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THIS DEED OF TRUST is dated December 15,
Limited Liability Company, whose address is azen Ave, Burlington, WA 98233
("Grantor"); PEOPLES BANK, whose mailing addie: GUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referfed elow sometimes as "lLender”
and sometimes as "Beneficiary”); and Chicago Title | b., whose mailing address is
425 Commercial, Mount Vernon, WA 98273 (referred
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VAKCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
session and for the bensflt of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
described real property, together with all existing or subsequently erected or affixed buildings,
nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in wmtilities with ditch or irrigation rights); and all other rights, royalties, and roflts relating to the real

hout limitation all minerals, oil, gas, geothermal and similar matters, &he "'Real Property™)

razier Heights, according to the plat thereof, recorded August 21, 2017
No. 201708210208, records of Skagit County, Washington.

P133812.

Grantor hereby assigns : ; nder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property:, F sigrmefd is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended te he tific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents jard profits, which license may be revoked at Lender's option and shall be
automatically revoked upon: eieratlon s:of all or part of the Indebtedness. In addition, Grantor grants to Lender a

Uniform Commercial Code s : fae Personal Property and Rents.
THIS DEED OF TRUST, INCLI.IIth : NMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

* Grantor warrants that: (a) this Deed of Trust is eéxecuted at
Borrower's request and not at the request of Leghdes, (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Properly; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other mskument binding upon Grantor and do not result in a violation of any
law, regulation, couri decree or order applicable tm @rantor (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information a{mut Borrowers financial condition; and (e) Lender has made no
i e creditworthiness of Borrower)

law, or any other law which may prevent Lender fro "‘glng any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or : ofa power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise providid, | rust, Borrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due, asid Béitower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Docurieists.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "Construct‘
and 2A-309 of the Uniform Commercial Code, as those sections have be

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower

Possesslon and Use. Until the occurrence of an Event of Default, Gra
control of the Property; (2) use, operate or manage the Property; an
(this privilege Is a license from Lender to Grantor automatically revoke: Upon defaq
relate to the use of the Property or to other limitations on the Property, * al Pro
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value,

. The following provisions
i1ty is not used principally

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance n:
stripping of or waste on or to the Property or any portion of the Property. With
foregoing, Grantor will not remove, or grant to any other party the right to remove,
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior w

Removal of Improvements., Grantor shall not demolish or remove any Improvements fre
without Lender's prior written consent, As a condition to the removal of any Improveriagnts;
Grantor to make arrangements satisfactory to Lender to replace such Improvements with ‘Impre
equal value.

Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon th
reasonable times to attend to Lenders interests and to inspect the Real Property for pu
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall ;:4 Fmp
compliance by all agents, tenants or other persons or entities of every nature whatsoever who ent, |
otherwise use or occupy the Propery in any manner, with alf laws, ordinances, and regulations, n hereafts
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inclu
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, argir
regulation and withhald compllance during any proceeding, including appropriate appeals, so long as Gr i
notified Lender in writing prior to deing so and so long as, in Lender's sole opinion, Lender's interests® in thy
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reason
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all otf
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in addition to those acts set forth above in this section, which from the character and use of the Property are
by necessary to protect and preserve the Property.

n Loan, If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
construction of any Improvements on the Property, the Improvements shall be completed no later than
date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
5 znd expenses in connection with the work. Lender will disburse loan proceeds under such terms and
“ ender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
I' possible liens, including those of material suppliers and workmen. Lender may require, among
that ‘disbursement requesls be supporied by receipted bills, expense affidavits, waivers of liens,
; reports, and such other documentation as Lender may reasanably request.

WSENFBY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Seedof Trust or (B) increase the interest rate provided for in the Note or other document
f d impose such other conditions as Lender deems appropriate, upon the sale or transfer,

tte apnsent, of all or any part of the Real Property, or any interest in the Real Property. A
tpfiveyance of Real Property or any right, title or interest in the Real Property; whether
whedfier voluntary or involuntary; whether by oulright sale, deed, installment sale contract,
eed’ legsehold interest with a term greater than three (3) years, lease-option contract, or by
fany beneficial interest in or to any land trust holding title to the Real Property, or by any
est in the Real Property. If any Grantor is a corporation, partnership or limited
any change in ownership of more than twenty-five percent (25%) of the voting
Trability company interests, ag the case may be, of such Grantor. However, this
it sich exercise is prohibited by federal law or by Washington law.

