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Mortgage Brokers Services Inc, dba Kiel Mortgage
604 Oaksdale Avenue SW, Sutie B-103
enton, WA 98057

FHA Case No. 566-2355553-962
Loan No. 1217107791
MIN: 1004534-0005000122-3

State of WASHINGTON

HOME EQUITY CGNVE!

‘, $1ION SECOND DEED OF TRUST -
This deed of trust: |

reverse mortgage joan

Second Security Instrument") is made on
address is 18416 Valentine

THIS DEED OF TRUST (*Security Instrumen
December 13, 2017, The grentor is Bonnie J Bodin-Jdohnsen
Road, Mount Vernon, Washington 98273 ("Borrower"). The te Borrower" does not include the
Borrower's successors and assigns. The trustee is the SENIQRC 1AL WITH RESPONSIBILITY
FOR SINGLE FAMILY MORTGAGE INSURANCE PRCG MS IN THE DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT FIELD OFFICE. WIFH JU
PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF TH FFICL
beneficiary is the Secretary of Housing and Urban Development, w
SW, Washington, DC 20410 ("Lender" or "Secretary”). Borrower b pay to Lender
amounts which Lender is obligated to advance, including future advang s terms of a Hoime
Equity Conversion Adjustable Rate Loan Agreement dated the same dafé s this Seeuity Instrument
("Loan Agreement™), The agresment to repay is evidenced by Borrower's Adjus able-Raie Note dated
the same date as this Security Instrument ("Second Note"), This Security In es to Lender;
{a) the repayment of the debt evidenced by the Second Note, with interest at Yo
(interest), and all renewals, extensions and modifications of the Negte, up to a maxi
amount of Nine Hundred Forty Five Thousand Dollars and Zero Cents (1J.S. §
payment af all other sums, with interest, advanced under Paragraph 5 1o protect the
Security Instrument or otherwise due under the terms of this Security Instrument; an
performance of Borrower's covenants and agreements under this Security Instrument and
Note. The full debt, incloding amounts described in (a), {b), and (c) above, if not due earli
payable on July 31, 2104. This security instrument shall rematn in full force and effect notw:
any zero outstanding balance on the debt from time to time and our lien shall not be released
when the property is reconveyed, For this purpose, Borrower irrevocably grants and conveys to-Ff
in trust, with power of sale, the following described property located in SKAGIT County.

¥ qu unwasnied wemen, aF A 5-%-«2'(?— oot
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improvements now or hereafter erected on the property, and all easements,
r Ixtures now or he; eafter 2 part of the property. All repiacements and

additions shall also b ‘
Security Instrument g

orrower is lawfully seized of the estate hereby conveyed and has the
w-and that the Property is only encumbered by a First Security

he same date as this Security Instrument ("First Security
defend generally the title to the Property against all claims and
rd.

BORROWER COVENAN
right to grant and convey (b
Instrument given by Borre:
Instrument”). Borrower warra
demands, subject to any encur

iform covenants for national use and non-uniform
onstifute a uniform security instrument covering

THIS SECURITY INSTRUMEN
cavenants with limited variations by
real property.

UNIFORM COVENANTS. Borrower and enant and agree as follows:
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nt of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
idenced by the Second Note. Since regular periodic payments by Borrower to Lender are not
 the Note and the interest that accrues and other amounts Borrower may owe under the
he loan balance, “negative amortization” will occur. Negative amortization and the
terest will increase the amount Borrower owes Lender and will reduce Borrower

Charges. Borrower shall pay all property charges consisting of property taxes,
5, flood insurance premiums, ground rents, condominium fees, planned unit
r's association fees, and any other special assessments that may be required
% manner, and shall provide evidence of payment to Lender, unless Lender
for and in accordance with the Loan Agreement.

by local or state law in
pays property charge

nsurance. Borrower shall insure all improvements on the Property,
whether now in existence or'sulisequently erected, against any hazards, casualties, and contingencies,
including, but not limited k: < arid Tloed, for which Lender requires insurance. Such insurance shall
be maintained in the amount
surtnce required at any time provided the amount is equal to or
Jécretary. Whether or not Lender imposes a flood insurance

i .all improvements on the Property, whether now in
oods to the extent required by the Secretary. If the
4nce shall be carried with companies approved by

iat] be held by Lender and shall include loss

greater than any minimum requite
requirement, Barrower shall at a mi
existence or subsequently erected, ag:
Lender imposes insurance requirementss 4]
[ender, and the insurance policies and any !

In the event of loss, Borrower shall give Lendé
loss if not made promptly by Borrower. Each instgance compaiiy concerned is hereby authorized and
y -ower and Lender jointly. Insurance
perty, if the restoration or repair 1s
storation or repair is not
surance proceeds shall be applied
5 Security Instrument and then to
nstrument. Any excess
gdness under the Second Note
ifientshall be paid to the

proceeds shall be applied to restoration or repair of the
economically feasible and Lender's security is not lessen
economically feasible or Lender's security would be less
first to the reduction of any indebtedness under the Second Notg'a
the reduction of the indebtedness under the First Note and Firs{ Security
insurance proceeds over an amount required to pay all ouistanding inde
and this Security Instrument and the First Note and the First Secu '
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfe
extinguishes the indebtedness, all right, title and interest of Borrower in afi
force shall pass to the purchaser.

4. Oceupancy, Preservation, Maintenance and Protection of the Property; :
Application; Leaseholds. Borrower shall eccupy, establish, and use the Property as.
Principal Residence after the execution of this Security Instrument and Borrower (¥
Rorrower, if initially more than one person are Borrowers) shall continue to occupy thig
Borrower's Principal Residence for the term of the Security [nstrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property :
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in defauit it
during the loan application process, gave materially faise or inaccurate information or statement
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¢ failed to provide Lender with any material information} in connection with the loan

the Note, including, but not limited to, representations concerning Borrowet's accupancy

ty as a Principal Residence. If this Security Instrument is on a leasehold, Borrower shall
the provisjons of the lease. 1f Borrower acquires fee title to the Property, the leasehold and

merged unless Lender agrees to the merger in writing.

wer and Protection of Lender's Rights in the Property. Borrower shall pay all
ficipal charges, fines and impositions that are not included in Paragraph 2. Borrower
n time directly to the entity which is owed the payment. If failure to pay

er's interest in the Property, upon Lender's request Borrower shall promptly
encing these payments, Borrower shall promptly discharge any lien which
rument in the manner provided in Paragraph 14(c}.

governmen;
shall pay these

yients or pay the property charges required by Paragraph 2, or fails to
perform any other covenanis an gf‘eements contained in this Security Instrument, or there is a legal
proceeding that may signif fféet lsender's rights in the Property (such as a proceeding in
bankruptcy, for condemnatio arce laws or regulations), then Lender may do and pay whatever
is necessary to protect the valu he P opeity and Lendex s rights in the Propertv, inciuding payment of

