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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are«g
Sections 3, 11, 13, 18, 20 and 21. Certain rules regatir
are also provided in Section 16,
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JOHN STEPHEN VARGA AND SUSA

Eb low and cther words are defined in
ge of wards used in this document

d December 11, 2017,
GA, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peopies Bank .

organized an ng under the

Lenderis  a State Chartered Bank,
laws of Washington.

2249 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. L.ender has appointed ME S
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgt
Borrower, which further describes the relationship between Lender and MERS, and which is incas
into and amends and supplements this Security Instrument.
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LOAN #: 7013885

gte” means the promissory note signed by Borrower and dated December 11, 2017.

& states that Borrower owes Lender TWO HUNDRED FIFTEEN THOUSAND AND NO/100* *
***************************************************************
S, $215,000.00 ) plus interest. Borrower has promised to pay this debt in regular
fpents and to pay the debt in full pot later than  January 1, 2038.

" means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Secunty Instrument plus interest.
,all Riders to this Security Instrument that are executed by Borrower, The following

[[J Condominium Rider [x] Second Home Rider
(x] Planned Unit Development Rider [ V.A. Rider
] Biweekly Payment Rider

egistration Systems, Inc. Rider

] 1-4 Famlly
x] Mortgage
il Other(siw[ﬂfﬁe

(J) “Applicable Law’
ordinances and admi
nan-appealable judicia oph
(K) "Community Assoc
other charges that are im

ns.2ll_controlling applicable federal, state and local statutes, regulations,
i nd orders (that have the effect of law) as well as all applicable final,

35, Fees, and Assessments” means all dues, fees, assessments and
srower or the Property by a condominium association, homeowners

any transfer of funds, otherthanatransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
Stuct, or authorize a financial institution to debit or credit an
4, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

draft, or similar paper mstrument,
computer, or magnetic tape so §s &

actions, transfers initiated by telepl
(M) “Escrow ltems” means those itert

eads pald under the coverages descnbed in Section 5)
for: {i) damage to, or destruction of, the P {u) condemnation or other taklng of all or any part of the
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.

{0) "Mortgage Insurance” means insurang

on, the Loan.

rnenting regulation, Regulation X {12 C.F.R. Part 1024},
additional or successor legislation or regulation that gover)

d mortgage loan” under RESPA,
en title to the Property, whether
'or this Security lrstrument.

related mortgage loan" evenif the Loan does not qualify as a fed fally re
(R) "Successor in Interest of Borrower” means any party that has
or not that party has assumed Borrower’s obligations under the Note,

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS, This 5 i ent secures to Lender:
[ icati f the Note; and (i} the

performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus, W
described property located inthe County of Skagit

[Type of Recording Jurisdiction] [Name of Regorging Jurisgi :
Lot 887, AMENDED SURVEY OF SHELTER BAY DIV. 5, Tribal and Alloﬁt& Lapdsof Swinomish
Indian Reservation, as recorded on June 2, 1976, in Volume 1 of Surv L rough
186, under Auditor’s File No. 836134, records of Skagit County, Washmgmﬂ. Si d in Skagit
County, Washington. :
Lot 887 Amended Survey of Shelter Bay Div. 5
APN #: P129535/5100-005-887-0000

. v
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LOAN #: 7013885

ently has the address of 887 Shoshone Drive, La Conner,
' |Street] [City]
98257 ("Property Address").
[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixlures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only iegal titie to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

successors and assigns) has the right: to exercise any or all of those interests,
itéd to, the right to foreclose and sell the Property; and to take any action required of
i4imited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
nnvey the Property and that the Property is unencumbered, except for encum-
crants and will defend generally the title to the Property against all claims

THIS SECURIT
covenants with limit

property.

