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TRUCTION DEED OF TRUST

DATE: December 1, 2017
Reference # (if applicable): Additional on page
Grantor{s):

1. BYK Construction, Inc.

Grantee(s)
1. Washington Federal
2. Chicago Title Company of Washi gton, Tru

Legal Description: Lot(s): 50 SAUK MOUNTAIN ATES NORTH - PHASE IV

Additional on page
Assessor's Tax Parcel ID# P131095

THIS DEED OF TRUST is dated December 1, 2017, BYK “Construction, Inc., a
Washington Corporation ("Grantor"); Washington Federal ,
Street, Seattle, WA 98101 (referred to below sometlmes nd sometimes as
"Beneficiary"); and Chicage Title Company of Washington, whosé majling address is 425

Commercial St., Mount Vernon, WA 98273 (referred to befow as "Tr
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_ _ Il easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stogk i spith ditch or irrigation rights); and all other rights, royalties, and profits ralating to the real
property, incltiding withaut liiitation all minerals, cil, gas, geothermal and similar matters, &he "Real Property”)

hereof, recorded March 22, 2012 under Auditor's File No.
kagit County, Washington,

according to the
201203220011, re

commonly known as 1408 East Gateway Heights Loop,
Real-Property tax identification number is P131095.

o the Mate, this Deed of Trust secures all obligations, debts and liabilities,
] ar more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether nos { hereafter arising, whether related or unrefated to the purpose of
the Note, whether voluntary or otherwise, wi not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated #whetkér Srantor may be liable individually or jointly with others,
i ieh pdrty or otherwise, and whether recovery upon such amounts

dte-5f limitations, and whether the obligation to repay such amounts

Sedro Woolley, WA 98284

CROSS-COLLATERALIZATION. In add
plus interest thereon, of Grantor to Lende

may be or hereafter may become barred by any st
may be or hereafter may become otherwise unenf

Grantor hereby assigns as security to Lender, all of
profits of the Property. This assignment is record
assignment is infended to be specific, perfected and choate upgnihs
Grantor a license to collect the Rents and profits, which )
autormatically revoked upon acceleration of all or part of ti
Uniform Commercial Code security interest in the Personal Prop

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS &R ECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF TI HMESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SE INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY AND ALL* R'G..OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND™LE N DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR/ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSC BE AN EVENT OF DEFAULT UNDER {HIS DEED GF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Frust, G
amounts secured by this Deed of Trust as they become due, and shall strictly and i
Grantor's obligations under the Note, this Deed of Trust, and the Retated Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction morigage" for th D
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by theé:Gtete o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's p
Property shall be governed by the following provisions:

itte, and interest in and to all leases, Rents, and
with RCW 65.08.070; the lien created by this
arding of this Deed of Trust, Lender grants to
e revoked at Lender's option and shall be
In addition, Grantor grants to Lender a

shall pay to Lender all
ly manner perform all of

Sactions 9-334
shington.

e of the

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) re
control of the Property; (2) use, operate or manage the Property; and (3) collect the Renlg
(this privilege is a license from Lender to Grantor automatically revoked upon default). The fotiowing
relate to the use of the Property or to other limitations on the Property. The Real Property is no ]
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfori
reptacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lender thal: (1) During the pafiod
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disp
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hy Lender in wrltlng, (a) any breach or violation of any Environmental Laws, (b} any use,
cture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
m the Property by any prior owners or occupants of the Properly, or () any actual or
aims of any kind by any persen relating to such matters; and (3) Except as previously
iged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
rty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
from the Property; and (b) any such acuwly shall be conducted in compliance with
all applicable fg > nd local laws, regulations and ordinances, including without limitation all
Envirenmental Eaws, uthorizes Lender and its agents to enter upon the Property to make such
inspections and tests, lor's expense, as Lender may deem appropriate to determine compliance of the
Property with this sectio ed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes anly and shali ngt
to any other person. Tkig
investigating the Property f
against Lender for indemni
any such laws; and {2) ag

and warranties contained herein are based on Grantor's due diligence in
ubstances. Grantor hereby (1) releases and waives any future claims
the event Grantor becomes liable for cleanup or other costs under
defend, and hold harmless Lender against any and all claims, losses,
which Lender may directly or indirectly sustain or suffer resulting from
s a consequence of any use, generation, manufacture, storage,
or to Grantor's ownership or interest in the Property, whether
Grantor. The provisions of this section of the Deed of Trust,
rvive the payment of the Indebtedness and the satisfaction
all not be affected by Lender's acquisition of any interest

a breach of this section of the Deed
disposal, release or threatened refea:
or not the same was or should have: E
including the obligation to indemnify ard &
and reconveyance of the lien of this Deed
in the Property, whether by foreclosure or 4

Nuisance, Waste. Grantor shall not cause
stripping of or waste on or to the Property orany portion of the Property. Without Ilmltmg the generallty of the
foregomg, Grantor will not remove, or grant to pther party the right to remove, any timber, minerals {including
ender's prior written consent.