To protect Lender 8 secuuty in the Prdpes wdér shall advance and charge to Borrower all amounts
Frem:um as defined in the Loan Agreement as well as
all sums due to the loan servicer for servi 3 deﬂned in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph ¢

interest as provided for in the Loan Agreeme

6. Inspection. Lender or its agent may enter on, b ke,
reasonable manner and at reasonable times pr ovided that Lei
any inspection or appraisal specifying a purpose for the-
Lender's interest in the Property. If the Property is vac
may take reasonable action to protect and preserve such
the Borrower.

r appraisal which must be related to
ned or the loan is in default, Lender
doned Property without notice to

7. Condemnation. The proceeds of any award or claim for da ¢t or consequential, in
connection with any condemnation or other taking of any part of ¢ 'y, Gefor conveyance in place
of condemnation, sha!! be paid to Lender. The proceeds shall be applieﬁi st to the reduction of any

xeqmred to pay ali oatstandmg mdebtedness unde: the Second Note and ‘tI
First Note and First Security Instrument shall be paid to the entity legally ent

8. Fees. Lender may collect fees and charges authorized by the Secretary , which. {ees
be added ta the Borrower’s principal balance and accrue interest as described in the
shall be secured by this Security Instrument.

9, Non-Borrowing Spouse. Borrower, N/A is married under the laws of Washington 10
("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second Note,” K
Agreement” or this Security Instrument.
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) Eligible Non-Borrowing Spouse - A Non-Barrowing Spouse identified by the Borrower
1eets, and continues to meet, the Qualifying Atiributes requirements cstablished by the
tary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral

e Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
ng. Attributes requirements established by the Secretary that the Non-Borrowing

{a) Due and Payab

zaph 10(a)(ii), Lender may require immediate payment in full of
nstrument if a Borrower dies and the Property is not the
aurviving Borrowet,

(i) Except as prov.
all sums secured by't
Principal Residence o

yable requirement under Paragraph 10(a)(i) above for any
Hith a Non-Borrowing Spouse identified in Paragraph 9
» Spouse resjdes in the Property as [his/her] Principal

ne conditions are, and continue to be, met:

qualifies as an Eligible Non-Bo1ro
Residence and certifies all of the fi

use remained the spouse of the identified
Borrower's lifetime;

a.  Such Eligible Non-Borrowing
Borrower for the duration of s

Property as [his/her] Principal Residen
¢.  Such Eligible Non-Borrowing Spouse
ongoing legal right to remain in the P

f  Ifrequested by Lender, such Eligible Non-Bor
successors and assigns, if different, sign an enforees
statute of limitations applicable to the enforcement of
document(s) Lender deems necessary to preserve (I)
Property, (II) Lender’s right to foreclose the security i
Lender’s right to exercise its defanlt remedies available
and the Note. '

ent suspending the
Foérty lien and any other
Lender’s lien on the
foperty, and (111)
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This sub paragraph (ii} is inapplicable or nuil and void if an Eligible Non-Borrowing Spouse
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
¢ due and payable status, should any of the conditions for deferral cease to be mef, such a
deferral shall immediately cease and the Note will become immediately due and payable in

dance with the provisions of Paragraph T(A)(i) of the Note.

d Payable - Sale. Lender may require immediate payment in full of all sums secured
‘mstrument if all of a Borrower's title in the Property (or his or her beneficial
Wwning all or part of the Property) is sold or otherwise transferred and no other
to the Property in fee simple or retains a leasehold under a lease for not less
tenewable or a lease having a remaining period of not less than 50 years
“#0Bth birthday of the youngest Borrower or retains a life estate (or retaining
t with such an interest in the Property). A deferral of due and payable

crfh"'ta,‘rry Approval. Lender may require immediate payment in full of
trument, upon approval of the Secretary, if:

2) consecutive months, a Barrower fails to occupy the
14l illness and the Property is not the Principal Residence

(i) For a period of longer tisa
Property because of physical or
of at least one other Borrower;

(111) An obligation of the Borrowe r this Security Instrument is not performed.

A deferral of due and payable status is Iiot permi en a Lender requires immediate

payment in full under this Paragraph 10(c).

and provide to the Lender on
tating whether the Property
rincipal Residence of his or
Borrowing Spouse in

le Non-Borrowing
mual basis an Eligible
rtifying that all

(d) Notice and Certification to Lender. Borrowershatl ¢o
an annual basis a certification, in a form prescribed 5y
remains the Borrower's Principal Residence and, if applicable, t
her Non-Borrowing Spouse. Where a Borrower has ide
Paragraph 9 and the identified Non-Borrowing spouse qu
Spouse, the Borrower shall also complete and provide to the Leg
Non-Borrowing Spouse certification, in a form prescribed by
requirements for the application of a Deferral Period continue to dpply
During a Deferral Period, the Borrower's annual Principal Residence
be completed and provided to the Lender by the Eligibie Non-Borrow
shall also notify Lender whenever any of the events listed in Paragraph "
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Notice to Borrower. Lender shall notify the Borrower whenever the loan becomes due and
h 10 (b) and (c). Lender shali not have the right to commence foreclosure

e under Paragrap

(itiySellthe P

+£h rty for the lesser of the balance or ninety-five percent (95%) of the
d va '

apply the net proceeds of the sale toward the balance; or

Non-Borrowing Spouse. Lender shall notify the Secretary
niffied in Paragraph 9 who qualifies as an Eligible

Deferral Period,

{(g) Trusts, Conveyance of a Bo :
requirements of the Secretary, or con;
shall not be considered a conveyance:for
considered an occupant or be conside
Paragraph 10.

trust's interests in the Property to a Borrower,
es of this Paragraph 10. A trust shall not be
aving a Principal Residence for purposes of this

t1. No Deficiency Judgments. Borrower shall have no
secured by this Security Instrument. Lender may enfor
Lender shal} not be permitted to obtain a deficiency juag
Instrument is foreclosed.

bility for payment of the debt
ly through sale of the Property.
ifist Borrower if the Security

bired immediate payment in
reinstate this Security

for immediate

d expenses properly
Upon reinstatement

12. Reinstatement. Borrower has a right to be reinstated if Lepder has
full. This right applies even after foreclosure proceedings are (r itsted,
instrument, Borrower shall cotrect the condition which vesulted iri'the
payment in full. Foreclosure costs and reasonable and customary atto
associated with the foreclosure proceeding shall be added to the Principal Bala

hy Borrower, this Security Instrument and the obligations that it secures 5 n effect as if
Lender had not required immediate payment in full. However, Lender is not reduised to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of for re

proceedings within two (2) years immediately preceding the commencement 6
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the-f{i
reinstatement will adversely affect the priority of the Secuiity Instrument.

13. Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailabl
Non-Borrowing Spouse no longer satisfies the Qualifying Atiributes for a Deferral Periodan
bacome an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Secutity Tnst
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, t
Agreement, or this Security Instrument has not been met or the Note has become eligible to be
due and payable and is in default for a reason other than death, the Eligible MNon-Borrowing Spot
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ferral Period and this Security Instrument reinstated provided that the condition which resulted
! Period ceasing is correcied within thirty (30) days. A Lender may require the Eligible
wing Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and

, associated with the foreclosure proceeding, such costs may not be added to the

Upon reinstatement by the Eligible Non—Borrowmg Spouse the Deferral Period and
ent and the obligations that it secures shail remain in effect as if the Deferral Period
¢ Lender had not required immediate payment in full. However, Lender is not
iistsdement if: (i)the Lender has accepted a reinstatement of either the Deferral

i sment within the past two (2) years immediately preceding the current
an-Borrowing Spouse that the mortgage is due and payable; (ii}

ral Period or this Security Instrument will preclude foreclosure in the

er the Deferral Period or Security Instrument will adversely affect the

14. Lien Status.

(a) Modification.

nty Instrument in accordance with this Paragraph 14(a). If
tatus of the Security Instrument is jeopardized under

Instrument equals or exceeds
undel which oan advances leta

through the execution and recordat
evidence at Borrower's expense. It

s that the Lender determines will also
request the Borrower to execute any
an advances. Borrower agrees to

inal lien status to be extended to
have performed an obligation

execute such documents, If state law does not’ pert
future loan advances, Borrower will be deemed to hay
under this Security Instrument.

{b) Tax Deferral Programs.

Borrower shall not participate in a reaf estate tax deferral pr liens created by the
tax deferral are not subordinate to this Security Instrument. ’

(c) Prior Liens,

Borrower shall promptly discharge any lien which has priority over thi : strument
unless Borrower: (a} agrees in writing to the payment of the obligation sec §
manner acceptable to Lender; (b) contests in good faith the lien by, or defei :
enforcement of the lien in, legal proceedings which in the Lender's opinion gperet
the enforcement of the lien or forfeiture of any part of the Property; or () secuyt

holder of the lien an agreement satisfactory to Lender subordinating the lien to dll asz o
secured by this Security Instrument. If Lender determines that any part of the Pro

subject to a lien which may attain priority over this Secutity Instrument, Lender ma;
Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or
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the actions set forth above within ten {10} days of the giving of notice.

Ship to First Security Instrument,

Security Instrument. In order to secure payments which the Secretary may make to or
orrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the Loan
e Secretary has required Borrower to execute a Second Note and this Second

. Borrower also has executed a First Note and First Security Instrument,

t and Second Security Instruments, Payments made by the Secretary
e debt under the First Note unless:

by the Secretary

#) or (ii) occur, then all payments by the Secretary, including
ding late charges paid by the Secretary, shatl be included in

If the circumstances:
interest on the payme
the debt under the First Ne

(¢) Effect on Borrower. Where ‘iz
(i) and the Secretary makes paymen

assignment or reimbursement as described in (b)) or
swer, then Borrower shall not:

(i) Be required to pay amounts owegd psider the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the Tiolder of the First Note or a receiver of the Property, until
the Secretary has required payment-in=fiill of all outstanding principal and accrued interest
under the Second Note; or i

fider the First Note at any time,
iy, and whether or not acerued

(ii) Be obligated to pay interest or shared ap
whether accrued before or after the payments
interest has been included in the Principal Balance v

(d) No Duty of the Secretary. The Secretary has no dut
covenants of the Second Security [nstrument or to take actibss,
Property, even though the holder of the First Note may be unabl
the First Note because of restrictions in this Paragraph 15.

force and effect, whenever there is no outstanding balance under the Second

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercisi
remedy shall nat be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assigr
or obligations under this Security Instrument or the Second Note, except to a trust that meé
requirements of the Secretary. Borrower's covenants and agreements shall be joint and severg
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrow
Borrower's successors and assigns will be bound to perform Borrower’s obligations under this Sﬁt ;
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Any notice to Borrower provided for in this Security Instrument shall be given by
sr-by mailing it by first class mail unless applicable law requires use of another method.
& directed to the Property Address or any other address all Borrowers jointly designate.
Secretary shall be given by first class mail to the HUD Field Office with jurisdiction
any other address designated by the Secretary. Any notice to Non-Borrowing
is Security Instrument shall be given by delivering it or by mailing it by first
ihle law requires use of another method. The notice shall be directed to the
ce provided for in this Security Instrument shall be deemed to have been

ty.. This Security Instrument shall be governed by Federal law and the
heProperty is located. In the event that any provision or clause of this
« conflicts with applicable Jaw, such conflict shall not affect other

law of the jurisdiction in wh
Security Instrument or the §
provisions of this Security=in:
conflicting provision. To this isions of this Security Instrument and the Second Note are
declared to be severable.
21. Borrower's Copy. Borrower shs one conformed copy of the Second Note and this
Security Instrument,

agraph 10(a)(ii) and only for an Eligible

not and is not intendad to confer any rights or
Borrower agrees that it is not a third-party beneficiary
he holder of the First Note.

22. Third-Party Beneficiary. Exceptass
Non-Borrowing Spouse, this Security Instrig
remedies upon any person other than the par
to the Contract of Insurance between HUD an

NON-UNIFORM COVENANTS. Barrower and Lender £ verant and agree as follows:

24. Assignment of Rents. Borrower unconditionally assigns a
revenues of the Propetty. Borrower authorizes Lender or Lend
revenues and hereby directs each tenant of the Property to pay there
However, prior to Lender's notice to Borrower of Borrower's breac
Security Instrument, Borrower shall collect and receive all rents and r
for the benefit of Lender and Borrower, This assignment of rents con
not an assignment for additional security only.

collect the rents and
nder or Lender's agents.
_covehant or agreement in the
e Property as trustee
ute assignment and
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gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by

ustee for benefit of Lender only, to be applied to the sums secured by this Security

Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
rty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written

eciiied any prior assignment of the rents and has not and will not perform any act
from exercising its rights under this Paragraph 24, except as provided in the

er upon, take control of or maintain the Property before or after giving
ver, Lender or a judicially appointed receiver may do so at any time
rents shall not cure or waive any default or invalidate any other
nment of rents of the Property shall terminate when the debt

aid in full.

notice of breach to Bo
there is a breach, Any app
right or remedy of Lender.
secured by this Security Irs

ender requires immediate payment-in-full under Paragraph 10,
apdfer any other remedies permitted by applicable law.
Apenses incurred in pursuing the remedies provided in this
' sonable attorneys’ fees and costs of title cvidence.