"sale or transfe:
legal, beneficial
land contract, contract fi
sale, assignment, or transfi

stock, partnership :nter'.
option shall not be exercised

Trust:

#id in alt events prior to delinguency) all taxes, special taxes, assessments,
nes and impositions levied against or on account of the Property, and shall
or services rendered or material furnished to the Property. Grantor
igpg hian ng priority over or equal to the interest of Lender under this Deed of
sssrhents not due and except as otherwise provided in this Deed of

Payment. Grantor shall p
charges (including water an: :
pay when due all claims for wgi

shall maintain the Property fred:
Trust, except for the lien of taxg
Trust. |

Right to Contest. Grantor may w1thhol¢1 y;nent of.any tax, assessment, or claim in connection with a good faith
arslinterest in the Property is not jeopardlzed If 8 ||en arises or

w1th|n fifteen (15) days after Grantor hag
Lender, deposit with Lender cash or a sufﬁcf orporate surety band or other security satlsfactory to Lender in an
amount sufficient to discharge the lien plus: costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lig: n any contest, Grantor shall defend itself and Lender and shall

satasfy any adverse judgment before enforcer;'n , against the Property. Grantor shall name Lender as an additional
i

Evidence of Payment. Grantor shall upon demand furnis

Notice of Construction. Grantor shall notify Lender a te 5) days before any work is commenced, any
services are fumished, or any materials are supplied to theé~Priiperty ny mechanic's lien, materiaimen's lien, or

other lien could be asserted on account of the work, sefsge . Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relati
Trust.

Maintenance of Insurance. Grantor shall procure and maintain fpl r,}f leca Tnm,lrance with standard extended
coverage endorsements on a replacement basis for the full insura i il Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain compr;é @nsive g al liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named additional ingureds in such
liability insurance policies. Additionally, Grantor shall maintain such otherinsurance ingiyding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasol - ieguire #Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender anddestied By & company or companies
reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver  Leider from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipufatiol \‘.'arages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lgn i
shall include an endorsement providing that coverage in favor of Lender will not b
omission or default of Grantor or any other person. Should the Real Property be Facat
the Administrator of the Federal Emergency Management Agency as a special flood Tiazurd
obtain and maintain Federal Flaod Insurance, if available, within 45 days after notice is gi
Property is located in a special flood hazard area, for the full unpaid principal balance of g
on the property securing the loan, up to the maximum policy limits set under the NationakFi
or as otherwise required by Lender, and to maintain such insurance for the termn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the ::
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whetbié
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any matira
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propeny, or,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lende shat
satisfactory proof of such expenditure, pay or reimburse Grantar from the proceeds for the reascpal
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hayepot bge
disbursed within 180 days after their receipt and which Lender has not committed to the repair or reftdraj)
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay, dcc
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Len ar'hol
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Granto
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fur

Property are a part of this Deed of

ifea’designaled by
f:.rahlor agreas to
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Lenger a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks
) the amount of the policy; (4) the property insured, the then current replacement value of such
d the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
rty.

NDTURES. If any action or proceeding is commenced that would materiaily affect Lender's interest in
Grantor fails to comply with any provision of this Deed of Trust or any Retated Documents, including
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
Trg s%, or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
det deems appropriate, including but not limited to discharging or paying all taxes, liens, security
¢ d other claims, at any time levied or placed on the Properly and paying all costs for insuring,
malntalmng and pfeserviiy the Property. All such expendilures incurred or paid by Lender for such purposes will then
bear inlerest at the rasé chiarged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such gxpe | become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; 3 alance of the Note and be apportioned among and be payable with any installment
ither (1) the term of any applicable insurance policy; or (2) the remaining term of
lloon payment which will be due and payable at the Note's maturity. The Deed of
“these amounts. Such right shall be in addition to all other rights and remedies to

Cor p
the Note; or {C) be treatgd agd
Trust also will secure paym
which Lender may be entit

WARRANTY; DEFENSEOF,
of Trust:

Title. Grantor warranis
free and clear of all lier
title insurance policy, t
with this Deed of Trust, &
Trust to Lender.

