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esslon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
llowing described real property, together with all existing or subsequently erecled or affixed buildings,
nd fixtures: all easements, rights of way, and appurtenances; all water, water rights and difch rights
stilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
thout limitation all minerals, o, gas geothermal and similar matters, (the "Real Property™)

P133822.

Grantor hereby assigns ender, all of Grantor's right, title, and interest in and to all leases, Rents, and
t is recorded in accordance with RCW 65.08.070; the lien created by this
iected and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lenders option and shall be
af all or part of the Indebtedness. In addition, Grantor grants to Lender a

e Personal Property and Rents.

PERSONAL PROPERTY, IS GIVE

SECYURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDY

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

GRANTOR'S REPRESENTATIONS AND WARF i+ Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not af the request of - (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propeity; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other ipsirument binding upon Grantor and do not resultin a violation of any
law, regulation, court decree or order applicable te Grantor; (d) Grantar has established adequate means of obtaining
from Borrower on a continuing basis information azwut Borrowers $inancial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limits e creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses ing By teason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from#brifiging any Rction against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a glakm for defi c@ency before or after Lender's commencement
or completion of any fareclasure action, either judicially or ercisé of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwlse provided n.this.Jeed of.Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, af and Grantor shall perform all their
respective obligations under the Mote, this Deed of Trust, and the Ra te

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construct]
and 2A-309 of the Uniform Commercial Code, as those sections haw

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower a*n
possession and use of the Property shall be govemed by the following pF

Possession and Use, Until the occurrence of an Event of Default, Gras
control of the Property, {(2) use, operate or manage the Property; an
{this privilege is a license from Lender to Grantor automatically revok
relate to the use of the Property ar to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value.

or the purposes of Sections 8-334
id by the State of Washington.

hat Borrower's and Grantor's

. remain in possession and
fhe Rents from the Property
upon defau ). The following provisions
al Pro ¥ty is not used principally

stripping of or waste on or to the Property or any portion of the Property. Wit
foregoing, Grantor will not remove, or grant to any other party the right to remove;
ail and gas), coal, clay, scoria, soil, gravel or rock progucts without Lender's prior wi

Removal of Improvements. Grantor shall not demolish or remove any Improvements
without Lender's prior written consent. As a condition to the removal of any Improvers
Grantor to make arrangements satisfactory to Lender to replace such Improvements with I
equal value. ‘

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon th
reasonable times to attend to Lender's interests and to inspect the Real Property for purpgSes of
compliance with the terms and conditions of this Deed of Trust. ‘

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall |
compliance by all agents, tenants or other persons or enlities of every nalure whatscever who _rent Iea%se
ctherwise use or occupy the Properly in any manner, with all laws, crdinances, and regulations, now hereafts
in effect, of all governmental authorities applicable to the use or occupancy of the Property, |nc|ud,, 16 W|th
limitation, the Americans With Disabilities Act. Grantor may contest in geod faith any such law, ardi
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Gr
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests’ in thi
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonap
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all o
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in addition to those acts set forth above in this section, which from the character and use of the Propenty are
S0 B?!y necessary to protect and preserve the Property.

onstructien Loan. If some or all of the proceeds of the loan ¢reating the Indebtedness are o be used to construct
r complaté construction of any Improvements on the Property, the Improvements shall be completed no later than
date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
pxpenses in connection with the work. Lender will disburse loan proceeds under such terms and
“Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
; Il possible liens, including those of material suppliers and workmen. Lender may require, among
it ‘disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
reports, and such other documentation as Lender may reasonably request.

778Y LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Sleed'of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtédnesd and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's pfop,writtel pnsent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” méais the tefiveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial G'equitablés whetfer voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for dee: szehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfesfof shy beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyarsice 4f apsistarest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transier afso ¥ change in ownership of more than twenty-five percent {256%) of the voting
stock, partnership interésts of ability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised: ender if such exercise is prohibited by federal 1aw or by Washington law.