Lender may invoke the power
Lender shall be entitled to collé

If Lender invokes the power of sale,
of an event of defaunlt and of Lender’s e

ive written notice to Trustee of the occurrence
nse the Property to be sold. Trusiee and
Lender shall take such action regarding™ le and shall give such notices to Borrower and
to other persons as applicable law may re After the time required by applicabie law and
after publication of the notice of sale, Trustég, without demand on Borrower, shall sell the
Property at public auction to the highest bidd »at the timeand place and under the terms
designated in the notice of sale in one or more parcels 4ny order Trustee determines.
Trustee may postpone sale of the Property for a period‘or pericds permitted by applicable law by
public announcement at the time and place fixed in sale, Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conve ing the ¥
covenant or warranty, expressed or implied. The recitals in he:f]‘
facie evidence of the truth of the statements made therein. Tristes shall
sale in the following order: (a) to all expenses of the sale, including; b ‘
Trustee’s and attorneys’ fees; (b) to all sums secured by this Sec
excess to the person or persons legally entitled to it or to the clerk
county in which the sale took place.

perty without any
’s deed shall be prima

ply the proceeds of the
ited to, reasonable
; and (¢} any
ourt of the

26. Lien Priority. The full amount secured by this Security Instroment shall
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.886Y
on the unpaid principal balance (“Initial Interest Rate") is subject to change, as describead:
the interest rate changes, the new adjusted interest rate will be applied to the total outstan
balance. Each adjustment to the interest rate will be based upon the average of interbank ofl
for one-year U.S. dollar denominated deposits in the London Market (*LIBOR™), as publis

Wall Street Journal (“Index”) plus a margin. If the Index is no [onger available, Lender will g
to use any index prescribed by the Department of Housing and Urban Development. Lender wi
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r notice of new index.

Fperform the caleulations described below to determine the new adjusted interest rate, The
wy.change on January 1, 2019 and on that day of each succeeding year. "Change
date in which the interest rate could change.

ex.will be determined, using the most recent Index figure available thirty (30) days
before the-Llhan {"Current Index"). Before each Change Date, the new interest rate will be

irgin to the Current Index. The sum of the margin plus the Current Index will
rest Rate" for each Change Date. The Calculated Interest Rate will be

# effect immediately prior to the current Change Date (the "Existing
Interest Rate"}.

t be more than 2.0 perceniage points higher or lower than the
re than 5.0 percentage points higher or lower than the Initial

The Cafculated Interest Rat:
Existing Interest Rate, nott
Interest Rate.

The Calculated Interest Rate witk.he adjustediif necessary to comply with the rate limitation(s) described
above and will be in effect until*the'n yiange Date. At any change date, if the Calculated Interest

28. Reconveyance. Upon payment o
Trustee to reconvey the Property and shall

debt secured by this Security Instrument 6.
warranty to the person or persons legally en

ured by this Security Instrument, Lender shal} request
s Security Instrument and all notes evidencing
rustee shall reconvey the Property without

o it. Such person or persons shall pay any recordation
veyance.

may from time to time appoint a
successor trustee to any Trustee appointed hereunder od to act, Without conveyance of the
Property, the successor trustee shall succeed to all the 1 Jerand duties conferred upon Trustee
herein and by applicable law.

31. Attorneys’ Fees. Lender shall be entitled to recover its reasc
action or proceeding to construe or enforce any term of this Security
fees,” whenever used in this Security Instrument, shall include without
incurred by Lender in any bankruptcy proceeding or on appeal.

Y fees and costs in any
ument, The term “attorneys’
{imitatién attorneys’ fees

32. Obligatory Loan Advances, Lender's responsibility to make Loan Advé
Loan Agreement, including Loan Advances of principal to Borrower as wella
interest, MIP, Servicing Fees, and other charges shail be obligatory.

s undef'the terms of the

33, Riders to this Security Instrument. If one or more riders are executed by Bortowes
together with this Security Instrument, the covenants of each such rider shall be incorper:
shall amend and supplement the covenants and agreements of this Security Instrument a3
were a part of this Security Instrument. [Check applicable box(es).]
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D Planned Unit Development Rider

yWer accepls and agrees to the terms and covenants contained in this
r(s) executed by Borrower and recorded with it.

(SEAL) ;R;Z{%éﬁz

Date

his Line For Acknowledgment]

State of WASHINGTON
County of

his/her free and voluntary act for the uses and purposes 1 The instrument,

Daed Q- 1D-17] /(ﬁz /4

gnatyre
[Seal or Stamp] W

Title

My appointment cxpires: 5/ >
L
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inator Organization
Originator Organization:

ﬂ__ﬂfrl

Mortgage Brokers Services Inc, dba Kiel Mortgage
53969

Charles E Butler
system and Registry Identification Number: 71436
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EXHIBIT A

the Security Instrument made on December 13,2017, by Bonnie J Bodin-Johnson

y the Secretary of Housing and Urban Development, and whose address is 451 Seventh
shington, D.C. 20410, ("Lender" or "Secretary"}. The Property is located in the county
of Washington, described as follows:

Description of Property
see attached Exhibit "A:
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LEGAL DESCRIPTION

611169394

Lot A, SKAGITC
31, 1986 in Volume
County, Washing

SHORT PLAT NO. 96-008, approved December 10, 1996, recorded December
jort Plats, page 173, under Auditor's File No. 9612310184, records of Skagit

A 20 foot easement, as delineated, for access and uiities across Lot B of SKAGIT COUNTY SHORT
PLAT NO. 96-008, approved flecembe 1998, recorded December 31, 1996 in Volume 12 of Short
0. 9612310184, racords of Skagit County, Washington.

" under and across the South 20 feet of Lot B of SKAGIT
COUNTY SHORT PLAT NO. 96-008, a d December 10, 1996, recorded December 31, 1996 in
Volume 12 of Short Plats, page 173, underAuditars File No. 9612310184, records of Skagit County,
Washington as reserved within that instruiment re€orded under Skagit County Auditor's File No.
9901290142, ’

Also an easement for ingress and 2ares
2

Situated in Skagit County, Washington.




me Equity Conversion Mortgage Adjustable Rate Loan Agreement

FHA Case No, 366-2355553-962
Loan No. 1217107791

THIS AGREEME]

Bonnie J Bodin,

thade on, December 13, 2017, among

orrower™), and

Mortzage Brokers Se

1.1, Borrower is defined above.
1.2. Deferral Period means the

satisfaction of the requirements for an ¥
and all other FHA reguirements.

loan.

1.5 First 12-Month Dishursement Period means the period tha
ends on the day before the first anniversary date of loan closin
date of loan closing falls on a Federally-observed holiday, Saturd
be on the next business day.

1.6. Ineligible Non-Borrowing Spouse means a Non-Borrowing Spouse
Qualifying Attributes requirements established for a Deferral Period. ’

closmg and during the First 12-Month Disbursement Period which is the greater
of the Principal Limit; or the sum of Mandatory Obligations, plus an additional t
the Principal Limit. The Initial Disbursement Limit shall not exceed the Principal-
established at loan closing.