e¢resi, Escrow ltems, Prepayment Charges, and Late Charges.
isicipal of, and interest on, the debt evidenced by the Note and any
s duelihder the Note, Borrower shall also pay funds for Escrow
ger the Note and this Security instrument shall be made in
strument received by Lender as payment under the Note
der ugpaid, Lender may require that any or all subseguent
ment be made in one or more of the following forms,
" (c) certified check, bank check, treasurer's check or
wn upon an institution whose depaosits are insured by a
{d} Electronic Funds Transfer.
when received at the location designated in the Note or at
such other location as may be designated by der in accordance with the notice provisions in Section
15. Lender may return any payment or partial thé payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymerit of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pregfuidic rights to refuse such payment ar partial
payments in the future, but Lender is not obligated t9 apply such payments at the time such payments are
accepted. If each Periodic Payment s applied as of itsy iéd.due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli Barrower makes payment to bring the
e, Lender shall either apply such
plied to the outstanding principal
which Borrower might have now
ng payingnts due under the Note and this
this Security Instrument.

1. Payment of Principal
Borrower shall pay when due th
prepayment charges and late ghg
ftems pursuant o Section 3. Payment
U.S. currency. However, if any check.qr
or this Security Instrument is returned ¢
payments due under the Note and this Sgcyrity Ip:
as selected by Lender: (a) cash; (b) mbney qit
cashier's check, provided any such che
federal agency, instrumeritality, or eritity;

Payments are deemed received by Len

funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from mizki
Security Instrument or performing the covenants and agreemenis-setused
2. Application of Payments or Proceeds. Fxcept as otheau
ments accepted and applied by Lender shall be applied in the following.drderok priority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts due uRdér Sectign; 3. Such payments shall
he applied to each Periodic Payment in the order in which it beca ! Femaining amounts shall
be applied first to late charges, second to any other amounts due un ity mstrument, and then
to reduce the principal balance of the Note.
If L ender receives a payment fram Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the délinquept payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may, apply any fayment received
from Borrower to the repayment of the Periodic Payments if, and to the exterit t h payment can be
paid in full. To the extent that any excess exists after the payment is applied (& yrhgnt of one or
more Periodic Payments, such excess may be applied to any late charges due. Volinta
shall be applied first ta any prepayment charges and then as described in the No
Any application of payments, insurance praceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date. or change the amount, of the
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'Pa;
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for paymery
for: (a} taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the P
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgau
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morfgas
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7013885

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow tem. Borrower shall promptly furnish to Lender all notices of amaunts to be paid under
Hection, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
te,pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
such payment within such time period as Lender may require. Borrower's obligation

crow ltem, Lender may exercise its rights under Section 9 and pay such amount
| e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
i, Borrower shall pay to Lender all Funds, and in such amounts, that are then

er RESPA, and (b) not to exceed the maximum amount a lender can require
the amount of Funds due on the basis of current data and reasonable

Escrow ltems or otherwise in accordance with Applicable Law.

sution whose deposits are insured by a federal agency, instrumental-

is an institution whose deposits are so insured) or in any Federal

Home Loan Bank. Lendef shall app Funds to pay the Escrow ltems no later than the time specified

Funds at the tlme specifi
under RESPA. Lender g
estimates of expend

The Funds shall

the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend Al give'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held i
rower for the excess funds in accordan:

Lender the amount necessary o make u
12 monthly payments. If there is a deficien
shail notify Borrower as required by RESPA

‘af Funds held in escrow, as defined under RESPA, Lender
Borrower shall pay to Lender the amount necessary to

Upon payment in full of all sums secured by this S Yiristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over this strument, leasehold payments or ground
rents on the Property, if any, and Community Associatio -apd Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay thefiin t rnéz provided in Section 3.
this Security Instrument unless
‘the lien in a manner acceptable
} contests the lien in good faith
Lender's opinion operate to