Defense of Title. Subject to e' Kcepti
title to the Property against the, Jawful.z

{a) Granlor holds good and marketable tifle of record to the Property in fee simple,
nd encum‘ﬁrances other than those set forth in the Real Property description or in any
: itle opinion issued in favor of, and accepted by, Lender in connection
or fias the full right, power, and authority to execute and deliver this Deed of

the paragraph above, Grantor warrants and will forever defend the
all persons. In the event any action or proceeding Is commenced
+'0f Tiustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granfps fhe nominal party in such proceeding, but Lender shall be entitled to
padicipate in the proceeding and to ; d.in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, or cause to be deli to Legiter such instruments as Lender may request from time to time
to permlt such partlmpahon

ceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is_fife:
Grantor shall promplly take such steps as may be n&

shall promptly notify Lender in writing, and
nd the action and obtain the award, Grantor
tled to participate in the proceeding and to be
represented in the proceeding by counsel of its own ch 0 rantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and dog dtior i tnay be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property i
any proceeding or purchase in lieu of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness or!
proceeds of the award shall mean the award after payment of

eminent domain proceedings or by
require that all or any portion of the

to governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon requesl by Lender, Grantor s

the Real Property. Grantor shall reimburse Lender for all taxes, as descy] oW 1 oge‘lher with all expenses
incurred in recordlng perfecting or continuing thls Deed of Trust mcludim} . imitation all taxes, fees,

Borrower which Borrower is autharized or required to deduct from payments on
type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable againat™th
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1

available remedies for an Event of Default as provided below uniess Grantor either (1) “nayd
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectio
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deecof 4
security agreement are a part of this Deed of Trust: E

Security Agreement. This instrument shall constitute a Security Agreement to the extent any
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Con
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1 i
and continue Lender's security interest in the Rents and Perscnal Property. In addition to recording this Déed
Trust in the real properly records, Lender may, at any time and without further authorization from Grantor,
executed counterparts, copies or repraductions of this Deed of Trust as a financing statement, Grantor s|
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upen default, Grat
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assem
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-Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
d make it available to Lender within three (3) days after receipt of written demand from Lender to the
itted by applicable law.

The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cpde) are as stated on the first page of this Deed of Trust,

SHRANCES; ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact ax rt of this Deed of Trust:

be made, execuled or delivered, to Lender or to Lender's designee, and when requested by
érl, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
¢ deem appropriate, any and all such mortigages, deeds of trust, security deeds, security
ements, continuation statements, instruments of further assurance, certificates, and
:the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
{1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

the liens and security interests created by this Deed of Trust as first and prior
now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
ing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
aragraph,

» &p any of the things referred to in the preceding paragraph, Lender may do so
Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
the purpose of making, executing, delivering, filing, recording, and doing all
irable, in Lender's sole opinion, to accomplish the matters referred to in

and places as Lagi ‘
agreements, fifancing -
other documént

perfect, confjrue,
the Related Documeats,
liens on the Property, w
agrees to the contra
with the matters refarrn

Attorney-in-Fact. |
for and in the name of
Lender as Grantor's att
other things as may be
the preceding paragrapl

FULL PERFORMANCE. If Borrow&Fand: Grafitor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantorungér this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execut delive fantor suitable statemeants of temination of any financing statement
on file evidencing Lender's security ifiteres Retits and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicabl grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the rég /ihe reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or fa

EVENTS OF DEFAULT. Each of the followin
of Trust:

Payment Default. Borrower fails to make afiy pyment when due under the Indebtedness.

zomply with or to perform any other term, obligation, covenant or
y of the Related Documents or to comply with or to perform any
reement between Lender and Borrower or Grantor.

ligation, covenant or condition contained in this

" aption, shall constitute an Event of Default under this Deed

Other Defaults. Borrower or Grantor fails
condition contained in this Deed of Trust or in
term, obligation, covenant or condition containegd.in any other

Compliance Default. Failure to comply with any other tersm
Deed of Trust, the Note or in any of the Related Documegsts

Default on Other Payments. Failure of Grantor withiry’
for taxes or insurance, or any other payment necessary

d by this Deed of Trust to make any payment
g of or to effect discharge of any lien.

