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Skagit Bank
Attn: Loan Opera s €
301 E. Fairhavgi
P.O. Box 285
Burlington, WA 98233:

Assessor's Parcel or Accou
Abbreviated Legal Descriptio

[Inciude Tot, block and plat or section, township and range]
Full lega! description located on page

Trustee: Land Title & Escrow Compay agit County

Escrow No.: 02-165407-SE I/

LOAN #: 3659008304

{Space Above This Line'Fdr-R

\?Q ok DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa:
are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated Dec&mbséi
together with ail Riders to this document.

(B) “Berrower” is BRUGE K MCDANOLD AND KATHLEEN A MCDA
COUPLE.

¢y and other words are defined in
ugzed in this document

Borrower is the trustor under this Security Instrument.
{C)} “Lender” is Skagit Bank.
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LOAN #: 3659008304

de ?s a Corporation, organized and existing under the
" Washington. Lender's address is
Fzirhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

neficiary under this Security Instrument.
and Title & Escrow Company of Skagit County.

(E) “Note _
The Note states tha

issory note signed by Borrower and dated December 13, 2017.
rawer owes Lender ONE HUNDRED SIXTY THOUSAND AND NO/M00* * *

sums due under this Secunty Instrument, plus interest.
curity Instrument that are executed by Borrower. The following
C Eheck box as applicable]:

D Adjustable Rate Ri dominium Rider [] Second Home Rider

1 Balloon Rider nit Development Rider  [x] Other(s) {specify]

[] 1-4 Family Rider wedkly Rayment Rider Construction/Permanent Loan Rider
[ ] v.A. Rider to Security Instrument

{I) “Appticable Law™ means all contrdllje
ordinances and administrative rules and®orders (that have the effect of law} as well as all applicable
final, non-appealable judicial opinions.
{J) *Community Association Dues, Fees,
other charges that are imposed on Borrower orthe Prop ‘a condominium association, homeowners
association or S|m|Iar organization.

check, draft, or similar paper instrument, which issirfitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to ord ‘ r aythorize a financial institution to debit
or credit an account. Such term includes, but is not lintited sale transfers, automated teller
machine transactions, transfers initiated by telephone, wi nd automated clearinghouse
transfers.

(L) “Escrow ltems” means those items that are describe
{M) “Miscellanecus Proceeds” means any compensation, e :
paid by any third party {other than insurance proceeds paid urides’
5) for: (i) damage to, or destruction of, the Property; (ii) condemnat

to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender agai
on, the Loan. ”
(0) “Periodic Payment” means the reguiarly scheduled amount due for (i
the Note, plus (i) any amounts under Section 3 of this Security Instrument
{P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.6..§26
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mlght g
time, or any additional or successor legislation or regulation that governs the samg
used in this Security Instrument, “RESPA” refers to all requirements and restrici
in regard to a “federally related mortgage loan” even if the L.oan does not qualify 2
mortgage loan” under RESPA.
(Q} “Successor in Interest of Borrower” means any party that has taken title
whether or not that party has assumed Borrower's obligations under the Note and?
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, &
and modifications of the Note; and (i) the performance of Borrower's covenants and agreements
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LOAN #: 3659008304

eeurlty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
. in trust, with power of sale, the following described property located in the County

& \’\\, ‘\,\'5 e/ [Type of Recording Jurisdiction] of Skagit

ng Jutisdiction]:

0.4," as per plat recorded in Volume 9 of Plats, pages 61 and 62, reecords of
Washington.

j.of Anacortes, County of Skagit,State of Washington.

which currently has the adldress of :2706 Highland Dr, Anacortes,
[Stree] [City]
Washington 98221 Property Address”):

Zip Co

TOGETHER WITH ail the itnprometnents now or hereafter erected on the property, and all
gasements, appurtenances, an or hereafter a part of the property. All replacements and
additions shall also be covered : rity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

nants for national use and non-uniform
covenants with limited variations by jurisdiction to form security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender Ceven
1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
; aII also pay funds for Escrow
:ilnstrument shall be made in