TAXES AND LIENS. The fd ing p ‘itis;”ions relating to the taxes and liens on the Property are part of this Deed of
Trust:

luk (zhd in all events prior to delinquency) all taxes, special taxes, assessments,

+Aines and impositions levied against or on account of the Property, and shall
pay when due all claims for far services rendered or material furnished to the Property. Grantor
shall maintain the Property fre ! i priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxps ents not due and except as otherwise provided in this Deed of
Trust.

Payment. Grantor shall p
charges (including water an

Right to Contest. Grantor may withhol y tax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay, so lo LendBrgiinterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grg dthin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has f the filing, secure the discharge of the lign, or if requested by
Lender, deposit with Lender cash or a suffigient'corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug costs and attorneys' fees, or other charges that could accrue as a

Notice of Construction. Grantor shall notify Lender a
services are furnished, or any materials are supplied to] -any mechanic's Jien, materialmen’s lien, or
other lien could be asserted on account of the work, sefvires ateriaiz, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender ¥ idor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relat
Trust.

5} days before any work is commenced, any

coverage endorsements on a replacement basis for the full insurablg*al
Property in an amount sufficient to avoid application of any coinsurance
clause in favor of Lender. Grantor shall also procure and maintain comprishgnsive g al liability insurance in such
coverage amounts as Lender may request with Trustee and Lender bei additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such otter * ingiyding but not limited fo
, i licies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and-isstied:Dy .4 company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver, inder from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipylatibns that,
cancelled or diminished without at least thirty (30} days prior written notice to Lenger. Ea
shall include an endarsement providing that coverage in favor of Lender will not by i i
omission or default of Grantor or any other person. The Real Property is or will be
the Administrator of the Federal Emergency Management Agency as a special flood Fagerd arga
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balari
prior liens on the property securing the loan, up to the maximum policy limits se !
Insurance Program, or as otherwise required by Lender, and to maintain such insurance fegth

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prope’
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whe
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property.Qr t
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantgsshy
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Leiides” sh
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reagpriable
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which Fave nol b
disbursed within 180 days after their receipt and which Lender has not committed to the repair or ﬁesigrat'
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay ap
interest, and the remainder, if any, shali be applied to the principal balance of the (ndebtedness. If Lengdr
any proceeds after payment in full of the Indebtedness, such proceeds shail be paid without interest to Grayitor
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fury
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the r

“eoyering
use, andiwith a standard mortgagee

reaidesignated by

réntor agrees to

the loan and any

Natianal Flood
o
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{3) the amount of the policy; (4} the property insured, the then current replacement value of such
.and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
ender, have an independent appraiser satisfactory ta Lender determine the cash value replacement cost
rty.
EMDER'S EXPENDITURES, if any action or proceeding is commenced that would materially affect Lender's interest in
the Property of if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
: ors failure to discharge or pay when due any amounts Grantor 15 required to discharge or pay
or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
deems appropriate, including but not Iimited to discharging or paying all taxes, liens, security
nd other claims, at any time levied or placed on the Property and paying all costs for insuring,
the Property. All such expenditures incurred or paid by Lender for such purposes will then
£harged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such exgéngss will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be sfided to’ balance of the Note and be apportioned among and be payable with any instaliment
payments 1o becsmestiue. du ither (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C} pe treptéd as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure pagmient48fthese amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled, i Defaull.

WARRANTY; DEFENSE
of Trust:

Title. Grantor warrants
free and clear of all lie
title insurance policy, t
with this Deed of Trust
Trust to Lender.

Defense of Title. Subject t
title to the Property against th
that guestions Grantor's title o
action at Grantor's expense. G
participate in the proceeding and le:
Grantor will deliver, or cause to be
to permit such participation.