Falss Statements. Any warranty, reprasentation or statemer furnished to Lender by Borrower or Grantor
or on Borrower's or Grantors behatf under this Deed of Ty

any material respect, either now or at the time made or furnig

thereafter.
Defective Collateralization. This Deed of Trust or any of the!: Auenents ceases to be in full force and
effect (including fallure of any collateral document to create a Serfected security interest or lien) at any

time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's 6FGr.
insolvency of Borrower or Grantor, the appointment of a receiver for a
any assignment for the benefit of creditors, any type of creditor workout; of the co
under any bankruptcy or insolvency laws by or against Borrower or Gra

ce as a going business, the
wer's or Grantor's property,

Credltor or Forfeiture Proceedings. Commencement of foreclosure or fodf
proceeding, self-help, repossession or any other method, by any creditag
govemnmental agency against any property securing the Indebtedness., This
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howe
not apply if there is a good faith dispute by Borrower or Grantor as o the validi
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grar:
the creditor or forfeiture proceeding and deposits with Lender monies or a surety b
proceeding, in an amount determined by Lender, in its sole discretion, as being an atiegua
dispute. ‘

Breach of Other Agresment. Any breach by Borrower or Grantor under the terms of an
Borrower or Grantor and Lender that is not remedied within any grace period provided tfiersi
limitation any agreement concerning any indebtedness or other obligation of Borrower :
whether existing now or laler.

“or Grantor or by any
a gamishment of any of
1, this E¥ént of Defauli shall
r reasqgriableness of the claim
ives‘t epder written notice of

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantgs, T,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or acgsmmpdatis
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any fiy
Indebtedness.

Adverse Change. A material adverse change occurs in Borrowers or Grantor's financial conditi
believes the prospect of payment or perfformance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been giveri;
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be’
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the def
within fifteen (15) days; or (2) if the cure requires more than fifieen (15) days, immediately initiates steps wi
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues &pd
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ngietes all reasonable and necessary sleps sufficient to produce compliance as soon as reasonably practical.

+%MND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
r may exercise any one or mare of the following rights and remedies:

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
n elegfior’ to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
i “ailure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

ness. Lender shall have the right at its option to declare the entire Indebtedness immediately
luding any prepayment penalty which Borrower would be required ta pay.

spect to all or any part of the Real Property, the Trustee shall have the right to exercise its
.foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law,

nder the Uniform Commercial Code.

“have the right, without notice to Borrower or Grantor to take possession of and
ct the Rents, including amounts past due and unpaid, and apply the net proceeds,
Ssts, against the Indebtedness. In furtherance of this right, Lender may require any
marty to make payments of rent or use fees directly to Lender. If the Rents are
irevocably designates Lender as Grantor's attorney-in-fact to endorse
thiereof in the name of Grantor and to negotiate the same and collect the
ther users to Lender in response to Lenders demand shall satisfy the
payments made, whether or not any proper grounds for the demand existed. Lender
r this sutsparagraph efther in persan, by agent, or through a receiver.

instruments receive

proceeds. Payments
obligations for which t
may exercise its rights

Appoint Receiver. Lende #ght to have a receiver appointed to take possession of all or any part of-
and preserve the Property, to operate the Property preceding or pending
“Rents from the Property and apply the proceeds, over and above the cost of
l‘ﬁe receiver may serve without bond if permitted by law. Lender's
wxigi whather or not the apparent value of the Propery exceeds the

Igyment by Lender shall not disqualify a person from serving as a

the receivership, against the
right to the appointment of a
Indebtedness by a substantial af
receiver,

Tenancy at Sufferance. If Grantor re
above or Lender otherwise becomes et
Grantor shall become a tenant at suffersnce,
option, either (1) pay a reasonable refital
upon the demand of Lender.

e&e' sion of the Property after the Property is sold as provided
d to ;50 séssion of the Property upon default of Borrower or Grantor,
nder or the purchaser of the Property and shall, at Lender's
use of the Property, or (2) vacate the Property immediately

Other Remedies. Trustee or Lender shall ha

ny other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable nofice s
Property or of the time after which any private sale or of '
made. Reasonable notice shall mean notice given at ledst t&n (1
Any sale of the Personal Property may be made in cegjunttion wit