LS. currency. However, if any check or other instrument received by Ls
or this Security Instrument is returned to Lender unpaid, Lender ma

as selected by Lender: (a) cash; (b) money order; (c} certified cheé ‘\
cashier’s check, prowded any such check is drawn upon an instituti

Payments are deemed received by Lender when received at the locatio
such other location as may be designated by Lender in accordance with the

If each Penodlc Payment is applied as of its scheduled due date, then Lender need
unapphed funds. Lender may hold such unapplied funds unt1l Borrower makes payment A

balance under the Note |mmed1ately priorto foreclosure No offset or claim which Borrower m t
or in the future against Lender shall relieve Borrower from making payments due under the{Nc

2. Application of Payments or Proceeds. Except as otherwise described in this Seg '
payments accepted and applied by Lender shall be applied in the following order of priority: (a
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LOAN #: 3659008304

y aﬂer the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
‘applied to each Periodic Payment in the order in which it became due. Any remaining amounts
lied first to late charges, second to any other amounts due under this Security Instrument,

ceives a payment from Borrower for a definquent Periodic Payment which includes a
tto pay any late charge due, the payment may be applied to the delinquent payment and
e chafge; f more than one Periodic Paymentis outstanding, Lendermay apply any paymentreceived

: repayment of the Periodic Payments if, and to the extent that, each payment can be
tent that any excess exists after the payment is applied to the full payment of one or
fts, such excess may be applied to any late charges due. Voluntary prepayments
y prepayment charges and then as described in the Note.

7 to Lender in fieu of the payment of Mortgage Insurance premlums
ction 10. These items are called “Escrow ltems.” At origination or
gnder may require that Community Association Dues, Fees, and

Item. Borrowershall promptlyfu
shall pay Lender the Funds for E

nder aII notices of amounts to be paid under this Section. Borrower
less Lender waives Borrower's obligation to pay the Funds

y only be in wiiting. In the event of such waiver, Borrower
; the amounts due for any Escrow Items for which payment of
res, shall furnish to Lender receipts evidencing such
squire. Borrower's obligation to make such payments
2emed to be a covenant and agreement contained in this
d agreement” is used in Section 9. If Borrower is obligated
r, and Borrower fails to pay the amount due for an Escrow
2| such amount and Borrower shall then be
ender may revoke the waiver as to any or
h Section 15 and, upon such revocation,

and to provide receipts shall for all purpos
Security Instrument, as the phrase “covenants
to pay Escrow Items directly, pursuant to a w

obligated under Section 9 to repay to Lender ariy such a
all Escrow ltems at any time by a notice given in accorgdan
Borrower shall pay to Lender all Funds, and in such.#
Lender may, at any time, collect and hold Funds i
Funds at the time specified under RESPA, and (b) notfo &
under RESPA. Lender shall estimate the amount of Fundis:d
estimates of expenditures of future Escrow ltems or otherw|
The Funds shall be held in aninstitution whose deposits a
or entity (including Lender, if Lender is an institution whos ‘afe so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrewites later than the time specified
under RESPA. Lender shall not charge Borrower for holding and-apply
the escrow account, or verifying the Escrow Iltems, unless Lender p,

shail be paid on the Funds. Lender shall give to Borrower, without char
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE all account to
Borrower for the excess funds in accordance with RESPA. If there is a shorta fFufids Feld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA:a '
Lender the amaunt necessary to make up the shortage in accordance with RESP.
12 monthly payments. If there is a deficiency of Funds held in escrow, as define
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender tf
to make up the deficiency in accordance with RESPA, but in no more than 12 mont

Upon payment in fult of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes and |
attributable to the Property which can attain priority over this Security Instrument, leaseht
or ground rents on the Property, if any, and Community Association Dues, Fees, and As
any. To the extent that these items are Escrow Items, Borrower shall pay them in the mann
in Section 3.
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LOAN #: 3659008304