ts, charges, fines, and impositions attrib-

to Lender but only so long as Borrower is performing such agteemer
by, or defends against enforcement of the lien in, legal proceedings
prevent the enfarcement of the lien while those proceedings aréganding,
are concluded; or () secures from the holder of the lien an agreement sagistac
the lien to this Security instrument. If Lender determines that any pert;of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may Borrowgr a notice identifying the
lien. Within 10 days of the date on which that netice is given, Borrow
more of the actions set farth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Barrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term "ex
other hazards including, but not limited to, earthquakes and floods, for which t:ang
This insurance shall be maintained in the amounts {including deductible levels} ang
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
rightto disapprove Borrower’s choice, which right shall not be exercised unreasonably;
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z&
certification and tracking services; or (b) a one-time charge for flood zone determinatio
services and subsequent charges each time remappings or similar changes occur which réas
affect such determination or certification. Borrower shall also be responsible for the paymé
imposed by the Federal Emergency Management Agency in connection with the review of an;
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurg:
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch €
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LOAN #: 7013885
cydar type or amount of caverage. Therefore, such coverage shall cover Lender, but might or might
et Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
> or liability and might provide greater or lesser coverage than was previously in effect. Borrower
c;swi 58S that the cost of the insurance coverage so obtained might significantly exceed the cost of
orrower could have obtained, Any amounts dishursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payabie, with such interest, upon natice from

) ,I|C|es required by Lender and renewals of such policies shall be subject to Lender’s
s,uch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
ires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices Otwer obtains any form of insurance coverage, not atherwise required by Lender,
for damage to, or dg !
shall name Lendef as’ gee andlor as an additional loss payee.

grfower shall give prompt notice to the insurance carrier and Lender. Lender

eds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the

in writing, any insuranc
shalt be applied to restgr
and Lender's security

pay Borrower any interest or ea
retained by Barrower shall not |
Baorrower. If the restoration or repair.4
the insurance proceeds shall be applied
then due, with the excess, if any, paid
provided for in Section 2,

If Borrower abandons the Property
claim and related matters. If Borrower di

mgs on such proceeds. Fees for publlc adjusters, or other third parties,
d out-oi'the insurance proceeds and shall be the sole obligation of
i omically feasible or Lender’s security would be lessened,
g sums secured by this Security Instrument, whether or not
s Borgbwer. Such insurance proceeds shall be applied in the order

ay file, negotiate and settle any available insurance
otrespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cld en Lender may negotiate and settle the claim. The 3G-day
period will begin when the notice is given. I &jther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignis te Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thy e or this Security instrument, and (b) any
other of Borrower's rights {other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, | h rights are applicable to the coverage
i ¢ repair or restore the Property or to pay
her or not then due.
partyas Borrower’s principalresidence
all. cantinue to occupy the Property as
pancy, unless Lender otherwise
dess extenuating circumstances

within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after the dap
agrees in writing, which consent shall not be unreasonably held, o
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to deterioed
Whether ar not Borrower is residing in the Property, Borrower shall maiktas
the Property from deteriorating or decreasing in value due ta its conditibn. Unlgss it i
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insur
paid in connection with damage to, or the taking of, the Property, Borrowe
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series iayments as the
work is completed. If the insurance or condemnation proceeds are not su restore the
Property, Borrower is not relieved of Borrower'’s obligation for the completlon - Ok restoration.

nsoections. Barrower shall not

sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior 1o such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persans or entities acting at the direction of Borrower or with Borre
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represel £
but are not limited to, representations concerning Borrower’s occupancy of the Property as'Bo wér .
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security!r
If (a) Borrower fails to perform the covenants and agreements contained in this Security nst
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for candemnation or forfei
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LOAN #: 7013885
orcement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
P prlate to prolect Lender’s interest inthe Proper‘[y and r|ghts under this Securlty instrument, |nc|ud|ng

nd/or rights under this Security Instrument, including its secured position in a bankruptcy
ing the Property includes, but is not limited to, entering the Property to make repairs,
“ce or board up doors and windows, drain water from pipes, eliminate building or other
hgerous conditions, and have utilities turned on or off. Although Lender may take action

disbursement
payment.

