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.
Mivie |MIN 1002793-0006142222-2 |
MERS PHONE #: 1-888-679.6377
DEFINITIONS

Words used in multiple sections of this document'a
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg;
are also provided in Section 16,
{A) “Security Instrument” means this document, whic is da
together with all Riders to this document,

(B) “Borrower” is EUGENIO R. SHULTS AND GRACGE

Borrower is the trustor under this Security instrument,
{C) "Lender” is American Pacific Mortgage Corporation.

under the

Lenderis  a California Corporation, 4o .
aaaress Is

laws of California.
3000 Lava Ridge Court, Suite 200, Roseville, CA 95661,

{D) “Trustee”is Land Title and Escrow Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS asthe |
nominee for Lender for this loan, and attached a MERS Rider 10 this Security Instrument, to be eiecuited by
Borrower, which further describes the relationship between Lender and MERS, and which is incdr,
into and amends and supplements this Security Instrument.
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LOAN #: 600600033

{F) /*Note” means the promissory note signed by Borower and dated December 11, 2017,
¢ Note states that Borrower owes Lender THREE HUNDRED NINE THOUSAND NINE HUNDRED
D.NsI1°0ﬁ‘h*kl**lil#kﬂR‘t'ii‘tﬂttt***l’*‘*‘il**lk*tl#*#ﬂiﬂ Xk kR EERN RN XK
U.S. $309,900.00 } plus interest. Borrower has promised to pay this debt in regular
igdic Payments and to pay the debt in full not later than January 1, 2048,

(G} "Property” means the property that is described below under the heading *Transfer of Rights in the

Loan” tneans the debt evidenced by the Nate, plus interest, any prepayment charges and late charges
nder the Note, and all sums due under this Security Instrument, plus interest.
id; mesgns all Riders to this Security Instrument thal are executed by Borrower, The following
‘executed by Borrower [check box as applicable]:
2ate Rider L1 Condominium Rider (] Second Home Rider
(7] Planned Unit Development Rider  [x] V.A. Rider
[J Biweekly Payment Rider
Registration Systems, Inc. Rider

I controlling applicable federal, state and local statutes, regulations,
ules and orders {that have the effect of law) as well as all applicable final,
FS

ordinances and adminis
non-appealable judicia¥opinions.
(K} "Community AsseéiationDtie;
ather charges that are impbséd on
association or similar organization
(L) “Electronic Funds Transfer”
draft, or similar paper instruim
computer, or magnetic tape so
account. Such term includes, b
actions, transfers initiated by telegho
{M) "Escrow ltems” means thos
(N) “Miscellaneous Proceeds” ; &
paid by any third party (other than insurance p
for: (i} damage to, or destruction of, the Property
Property; {ii} conveyance in lieu of condsi
value and/or condition of the Property.
(O} "Mortgage Insurance” means Insurari
on, the Loan. ’
(P) “Periodic Payment” means the regularty‘scheduled afmtunt due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this Secwity instrument.

(Q) "RESPA" means the Real Estate Seftlement Progédures Act(12 U,S.C. §2607 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), &5 they be amended from time to time, or any
additional or successor legislation or regutation that governs the Sarne subject matter. As used inthis Security
instrument, "RESPA” refers to all requirements and restr 1atare imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as d“fedetajly related mortgage loan” under RESPA,
(R} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obfigations under the Note or this Security Instrument.

es, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium association, homeowners

meang any transfer offunds, other than a transaction originated by check,

whizh ig'initiated through an electronic terminal, telephonic instrument,

der, instruct, or authorize a financial institution to debit or credit an

itedto, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers,

t gire described in Section 3.

Lompensation, seltlement, award of damages, or proceeds

roggeds paid under the coverages described in Section 5)
; (il condemnation or other taking of ail or any part of the

n; or (iv) misrepresentations of, or omissions as to, the

protecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nimit er and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Seg Instrurnent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and madifications ¢f the Note; and (ii) the
periormance of Barrower’s covenants and agreements urider this Security Instaiment and the Note. For
this purpose, Borrower irrevocably %rams and conveys to Trustee, in trast=with cf sale, the following
described propeny located in the County of Skag
[Type of Recording Jurisdiction] {Name of Recordit

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
APN #. 4902-000-042-0000

PEXHIBIT A",
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LOAN #: 000600033
currently has the address of 4806 Nooksack Loop, Mount Vernon,
[Street] [City}
on 98273 {"Property Address™):
{Zip Coda}

‘ ER WITH ail the improvements now or hereafter erected on the property, and all easements,
wappurienanees, and fixtures now or hereafter a part of the property. All replacements and additions shall
also e coveied by this Security Instrument. Ali of the foregoing is referred to in this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title Lo the interests granted
by’ et i this-Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
-ender's successors and assigns) has the right: to exercise any or aif of those interests,

Hifited to, the right to foreclose and sell the Property: and to take any action required of
pluding: but.not limited to, releasing and canceling this Security instrument,

including
Lender i

BORROWE O\i’E ANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant asid coinvey the Property and that the Property is unencumbered, except for encum-
brances of record. wer warrants and will defend generalfly the title to the Property against all claims

and demands, subje cumbrances of record.
THIS SECURITY IN:
covenants with limited.vari

property.