Removal of Improvements. Grantor shall not demolish
without Lender's prior written consent, As a condition
Grantor to make arrangements satisfactory to Lender to
equal value.

. any Impravements from the Real Property
al of any Improvements, Lender may require

Lender's Right to Enter. Lender and Lender's agents and r
reasonable times to attend to Lender's interests and to insp
compliance with the terms and conditions of this Deed of Trust. .

¢ enter upon the Real Property at all
RBroperty for purposes of Grantor's

Compliance with Governmental Reguirements. and shall promptly cause
compliance by all agents, tenants or other persons or entities of “exery na! hatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinarices, and egulatlons now or hereafter
in effect, of all governmental authorities applicable to the use or occupanty of th Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest i od faith gn h law, ordinance, or
raegulation and withhold compltance during any proceeding. including apprégristé.appeats, go long as Grantor has
notified Lender in writing prier to doing so and so long as, in Lender's soi nder's interests in the
Property are not jeopardized. Lender may require Grantor to post adegquate secu k. bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty:
acts, in addition to those acts set forth above in this section, which from the charactei a‘nd
reasonably necessary to protect and preserve the Property.

or complete construction of any Improvements on the Property, the Improvements shall be
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and
all costs and expenses in connection with the work. Lender will disburse loan proceeds un
conditions as Lender may deem reasonably necessary to insure that the interest created by this Degd’
have pricrity over all possible liens, including those of material suppliers and workmen. Lender may:

other things, that disbursement requests be supported by receipted bills, expense affidavits, wakeis o
construction progress reports, and such other documentation as Lender may reasonably request

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, 5
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dogum
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trans
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or written consent, of all or any part of the Real Property, or any interest in the Real Property. A
eans the conveyance of Real Property or any right, title or interest in the Real Property; whether
quitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

f fér deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
r of any beneficial interest in or to any land trust helding title to the Real Property, or by any
of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
includes any change in ownership of more than twenty-five percent (25%]) of the voting
impited liability company interests, as the case may be, of such Grantor. Howaver, this

other method &f
liability company,
stock, partnership interest;
option shall not be exer,

TAXES AND LIEN
Trust;

Payment. Grantor shall pa¥ wiien due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including watg es and impositions levied against or on account of the Property, and shall
pay when due al! claims forA an or for services rendered or material furnished to the Property. Grantor
shall maintain the Property having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ssessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may
dispute over the obligation to pa
is filed as a result of nonpayment
within fifteen (15} days after Grantos. has
Lender, deposit with Lender cash or a suffi
amount sufficient to discharge the lien plu
resull of a foreclosure o1 sale under the™ljgn
satisfy any adverse judgment before enforcery
obligee under any surety bond furnished in th

Ig-payment of any tax, assessment, or claim in connection with a good faith
1 @fider's interest in the Property is not jeopardized. If a lien arises or
i within fifteen (15) days after the lien arises or, if a lien is filed,
Bf the filing, secure the discharge of the lien, or if requested by
orporate surety bond or other security satisfactory to Lender in an
Y costd arid attorneys' fees, or other charges that could accrue as a
ariy contest, Grantor shail dafend itself and Lender and shall
gainst the Property. Grantor shall name Lender as an additional
test proceedings.

Evidence of Payment. Grantor shall upon dema d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriaté governm icial to deliver to Lender at any time a written
statement of the taxes and assessments against the Prup_i

Notice of Construction. Grantor shall notify Lender atp
services are furnished, or any materials are supplied to

other lien could be asseried on account of the work, se
furnish to Lender advance assurances satisfactory to Le
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating % nsuring th Property are a part of this Deed of
Trust. >