‘iower shall promptly discharge any lien which has priority over this Security Instrument unless
- (a) agrees in writing to the payment of the obligation secured by the lieninamanner acceptable
-hut only so long as Borrower is performing such agreement; {b) contests the lien in good faith
" ar'defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
arcement of the lien while those proceedings are pending, but only until such proceedings
nr(c) secures from the holder of the lien an agreement satisfactory to Lender su bordinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien
iority over this Security Instrument, Lender may give Borrower a notice identifying
ys of the date on which that notice is given, Borrower shall satisfy the lien or take

Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan.
'a. Borrower shall keep the improvements now existing or hereaftererected on

er providing the insurance shall be chosen by Bomrower subject to
ch0|ce wh|ch right shall not be exercrsed unreasonably. Lender

reasonably might affect such
payment of any fees imposed by
review of any flood zone deter
If Borrower fails to maintain
coverage, at Lender's option and Bore
particular type or amount of coverage.
not protect Borrower, Borrower’s equity

ion or certification. Borrower shall also be responsible for the
L. Emergency Management Agency in connection with the

erages described above, Lender may obtain insurance
nse. Lender is under no abligation to purchase any
tich coverage shall cover Lender, but might or might
y, or the contents of the Property, against any risk,

5 shall become additional debt of Borrower
bear interest at the Note rate from the date
upon notice from Lender to Borrower requesting paym

Alli insurance policies requrred by Lender and re

ch policies shall be subject to Lender's
age clause, and shall name Lender as

certificates. If Lender requires, Borrower shall promptli*ﬁgive
renewal notices. If Borrower obtains any form of insurance ¢t
for damage to, or destruction of, the Property, such policy sl
shall name Lender as mortgagee and/or as an additional |

Il receipts of paid premiums and
otherwise required by Lender,
standard mortgage clause and

mmier and Lender. Lender
orrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying ins required by Lender, shall
be applied to restoration or repair of the Property, if the restoration

Lender's security is not lessened. During such repair and restoratio

or repair is not economically feasible or Lender’s security would be iessened, the in
be applied to the sums secured by this Security Instrument, whether or not then d

claim and related matters. If Borrower does not respond within 30 days to a notice ﬁ'
the insurance carrier has offered to settie a claim, then Lender may negotiate and settle

under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
proceeds in an amount not to exceed the amounts unpald under the Note or this Security I
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LOAN #: 3659008304

by Borfwer} under all insurance policies covering the Property, insofar as such rights are applicable
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
o to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
87 _Pegclipancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
ghce within 60 days after the execution of this Security Instrument and shall continue to occupy the
rower’s principal residence for at least one year after the date of occupancy, unless Lender
es jn writing, which cansent shall not be unreasonably withheld, or unless extenuating

, Maihtenance and Protection of the Property; Inspections. Borrower shall not
air the Property, allow the Property to deteriorate or commit waste on the Property.
is residing in the Property, Borrower shall maintain the Property in order to
‘deteriorating or decreasing in value due to its condition. Uniess it is determined
air or restoration is not economically feasible, Borrower shall promptly repair
avpid further deterioration or damage. If insurance or condemnation proceeds

rty only if Lender has released proceeds for such purposes. Lender may
] d restoration in a single payment or in a series of progress payments as

Property, Borrower is ricit
Lender or its agent n

8. Borrower'sLoan A"i‘:‘ipt
Borrower gr any persons or entit
consent gave materially faise, n J
provide Lender with material inforsriat
but are not limited to, representaticn
principal residence.