UNIFORM COVENA

1. Payment of Prircipal, Intefest; Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when di pripgipat of, and interest on, the debt evidenced by the Note and any
prepayment charges and la arges’due under the Note. Borrower shall also pay funds for Escrow
items pursuant to Section 3. Paymests due uader the Note and this Security Instrument shall be made in
U.S. currency. However, if any chetk orstherinstrument received by Lender as payment under the Note
or this Security Instrument is returiied te'Lender unpaid, Lender may require that any or alf subsequent
paymenis due under the Note and tfiis 3 ty Instrument be made in one or more of the fallowing forms,
as selected by Lender: (a) cash; (b) mopey orde certified check, bank check, treasurer's check or
cashier's check, provided any such chesk 4 upon an institution whose deposits are insured by a
federal agency, instrumentality, or entit } Etectronic Funds Transfer.

Payments are deemed received by Letjder'when received at the location designated in the Note or at
such other location as may be designated by {.ender in accordance with the notice provisions in Section
15. Lender may return any payment or partiai.payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept aky'payment or partial payment insufficient ta bring the Loan
current, without waiver of any rights hereunder or prejudice té.its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to 2gply’such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its sgheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds'ugitil Borrower makes payment to bring the
Loan current, If Borrower does not do so within a reasong deftime, Lender shall either apply such
funds or return them to Borrower. If not applied earfier, suchifa be dpplled to the autstanding principal
balance under the Note immediately prior to foreclosure. No offset'or claiimwhich Borrower might have now
or in the future against Lender shali relieve Borrower from m payrients due under the Nole and this
Security Instrument or performing the covenants and agreem secuied by this Security Instrument.

2. Application of Payments or Praceeds. Except as otheémise déscohed in this Section 2, all pay-
ments accepted and applied by Lender shalt be applied in the fellowing: riority: (&) interest due
under the Note; (b) principal due under the Note; (c) amourts due under.Secti . Such payments shali
be applied 1o each Periodic Payment in the order in which it became dise. Anyrémaining amounts shalt
be applied first to late charges, second to any other amounts due underithis S Instrument, and then
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic.Raymént-which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the deliquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may Spply any.payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that,
paid in full. To the extent that any excess exists after the payment is applied tg
more Periodic Payments, such excess may be applied to any iate charges dué:
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Misceltaneous Proceeds?
the Note shall not extend or postpone the due date, or change the amourt, of the Pe

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment,
for: (a) taxes and assessments and other iterns which can altain priority over this Securiyinsts
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Prepery,
(c) premiums for any and alf insurance required by Lender under Section 5: and (d) Mortgage'insirance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage IriSur-
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or &t any time during the term of the Loan, Lender may require that Community As

MENT combines uniform covenants for national use and non-uniform
ioris iy, jurisdiction to constitute a uniform security instrument covering real

. Borrgwer and Lender covenant and agree as follows:

e
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. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Seclion, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
igiatien to pay the Funds for any or alf Escrow Items. Lender may waive Borrower's obligation to pay to
ger Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
UGH| , Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ich payroent of Funds has been waived by Lender and, if Lender raquires, shall fumish to tender
efpts evidencing such payment within such time period as Lender may require. Borrower's obligation

to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreementtontaiped in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ion ! oW bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
il theh be obligated under Section 9 to repay to Lender any such amount. Lender may
@-waivergs to any or all Escrow ltems at any time by & notice given in accordance with Section

15 and, upon suctt rey on, Borrower shail pay to Lender all Funds, and in such amounts, that are then
required under thi
Lender may,
Funds at the tinig specified u

ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
2 r RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall gstifiate the amount of Funds due on the basis of current dala and reasonable
estimates of expenditures re Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be-feldin arvinstitution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including™ ef ‘Lender is an institution whose deposits are se insured) or in any Federal
Home Loan Bank. Lende It apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verjfying the £sgrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law perrnits r tp'make such a charge. Unless an agreement is made in writing or
Applicable Law requires inte +paid an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the . Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len & Borrower, without charge, an annual accounting of the
Funds as required by RESPA. g

If there is a surplus of Funds
rower for the excess funds in accordan

ow, as defined under RESPA, Lender shail account to Bor-
h RESPA. If there is a shortage of Funds heid in escrow, as
defined under RESPA, Lender shall nolify: f as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured biythis Security fnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, #Ssessmans, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this Security instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fegs, and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay t marner provided in Section 3.

Borrower shall promptly discharge any lien which Has i this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the abligatiorysecured bythe lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agraement; {b) contests the kien in good faith
by, or defends against enforcement of the lien in, legal procegdings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings ara pending, bit.only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreeheant: iy to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part ‘zoperty is subject to a lien
which can attain priorily over this Security instrument, Lender may glve Borro notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower <hall salisfy the fien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esiate.
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hedeatter erected on
the Property insured against loss by fire, hazards included within the term “eiténde erage,” and any
other hazards including, but not limited to, earthquakes and floods, for which L. sres.i
This insurance shalf be maintained in the amounts (including deductible levels)-ari
Lender requires. What Lender requires pursuant to the preceding sentences can cha
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes 'S,
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Leri
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zons
certification and tracking services; or (b) a one-time charge for flood zone determination afig-Cert
services and subsequent charges each lime remappings or similar changes occur which regsonabl
affect such determination or certification. Borrower shall also ba responsible for the paymer
imposed by the Federal Emergency Management Agency in connection with the review of ai
determination resulting from an objection by Borrower.