Compliance With Laws. Grantor warr. :
existing applicable laws, ordinances, and.feg s of governmental authorities.

tor holds good and marketable title of record to the Property in fee simple,
ances other than those set forth in the Real Property description or in any
na) title opinion issued in favor of, and accepted by, Lender in conhection
torfias the full right, power, and authority to execute and deliver this Deed of

“th& nominal party in such proceeding, but Lender shall be entitied to
regredented in the proceeding by counsel of Lender's own choice, and
Lender such instruments as Lender may request from time to time

Survival of Representations and Warranti

; representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executi

and delivery of this Dged of Trust, shall be continuing in nature, and
ime as Borrower's Indebtedness shall be paid in full.

oceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fil shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necgs
may be the nominal party in such proceeding, but Ley i
represented in the proceeding by counsel of its owmichipice all at Srantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and i

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property |
any proceeding or purchase in lieu of condemnation, Lender may af'its eleciioy require that all or any portion of the
net proceeds of the award be applied to the indebtedness orith; ) storation of the Property. The net
proceeds of the award shall mean the award after payment of i i sts, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatip

figdiby eminent domain proceedings or by

Current Taxes, Fees and Charges. Upon reqguest by Lender, Grantor shall ; h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender jo perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as deécr?bed_nbeloi‘#, tedether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inclading witho ligsitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deet-afTn

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the Indebtedness secured by this Deesl ¢
Borrower which Barrower is authorized or required to deduct from payments on: phited
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againgg the. ender of
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments’ of pingi
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent t
Trust, this event shall have the same effect as an Event of Default, and Lender may"#
available remedies for an Event of Default as provided below unless Grantor either (1)
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens se
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
security agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent an ] Ty
constitutes fixtures, and Lender shall have all of ihe rights of a secured party under the Uniform Comriercial-Code,
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lende F
and continue Lenders security interest in the Rents and Personal Property. In addition to recording this,Hegd
Trust in the real property records, Lender may, al any time and without further authorization from Granar, fi
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor s
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grar
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asseriy
any Personal Property not affixed to the Properly in a manner and at a place reasonably convenient to Grantor

of ihig Deed of
r'all of its




.. DEED OF TRUST
yan No: 5043917-209 (Continued) Page 5

Lepwier, and make it available to Lender within three (3} days after receipt of written demand from Lender to the
rmitted by applicable law.

The mailing addresses of Grantor (debtor) and Lender {secured party) from which infarmation
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
1 Code} are as stated on the first page of this Deed of Trust.

The following provisions relating to further assurances and

. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
iled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
y deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
_Statements, continuation statements, instruments of further assurance, certificates, and
""n the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,

ye (1) Bomrower's and Grantor's obligations under the Note, this Deed of Trust, and
2)  the liens and security interests created by this Deed of Trust as first and prier
now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender

o any of the things referred to in the preceding paragraph, Lender may do so
_af Grantor's expense. For such purposes, Granter hereby irrevacably appoints
4r the purpose of making, execuling, delivering, filing, recording, and doing all
esirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragrap

FULL PERFORMANCE. If Bor i pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Gréiior this Deed of Trust, Lender shall execute and deliver to Truslee a request for
full reconveyance and shall execute & .c;e ver to Grantor suitable statements of termination of any financing statement
! &nts and the Personal Property. Any reconveyance fee shall be paid
rantee in any reconveyance may be described as the “person or
the reconveyance of any matters or facts shall be conclusive proof

by Grantor if permitted by appli
persons legally entitted thereto”, and
of the truthfulness of any such matters’ e fack

EVENTS OF DEFAULT. Each of the followin
of Trust:

Payment Default. Borrower fails to ma=

Other Defaults. Borrower or Grantor fai
condition contained in this Deed of Trust o
term, obligation, covenant or condition contah

Compliance Default. Failure to comply with ag¥ other te
Deead of Trust, the Note or in any of the Related Documen

Default on Other Payments. Failure of Grantor within thé
for taxes or insurance, or any other payment necessary