9. Protection of Lender’s Intere:
If (a) Barrower fails to perform the covei
there is a legal proceeding that might signif
this Security Instrument (such as a procee

nection with the Loan. Material representations include,
rrower’s occupancy of the Property as Borrower's

affect Lender’s interest in the Property and/or rights under
n bankruptcy, probate, for condemnation or forfeiture, for
nstrument cr to enforce laws or regulations),
or {c) Borrower has abandoned the Property, then Lendexthay.do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property afid.sights

red by a lien which has priority over this
attorneys’ fees to protect its interest
in the Property and/for rights under this Security Instrumen
proceeding. Securing the Property includes, but is not limitegf the Property to make repairs,
pes, eliminate building or other
Although Lender may take action
under this Section 9, Lender does not have to do so and is nét tmedr aft or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or al! actior

Any amounts disbursed by Lender under this Section 9 shall becomg
by this Security Instrument. These amounts shall bear interest atthe N
and shall be payable, with such interest, upan notice from Lender
If this Security Instrument is on a leasehold, Borrower shall C

bt of Borrower secured
e date of disbursement
Jesting payment.

amend the ground lease. 1f Borrower acquires fee fitle to the Property,
shall not merge unless Lender agrees to the merger in writing.

the Mortgage Insurance coverage required by Lender ceases to be available fron
that previously provided such.insurance and Borrower was required to make
payments toward the premiums for Mortgage Insurance, Borrower shall pay the ‘grer
to obtain coverage substantially equivalent to the Mortgage Insurance previously in _eﬁ“
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurangg
not available, Barrower shall continue to pay to Lender the amount of the separately design
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments asa non-refundabte loss reserve in fieu of Mortgage Insurance Such loss re
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LOAN #: 3659008304

aiired to pay Borrower any interest or earnings on suich loss reserve. Lender can no longer require
gerve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
nrovided by an insurer selected by Lender again becomes available, is obtained, and Lender
jes tely designated payments toward the premiums for Mortgage Insurance. if Lender required
age | ance as a condition of making the Loan and Borrower was required to make separately
signated payments toward the premiums for Mortgage Insurance, Borrower shali pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
t for Mortgage Insurance ends in accordance with any written agreement between
roviding for stich termination or until termination is required by Applicable Law.
10 affects Borrower's abligation to pay interest at the rate provided in the Note.

it may incur if

Insurance.
Mortgage i

may enter into agree

ince premiums).
ender, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly} amounts that

As a result of these agrgaement
any other entity, or any af%' liate of a

in exchange for sharing or niodif;
provides that an affiliate of Ler

receive a refund of any Mortgage Insurangt
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneo
the Property, if the restoration or repair is economica
During such repair and restorafion period, Lender sha .
Proceeds until Lender has had an opportunity to inspect roperty to ensure the work has been
completed to Lender’s satisfaction, provided that such insp undertaken promptly. Lender
may pay for the repairs and restoration in a single disburs series of progress payments
as the work is completed. Unless an agreement is made in“writ icable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not e d.10 |
or earnings on such Miscellaneous Proceeds. If the restoration or r i economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds d to the sums secured
by this Security Instrument, whether or not then due, with the ex 7 to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for ir _

In the event of a total taking, destruction, or loss in value of the Property,
shall be applied to the sums secured by this Security Instrument, wheth
excess, if any, paid to Borrower

all be applied to restoration or repair of
' | Lender's security is not lessened.

® fair market
value of the Property |mmed|ately before the pamal taking, destruction, or Tess. 'equat to or

greater than the amount of the sums secured by this Security Instrument immedi

secured by this Security Instrument shall be reduced by the amount of the Misceliar
multiplied by the following fraction: (a) the total amount of the sums secured immigek
partial taking, destruction, orloss in value divided by (b) the fair market value of the Prop
before the partial taking, destruction, or loss in value. Any balance shall be paid to Botr