Sale of the Property. To the extent permitted by ap rower and Grantor hereby waives any and all
rights to have the Property marshalied. In exercising its'yights jes, the Trustee or Lender shall be free to

sell all or any part of the Property together or separately,"n.one5als or by'separate sales. Lender shall be entitled
to bid at any public sale on alt or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or &
Trust, Lender shall be entitled to recover such sum as the cour
and upon any appeal. Whether or not any court action is inv
reasonable expenses Lender incurs that in Lender's opinion ar néguds
interest or the enforcement of its rights shall become a part of the*iadebie
interest at the MNote rate from the daie of the expenditure until repaid. Ex
without limitation, however subject to any limits under applicable law, 1§
expenses, whether or not there is a lawsuit, including attorneys' fees ang] expen for bankruptcy proceedings
{(including efforts fo modify or vacate any automatic stay or injunction}, appeals an ficipated post Judgment
collection services, the cost of searching records, obtaining title reports {including forecldsure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to ‘the extent gen itted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by

Righis of Trustee. Trustee shall have all of the rights and duties of Lender as s¢

me and place of any public sale of the Persanal
d disposition of the Personal Property is to be
ays before the time of the sale or disposition.
y sale of the Real Property.

any of the terms of this Deed of
easonable as attorneys' fees at trial
he extent not prohibited by law, all
 time for the protection of its
yiable on demand and shall bear

ys' fees and Lender's legal

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p ciiligations of Trustee

(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Tiustée
take the following actions with respect to the Property upon the written request of Lende
preparing and filing a map or plat of the Real Property, including the dedication of strg
public; (b} join in granting any easement or creating any restriction on the Real Proﬁg
subordination or other agreement affecting this Deed of Trust or the interest of Lender underitht

Obligations to Notify. Trustee shall not be obhgated to notify any other party of a pending§
trust deed or lien, ar of any action or proceeding in which Grantor, Lender, or Trusteg sh
required by apphcabte law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali gualifications required for Trustee under applicable law. In addm;on
and remedies set forth above, with respect to all or any part of the Property, the Trusiee shall
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, i
accordance with and to the full extent provided by applicable law.

fave the power to
rehtor: (a) join in
er fights to the

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o ‘
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordeﬁ
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to’ ¥
maiters required by state law, the names of the original Lender, Trustee, and Grantor, the hook and page or
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trust
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succes
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon
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Trysteg in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
sioks, of all other provisions for substitution.

biect to applicable law, and except for notice required or aliowed by law to be given in ancther manne,
red to be given under this Deed of Trust, including without limitation any notice of default and any
hall be given in writing, and shall be effective when actually delivered, when actually received by
imilg’ (whless, otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
depdsited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
/ ar the beginning of this Deed of Trust. All copies of notices of fereclosure from the holder of
ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
party may change its address for notices under this Deed of Trust by giving formal written
specifying that the purpose of the notice is to change the party's address. For notice
eep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notie .of allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Leng Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LZAR, FROVIEION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY CF THE RELATERROCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN #3 DEED OF TRUST DOES NOT SECURE THE HAZARDQUS SUBSTANCES
CERTIFICATE AND INDEMIMY

MISCELLANEOUS PROV lowing miscellanecus provisions are a part of this Deed of Trust:

Amendments. Thisiee
agreement of the parti
Deed of Trust shall be
bound by the alleration

Annual Reports. [f the for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon reguest, a cefiiféd siatesnent of net operating income received from the Property during Grantor's
rd detail as Lender shall require. "Net operating income™ shall mean all cash
es made in connection with the operation of the Property.

ether with any Related Documents, constitutes the entire understanding and
ters set forth in this Deed of Trust. No alteration of or amendment to this
given in writing and signed by the party or parties sought to be charged or

ged of Trust are for convenience purposes only and are not to be
f fhig' Deed of Trust.

sstate crealed by this Deed of Trust with any other interest or
& bgnefit of Lender in any capacity, without the written consent

Caption Headings. Caption headiny
used to interpret or define the prouisien
Mearger. There shall be ne merger of

estate in the Property at any time held
of Lender. :

Governing Law. This Deed of Trust wili bg”geverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of theé, State of Washington without regard 1o its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

rees upon Lender's request to submit to the jurisdiction of the

Choice of Venue, If there is a lawsuit, Gran
courts of Skagit County, State of Washington

Joint and Several Llabillty. Al obligations of Borrowe!
several, and all references to Grantor shall mean each
each and every Borrower. This means that each G
Deed of Trust. Where any one or more of the parl
similar entity, it is not necessary for Lender to inquir