: ind Borrower was required to make separately designated pay-

drigage Insurance, Borrower shall pay the premiums required to obtain

) th Martgage Insurance previously in effect, at a cost substantially
10

that previously prowded suCkh.n
ments toward the premiums for |
coverage substantially equiva

a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loan is

insurer selected by Lender again becomes a
nated payments toward the premiums for Mort
condition of making the Loan and Borrower was requir

ined, and Lender requires separately desig-
fLender required Mortgage Insurance as a

Insurance ends in accordance with any written agré
such termination or until termination is required by Appli Hhle,
rower's obligation to pay interest at the rate provided in frie'Ne
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter intc agreements with other parties that share or modify thigifsisk!
are on terms and conditions that are satisfactory to the mongate.dnsure
to these agreements. These agreements may require the mortgage s
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Nott,
other entity, or any affiliate of any of the foregoing, may receive (directiy.
from {or might be characterized as) a portion of Borrower's payments for Mortqag insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sg at provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower.
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ink
Borrower will owe for Mortgage ihsurance, and they will not entitle Borrowe;
{b) Any such agreements will not affect the rights Borrower has - if any - weith
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe_r |
may include the right to receive certain disclosures, to request and obtain cin i
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, & dor ta'r
arefund of any Mortgage Insurance premiums that were unearned at the time of su h gdng
or termination.

rty to the Mortgage Insurance.
ce from time to time, and may
sses. These agreements
e other party {or parties)

aSS|gned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of, repaif
the Property, if the restoration or repair is economically feasible and Lender’s security is not le {
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LOAN #: 7013885
“such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
gnder has had an opportunity to inspect such Property to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
d restoration in a single disbursement or in a series of progress payments as the work is
ss an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earmings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

tély-before the parlial taking, destruction, or loss in value fs equal (o or greater
& secured by this Security Instrument immediately before the partial taking,
destruction, or I0ss in valhie, wihiess Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument
following fraction: {a) t
tion, or loss in valuegliv
taking, destruction, or #os

Inthe event of a partial t:
af the Property immediaté

ing, desstruction, or loss in value of the Property in which the fair market value
efore thé partial taking, destruction, or loss in value is less than the amount
of the sums secured immegiztely befose he partial taking, destruction, or foss in value, unless Borrower
and Lender otherwise agree'ia-wiiti ¥ie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe @ not the sums are then due,

If the Property is abandonei] | r if, after notice by Lender to Borrower that the Opposing
Farty (as defined in the next senteneg) offe make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38.day: he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed
by this Security Instrument, whether or

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’'s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectiog by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr arfeiture of the Property or other material
impairment of Lender's interest in the Property or righ s Security Instrument. The proceeds of
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender;
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not gpe 16 release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be requjiredto cemmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for fraysien
of the sums secured by this Security Instrument by reason of any depiapd ma
or any Successors in interest of Borrower. Any forbearance by Lendey i
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower’s obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a “co
Security Instrument only to mortgage, grant and convey the co-signer's intere
terms of this Security Instrument; (b} is not personally obligated to pay the suMms.se
Instrument; and {c) agrees that Lender and any other Borrower can agree 10 extent
make any accommadations with regard to the terms of this Security fnstrument
COo-Signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who £
obligations under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be released freim B
obligations and liability under this Security Instrument unless | ender agrees to such release ipwe?
covenants and agreements of this Security Instrument shall bind (except as provided in S¢
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectionyith B
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Sec
Instrument, including, but not limited to, altorneys' fees, property inspection and valuation fees. Insegd

Lender's judgment, could result in forfeity

instrument granted by Lender to

by the original Borrower
ing any right or remedy

wihd. Borrower covenants
. Howesiel, any Borrower
igner”)#(a)fs co-signing this
y under the
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LOAN #: 7013885

‘any-gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
Swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

e expressly prohibited by this Security Instrument or by Applicable Law.

fie Toan is subject to a law which sets maximum loan charges, and that law is fi inally interpreted

: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
f'owid shder the Note or by making a direct payment to Borrawer, If a refund reduces principal,
realed as a partial prepayment without any prepayment charge (whether or not a
prepaymes [
direct pay)

; given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

dires otherwise. The notice address shall be the Property Address unless
stityte notice address by notice to Lender. Borrower shall promptly notify
add‘ress If Lender specifies a procedure for reportmg Borrower's change

eg notice zaddress under this Security Instrument at any one time. Any notlce to
0y livering itsor by mailing it by first class mail to Lender’s address stated heretn

Security Instrument shall not4e.
any notice required by this Secu
' tirement under this Secunty Instrument.

fConstruction. This Security Instrument shall be governed
by federal law and the law of the which the Property is located. Al rights and abligations
contained in this Security Instrument itati [
Applicable Law might explicitly or implic
such silence shall not be construed as
provision or clause of this Security instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (&}
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word "'m
take any action.