In the event of a partial taking, destruction, or loss in value of the Property in which
value of the Property immediately before the partial taking, destruction, or loss in value is'
amount of the sums secured immediately before the partial taking, destruction, or loss in v
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be app

sums secured by this Security Instrument whether or not the sums are then due.
4
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; Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is autharized to collect
yw.thie Mrscellaneous Proceeds either to restoration or reparr of the Property or to the sSuUms

ce!!aneous Proceeds.
be in default if any action or proceeding, whether civil or criminal, is begun that, in
tould result in forfeiture of the Property or other material impairment of Lender’s

if aoceieretmn oct red, reinstate as provided in Section 19, by causing the action or proceeding
to be dismisse ng that, in Lender's judgment, precludes forfeiture of the Property or other
material impairm der's interest in the Property or rights under this Security Instrument. The
proceeds of any-awsidor &lgim for damages that are attributable to the impairment of Lender’s interest
in the Property aré hereby

All Miscellaneous Pr

céeds that are not applied to restoration or repair of the Property shall be
applied in the order proyitled”

Section 2.

paymerit or modification : tion of the sums secured by this Security Instrument granted by
Lender to Borrower or a in Interest of Borrower shall not operate to release the lability
of Borrower or any Suc t of Borrower. Lender shall not be required to commence
proceedings against any Suceessor | rest of Borrower or to refuse to extend time for payment or
otherwise modify amortizatidi urfis secured by this Security Instrument by reason of any demand
made by the original Borrower & ors in Interest of Borrower. Any forbearance by Lender
in exercising any right or reme hout limitation, Lender’s acceptance of payments from
third persons, entities or Succes t of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preciug exercise of any right or remedy.

13. Jointand Several Liability; Co : Successors and Assigns Bound. Borrower covenants
and agrees that Borrower 5 obllgattons iy shall be joint and several However any Borrower

d convey the co-signer's interest in the Property under
t personally obligated to pay the sums secured by this

without the co-signer’s consent.

Subject to the provisions of Section 18, any%
Borrower's obligations under this Security Instrum
all of Borrower’s rights and benefits under this Secur
Borrower's obligations and liability under this Security i
in writing. The covenants and agreements of this Security
Section 20} and benefit the successors and assigns of Lende

nd is approved by Lender, shall obtain
arrower shall not be released from

performed in connection with
perty and rights under this

Security Instrument, including, but not limited to, attorneys’ fees ik
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on t
not charge fees that are expressly prohibited by this Security Instr

If the Loan is subject to a law which sets maximum loan charges,
that the interest or other loan charges collected or to be collected in con &t
permitted limits, then: (a) any such loan charge shall be reduced by the amg
charge to the permitted limit; and (b) any sumns already collected from Borro
limits will be refunded to Borrower Lender may choose to make this refund by

Borrower will constitute a waiver of any right of action Borrower might have arising out g

15. Notices.All notices given by Borrower or Lender in connection with this Secufji
be in writing. Any notice to Borrower in connection with this Security Instrument shall be
been given to Barrower when mailed by first class mail or when actually delivered to Bo
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bo
Applicable Law expressiy requires otherwise The natice address shall be the Property Ady

Lender of Borrower’s change of address. If Lender specifies a procedure for reperting Borrowe
of address, then Borrower shall only report a change of address through that specified proced
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he'pnly one designated notice address under this Security Instrument at any one time. Any notice
neer shall be given by delivering it or by mailing it by first class mail to Lender's address stated
Iass Lender has designated another address by notice to Borrower. Any notice in connection
ty Instrument shall not be deemed to have been given to Lender until actually received
y notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.
ing Law; Severability; Rules of Construction. This Security Instrument shall be
iré] law and the law of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any requirements and limitations of
ble Law might explicitly or implicitly allow the parties to agree by contract or it

ion or clause of this Security Instrument or the Note conflicts with Applicable
-affect other provisions of this Security Instrument or the Note which can be

neuter words or words of the‘feminine gender; (b} words in the singular shall mean and include the piural
and vice versa; and (¢) ay" gives sole discretion without any obligation to take any action.
17. Borrower's Cop ar shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the ¢ a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the F’roperty al or beneficial interest in the Property, including, but not limited
in a bond for deed, contract for deed, installment sales contract
he transfer of title by Borrower at a future date to a purchaser.
nterest in the Property is sold or transferred (or if Borrower is not
in Barrower is sold or transferred) without Lender’s prior written