Lendgi's.option, shall constitute an Event of Default under this Deed

yihent when due under the Indebtedness.

omply with or to perform any other term, obligation, covenant or
y of the Related Documents or to comply with or to perform any
in any other agreement between Lender and Borrower or Grantor.

obligation, covenant or condition centained in this

d by this Deed of Trust to make any payment
g of or to effect discharge of any lien,

False Statements. Any warranty, representation or & mihdg or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed 6f i e Related Documents is false or misleading in
any material respect, either now or at the time made ¢ omes false or misleading at any lime
thereafter.

ents ceases to be in full force and
ted security interest or lien) at any

Defective Collateralization. This Deed of Trust or any of the {R¢flated Do
effect (including failure of any coliateral document to create
time and for any reason.

atence as a going business, the
wer's or Grantor's property,
ncement of any proceeding

insolvency of Barrower or Grantor, the appointment of a receiver fof<afy
any assignment for the benefit of creditors, any type of creditor workou
under any bankruptcy or insolvency laws by or against Borrower or Gra

ings, whether by judicial
r Grantor or by any

Creditor or Forfeiture Proceedings. Commencement of foreclosure or iy
proceeding, self-help, repossession or any other method, by any crel
governmental agency against any property securing the Indebtedness.
Borrower's or Grantor's accounts, including depaosit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the validi
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grai)
the creditor or forfeiture proceeding and deposits with Lender monies or a sure
proceeding, in an amount determined by Lender, in its sole discretion, as being an
dispute.

ment between

clug;mg without
{ ender,

Borrower or Grantor and Lender that is not remedied within any grace period provide
limitation any agreement concerning any indebledness or other obligation of Borrowed
whether existing now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarar
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or agt
dies or becomes incompetent, or revokes or disputes the validity of, or Yability under, af
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Granter's financial cond
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith belleves itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been gnvé
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may b
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures t
within fifteen {15) days; or (2) If the cure requires more than fifteen (15} days, immediately initiates steps w
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues
completes all reagonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
{pursuant to Lender's instructions) are part of this Deed of Trust:

GHTR-AMD REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
) énder may exercise any one or more of the following rights and remedies:

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
or's fallure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

edness. Lender shall have the right at its option to declare the entire Indebtedness immediately
Jincluding any prepayment penalty which Borrower would be required to pay.

respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
se in accordance with and to the full extent provided by applicable law.

spect to all or any part of the Personal Property, Lender shall have all the rights and
under the Uniform Commercial Code.

&l have the right, without notice to Borrower or Grantor to take possession of and
Al lect the Rents, including amounts past due and unpaid, and apply the net proceeds,
dér's gbsts, against the Indebledness. In furtherance of this right, Lender may require any
tenant or other user of ffie Froperty to make payments of rent or use fees directly to Lender. If the Rents are
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
i thereof in the name of Grantor and to negotiate the same and collect the
other users to Lender in response to Lenders demand shall satisfy the
made, whether or not any proper grounds for the demand existed. Lender
ragraph either in person, by agent, or through a receiver.

ight to have a receiver appeinted to take possession of all or any part of
{ d preserve the Property, to operate the Property preceding or pending

shts from the Property and apply the proceeds, over and above the cost of
The receiver may serve without bond if permitted by law, Lender's
exist whether or not the apparent value of the Property exceeds the

proceeds. Paymeq;g [
obligations for which th

foreclosure or sale, and to'salle®
the receivership, against the Ind
right te the appointment of a gseced#ver sh
Indebtedness by a substanti
receiver.

Tenancy at Sufferance. If Grantc® possession of the Properly after the Property is sold as provided
above or Lender otherwise becomes ehfified’ to posgession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at suff r or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reascnable r
upon the demand of Lender.