17. Borrower’s Copy. Borrower shall be givers i

18. Transfer of the Property or a Beneficial In grrower. As used in this Section 18, Inter
est in the Property” means any Iegal or beneficial interest it sperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contraétfordegd:-instaliment sales contract or escrow

“ar'the Note conflicts with Applicable Law, such conflict shall
nstrument or the Nate which can be given effect without the

{b) words in the singular shall mean and
5, sole discretion without any obligation to

‘iransferred (or if Borrower is not
d) without Lender’s prior written
red. by this Security Instrurment.

If all or any part of the Property or any Interest in the Pro,
a natural person and a beneficial interest in Borrower is soldiok,
consent, Lender may require immediate payment in full of alkg
However, this option shall nat be exercised by Lender if such exeret

If Lender exercises this optien, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay alt sums secured by this Security In

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower mg

Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or {c¢) entry of a judgment enforcing this Security Instrument®3:k
Borrower: (a) pays Lender all sums which then would be due under this Security’
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but n :
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender’s interest in the Property and rights uinder this Security Instrument; and ( (d} tak
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums ark
one or more of the following forms, as selected by Lender: (a) cash; {b) money arder; (¢} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds.}
Upan reinstatement by Barrower, this Security Instrument and obligations secured hereby shal

Initials:
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LOAN #: 7013885
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
HKotegogether with this Security Instrument) can be sold one or more times without prior notice to
might result in a change in the entity (known as the “Loan Servicer") that coliects Periodic
sunder the Note and this Security Instrument and performs other mortgage loan servicing
mnger the Note, this Security Instrument, and Applicable Law. There also might be one or more
i2 Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
sen wrillen notice of the change which will state the name and address of the new Loan

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer ar be transferred to a successor Loan Servicer and are not assumed
by the Note purchas s otherwise provided by the Note purchaser,

vidual litigant ‘
Instrument or allegs
of, this Security Instrum
given in compliance w
party hereto a reasogal
Law provides a time pério

fitil such Borrower or Lender has notified the other party (with such notice
drements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
&t elapse before certain action can be taken, that time period will be

to Sectiori 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic orf)g
the following substances: gasoling,kéross
cides and herbicides, volatile solv '
materials; (b) "Environmental Law" m
is located that relate to health, safety or
any response action, remedial action,
"Environmental Condition” means a ¢
Enviranmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affec
Law, {b) which creates an Envircnmental Condition, o
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recagnize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr aal knowledge, {b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, di rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by thespresence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property.:lf arns, or is notified by any
governmental or regulatory authority, or any private party, that any rgn
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

Hther flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
derajdaws and laws of the jurisdiction where the Property

“action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

ence, use, disposal, storage, or release of any Hazardous
s Substanges, on or in the Property, Borrower shall not
a) that is in violation of any Environmental
due to the presence, use, or release of
ly affects the value of the Property. The preced-

' e on the Property of small quantities of
priate to normal residential uses and to
ws-substances in consumer products).
igation, claim, demand, lawsuit
involving the Property and any

pmplly take all necessary
reate any obligation on

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security §
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; (¢} a date, not-
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in acci
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future, The notice shall further inform Borrower of the right te-
acceleration, the right to bring a court action to assert the non-existence of a defauit o' any ot
defense of Borrower to acceleration and sale, and any other matters required to bé irsclug
notice by Applicable Law. If the defauit is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigys' f
and costs of title evidence. g

Initials‘.\{;'(’/
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LOAN #: 7013885
sender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ee of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nger shall take such action regarding notice of sale and shall give such notices to Borrower and
( éf persons as Applicable Law may require. After the time required by Applicable Law and
fter pablication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic auction to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
rty fora period or periods permltted by Applicable Law by public announcement

nty, xpressed or implied. The recitals in the Trustee's deed shalt be prima facie
evidence of the wuthof the statements rnade therein. Trustee shall apply the proceeds of the sale in
the following order? (2¥t0all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fges; 'th)

the sale took place.
23. Reconveyance.
request Trustee to rec

| payment of all sums secured by this Security Instrument, Lender shall
Broperty and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall recanvey the Property without
& "’;ally entitled to it. Such person or persons shall pay any recordation

herein and by Applicable Law.
25. Use of Property. The ’
26. Attorneys’ Fees. Lender skail jed to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrty any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedin

UNDER WASHINGTON LAW,

e terms and covenants contained in this
| recorded with it.