If Borrower faits to maintain any of the coverages described above, Lender may obtain insy,
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to purchase any
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scufar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d'or liability and might provide greater or lesser coverage than was previously in effect. Borrower
fedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
nce that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ionai debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer regueasting payment,
e policies required by Lender and renewals of such policies shall be subject to Lender's
proye such policies, shall include a standard mortgage clause, and shall name Lender as
r az an additional loss payee. Lender shatl have the right to hold the policies and renewal
I¥lLenderrequires, Borrower shall promptly give to Lender ali receipts of paid premiums and
neticés. il Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage'to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lendéf ag:mortgagee andlor as an additional loss payee.

In the event %%, Bagrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proofof less if rotimade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any msura ocaeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoration orrepair of the Property, if the restoration or repair is economically feasible
and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the

: proceads until Lender has had an opportunity to inspect such Property to
ipieter to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lenger may disburse proceeds for the repairs and restoration in a single payment
of in a series of progress payments.as the work is completed. Unless an agreement is made in writing or
Applicable Law requires ir st 1o be paid on such insurance proceeds, Lender shail not be required to
pay Borrower any interest -Such proceeds. Fees for public adjusters, or other thind partias,
retained by Borrower shall not be gaid-out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or regairds not ecenomically feasible or Lender’s security would be lessened,
the insurance proceeds shalt be appli 2 sums secured by this Security Instrument, whether or not
then due, with the excess, if any, p er. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower
insurance carrier has offered to seltle a Cig
period will begin when the notice is given

ridy file, negotiate and settle any available insurance
esfond within 30 days to a notice from Lender that the
1en Lender rmay negotiate and seltle the claim. The 30-day
gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsito Lender (a) Borrower's rights to any insurance proceeds
In an amount not to exceed the amounts un under the Note or this Security Instrument, and (b) any
other of Borrower’s rights (other than the righttd any refusitiof unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofat as.such rights are applicable to the coverage
of the Propenty. Lender may use the insurance proce 4 repair of restore the Property or to pay
amounts unpaid under the Note or this Security Inst her or not then due,

6. Occupancy. Borrower shalloccupy, establish, ardusettie Property as Borrower's principal residence
within 60 days after the execution of this Security Instrum skallcontinue to occupy the Property as
Borrawer's principal residence for at least one year after th of-prcypancy, unless Lender otherwise
agrees in writing, which consent shafl not be unreasonably withhe ss extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Propert;
destroy, damage or impair the Property, allow the Property to detérierate‘or commbt waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shatimaint; Propenty inorder to prevent
the Property from deteriorating or decreasing in value due to its condition” Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged lo avoid further deterioration or damage. if insurance or congdemnalion proceeds are

nspections. Borrower shail not

paid in connection with damage to, or the taking of, the Property, Borrawer shall be reSpansible for repairing
or restoring the Property only if Lender has released proceeds for such:purpo ender may disburse
proceeds for the repairs and restoration in a single payment or in a series ggress payments as the

£ o

t to repaie or restore the
veh+esdir or restoration,
it it has rea-

waork is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections ¢f the P
sonable cause, Lender may inspect the interior of the improvements on the Pfopin
Borrower notice at the time of or prior to such an interior inspection specifying such.ras

8. Borrower's i oan Application. Borrower shal be in defauit if, during the Loandpg
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially faise, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Material represe;
but are not limited to, representations concerning Borrower's occupancy of the Properas
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sacurity'iristrus
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instam
there is alegal proceeding that might significantly affect Lender's interest in the Property and/or rights un
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiiure;
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fercementof a lien which may attain priority over this Security instrument or to enforce laws or requiations),

) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propiiate to pratect Lender's interest in the Property and rights under this Security Instrument, including
ing and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
include, but are not fimited to: (a) paying any sums secured by a lien which has priority over this
wment; {b) appearing in court; and (c) paying reascnable attorneys’ fees to protect its interest
andor rights under this Security Instrument, including its secured posttion in a bankruptcy

uring the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
or.dangerous conditions, and have utifities turned on or off. Although Lender may take action
crion.g- Lender does not have to do so and is hot under any duty or obligation 10 do so. It is

erinurs no liability for not taking any or all actions authorized under this Section 9.

Any an isbirsed by Lender under this Section 8 shalt become additional debt of Borrower
secured Bythis Security-instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shail be, payable, with such interest, upon notice from Lender to Borrower requesting
payment.  h

If this Securits entis on a leasehold, Borrower shall comply with all the provisions of the lease.

Borrower shall npt surreinde leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrg 1ail not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower-acguires fee title to the Property, the leasehold and the fee title shall not merge
untess Lender agrees ! ‘ in writing.