SGraripr under this Deed of Trust shall be joint and

id esery Grantor, and all references to Borrower shall mean
dr signing Below is responsible for all obligations in this
Bopation, partnership, limited liability company or
the"posyers of any of the officers, directors, partners,
it LiETiEE, and any obligations made or creafed in

%,

reliance upon the professed exercise of such powers shall be"gu r this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have wai nder this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or oinigsion on tize part of Lender in exercising any right
fivier by Lesder of a provision of this Deed of Trust

i demand strict compliance with that

any of Grantor's obligations
Deed of Trust, the granting
‘ubseguent instances where
thie sole discretion of Lender.

between Lender and Grantor, shall constitute a waiver of any of Lender!
as 1o any future transactions. Whenever the consent of Lender is requi
of such consent by Lender in any instance shall not constitute continui
such consent is required and in all cases such consent may be granted

Severability. 1If a court of competent jurisdiction finds any provision of thj be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make th g-prawision illegal, invalid, or
unenforceable as to any other circumstance. I feasible, the offending provision ghallsbe considered modified so
that it becomes legal, valid and enforceable. If the offending provision caphol edified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required b lity, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lega ceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on'fwaiisf
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their suce
ownertship of the Property becomes vested in a person other than Grantor, Lender, withg
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednes

tor's interest,
d assigns. |If
o Grantor, may
; grance or

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to any |
counterclaim brought by any party against any other party. (initial Here 4

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in |
of the United States of America. Words and terms used in the singular shall include the plural, and the plugal
have the meanings attributed to such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.
Borrower. The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-makgss
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISiD
AGREES TO ITS TERMS.

GRANTOR:

FRAZIER HEIGHTS)|
BY:

e Note and all their successors and assigns.
ust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
it section of this Deed of Trust.

wokd "Impravements" means all existing and future improvements, buildings, structures,
O t Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. The ‘sbrd %ndzbtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Mot elated Documents, together with all renewals of, extensions of, modifications of,
i tigns for the Note or Related Documents and any amounts expended or advanced by
Lender to dischargé Gfanie ligations or expenses incumed by Trustee or Lender to enforce Grantor's
obligations under this: T . fogether with interest on such amounts as provided in this Deed of Trust.

PLES BANK, its successors and assigns.

romissory note dated December 15, 2017, in the original principal
amount of $323,677 .90 from Borbwer to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, conspl : #hd substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINSA VARIABLE INTEREST RATE.

Personal Property. The word rty" mean all equipment, fixtures, and other articles of personal
property now or hereafter owi by, Geé nd now or hereafter attached or affixed to the Real Property;
together with all accessions, pags: and .aifitiohis to, all replacements of, and all substitutions for, any of such
property; and together with all istygs.and grofits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) fro sale or ather disposition of the Property.

Property. The word "Property” means eal Property and the Personal Property,

Real Property. The words "Real Propet real property, interests and righis, as further described in this
Deed of Trust.

Related Documents. The words "Relatéy ‘Documents™ mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, ‘deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envisdnmental i ity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and futue rénts,
other benefits derived from the Property.

Trustee, The word '"Trustee” means Chicago Title
Mount Vernon, WA 98273 and any substitute or succegsar

Lender. The word "Len
Note. The word "Not

nues, income, issues, royalties, profits, and
whose mailing address is 425 Commercial,

DEED OF TRUST, AND GRANTOR

-

Authorized pifiner forFrazier Heights LLC

STATE OF WAHSHINGTON
GOUNTY OF _OKAG (T

On this /?"j day of = 7.4
Notary Public, personally appeared RN D GEANTRY | MAMACEL
Helghts LLC, and personally known to me or proved to me on the basis of salisfactory evidencet
designated agent of the limited liability company that executed the Deed of Trust and acknowledged'th
to be the free and volunlary act and deed of the limited liability company, by authgrity of statutg
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath statey
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the %
compa

LIMITED LIABILITY COMPANY ACK

By

Notary Public In and for the State of 47/ My commission expires /2 A/ AXAE /

/&M{Z ﬁ///ffﬁ‘f’gﬁ Residing at ;3«9’20‘
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REQUEST FOR FULL RECONVEYANCE

, Trustee

undermgﬂqﬁ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
sted, sbgh payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
now held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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