BY SIGNING BELOW, Borrower accept :
Security Instrument and in any Rider executed by Borrg

Al o

JOHN STEPHEN VARGA Q)

Shoe e Vo

SUSAN LEE VARGA

.
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Mot omAp
COUNTY OF ss:

and and official seal this 1 5% day of DicembeR.

%@w@r

Notary Public in and for the State of OR&
Washington, residing at Usaord; O

\/] ?,7‘ .lloi 8

My Appointment Ex

Lender; Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Tho
NMLS ID: 487362

OFFICIAL STAMP
MUSTAFA DIWAN

NOTARY PUBLIC-OREGON

COMMISSION NO. 928905

MY COMMISSION EXPIRES MAY 27, 2018

Initials:
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MIN: 1001359-0007013885-1

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 11th day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the "Security Instrument”)
iven Dy the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

supplement thy
of the same da
t0 Peoples Barik,

(the "Lender")
of the same date an the Property described in the Security Instrument and

located at: 887 Shos

imited to, a parcel of land improved with a dwelling,

The Property includes, "bu 5
rtain common areas and facilities, as described

together with other such pas;
N COVENANTS, CONDITIOF

(the "Declaration”).
The Property is a part of a plan evelopment known as SHELTER BAY

(the"PUD"). The Property alsoinciu orrower's interestinthe homeowners association
or equivalent entity owning or managirig the commnon areas and facilities of the PUD
(the "Owners Association”) and the usés, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender

A. PUD Obligations. Borrower shall pe allsf Bgrrower's obligations under the
PUD’s Constituent Documents. The "Constit nts” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or an%/] it document which creates
the Owners Association; and (jii) any by-laws or otie regulations of the Owners
Association. Borrower shall promptly pay, wh dues and assessments
imposed pursuant to the Constituent Documents: _

B. Property Insurance. So long as the Owners-; ign maintains, with a
generally accepted insurance carrier, a "master” or "blankgt’policy insuring the Property
which is satisfactory to Lender and which provides insurarjce coverage in the amounts
(including deductible levels), for the periods, and against |loss by fire shazards included
within the term "extended coverage,” and any other hazaxdy;“including, but not limited
to, earthquakes and floods, for which Lender requires insurafice thes: (i} Lender waives
the provision in Section 3 for the Periodic Payment to Lendey of the yearly premium
installments for property insurance on the Property; and (ii) Borrawer’s<0btigation under
Section 5 to maintain property insurance coverage on the Properh emvéd satisfied

iation policy.
of

is and agreements made in the
wenant and agree as follows:

to the extent that the required coverage is provided by the Owners.A

What Lender requires as a condition of this waiver can change during t

Borrower shall give Lender prompt notice of any lapse in+4
insurance coverage provided b%( the master or blanket policy.

In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities of.t
proceeds payable to Borrower are hereby assigned and shall be paid to Lead
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonabile to ensure tzat the Owners Association maintains a public lability
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7013885
ndemnation. The proceeds of any award or claim for damages, direct or
iat"payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender fo the sums secured by the
s provided in Section 11,
Consent. Borrower shall not, except after notice to Lender and
an consent, either partition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
se of substantial destruction by fire or other casualty or in the case
n or eminent domain; (i) any amendment to any provision of the
irthesprovision is for the express benefit of Lender; (jii) termination
assumption of self-management of the Owners Association;
: ve the effect of rendering the public liability insurance
coverage maintained i ners Association unacceptable to Lender.