10, Mortgage Insyra Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prefnivims required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reqiired by t ender ceases to be available from the mortgage insurer
that previously provided such. insurarice.&ind Borrower was required to make separately designated pay-
ments toward the premiums: ntgageinsurance, Borrower shalf pay the premiums required to obtain
coverage substantially equivalent tJ the Montgage Insurance previously in effect, at a cost substantialfy
equivalent 1o the cost to Borrowef ofthe Montgage Insurance previously in effect, from an alternate mont-
gage insurer selected by Lender. if'substantialty equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lénder4 unt of the separately designated payments that were due
when the insurance coverage ceaselit effect. L ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgagedhsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is gltimatedy pdid in ful, and Lender shall not be required to pay Bor-
fower any fnterest or earnings on such losS reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the ani and for the pertiod that Lender requires} provided by an
insurer selected by Lender again becomes avaitable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was:sequired to siake separately designated payments toward
the premiums for Mortgage insurance, Borrower shall pay tie premiums required to maintain Mortgage
insurance in effect, or to provide a non-refundable loss refery til Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreenient between Borrower and Lender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided irit

Mortgage Insurance reimburses Lender {or any entity ases the Note) for centainiosses it may
incur if Borrower does not repay the Loan as agreed. Borrowdr i$ not a'party 1o the Mortgage Insurance.

Mortgage insurers evaiuate their tolal risk on all such insurance rce from time to time, and may
enter into agreements with other parties that share or modify theix risk, ofretiuce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-iSutér and the other pary {or parties)
to these agreements. These agreements may require the mongage: ¢ ke payments using any
source of funds that the mongage insurer may have available (whic e funds obtained from
Mortgage Insurance premiums). ]

As aresult of these agreements, Lender, any purchaser of the Note, another insurgr, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy ~indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for idertgage Ies
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If su¢h agreement provides that
an affiliate of Lender takes a share of the insurer's risk in exchange fora s of the
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower n
Mortgage Insurance, or any other terms of the Loan. Such agreements will fstin
Borrower will ows for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrowsr has - if any il
Mortgage insurance under the Homeowners Protection Act of 1998 or any other;ia
may inciude the right to receive certain disclosures, to request and obtain cancél
Mortgage insurance, to have the Mortgage Insurance terminated automatically, and)
a refund of any Mortgage Insurance premiums that were unearned at the time of suck
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration o
the Propenty, if the restoration or repair is economically feasible and Lender's security is not |

=2

2

epai
Sspries
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g such repair and restoration period, Lender shall have the right to hold such Misceltaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
epdirs and restoration in a single disbursement or in a series of progress payments as the work Is
‘ npieted, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such

Misceti s Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
isee Proceeds. If the restoration or repair is not economically feasible or Lender's security would
2 Miscellaneous Proceeds shall be applied tothe sums secured by this Security Instrument,
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rder, provided for in Section 2.

if any, paidig: ;

|}:1 theavent of g partialtaking, destruction, or foss in value of the Property in which the fair market value
of the Property immesiiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount lmis secured by this Security Instrument immediately before the partial taking,
destructlon, or It less Borrower and Lender otherwise agree in wiiting, the sums secured by
this Security Insigmeny Shall ba reduced by the amount of the Miscellaneous Proceeds muttiplied by the
following fraction: (a) the amiount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diviged-by (b} the fair market value of the Property immediately before the partial
taking, destruction, or lei5sin waflg Any balance shall be paid to Borrower.

inthe event of a p. ikipg, Gesiyuction, orfoss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreg in writing, th&Miscellaneous Proceeds shall be applied to the sums secured
by this Security instrument he sums are then due,

If the Property is abandoned by Beitower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senience) 40 make an award to settle a claim for damages, Borrower
fails to respond to {.ender within 30 days he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceiids gi estoration of repair of the Property or to the sums secured
hy this Security Instrument, whethef or en dug. "Opposing Party" means the third party that owes
Borrower Misceltaneous Proceeds or the: paity agairst whom Borrawer has a right of action in regard to

Miscellaneous Proceeds.

Borrower shall be in defauit if any agtion’ gFproceeding, whether civit or criminal, is begun that, in
Lender's judgment, could result in forfeitur the Property or other material impairment of Lender’s
interest in the Property or rights under this rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided.in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciude’s forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights., is Security Instrument. The proceeds of
any award or claim for damages that are aitributable tg fent of Lender’s interest in the Property
are hereby assigned and shall be paid o Lender, -

All Miscellaneous Proceeds that are not applied tor
in the order provided for in Section 2.

12. Borrower Not Released; Farbearance By Le a\Wal
ment or modification of amortization of the sums secured by this Security
Borrower or any Successor in interest of Borrower shall not Gpe :
any Successors in Interest of Borrower. Lender shall not be reg
Successor in Interest of Bormower or to refuse to extend time for payrientior stherwise modify amortization
of the sums secured by this Security Instrument by reasen of any-deriard madé by the ofiginal Borrower
or any Successors in interest of Borrower. Any forbearance by Lende: g any right or remedy
Inciuding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall not waiver of or preclude
the exercise of any right or remedy.