If all or any part of the Propaﬁ‘
a natural person and a beneficial:

ender if such exercise is prohibited by Applicable Law.
all gwe Borrower notice of acceleration. The notice shall
‘date the notice is given in accordance with Section
d by this Security Instrument. If Borrower fails to
find, Lender may invoke any remedies permitted by this
mand on Borrower.

ber Acceleration If Borrower meets certain conditions

provide a period of not less than 30 da
15 within which Borrower must pay al}

Security Instrument witheut further notice
19. Borrowet's Right to Reinstate

hen would be due under this Security
any default of any other covenants

r this Security Instrument, and
nder’s interest in the Property
the sums secured by this

sums and expenses in one or more of the followsng forms, as sele
order; (c) certified check, bank check, treasurer's check or cashier’
drawn upon an institution whose deposits are insured by a federal
{d) Electronic Funds Transfer, Upon reinstatement by Borrower, this

r: {a) cash; (b) money
ded any such check is
ntality or entity; or
sent and obligations

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance
in the Note (together with this Security Instrument) can be sold one or mo
to Bcrrower A sale might result in a change |n the entity (known as the “Ldan

servicing obligations under the Note, this Security Instrument, and Applicable Las
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th !
Loan Servicer, Borrower will be given written notice of the change which will state the;s

of the new Loan Servicer, the address to which payments should be made and any ot

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage

obligations to Borrower will remain with the Loan Servicer or be transferred to a successor

and are not assumed by the Note purchaser unless otherwise provided by the Note purch

Meither Borrower nor Lender may commence, join, or be joined fo any judicial action (a >
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Ss
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nﬁ“tru ient or that alleges that the other party has breached any provision of, or any duty owed by reason

j ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
mpliance with the requirements of Section 15) of such alleged breach and afforded the other
reasonable period after the giving of such notice to take corrective action. If Applicable Law
period which must elapse before certain actlon canbe taken thattime perlod will be deemed

suant to Section 22 and the notlce of acceleration given to Borrower pursuant to Section 18
tisfy the notice and opportunity to take corrective action provisions of this Section 20.
Substances. As used in this Section 21: (a) ‘Hazardous Substances” are those

and herbicides, vt
{b) "Environmenta|
relate to health :

ns federal laws and laws of the jurisdiction where the Property is located that
ironmental protection; (c) "Envirenmental Cleanup” includes any respanse

Borrower shall not
Substances, or threatsn |
do, nor allow anyone else
Law, {b) which creates an
Hazardous Substance, cr

recognized to be appropriate to normal residential uses and to
t limited to, hazardous substances in consumer products).

Hazardous Substances that’ arege '
maintenance of the Property {inckid;

of a Hazardous Substance which adversely affécts the value of the Property. If Borrower learns, oris
notified by any governmental or regulater thority, or any private party, that any removal or other
remediation of any Hazardous Substance cting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create

cé to Borrower prior to acceleration
in this Security Instrument {but not

prior to acceleration under Section 18 unless Applicabii
shall specify: {a) the default; {b) the action required to ¢ ault; {c) a date, not less than
30 days from the date the notice is given to Borrower, by which default must be cured; and
(d) that failure to cure the default on or before the da
acceleratmn of the sums secured by this Secunty Instru

of the right to reinstate after acceleration, the right to brmg
existence of a default or any other defense of Borrower to ac
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option, m
full of all sums secured by this Security Instrument without furthéide
power of sale and/or any other remedies permitted by Applicable La
to collect all expenses incurred in pursuing the remedies provided

and may invoke the
der shall be entitled

If Lender invokes the power of sale, Lender shall give written notice to’ all
of an event of default and of Lender’s election to cause the Property to b
Lender shall take such action regarding notice of sale and shall give suck:

the Property at public auction to the highest bidder at the time and place and widet thy
designated in the notice of sale in one or more parcels and in any order Trusteé d
Trustee may postpone sale of the Property for a period or periods permitted by Apg
by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wi
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be

tnitials:
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fte of the truth of the statements made therein. Trustee shali apply the proceeds of the sale

persan or persons legally entitled to it or to the clerk of the superlor court of the
hich the sale took place.