F. Remedies. If Borrower goes not pay PUD dues and assessments when due,
then Lender may pay them. Anyamounts disbursed by Lender under this paragraph
F shall become additional gehof Borrower secured by the Security Instrument. Unless
Borrower and Lender a?ﬁ,gé o.pttiersterms of payment, these amounts shall bear
interest from the date of di Mt at the Note rate and shall be payable, with
interest, upon notice from Lex orrower requesting payment.

BY SIGNING BELOW, Borrowg
cantained in this PUD Rider.

JOHN STEPHEN VARGA U

o e Vovsa_

SUSAN LEE VARGA N

to Lende !
Security Instrgme

E. Lender's Prig
with Lender’s,pri '
to: (i} the abafEoNrc
required by law in the
of a taking by condemi
“Constituent Docur
of professionalmanag
or {iv) any action whi

and agrees to the terms and covenants

JR=¢5 - 7 (Seal)
DATE

[/ [ (Seal)

DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
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SECOND HOME RIDER

HOME RIDER is made this  11th day of December, 2017 and
ito and shall be deemed to amend and supplement the Mortgagt()e,
IE Becurity Deed (the “Security Instrument”) of the same date given
the undersigned (the “Borrower,” whether there are one or more persons undersigned%
to secure Borséwer's Note to  Peoples Bank, a State Chartered Bank

. _ (the “Lender”)
nd eovering the Property described in the Security Instrument (the
is logated at. 887 Shoshone Drive, La Conner, WA 98257.

of the sameda
“Property”), whic

In addition to ¥he, s and agreements made in the Security Instrument,
Borrower and Lender firther cavenant and agree that Sections 6 and 8 of the Security
Instrument are deletec and are replaced by the following:

6. Occupancy, ‘Berrower shall occupy, and shall only use, the Property as
Borrower’s second teme:. Bortgwer shall keep the Property available for Borrower's
exclusive use and enjoyrrentat all times, and shall not subject the Property to any
timesharing or other shafed owriérship arrangement or to any rental pool or
agreement that requires'Borrowesgither to rent the Property or give a management
firm or any other person anycontrof over the occupancy or use of the Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the
Loan application process, Borrdw b any persons or entities acting at the
direction of Borrower or with:Barrower's knowledge or consent gave materially
false, misleading, or inaccurat ‘mation or statements to Lender {or failed to
provide Lender with material inforfnation) in connection with the Loan. Material
representations include, but a ot limited to, representations concerning
Borrower’'s occupancy of the Prdnerty as Borrower's second home.

BY SIGNING BELOW, Borrower aecepts ans agrees to the terms and covenants
contained in this Second Home Rider.

_ . \\_9 -QY
JOéN STEPHEN VARGA —
SUSAN LEE VARGA -~

MULTISTATE SECOND HOME RIDER--Single Family--Fannie Mae/Freddie Mac
Form 3390 1/01
Ellie Mae, Inc.
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DATE
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 11th day of December, 2017, and is
ends and supplements the Deed of Trust (the "Security
Instrument”) 6f the'same’ date given by the undersigned (the “Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note to
Peoples Bank, a State Ghiartered Bank

("MERS Rid

("Lender”) of the sark
Instrument, which is locate

887 Shoshone Drive, La.£

» covering the Property described in the Security

\ 98257.

In addition to the covenants and agreements made in the Security Instrument, Borrower
andLender further covenantand ag ie Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions sectlon
“Lender” is Peoples Bank .

Security Instrument is amended as follows:

Lender is a State Chartered Bank
under the laws of Washington. J
2219 Rimland Dr., Ste. 401, Bellingham, WA 98;

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr rm “Lender” includes
any successors and assigns of Lender. ‘

"MERS" is Mortgage Electronic Registration Systems, Ing EVIERS is a separate
corporation that is the Nominee for Lender and is actin solelyfor }.ender. MERS is
organized and existing under the laws of Delaware, and ha:
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (8

appointed as the Nominee for Lender to exercise the rights, d

successor trustee, assigning, or releasing, in whole or in partt
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successds a
MERS. This appointment shall inure to and bind MERS, its successars
as well as Lender, until MERS’ Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ’_/ -
Form 3168 04/2014 Initials:
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LOAN #: 7013885
. TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
s follows:

all renew ons and madifications of the Note; and (ii) the performance of
Borrower's covemants and agreements under this Security Instrument and the Note.
For this purpos wer irrevacably grants and conveys to Trustee, in trust, with
power of sale,.h lowing described property located in the