13, Jointand Several Liability; Co-signers; Successors and Assigns Bound Borower covenants
and agrees that Borrower's obligations and liability shall be joint and sev However, any Borrower
who co-signs this Security Instrument but does riot execute the Note (a “co-sigaer”): {afis.co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest.in the
terms of this Security Instrument; {b) is not personally obligated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree to exién
make any accommodations with regard to the terms of this Securlty Instrument o
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who asg!
obligations under this Security Instrument in writing, and is approved by Lender, shail.obta
rower's rights and benefits under this Security Instrument. Borrower shall not be released fop
obligations and liability under this Security Instrument unless Lender agrees 1o such releasein writing.
covenants and agreements of this Security Instsument shall hind (except as provided in Se ;
benefit the succassors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection v
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this. S
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. i

i
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any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
t areiexpressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges caollected or to be collected in connection with the Loan exceed
d limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
‘Chdrge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
pefmitted i will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. if a refund reduces principal,
illte treated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
wer wilt constitlte a waiver of any right of action Borrower might have arising out

{ices given by Borrower or Lender in connection with this Security Instrument must
' orrower in connection with this Security Instrument shali be deemed to have

mailed by first class mail or when actually delivered to Borrower's notice
earts. Notice to any one Borrower shall constitute notice to alt Borrowers unless
[ reguires otherwise, The notice address shall be the Property Address unless
a.substitute notice address by notice to Lender. Borrower shalf promptly notify

Borrower has designatet

Lender of Borrower’s ¢h address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrgwer.shali’ report a change of address through that specified procedure. Thera
may be only cne desigpd dress under this Security Instrument at any one time. Any notice to

Lender shall be given by deliering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shafl nat he deerriedti have been given to Lender until actually received by Lender. If
any natice required by this Sec Insinsment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponging requirement under this Security Instrument.

16. GoverningLaw; Severabifity; Rules<f Construction. This Security Instrument shall be governed
by federal law and the law of th il Lwhich the Property is located, All rights and obligations
contained in this Security Instrument are Ct 1o any requirements and limitations of Applicable Law.
Appiicable Law might explicitly or im llow the parties (o agree by contract or it might be silent, but
such silence shalt not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrumgnt “Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instnament or the Note which can be given effect without the
conflicting provision. .

As used in this Security Instrument: (&)
corresponding neuter words or words of the Tem ar
include the plural and vice versa; and {c) the werd "may” give
take any action.

17. Borrower's Copy. Borrower shall be given

18. Transfer of the Property or a Beneficial int
estin the Property” means any legal or beneficial intereshin th
beneficial interests transferred In a bond for deed, contia
agreement, the intent of which is the transfer of title by Borfo

if alt or any part of the Property or any interest in the Prope
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such :

If Lender exercises this option, Lender shall give Borrowernatic cceteration. The notice shall
provide a periad of not less than 30 days from the date the natice is giveriin accérdance with Section 15
within which Berrower must pay all sums secured by this Security Instrbiient. i Boirower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pgrmitted by this Security
instrument without further notice or demand on Barrower, '

19. Borrower’s Right to Reinstate After Acceleration. If Borrowér-rigels caftain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument d inued at any time prior
to the earliest of. {a) five days before sale of the Property pursuant to any power of salé centained in this
Security instrument; (b) such other period as Appiicable Law might specify for '
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender ali sums which then would be due under this Seclifity
Note as if no acceleration had occurred: {b) cures any defauit of any other covenar
pays all expenses incurred in enforcing this Security Instrument, including, but not tisiited
attorneys’ fees, property inspection and valuation fees, and other fees Incurred for the #i
ing Lender's interest in the Property and rights under this Security Instrument; and {dj-ta
as Lender may reasonably require to assure that Lender's interest in the Property and #igh
Security Instrument, and Bosrower's obligation 1o pay the sums secured by this Security hstrumie
continue unchanged. Lender may require that Borrower pay such reinstatement sums and-&xmh
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cettified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar ifistitdtion.
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:]
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shalf’r

ords of the masculine gender shall mean and include
ninine gender; (b} words in the singutar shall mean and
sole discretion without any obligation to

py of the Note and of this Security Instrument.
st in Borpower. As used in this Section 18, "Inter-
aperty, including, but not limited to, those
geinstaliment sales contract or escrow
atafifture date to a purchaser.

s sold griransferred {or if Borrower is not
nsferred) without Lender’s prior written
ms sgtured by this Security Instrument.
i3 prehibited by Applicable Law.

nt and the
nts; (c)
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reffective as if no acceleration had occurred, However, this right to reinstate shall not apply inthe case
gcceleration under Section 18,
0:;-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest
Note (together with this Security Instrument) can be sold one or more times wilhout prior notice to
\ sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic
ments due under the Note and this Security Instrurnent and performs other mortgage ioan servicing
lig nider the Note, this Security Instrument, and Applicable Law, There also might be one or more
, he Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
Address to which payments should be made and any other information RESPA requires in
it ce of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
i than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
tpan Servicer or be fransferred to a successor Loan Servicer and are not assumed
ess otherwise provided by the Note purchaser.
r Lender may commengce, join, or be joined to any judicial action {(as either an indi-
er.of a class) that arises from the other party’s actions pursuant to this Security
hat the other party has breached any provision of, or any duty owed by reason
it such Borrawer or Lender has notified the other party (with such notice
given in compliance witii uirements of Section 15) of such alleged breach and alforded the other
party hereto a reasonable period after the giving of such nolice to take comrective action. If Applicable
Law provides a time pefio whictithyst efapse before certain action can be taken, that time period will be
deemed to be reasonabie for suiposes of this paragraph. The notice of acceleration and opporunity to
cure given to Borrower pursiant to Section 22 and the notice of acceleration given to Borrower purstant
to Section 18 shall be deemad to saflsly the notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Subs in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmentat Law and
the following substances: gasolirie serosena;other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile soivent rias containing asbestos or formaidehyde, and radioactive
materials; (b} "Environmentat La deral laws and taws of the jurisdiction where the Property
is located that relate to health, safety nmental protection; () "Environmental Cleanup”® includes
any response action, remedial action, or re tion, as defined in Environmental Law; and (d) an
*Environmental Conditlon” means a ¢ 1 can cause, contribute to, or atherwise trigger an
Environmental Cleanup. .
Borrower shall not cause or permit the Presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shalt not
do, nor allow anyone eise to do, anything affec!ing the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) whigh, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affests the value of the Property. The preced-
ing two sentences shait not apply to the presence, usé, of storage on the Property of small quantities of
Hazardous Substances that are generally recognized! 19 be apprcpriate to normal residential uses and to
maintenance of the Praperty (including, but not limited argous substances in consumer products).
Borrower shall promplly give Lender written noticie drvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agenc ale-party involving the Property and any
Hazardous Substance or Environmental Law of which Borro stial knowledge, (b) any Environ-
mental Condition, including but not fimited to, any spilling, leaking, dischar
of any Hazardous Substance, and (c) any condition caused by the pr
ous Substance which adversely affects the value of the Prope: ¢
governmental or regulatory autharity, or any private party, that &y
Hazardous Substance affecting the Property is necessary, Borrowe
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmentat Cleanup.