_ 'el:n secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
e person or persons !egally entitled to it. Such person or persons shall pay any

fru eea. In accordance with Applicable Law, Lender may from time to time appoint
' iy Trustee appointed hereunder who has ceased to act. Wlthout conveyance

26. AttorneyS' F
any action or proceeding’
fees,” whenever usec§

BY SIGNING BELOW, Borr Ne s gnd agrees to the terms and covenants contained in this

ed by Borrower and recorded with it.
BéééE K MCDANELD

Yo 10 Dprcatd

KATHLEEN A MCDANOLD

1245/ 7  (Seal)
" DATE

(9. -/3 /7 (Seal)
DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me BRUC K MCB«:& OLD AND KATHLEEN A
MCDANOLD to me known to be the individual party/part -in and who executed the
within and foregoing instrument, and acknowledged that hig/sh ned the same as his/
herftheir free and voluntary act and deed, for the uses and purgosés thereln mentioned.

GIVEN under my hand and official seal this _/ 374 day of{)¢c

My Appointment Expires on £7/25 /zm?

Notary Public
Lender: Skagit Bank ' TR
N;;‘ngm PV State of Washingtol
L igi : Kara Gonzal '
N neinator: Kara Gonzalez LIA M COLEMAN

Appointment Expires Aug. 25, 2

Initials:
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CONSTRUCTION/PERMANENT LOAN
RIDER TO SECURITY INSTRUMENT
INGLUDING SECURITY AGREEMENT)

made on
ment the Mortgage
is attached (“this Security Insframent”), given by the undersigned (“Borrower”) for the
benefit of Skagit Bank, a Cérporation

(“Lender”) to secure Borrower, te'tg' Lender and the Construction Loan Addendum to
Note, both of the same date (coll 2 “Note”) and covenng the property described
in this Security Instrument (the P, )l terms defined in the Note and elsewhere
in this Security Instrument shall ha ame meaning in this Rider.

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THIS SECURITY
INSTRUMENT, Borrower and Lender rther covenant and agree as follows:

1. Construction Loan Agreement. The Not 8
Lender the aggregate amount of all advand
the terms and conditions of a Construction®,
rower dated the same date as the Note (the™] reement’). The Loan Agreement
provides for construction of certain improvemen mprovements™ on the Property.
Borrower agrees to comply with the covenants and £onditions of the Loan Agreement.
This Security Instrument secures to Lender (a) the arit of the debt evidenced by
the Note, including the aggregate amount of all ad"[ de by Lender from time to

ences Borrower’s promise to pay
' made ‘and distributed by Lender under
yreement between Lender and Bor-

Agreement and all other documents pertaining to the Loaf
(c) the payment of all other sums, with interest at the Note'f
protect the security of this Security Instrument, or to perfor
tions under the Loan Documents. Upon the failure of Borrower,
the covenants, conditions and agreements of the Loan Agree
all interest and other charges provided for in the Loan Documeri;
shall, at the option of the Lender, and subject to any right of Borro
default, become immediately due and payable in full.

outstandtng Principal acoordlng to the terms set forth in the Note. Provic
been no default as defined in the Note the Loan Agreement, or this Secun n; rum L

under the Loan Documents, Lender is legally obligated to make advancesuo T
upon application therefor by Borrower in accordance with the provnsmns of: the N

Multistate - Construction/Permanent Loan Rider to Security Instrument Initials;
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LOAN #: 3659008304
h advances shall be evidenced by the Note, made under the terms of the
nd secured by this Security Instrument and may occur for a period up
onstruction Loan Phase, but in no event after 12 months from the

ibject to any right of Borrower to cure Borrower’s default,
or without entry upon the Property (a) may invoke any
¥ed.in the Loan Agreement, (b) may accelerate the sums