County [Type of Recording Jurisdiction] of

Skagit {Name of Recording Jurisdiction):

Lot 887, AMENDE URVEY OF SHELTER BAY DIV. 5, Tribal and Allotted Lands
of Swinomish Inig rvation, as recorded on June 2, 1976, in Volume 1 of
Surveys, pages 184 through 186, under Auditor’s File No. 836134, records of
Skagit County, Washington: ;Sifuated in Skagit County, Washington.

which currently has the address of 887 Sho

WA 98257 ("Property Address”
[State] [Zip Codej

and all easements, appurtenances, and fixtures now or h
All replacements and additions shall also be covered by
the foregoing is referred to in this Security Instrument as th

l.ender, as the beneficiary under this Security Instru

Nominee for Lender. Borrower understands and agrees that MEF
Nominee for Lender, has the right to exercise any or all interests gra

and to take any action required of Lender including, but not limited tg,
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES .
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection

Security Instrument must be in writing. Any notice to Borrower in connection #

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT J‘i o/
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LOAN #: 7013885
ument shall be deemed to have been given to Borrower when mailed
“mail or when actually delivered to Borrower's notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers
>4l aw expressly requires otherwise. The notice address shall be
55 uniess Borrower has designated a substitute notice address
Borrower shall promptly notify Lender of Borrower’s change of
sp sifies a procedure for reporting Borrower's change of address,
report a change of address through that specified procedure.
signated notice address under this Security instrument at
#'to Lender shall be given by delivering it or by mailing it by first
ss stated herein unless Lender has designated another
r. Borrower acknowledges that any notice Borrower
e provided to MERS as Nominee for Lender until
inated. Any notice provided by Borrower in connection
il hot be deemed to have been given to MERS until
#y notice in connection with this Security Instrument
iven to Lender until actually received by Lender. If
strument is also required under Applicable Law,
tisfy the corresponding requirement under this

¥
by notice to Lei
address. If Lert

There may bé only-
any one time. Any n
class mail to Len
address by notice
provides to Lender §

actually received by M
shall not be deemed to h
any notice required by thi
the Applicable Law requiremen
Security Instrument.

D. SALE OF NOTE; CHANGE OF L:OAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security lpstrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (tog r with this Security Instrument) can be sold
one or more times without prior notice'to Borrgwver, Lender acknowledges that until it
directs MERS to assign MERS’s Nominee ipte 7 this Security Instrument, MERS

i Ayt exercise the rights of Lender. A
e "Loan Servicer”) that collects

Periodic Payments due under the Note ar
other mortgage loan servicing obligations u
and Applicable Law. There also might be one or

this Security Instrument,
ges of the Loan Servicer

Note purchaser.
any judicial
¢s from the

assumed by the Note purchaser unless otherwise provided
Neither Borrower nor Lender may commence, join, or |
action (as either an individual litigant or the member of a class)
other party’s actions pursuant to this Security Instrument or th
party has breached any provision of, or any duty owed by red’s6n @f
Instrument, until such Borrower or Lender has notified the other part
given in compliance with the requirements of Section 15) of such al ge
afforded the other party hereto a reasonable period after the giving @
take corrective action. If Applicable Law provides a time period which
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given tg
pursuant to Section 18 shall be deemed to satisfy the notice and opportunrty ofa
corrective action provisions of this Section 20.

MERS RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT -J'Su
Form 3158 04/2014 Initials:

Ellie Mae, inc. Page 3 of 4 F3158RDU 0-
F3158RLU (CLS)
12/11/2017 02:09 PM PST



LOAN #: 7013885
TITUTE TRUSTEE
24 of the Security Instrument is amended to read as follows:

SRS - (Seal)
DATE

JOHN STEPHENYARGA

VAR AN (Seal)

SUSAN LEE VARGA DATE
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