1.8. LA Property Charges means certain Property Charges consisting of taxes, hazar
premiums, flood insurance premiums, ground rents, and any other assessments that may
lacal or state law if indicated on the Payment Plan.
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dvances means all funds advanced from or charged to Borrower's account under conditions
J.0an Agreement, whether or not actually paid to Borrower.

¢ means the lesser of the appraised value of the Property, as determined
ting the toan, or the sales price of the Property being purchased for the
- esidence, or the national mortgage limit under Section 255 (g) or
(m) of the National Housing Agckapplicable to this Loan Agreement. Closing costs must not be taken
into account in determining the ap value.

1.13. Non-Borrowing Spoué :
spouse N/A and Borrower N/A ¥
closing and who is not a Borrow

se N/A, as determined by the law of the state in which the
te of celebration, of the Borrower N/A at the time of

wer together with this Loan Agreement and given
to Lender to evidence Borrower's prom th interest, Loan Advances by Lender or Lender's

assignees.

1.15. Payment Plan means the payment plan :
of this Loan Agreement,

Exhibit 1, which is attached to and made a part

1.16. Principal or Principal Balance means the suriof all Loan#gdvances made as of a particular date,
including interest and mortgage insurance premiums. '

1.17. Principal Limit means the amount indicated on the an when this Loan Agreement is
executed, and increases each month for the life of the loan a .
monthly interest rate charge, plus one-twelfth the annual MIP. Th
multiplying the Maximum Claim Amount by a facter supplied by

1.18, Principal Residence means the dweiling where a Borrower, and if
Spouse maintains his or her permanent place of abode, and typically spen
calendar year. A person may have only one Principal Residence at any on
be considered to be the Principal Residence of any Borrower who is temporartly i
institution provided the Borrower's residency in a health care institution does n ]
consecutive months. The Property shali be considered to be the Principal Reside =
Non-Borrowing Spouse, who is temporarily in a health care institution, as long as the-Prop
Principal Residence of his or her Borrower spouse, who physically resides in the Prope:
Deferral Period, the Property shall continue to be considered to be the Principal Residericeo
Eligible Non-Borrowing Spouse, who is temporarily in a health care institution, providedithe Tij
Non-Borrowing Spouse physically occupied the Property immediately prior to entering the leaitl

institution and the Eligible Non-Borrowing Spouse's residency in a health care institution does
exceed twelve (12) consecutive months.

1.19. Property means Borrower's property identified in the Securiiy Instrument.

1.20. Property Charges means property taxes, hazard insurance premiums, flood insurance premiums,
around rents, condominium fees, planned unit development fees, homeowners association fees, and
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Attributes means those requirements established by the Secretary that the
g must satisfy in order to be eligible for the Deferral Period.

e Secretary of the Department of Housing and Urban Development, his or her

promissory note signed by Botrower together with this Loan Agreement
wlence Borrower's promise 1o repay, with interest, Loan Advances by
Security [nstrument.

1.24. Second Securityjiﬂstrum nt ns the mortgage, deed of trust, security deed or other security
instrument which is signed by Boriowér together with this Loan Agreement and which secures the
Second Note. '

1.25. Security Instrument mean;
instrument which is signed by Bo
Note.

ge, deed of trust, security deed or other security
with this Loan Agreement and which secures the

2 - Lean Advances

whider the conditions set forth in this Loan
nstrument given by Borrower on the same date

2.1, General, Lender agrees to make Loan Adw
Agreement in consideration of the Note and Sec
as this Loan Agreement.

2.2. Initial Advances.

2.2.1. Loan Advances shall be used by Lender to pay
listed in the Schedule of Closing Costs (Exhibit 2) attache
Agreement, except that Loan Advances will only be used to
not to exceed the greater of two thousand five hundred dolls
the Maximum Claim Amount, up to a Maximum Claim Am
dollars ($200,000), plus one percent (1%) of any pertien of the Max
greater than two hundred thousand dalfars ($200,000). The T.end )
Rorrower an origination fee in excess of six thousand dollars (86,

Baorrower for, closing costs
Ye a part of this Loan

Ay ori ion fees in an amount
$2.500vor two percent (2%) of
wdred thousand

i Claim Amount that is
ay not charge the

2.2.2. Loan Advances shall be used by Lender to discharge those liens on
the Schedule of Liens/HECM for Purchase Disbursements to Selter (Exhi
made a part of this Loan Agreement.

opertyiisted in
and

2.2.3. Lender shall pay an initial Loan Advance to Borrower in the amount indica
Payment Plan.

2.2.4. Initial advances required by this Section 2.2 shall be made as soon as such advatic
permitted by the applicable provisions of 12 CFR Part 1026 (Truth in Lending) governi
Borrower's right of rescission, but not before that time.

2.2.5. Borrower's aggregate initial advances and any subsequent advances made, except for an

disbursements or accruals under 2.3.3, during the First 12-Month Disbursement Period may not
exceed the Initial Disbursement Limit established at ¢losing and in the amount indicated on the
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nt Plan. In the event Borrower makes a payment towards the outstanding loan balance on
credit during the First 12-Month Disbursement Pesiod, the Lender may make

{,0an Advances during the remainder of the First 12-Month Disbursement Period
fent Borrower's payment was applied to the outstanding Principal Balance.

ested Loan Advance would exceed the Initial Disbursement Limit established at
t make a partial payment to the Borrower for the amount that would not

&r to Lender paying a partial Loan Advance to avoid causing the aggregate
d the Initial Disbursement Limit within the First 12-Month

rincipal Limit the amount indicated on the
dance.with a Repair Rider attached to and made a

i “agide remains available for disbursement

d such disbursements to the Principal Balance
for the sole purpose of paying the cost of ¥ pairs specifically identified in the Repair Rider.
Additionalty, such repairs may only be disblirsed if the repairs are satisfactorily completed during
the time period established in the Repair Ride¥:

2.3.2. Lender shall initially set asic
Payment Plan for repairs to be made ini
part of this Loan Agreement (Exhibit 3
during any Deferral Period and the Lend:

amount indicated on the
'oe for servicing activities of
't Lender's interest in the

2.3.3. Lender shall initially set aside from the Pring
Payment Plan to be applied to payment due for a fix
Lender or its servicer. Such servicing activities are netessa
Property. A servicing fee set-aside, if any, is not available
except to pay for loan servicing. A servicing set-aside un
disbursement during any Deferral Period and the Lender m
Principal Balance.

indicated on the Payment Plan,
2.4. Charges and Fees. Borrower shall pay to Lender reasonable and customar
permitted under 24 CFR 206.207(a). Such amounts shall be considered Loan Adk
disbursed by Lender.

2.5, Monthly Payments.

requested by Borrower,

2.5.2. Monthly payments, if requested under 2.5.1, shall be calculated based on the payment,
option requested by Borrower.