Lender, at Lender S
of the rights or reme
secured by this Secur
Security Instrument, or (€
remedles at any one time ¢

5. Permanent Mortgage Date.
loan evidenced by the Note will |
Mortgage Date”). Beginning on ths
stated in the Note and monthly pay
able as set forth in the Note.

manent Mortgage Date, interest shall accrue as
its of principal and interest shall be due and pay-

6. Occupancy. Section 6 of this Security lnstr;"
as follows: Borrower shall occupy, establis
cipal residence within 60 days after the Pe
to occupy the Property as Borrower's princip
date of occupancy, unless Lender otherwise’
be unreasonably withheld, or unless extenuating
Borrower’s control.

7. Security Agreement and Financing Statem

a. The property covered by this Security Instrument inc
described or referred to in this Security Instrument, togs
which are referred to as the “Property.” The portion of the ¥
property is sometimes referred to as the “Real Property.™.
which constitutes personal property is sometimes referred to as th
and is described as follows: (i) Borrower’s right to possession of _ft :
all fixtures, machinery, equipment building materials appliané;é‘s anrd .

i of the Property
ersonal Property,”
(i) any and
ds of every

sions to those goods and (iii) proceeds and products of the Person
any other provision of this Rider or any other Loan Document, ho
granted, and will not have, a non- purchase money securlty interest i in|

b. This Security Instrument is and shall be a security agreement granting L
and prior security interest in all of Borrower’s right, title and interest in and to the
Property, under and within the meaning of apphcable state laws, as well as a

Multistate — Gonstruction/Permanent Loan Rider to Security Instrument Initials:
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LOAN #: 3659008304

be necessary to have present at the place of such sale the Personal
rt thereof. Lender, as well as Trustee on Lender’s behalf, shall have

rights and remedie Jﬁprded Lender and/or Trustee under this Securlty Instrument. To

the extent pe applicable law, Borrower shall, upon demand, pay to Lender the
amount of any | eXbenses, including the fees and disbursements of Lender’s legal

counsel and ofany rts.and agents, which Lender may incur in connection with: (i) the
making and/or admini ofthis Security Instrument; (ii) the custody, preservation, use
or operation of, or} ‘ o‘llectlon from or other reahzatlon upon any Property, real
and/or personal, described in‘this
any of the rights of Lehder unc%e*r this Securlty Instrument or (|v) the fallure by Borrower

¢. Lendermay, atits eleétior, at'any time after the delivery of this Security Instrument,
sign one or more copies of this Security Instrument in order that such copies may be
used as a financing stater dpplicable state laws. Lender’s sighature need
not be acknowledged, and is-not.nécessary to the effectiveness hereof as a deed of
trust, a security agreement, or (uniess otherwise required by applicable state laws) a

financing statement.

d. Borrower also authorizes Lender tg sign and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time ¢ ti

protect Lender’s security interest in the’ Prope y other documents are necessary
to protect Lender’s interest in the Property i grees to 5|gn these documents
whenever Lender asks. Borrower also giveg'L gnder germission to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of the f this Security Instrument,

' n, shall be held invalid or
extent necessary tomake
enforceability of all other
of any such provision

unenforceable, such provision shall be modified to the mini
it or its appilcatlon valid and enforceable, and the vatidity
provisions of this Security Instrument and all other appti
shall not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
Bruce K McDanold

4418 Orchard Ave

Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285

Multistate — Construction/Permanent Loan Rider to Security Instrument
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LOAN #: 3659008304
3IGNING BELOW, Borrower accepts and agreesto the terms and covenants contained

S22 / é/ o (Seal)

DATE

/2737  (Seal)
DATE

that are or are to hecome fixi
Borrower (Debtor} and Lende,

Multistate — ConstructionfPermanant Loan Rider to Security Instrument
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