Other Remedies. Trustee or Lender shall ny other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

days before the time of the sale or disposition.
ny sale of the Real Property.

rower and Grantor hereby waives any and all

rights to have the Property marshalled. In exercising ns g s
sell all or any part of the Property together or separaleﬁ( n gnd safe or by separale sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Propert

Attorneys' Fees; Expenses. If Lender institutes any suit or act ifokce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the cou easonable as attorneys' fees at trial
and upon any appeal. \Whether or not any court action is :n; e extent not prohibited by law, all
any time for the protection of its
jriess payable on demand and shall bear

& Crepred by this paragraph include,
neys' fees and Lender's legal
for bankruptcy proceedings
anticipated post-judgment

collection services, the cost of searching records, obtaining title report
reports, and appraisal fees, title insurance, and fees for the Trustee,
Grantor also will pay any court costs, in addition to all other sums provide

Rights of Trustes. Trustee shall have all of the rights and duties of Lender a

\ : the power to

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law 2
nfor: (a) join in

take the following actions with respect to the Property upon the written request Syl
preparing and ﬂllng a map or plat of the Real Property, including the dedication of stre
public; (b) join in granting any easemenl or creating any restriction on the Real Propg
subordination or other agreement affecting this Deed of Trust or the interest of Lender uf

Cbligations to Notify. Trustee shall not be obligated to notify any other party of a pending s
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shalh
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meset all qualifications required for Trustee under applicable law. In ailgition o the
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall hy
foreclose by notice and sale, and Lender shalt have the right to foreclose by judicial foreclosure,®in
accordance with and to the full extent provided by applicable taw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and rec&[dﬂd
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition fo aif ottre
matters required by state law, the names of the original Lender, Truslee, and Grantor, the book and page o 1
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor tustes
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succes
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upo
Trustee In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern tothe
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of all other pravisions for substitution.

»Sibject to applicable law, and except for notice required or allowed by law to be given in another manner,
iy otlce reqiiired to be given under this Deed of Trust, including without limitation any notice of default and any
e of salé :hall be given in writing, and shall be effective when actually delivered, when actually received by
less otherwise required by law), when deposited with a nationally recegnized overnight courier, ar, if

’ epogited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
thewadiiissed showri.near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any freresd ha; rity over this Deed of Trusl shall be sent to Lender's address, as shown near the beginning of
this Deed o . v parly may change its address for notices under this Deed of Trust by giving formal written

s, specifying that the purpose of the notice is to change the party's address. For notice
purpose &g keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for nolige reglirad or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lende; LGrantor is deemed to be notice given to all Grantors.

atters set forth in this Deed of Trust No alteration of or amendment to this
s given in writing and signed by the party or parties sought to be charged or

agreement of the pi
Deed of Trust shall be
bound by the alteration!

Annual Reports. |If th i #d: for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a & nt of net operating income received from the Property during Grantor's
previous fiscal year in such™Sim znd.detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Prcperty less 7 h expen tures made in connection with the operation of the Property.

Merger. There shall be no merge
estate in the Property at any time held Iay
of Lender.

goveshed by federal law applicable to Lender and, to the extent not
tats of Washington without regard to its conflicts of law provisions.
r in the State of Washington.

r agrees upon Lender's request to submit to the jurisdiction of the

Governing Law. This Deed of Trust
preempted by federal law, the laws of
This Deed of Trust has been accepted by L2

Choice of Venue. If there is a lawsuit, Grar
courts of Skagit County, State of Washington