of, this Security-instruir

: ther remediation of any
all premptly take all necessary
réin sha igati

NON-UNIFORM COVENANTS. Borrower and Lender further covefient-dng Bgree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower {0 acceleration foliow-
ing Borrower’s breach of any covenant or agreement in this Security lasgrume "
acceleration under Section 18 unless Applicable Law provides otherwise). The riotice sha
(a) the default; {b) the action required to cure the default; (c) a date, nat fess
the date the notice is given to Borrower, by which the default must be cured:
cure the default on or before the date specified in the notice may resultin acc
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a defs
defense of Borrower to acceleration and sale, and any other matters required to be,
notice by Applicable Law. If the default is not cured on or before the date specified-in
Lender at its option, may require immediate payment in full of all sums secured by thi
Instrument without further demand and may invoke the power of sale and/or any other're
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in.pu
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,
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LOAN #: Q00600033
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ice of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ndev:shall take such action regarding notice of sale and shall give such notices to Borrower and
other persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
bl i;tion to the highest bidder at the time and place and under the terms designated in the
tice-Sf sale,in one or more parcels and in any order Trustee determines. Trustee may postpone
of the Fraperty for a period or periods permitted by Applicable Law by public announcement
_____ time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at arvy sa
.} liver to the purchaser Trustee’s deed conveying the Property without any

, expressed or implied. The recitals in the Trustee's deed shall be prima facie

evidence. ¢of the statements made therein. Trustee shall apply the proceeds of the sale in
the folloizing order: (a)to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fe ) toy afl sums secured by this Security instrument; and {c) any excess to the
person or person ntitied to it or to the clerk of the superior court of the county in which
the sale took plsi 5 %

23. Reconveyan of. payment of all sums secured by this Security Instrument, Lender shall

"Property and shall surrender this Security Insttument and all notes evi-
Security Instrument to Trustee, Trustee shall reconvey the Property without
warranty 1o the person,or perseris tegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's.fé afEparing the reconveyance.

24, Substitute Trustge, in accardance with Applicable Law, Lender may from time to time appoint
a successor truslee to any Trustee gppointed hereunder who has ceased 10 act. Without conveyance of
the Property, the successor tustee s icceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law, e

25. Use of Property. T ¥ 15 not used principally for agricultural purposes.

26. Attorneys’ Fees. Lendei 5hall be entifed to recover its reasonable attorneys’ fees and costs in
any action or proceeding t0 Consisd riforge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secuj ushent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy procee i appeal.

dencing debt secured by s

ORAL AGREEMENTS OR ORAL ¢
TO FORBEAR FROM ENFORCINK
UNDER WASHINGTON LAW.

TS TO LOAN MONEY, EXTEND CREDIT, OR
MENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts, and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed'by Borrower-ard recorded with it

4

10 R. SHULTS

WOEC Zo? (Seal)
DATE

{2 -1} —2%!]  {(Seal)
DATE

|
RACE A, SHULTS
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F WASHINGTON COUNTY OF SKAGIT SS:

personally appeared before me EUGENIO R, SHULTS AND GRACE A. SHULTS
: knowh to be the individual party/ @ described in and who executed the withinagd
foregoing irstrument, and acknowledge@that he/she{tfiey 3igned the same as his/her ~@ roe
and voiuditary actand deed, for the uses and purpos'?& erein mentioned.