2.5.3. Monthly payments undet the term payment option are made onty during a term chosen by
Borrower and shall be calculated so that the sum of (i) or (ii) as applicable added fo (i), (iv}, (v)
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2,6. Line of Credit without Monthly Payments.

y shall be equal to or less than the Principal Limit at the end of the term; except that during
-Month Disbursement Period, the amount calculated shall not be greater than the
ursement Limit:

dvances under Section 2.2, plus any initial servicing fee set aside under
233, 0r

ipal Balance at the time of a change in payments under Sections 2.8 and
¢miaining servicing fee set aside under Subsection 2.3.3, and

1e portign ofthie Principal Limit set aside as a line of credit under Section 2.7,
&z for repairs (Subsection 2.3.2) and first year LA Property
nd Section 2.10), and

(v) All mortgage in niums, or monthly charges due to the Secretary in lieu
of mortgage insuranc i ch are due through the payment term
(Subsection 2.13), and

(vi) All interest through the p The Expected Average Mortgage Interest

Rate shall be used for this purpose

#ht option shall be calculated as in Subsection
umber of months in the term equal to the sum of
st Borrower multiplied by twelve (12), but

fe as provided in the Loan

2.5.4. Monthly payments under the tenure pas
2.5.3 as if there were a payment termn with”
one hundred (100) minus the age of the you
payments shall continue until the loan becomesdue and
Documents,

2.5.5. Monthly payments shall be paid to Borrower on ss day of a month.

2.5.6. If Borrower has requested monthly payments, paymen
Plan. The payment option may be changed by Borrower as’

2.6.1. Borrower can request Loan Advances under a line of credit pa
at times determined by Borrower, if the Principal Balance of the loan afte
made is less than or equal to the applicable Principal Limit, except that du
Disbursement Period the amount available shall not be greater than the maxi
permitted under 2.2.5, excluding any portion of the Principal Limit set aside undgs
2.3.2,2.3.3,2.3.4, and 2.10. The line of credit amount increases at the same rate
Principal Limit under Section 1.17.

2.6.2. Line of credit payments shall be paid to Borrower within five business days after
has received a written request for payment by Borrower.

2.6.3. Lender may specify a form for line of credit payment requests.

3 6.4. Lender shall provide Borrower with a statement of the account every time a line of credit
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t is made. The statement shall include the current interest rate, the previous Principal
the amount of the current Loan Advance, the current Principal Balance after the Loan
nd the current Principal Limit.

2.7.2. Subséct
payments.

2.7.3. If Borrow
sant for the line of credit payments, including any repair set-aside
as provided for in Subseet and amounts set-aside or withheld for Property Charges as
provided for in Subsechi -and, Section 2.10, (b) an amount for monthly payments which
shall be calculated under Sab .3 or 2.5.4 and (c) an amount for a servicing fee set aside,
if required by Lender undet; 3. Amounts designated for line of credit payments
and monthly payments increk _
increases under Section 1.17, Bosrdwr can request Loan Advances in amounts and at times
determined by Borrower, if the réqueste nt is less than or equal to the difference between
(a) the Principal Limit applicable tG.the redit set aside, excepl that during the First
12-Month Disbursement Period instead &f u heapplicable Principal Limit, the maximum
amount permitted under 2.2.5 shall be used, and e portion of the outstanding Principal
Balance attributable to draws on the line o it, including accrued interest and mortgage
insurance premium or monthly charge du ¢ Secretary, but excluding any portion of the
Principal Limit set aside under Subsections 2:3.2,2.3.3, 2 34 and 2.10.

ith a line of credit may prepay

2.7.4. A Borrower receiving monthly payments in cgf
the outstanding mortgage balance in accordance wit

2.8. Change in Payments Generally.

2.8.1. Whenever the Principal Balance of the loan is less than
change from any payment option allowable under this Loan Agreer

2.8.2. If Borrower requests that monthly payments be made after a ¢
Lender shall recalculate futurc monthly payments in accordance wit

2.8.3. Lender may charge a fee not to exceed twenty doilars, whenever pa salculated
and in any other circumstances in which Borrower is required to sign a fo
change in payment option as provided in Subsection 2.8.5.

2.8.4. Loan Advances under a new payment option shall be paid to Borrower in
and within the time period required under Sections 2.5, 2.6 or 2.7.

2.8.5. Changes in the payment option must be acknowledged by Borrower by signing a f,

containing the same information as the Payment Plan. Lender shall provide a copy of the
completed form to Borrower.
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2.10. Payment of Certain Pro

in Payments Due to Initial Repairs.

! itial repairs afier closing, made in accordance with the Repair Rider, are completed
Ut using all of the repair set aside, Lende1 shall inform Borrower of the completion and the

epazrs after closing, made in accordance with the Repair Rider, cannot be fully
ir set asnde any add1t10na1 Loan Advances needed to complete repairs shall

ake any further payments, except as needed to pay for repairs
nd mandatory Loan Advances under Section 4.6. In order to

an Advances shall be made first from the repair set aside, and
er.Section 2.16.

required by the &g
complete the requn’ed
then in the manner provi

2.10.1. Except as provided hereitt
evidence of payment to the Lend

all pay all Property Charges and shall provide

2.10.2. Borrower may elect to require L e
Charges consisting of taxes, hazard ins ‘
rents, and any other assessments that may quired by local or state law if indicated on the

roes™), rower may not cancef this election.
g ¥

.2 and Borrower is receiving
snthly payment and use the
Gharg}es The amaoums withheld

shall be calculated as prov1ded in Subsection 2.10.5. %
shall not be treated as Loan Advances and shall not bear intgrgst excep 1o the extent actually
disbursed by Lender.

il withhold from
ot to be levied
femiums for

gach monthly payment an amount te pay (a) taxes and special asse s
against the Property, (b) leasehold payments or ground rents on th
fire, flood and other hazard insurance required by the Security Instrumie
assessments that may be required by focal or state law. Each monthly with

Lender. The full annual amount for each item shall be paid by Lender before
become delinquent. Lender shall treat amounts for items (a), (b), (¢) and (d) as Loz '
adding to the Principal Balance when paid. If at any time the withholding for ite
(d) exceeds the amount of actual LA Property Charges, Lender shall pay the exces
to Borrower and add it to the Principal Balance. If the total of the withholding for ite
(c) or (d) is insufficient to pay the item when due, the amount necessary to make up
deficiency on or before the date the item becomes due shall be paid as a Loan Advance i
manner provided under Section 2.16.
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If Borrower has made the elections under Subsection 2.10.2 and Borrower is not receiving
yments, Lender shall make Loan Advances under the line of credit payment option as
make timely payments of LA Property Charges, provided that no such Loan Advance

: amount permitied by Section 2.6.1,

1all immediately notify any Bovrower who has made the efection under
(-2 whenever Lender determines that amounts available from monthly payments or

made the election under Subsection 2.10.2 fails to timely pay any

er shall pay the Property Charges as a Loan Advance as required
L&y hawe &r"Lender's payment of the Property Charges as a Loan Advance shall
not preclude the E¢nderftom taking action due to the Borrower's failure to pay Property Charges
under this Section. g

the election under Subsection 2.10.2 establishes a pattern
arges, Lender may establish procedures to pay the LA
it Borrower made such an election.