Jeint and Several Liability. Al obligations of Borrower ang or under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each a tor, and all references to Barrower shall mean
each and every Borrower. This means that each Graiit elow is responsible for all obligations in this
Deed of Trust. Where any one or more of the parife a corporation, partnership, limited Fability company or
similar entity, it is not necessary for Lender to inquirg, rs of any of the officers, directors, partners,
members, or other agents acting or purporting to act ofs the f, and any abligations made or created in

reliance upon the professed exercise of such powers shai er this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waw&d iy rightss under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or on ssion on thepart of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lende of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right emand strict compliance with that
provision or any other provision of this Deed of Trust. No y Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any © bt -'=~a:of any of Grantor's ohllgatlons
as to any future transactions. Whenever the consent of Lender is refjuir
of such consent by Lender in any instance shall not constitute continuing r‘lsent t‘p fubsequent |nstanoes where
such consent is required and in all cases such consent may be granted i sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thiz Deed rugg to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make thg “efending pibvision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending prrmsmi‘e shail bg considered modified so
that it becomes legal, valid and enforceable. If the offending provision canpét K& so medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required b " the illegality, |nvaiid|ty or
unenforceability of any provision of this Deed of Trust shall not affect the lega i
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust oa trangfer
this Deed of Trust shall be binding upon and inure to the benefit of the parties, theiglucces
ownership of the Property becomes vested in a persen other than Grantor, Lender, without nit

; aﬁd assigns, If
io Grantor, may
% by forb&arance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability Usid y

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to arfy i

counterclaim brought by any party against any other party. {Initial Here )
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of;
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i Ehis
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Tawiul mol
of the United States of America. Words and terms used in the singular shali include the plural, and the'ph
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trus{
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Qld City Hall Holdings Corp and includes all co-signers and co-mak
signing the Note and all their successors and assigns.
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rd "Improvements" means all existing and future improvements, buildings, structures,
e Real Property, facilities, additions, replacements and other construction on the Real

payable unddr the % figlated Documents, together with all renewals of, extensions of, modifications of,

consolidations of and sub#titutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge @rapfor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
is’ 1, together with interest on such amounts as provided in this Deed of Trust.

romissory note dated December 15, 2017, in the original principal
rrower to Lender, together with alt renewals of, extensions of, modifications
lidationsyof, nd substitutions for the promissory note or agreement. NOTICE TO

Note. The word "Note
amount of $304,09
of, refinancings of, co!
GRANTOR: THE NOTE GO

Personal Property. The w
propefty now or hereafter owg
together with all accessions,
property; and together with all*issysy 5fits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiunis ile or other disposition of the Property.

Property. The word "Property" means vely the Real Property and the Personal Property.

Real Property. The words "Real Prope
Deed of Trust.

Related Documents. The words "Relate
agreements, security agreements, mortgag
instruments, agreements and documents,
Indebtedness; provided, that guaranties and &
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future #&
other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Tit
Mount Vernon, WA 98273 and any substitute or suc

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
AGREES TO ITS TERMS. ’

scuments” mean all promissory notes, credit agreements, loan
deeds of trust, security deeds, collateral mortigages, and all other
mther now or hereafter existing, executed in connection with the
onmental indemnity agreements are not "Related Documents® and

rgvenues, income, issues, royalties, profits, and
whose mailing address is 425 Commercial,

IS DEED CF TRUST, AND GRANTOR

GRANTOR:

,,,,,,,,,,

STATE OF _WASHMNGToN

COUNTY OF _ kA& 1T

onthis ___ 49 day of _JIECEMBEL
Notary Public, personally appeared DEAN D GFEATEY
Heights LLC, and personally known to me or proved to me on the basis of satisfactory evidence
designated agent of the limited liability company that executed the Deed of Trust and acknowledged the' D
to be the free and voluntary act and deed of the limited liability company, by authority of staiute
organization or its operaling agreement, for the uses and purposes therein mentioned, and on oath state
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of t
company.

By /&M %/ W Residing at Lo

Notary Public in and for the State of P[_/f/ My commisslon expires f‘jﬂ/i’f?}/af
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REQUEST FOR FULL RECONVEYANCE

, Trustee

undersighgg’] is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
ment of all sums owing fo you, to reconvey without warranty, to the persons entitled thereto, the
now held by you under the Deed of Trust,

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 174.10.006 % Copr. D+H USA Corporation 1997, 2017. All Rights Reserved. - WA
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