GIVEN roy.hand and official seal this _// ™ day of BT

My Appointment Expir

Lender: Amaerican Paci
NMLS 1D: 1850
Broker; American Pacific Mtg
NMLS 1D N/A

Loan Qriginator: Mike Sapida
NMLS ID: 1564055

dba Columbia Funding Mortgage
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KAGIT HIGHLANDS DIVISION IV,” a Planned Unit Development, approved

and recorded on August 23, 2006 under Auditor’s File No. 20060823 0062, records of
ashington,

Situate in the rnon, County of Skagit, State of Washington,



LOAN #: 000600033
CASE #: 46-46-6-0884400
MIN: 1002793-0006142222-2

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

- HIS LOAN IS NOT ASSUMABLE WITHOUT
THE- ARPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

TEED LOAN AND ASSUMPTION POLICY RIDER is made this
f: Decémber, 2017, and is incorporated into and shall be deemed
to amend and supplerrient the Mortgage, Deed of Trust or Deed to Secure Debt Ehereln
“Security Instrument”) dated, of even date herewith, given by the undersigned (herein
“Borrower”) to seclir ower's Note to  American Pacific Mortgage Corporation, a

California Corporati

' (herein "Lender”)
and covering the Properiy d in the Security Instrument and located at
4606 Nooksack Loop

Mount Vernon, WA 98273

VAGUARANTEED LOAN COVEN
in the Security Instrument, Borrow

. inaddition tothe covenants and agreements made
nd Kender further covenant and agree as follows:

ifthe indebtedness secured herebybeguaranteed orinsured under Title 38, United States

Code, such Title and Regulations issusd thereundar and in effect on the date hereof shall

i;ovem therights, duties and liabilities af Borrower and Lender. Any provisions of the Securi
nstrument or other instruments execyted in conngction with said indebtedness whic

are inconsistent with said Title or Reguidtions, ineiutling, but not limited to, the provision
for payment of anz sum in connection with prepayrment of the secured indebtedness
and the provision that the Lender may acceletate payraent of the secured indebtedness
pursuant to Covenant 18 of the Security Instriiment,‘afe hereby amended or negated to
the extent necessary to conform such instrus id Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by-dpplicable state law, Borrower will
pay a “late charge” not exceeding four per centuny (4%) of the overdue payment when
paid more than fifteen ﬁ1 5) days after the due datg thereof to cover the extra expense
involved in handling delinquent payments, but such *late’charge” shall not be payable
out of the proceeds of any sale made to satisfy the inciebledness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedii€ss'and all proper costs

and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or.refuse $6 issue its guaranty
in full amount within 60 days from the date that this loan would riomially become eligible
for such guaranty committed upon by the Department of Veteraris Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits " the Martjagee declarethe
indebtedness hereby secured atonce due and payable and may forecles:
may exercise any other rights hereunder ortake any other proper a¢ ‘

TRANSFER OF THE PROPERTY: This loan may be declared immiediately dye and
payable upon transfer of the property securing such loan to any trarsier jegs the
acceptability of the assumption of the loan is established pursuant to Sectig
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption"”) of the property shall aiso be subjec
covenants and agreements as set forth below: -

(a) PTION FUNDING FEE: A fee equal to one-haif of 1 percent (.50%) of th
balance of this loan as of the date of transfer of the property shall be payable at the tims
transfer to the loan holder or its authorized agent, as trustee for the Department of Vetg
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* Affair; e assumer fails to pay this fee at the time of transfer, the fee shall constitute
an;agditional-debt to that already secured by this instrument, shall bear interest at the rate
he /ided, and, at the option of the payee of the indebtedness hereby secured or

e thereof, shall be immediately due and payable. This fee is automaticaily

sumer is exempt under the provisions of 38 U.S.C. 3729 (c).

VETION P SING CHARGE: Upon a;{ﬁllcation for approval to aliow

assumphionofthisioan, a processing fee may be charged by the loan holder or its authorized

agent for.determining.the creditworthiness of the assumer and subsequently revising the
holder's owners sords when an approved fransfer is completed. The amount of this
charge shall not-ex the maximum established by the Department of Veterans Affairs
for a loan to whicii. Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMP | INREMNITY LIABILITY: If this obligation is assumed, then the
assumer he igations of the veteran under the terms of

3y ]
. reby agreestoassume all of the ob
the instruments creating ecuring the loan. The assumer further agrees to indemnify
the Department of Veter: irs to the extent of any claim payment arising from the
guaranty or insurance e indebtedness created by this instrument.

IN WITNESS WHEREE;}F, Bé (s} has executed this VA Guaranteed Loan and
Assumption Policy Rider:

<.

NIO R. SHULTS

L soef Lines

/GRACE A, SHULTS

W Pec 17 _(Seal)
DATE

[@ -1/ - 20/7 (Seal)
“DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
- (MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 11th day of December, 2017, and is
amends and supplements the Deed of Trust {the "Security
date given by the undersigned ({the "Borrower,” whether there

undersigned) to secure Borrower’s Note to
age Corporation, a California Corporation

("MERS
incorporated into
Instrument”) of :
are one or meie person
American Pacific M

("Lender”) of the sar s @nd covering the Property described in the Security
Instrument, which is lécated a

4808 Nooksack Loop, Mot rnon, WA 98273,

In addition to the covenants
and|_ender further covenant and agre

nts made in the Security Instrument, Borrower
hatthe Security Instrumentisamended asfollows:

A. DEFINITIONS .
1. The Definitions section
"Lender” is American Pac

Security Instrument is amended as follows:
Mortgage Corporation,

Lenderis a California Corporation
under the laws of California.
3000 Lava Ridge Court, Suite 200, Roseville,

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Inst rm “Lender” includes
any successars and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systef
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has:
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (888)
appointed as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but not |
successor trustee, assigning, or releasing, in whole or in partt
foreclosing or directing Trustee to institute foreclosure of this Sectri
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