2.10.8. If a Borrower who
of missed payments for LA
Property Charges from Boi

2.10.9. If a Borrower who has no:
Property Charges in a timely manng
2.10.8 above, Lender shail pay the Prop
2.16.

2.11. Insurance and Condemnation Proceeds
Lender, the Principal Balance shall be reduced by
or repair of the damaged Property and the available tvan fund
the Principal Limit also shall be reduced by the amount of %
Balance.

tion under Subsection 2.10.2. fails to pay any
operty Charges are not paid under Subsection
harges as a Loan Advance as requived under Section

urance or condemnation proceeds are paid to

amount of the proceeds not applied to restoration
e recalculated. At the same time,
s applied to reduce the Principal

2.12, Interest.

3.12.1. Interest shall be caiculated as provided in the Loén’ ume

2.12.2. Interest shall accrue daily and be added to the Principal-Baldn an Advance at the
end of each month. Since regular periodic payments are not requir erest that accrues
and other amounts Borrower may owe under the Note or this Lo re added to the

loan balance, “negative amortization™ will occur. Negative amortiz {orwi nse the amount

that the Borrower owes the Lender and will reduce the Borrower’s eq

2.12.3. Interest shall continue to accrue as provided i
any Deferral Period.
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ge Insurance Preminm (MIP); Monthly Charge.

nthly MIP shall be calculated as provided by the Secretary. If the Security Instrument
thre.Secretary or if the Secretary makes Loan Advances secured by the Second Security
nthly charge shall be due to the Secretary and shall be calculated in the same

t of monthly MIP or monthly charge, including any portion of the MIP
or 24 C.F.R. 206.109, shall be considered to be a Loan Advance to
first day of the month or the day Lender pays the MIP to the

o the Secretary. In the event that the Note becomes due and payable
{l.after the first day of the month, Lender may add the accrued MIP to
etary may add the accrued monthly charge to the Principal

Borrower omsthe Iyl
Sacretary, if any M
or the Note is prepdig
the Principal Balarice o

Balance.
2.13.3. In the event of e , the monthly MIP will continue to accrue and the Lender
may add the accrued MIP & al Balance.

2.14. Manner of Payment, Ounly a 4s a right to receive Loan Advances. Borrowers shall
choose to receive Loan Advances by eitherelectronic funds transfer to a bank account designated by
ali Borrowers or by check mailed to an ‘address desigiated by all Borrowers, except where all
Botrowers agree that payment should be 11 itly to a thisd party for the benefit of the Borrower.
Borrower may change the manner of paymen otifying Lender.

2.15. Protection of Property.

2.15.1. If Borrower vacates or abandons the Property, or
Security Instrument, then Lender may make reasonabl
Property and these expenditures will be consideredLod Adv
2.16.

orrower is in default under the
itures to protect and preserve the
es as required under Section

2.15.2. If Borrower fails to pay governmental or municipal nés or impositions that are
not included in Section 2,10 or if there is a legal proceeding Hgnificantly affect Lender's
rights in the Property (such as a proceeding in bankrupicy, jon or to enforce laws
or regulations), then Lender may do and pay whatever is necessar he value of the
Property and Lender's rights in the Property. These expenditures wili b ;
Advances as required under Section 2.16. '

2.15.3. During a Deferral Period, if there are governmental or municip
impositions that are not included in Section 2,10 or if there is a legal proc
significantly affect Lender's rights in the Property (such as a proceeding inthankge
condemnation or to enforce laws or regulations), then Lender may do and pay.whateyed
necessary to protect the value of the Property and Lender's rights in the Property
expenditures will be considered Loan Advances as required under Section 2.16. 3o
the Security Instrument are not satisfied during the Deferral Period, the Deferral Petj
immediately cease and the Loan will be immediately due in fuil.

2.16. Unscheduled Payments. Loan Advances made pursuant to Sections 2.3.4, 24,292,298
2.10.4., 2.10.6, and 2.15 shall be made from a line of credit under Section 2.6 or 2.7 to the extent
possible. {f no line of credit sufficient to make the Loan Advances exists, any future monthly paym
must be recalculated in accordance with Subsection 2.5.3 or 2.5.4 to create a line of credit sufficient to
make the Loan Advances.
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Article 3 - Late Charge

e. Lender shall pay a late charge to Borrower for any late payment. If Lender does not
I icshly transfer a scheduled monthly payment to Borrower on the first business day of
the motth tronically transfer a line of credit payment to Borrower within 5 business days
of the date i.¢ ived the request, the late charge shall be 10 percent of the entire amount that
should have b igito the Botrower for that month or as a result of that request. For each additional
day that Lender fai ayment, Lender shall pay interest on the late payment at the interest rate
stated in the Loan [X If the Loan Documents provide for an adjustable interest rate, the rate in
i crues shall be used. In no event shall the total late charge and
Any late charge shall be paid from Lender's funds and shall not be
g

late charge where the Secretary determines that the late
ad Lender's contro] and that no act or omission of Lender
mie Lender requests a waiver, Lender shall inform Borrowe:

wtary denies the waiver, Lender shall pay to Boirower
& date the payment was late until the date the waiver
was tequested.

3.3. Default by Lender. [n addition to & ;
Lender may be liable for any penalties or forféitur Wth em]ght apply under Sec. 31.04.535(1) of the
' i#1ender fails to mail or electronically transfer a
scheduled monthly payment or a line of credit p: 1o Borrower within 30 days of receipt of a
notice from Borrower that such payment was not'sebeived. Borrower agrees that Lender shall not be
liable for any penalties or forfeiture under this Sectiom3.3 unless Lender fails to cure the default within
30 days of receipt of a written notice from Borrower provided ant to this Section 3.3. The notice
to Lender required under Section 3.3 must be given by cert
under this Section 3.3 shall be deemed given when deliver
this Section 3.3 shall affect the requirement to pay a late charge-
this Loan Agreement,

ived by Lender. Nothing in
ply under Section 3.1 of
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Article 4 - Termination of Lender's Obligation to Make Loan Advances

Payable, Lender shatt have no obligation to make Loan Advances, including those
ender has notified Borrower that immediate payment-in-full to Lender is
ore of the Loan Documents unless and until the notice is rescinded by Lender.