. MERS is a separate
lely {or Lender. MERS is
address and telephone
MERS. MERS is

2. The Definitions section of the Security Instrument is further amen
the following definition:
"Nominee” means one designated to act for another as its represertativefor
a limited purpose.
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LOAN #: 000600033
TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Praperty section of the Security Instrument is
gﬁ"t read as follows:

ity Instrument secures to Lender: (i) the repayment of the Loan, and
xtehsions and modifications of the Note; and (ii) the performance of

[Type of Recording Jurisdiction] of
gi [Name of Recording Jurisdiction]:

SEE LEGAL DESC P TION ATTACHED HERETO AND MADE A PART HEREOF

AS "EXHIBIT A”

APN #: 4902-000.04

which currently has the address of 4606 N o6h, Mount Vernon,

{Street]{City}
WA 98273 ("Property Address
[State] [Zip Code}
TOGETHERWITH allthe improvements naw or heré cted onthe property,

and all easements, appurtenances, and fixtures now or hereafter;apart of the property.
Ali replacements and additions shail also be covered by this Secufity’ ‘Enstrument All of
the foregoing is referred to in this Security instrument as the
Lender, as the beneficiary under this Security Instrums
as the Nominee for Lender. Any notice required by Applicab
Instrument to be served on Lender must be served on MEF
Nominee for Lender. Borrower understands and agrees that MERS,.as
Nominee for Lender, has the right to exercise any or all interests grapt
to Lender, including, but not limited to, the right to foreclose and:,
and to take any action required of Lender including, but not limited o
releasing this Security Instrument, and substituting a successor trustee:

esignates MERS
aw or_this Security

C. NOTICES
Section 15 of the Security instrument is amended to read as foliows
15.Notices. Alf notices given by Borrower or Lender in connectior:, Wi

Security Instrument must be in writing. Any notice to Botrower in connection with t
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LOAN #: 000600033
frument shali be deemed to have been given to Borrower when mailed
8 mail or when actually delivered to Borrower's nofice address if sent
5. Notice to any one Borrower shall constitute notice to all Borrowers

e Law expressly requires otherwise. The notice address shall be
eity Address uniess Bormower has designated a substitute notice address
der. Borrower shall promptly notify Lender of Borrower's change of
cifies a procedure for reporting Borrower's change of address,
ty report a change of address through that specified procedure.
There may b designated notice address under this Security Instrument at
any one time.:Any i )y Lender shali be given by delivering it or by mailing it by first
class mail to Lender's-address stated herein unless Lender has designated another
address by notice to Borrewer. Borrower acknowledges that any notice Borrower
provides to Lenda alse, be provided to MERS as Nominee for Lender until
MERS' Nominee intergstis terminated. Any notice provided by Borrower in connection
with this Security Insfrument-will not be deemed to have been given to MERS until
actually received by MERS
shall not be deemed to ha given to Lender until actually received by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirenient.wiil salisfy the corresponding requirement under this
Security Instrument,

then Borrower

‘ N SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security nt is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nomitiee intergSt'in this Security Instrument, MERS
remains the Nominee for Lender, with the autticrity.te exercise the rights of Lender. A
sale might resuit in a change in the entity (khown as the “Loan Servicer") that collects
Periodic Payments due under the Note and,this Security Instrument and performs
other mortgage foan servicing obligations un ete, this Security Instrument,
and Applicable Law. There also might be one ~changes of the Loan Servicer
unrelated to a sale of the Note, if there is a changg of the Lioan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments.shduld be made and any other
information RESPA requires in connection with a naotic fer of servicing. If the
Note is sold and thereafter the Loan is serviced by a L9 icer other than the
purchaser of the Note, the mortgage loan servicing obligations to.Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by tie-Note purchaser.

Neither Borrower nor Lender may commence, join, or bg'jeined tg any judicial
action (as either an individual litigant or the member of a clag ses from the
other party’s actions pursuant to this Security Instrument or that : the other
party has breached any provision of, or any duty owed by reaso Security
Instrument, untii such Borrower or Lender has notified the other party (witf¥siich notice
given in compliance with the requirements of Section 15} of such ali
afforded the other party hereto a reasonable period after the giving of
take corrective action. If Applicable Law provides a time period whid|
before certain action can be taken, that time period will be deemed to bg
for purposes of this paragraph. The notice of acceleration and opportunity
to Borrower pursuant to Section 22 and the notice of acceleration given té
pursuant to Section 18 shalf be deemed to satisfy the notice and opportunit
corrective action provisions of this Section 20,

D. SALE OF NOTE; CHANG
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LOAN #: 000600033
SUBSTITUTE TRUSTEE
Segtion 24 of the Security Instrument is amended to read as follows:

. substitute Trustee. In accordance with Applicable Law, Lender or MERS may
appoint a successor trustee to any Trustee appointed hereunder who has

BY SIGNING'BELOW, Barrower accepts and agrees to the terms and covenants
contained in tHisMERS Rider.

- (Seal)
WDDEC 217 —

gmc% A sghﬂ ULTS

12 -/ /201 7 (Seal)
bxrE
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AGIT HIGHLANDS DIVISION 1V,” a Planned Unit Development, approved

recorded on August 23, 2006 under Auditor’s File No. 200608230062, records of
ton.

Situate in the City. Vernon, County of Skagit, State of Washington,