under Sem?
required

4.2. Deferr an Due and Payable Status. Where the last surviving Barrower dies and
the Eligible Non- fig Bpouse met and continues to meet all requitements established by the
Secretary, the Du yable status will be deferred until the Property is no longer the Principal
Residence of the Eligib arrowing Spouse, the Eligible Non-Borrowing Spouse fails to ensure
all other requirements estat the Secretary are met, or the Eligible Non-Borrowing Spouse
: Deferral Period, the Lender shall have no obligation to make

require immediate payment in full until the end of the Deferral
d to the outstanding Principal Balance the amounts that accrue
.12.3, and 2.13.3. The Lender shall notify the Eligible
bie status of the Loan is in a Deferral Period only for the
g Spouse continues to meet all requirements established
¢'the Principal Residence of the Eligible

od ends, the Loan is immediately due and payable.
igitie blon-Borrowing Spouse. The Deferral Period
'on-Borrowing Spouse at the time he or she

Period. The Lender may conti
in accordance with Subsectio
Non-Borrowing Spouse that the Dug'and
amount of time that the Eligible
by the Sectetary and the Property ¢
Non-Borrowing Spouse. Once the Deferril .
The Deferral Period is not available to &
will terminate or become unavailable to tF

becomes ineligible.

4.3. Loan Advances by Secretary. If the Secur trument has been assigned to the Secretary or the
Secretary notifies Lender and Borrower that Loan Agv ured by the Second Security
Instrument, Lender shall have no further obligation to make L ances under this Lean
Agreement, unless the Secretary accepts later reimbursemen :nder for all Loan Advances
made, earned or disbursed by the Secretary. The Secretary sh procedures for handling
requests for payments and changes in payment options durihg th between Lender's
notification of intent to assign the Security Instrument to the S
assignment. Borrower shall be informed of such procedures by Le;
Borrower shall comply with such procedures.

4.4, Lien Status Jeopardized. Lender shall have no obligation to make fu
Lender or the Secretary determines that the lien status of the Security In
Security Instrument is jeopardized under State laws as described in Paragra
Instrument or Second Security Instrument and the lien status is not extende
Paragraph 14(a).

4.5, Bankruptey. Lender shall have no obligation to make further Loan Advances
date that a petition for bankruptey of Borrower s filed.

4.6. Mandatory Loan Advances. Notwithstanding anything in Sections 4.1 through 4.4, 21l
Advances under Sections 2.10 (Property Charges), 2.12 (interest), 2.13 (MIP, monthly chargg, of
annual MIP adjustment), 2.15 (protection of Property) or 2.3.3. (servicing fee) shall be conside
mandatory Loan Advances by Lender.

4,7. Prepayment in Full, Lender shall not make Loan Advances if Borrower has paid the Note t
{or the Second Note, if the Secretary has assumed the Lender's rights and abligations under Article
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Article 5 - HUD Obligation

s no obligations under this Loan Agreement unless and until a certificate of insurance

Sevretary. Where a certificate of insurance has been issued, if the Lender has no

o 16igke payments to Borrower because of Section 4.3, the Secretary shall assume

the rights and obligatjons of Lender under this Loan Agreement, except the Secretary shall not assume
flood, fire and other hazard insurance from Loan Advances. If the Secretary

Grrower under the Second Security Instrument, the portion of the Principal

dvances shall be the difference between the current Principal Limit and the

makes Loan Advant
Limit available for
combined Principa
Instrument.

Article 6 - Miscellaneous

6.1. Forbearance Not a Waiye

vt arance by Lender in exercising any right or remedy shall
not be a waiver of or precludethe gx 1

ny right or remedy.

6.2. Successors and Assigns Bounis; Joi
agreements of this Loan Agreemer
assignment made in accordance with t
its obligations under this Loan Agreem
this Loan Agreement. Borrower's covenan

d Several Liability; Co-signers. The covenants and
] bind and benelit the successors and assigns of Lender. An
f the Secretary shall fully relieve the Lender of
fnay not assign any rights or obligations under

ments shall be joint and several.

1pon
+form Borrower's obligations under this Loan

Notwithstanding anything to the contrary here
Borrower's successors and assigns will be boun
Agreement, and Lender shall be entitled to add t
accrue in accordance with Subsections 2.3.2,2.3.3,

he Lender on an annual basis a
soperty remains the Borrower's

or her Eligible Non-Borrowing
de, the Barrower shall also

6.3. Borrower Certifications. Borrower shall complete and
certification, in a form prescribed by the Lender, stating W
Principal Residence and, if applicable, the Principal Residence-pf
Spouse. Where a Barvower has identified an Eligible Non-Bo
complete and provide to the Lender on an annual basis an Eligible
certification, in a form prescribed by the Lender, certifying that al
Deferral Period continue to apply and continue to be met. During
annual certifications required by this Paragraph, must continue to be comp
Lender by the Eligible Non-Borrowing Spouse.

erted, the Borrower's
dafid provided to the

6.4. Notices. Any notice to Borrower provided for in this Loan Agreement shallbe gi
it or by mailing it by first class mail unless applicable law requires use of anoth

shall be directed to the property address shown in the Security Instrument or any
Borrowers jointly designate. Any notice to an Eligible Non-Borrowing Spouse 8
delivering it or by mailing it by first class mail unless applicable law requires use o
The notice shall be directed to the property address shown in the Security Instrument
address all Borrowers and Eligible Non-Borrowing Spouse, if applicable, jointly designatg.
provided in Sectjon 3.3 of this Loan Agreement, any notice to Lender shall be given by fi
to Lender's address stated herein or any address Lender designates by notice to Borrower, Any
to the Secretary shall be given by first class mail to the HUD National Servicing Center or any.0th
place designated by the Secretary. Except as provided in Section 3.3 of this Loan Agreement, any
notice provided for in this Loan Agreement shall be deemed 10 have been given to Borrower, Len
the Secretary when given as provided in this Section.

6.5. Governing Law; Severability. This Loan Agreement shall be governed by Federal law and the
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yrisdiction in which the Property is located. The Lender in this Loan Agreement must

the Fair Housing Act, 42 U.S.C. Sec. 3601 - 3619, which prohibits discrimination on the
dor, religion, sex, handicap familial status, or national origin. In the event that any
lause.of this Loan Agreement conflicts with applicable law, such conflict shall not affect
other prd s Loan Agreement which can be given effect without the conflicting provision.
To this end tfie provisions of this Loan Agreement are declared to be severable.

6.8. Third-Party Beneficiary. [
except as set forth in Section,
this Agreement does not and
than the parties. Borrower agrees that it is,
between the Secretary and Lender,

pt as set forth in Article 5 and Section 4.3 for the Secretary, and
foran Eligible Non-Borrowing Spouse in this Loan Agreement,

&d'to confer any rights or remedies upon any person other

a third-party beneficiary to the Contract of Insurance

BY SIGNING BELOW the parties accept and
the exhibits.

& to the terms contained in this Loan Agreement and

Martgage Brokers Services Inc, dba Kiel Mortgage

By:

Title:
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