) days before any work is commenced, any
any mechanic's lien, materialmen's lien, or
Grantor will upon request of Lender
can and will pay the cost of such

ince with standard extended
coverage endorsements on a replacement basis for the full insurable valug ¢ Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ciause, a
clause in favor of Lender. Grantor shall also procure and mainiain compr j
coverage amounts as Lender may request with Trustee and Lender being
liability insurance policies. Additionally, Grantor shall maintain such other insura
hazard, business interruption, and boiler insurance, as Lender may reasonably reg
form, amounts, coverages and basis reasonably acceptable to Lender and issuc by a
reasonably acceplable to Lender. Grantor, upon reguest of Lender, will deliver fe. [
policies or certificates of insurance in form satisfactory to Lender, including stipulatiofgt
cancelled or diminished without at least thirly (30) days prior written notice to Lender. Esitl
shall include an endorsement providing that coverage in favor of Lender will not be impaired e
omission or default of Grantor or any other person. Should the Real Property be located insan’ars ;
the Administrater of the Federal Emergency Management Agercy as a special flood hazard are, STamtor agrees to
obtain and maintain Federal Flood [nsurance, if available, for the full unpaid principal balance & k
prior liens on the property securing the loan, up to the maximum policy limits set under
Insurance Program, or as otherwise required by Lender, and to rmaintain such insurance for the ter

ability insurance in such
ditional insureds in such
ing but not limited to

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prope
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or i
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance apd app
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstgrati
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repal
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
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tory

ir or restotation if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

vItkn days after their receipt and which Lender has not committed to the repair or restoration of
i .used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

Upon raquest of Lender, however not more than once a year, Grantor shall fumnish
isting policy of insurance showing: (1) the name of the insurer; (2) the risks
nt ofsthe policy; (4) the property insured, the then current replacement value of such
f dafermining that value; and (5) the expiration date of the policy. Grantor shall, upon

insured; (3)
request of Lender, have é
of the Property. !

LENDER'S EXPENDITURES.
the Property or if Grantor fails t;
but not limited to Grantor's fail
under this Deed of Trust or any
any action that Lender deems appfopii
interests, encumbrances and other ¢l
maintaining and preserving the Prope
hear interest at the rate charged under tiy Ahe date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses wilt become & pa e Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added ta the balance of theNote an apportioned among and be payable with any installment
payments to become due during either (1} thy of any applicable insurance policy; or (2} the remaining term of
the Note; or (C} be treated as a balloon paym igh will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payment of these amountd,  Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provizigns relatin
of Trust:

Title. Grantor warrants that: (a) Grantor holds good 2
free and clear of all liens and encumbrances other thar, thy
title insurance policy, title report, or final title opinion issyéd.d
with this Deed of Trust, and (b) Grantor has the full right, power
Trust to Lender.

oceeding is commenced that would materially affect Lender's interest in
any provision of this Deed of Trust or any Related Documents, including
e qr pay when due any amounts Grantor is required to discharge or pay

iHiding but not limited to discharging or paying all taxes, liens, security
ime-levied or placed on the Property and paying all costs for insuring,

i“awnership of the Property are a part of this Deed

title of record to the Property in fee simple,
h in the Real Property description or in any
. and accepted by, Lender in connection

Defense of Title, Subject to the exception in the paragraph abg
title to the Property against the tawful claims of all persons. In tis
that questions Grantor's title or the interest of Trustee or Lender unid
action at Grantor's expense. Grantor may be the nominal party in such prg¢
participate in the proceeding and to be represented in the proceeding by
Grantor will deliver, or cause to be delivered, to Lender such instruments
to permit such partigipation.

Compliance With Laws. Grantar warrants that the Praperty and Grantor's Jée
existing applicable laws, ordinances, and regulations of governmental authorities.

Lender's own choice, and
request from time to time

Survival of Representations and Warranties, All representations, warranties, an
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, s
shall remain in full farce and effect until such time as Grantor's Indebtedness shall be paid

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify
Grantor shall promptly take such steps as may be necessary to defend the action and obtaint
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the py
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Gr:
cause to be delivered to Lender such instruments and documentation as may be requested by Le
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proc
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any poit
net proceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. =k
proceeds of the award shall mean the award after payment of all reasonabie costs, expenses, and attorneys’
incurred by Trustee or Lender in connection with the condemnation.
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s, fees and charges are a part of this Deed of Trust:

and Charges, Upon request by Lender, Grantor shall execute such documents in addition to

d take whatever other action is requested by Lender to perfect and continug Lender's lien on
‘Grantor shall reimburse Lender for all taxes, as described below, togsether with all expenses
erfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
d'gther charges for recording or registering this Deed of Trust.

zonstitute taxes to which this section applies: (1) a specific tax upon this type of
part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
d or required to deduct from payments on the Indebtedness secured by this type
s type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a speciﬂc tax portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes.
Trust, this event shall ha
available remedies for an Ey
becomes delinguent, or (2)

SECURITY AGREEMENT; FINANCING EMENTS.  The following provisions relating to this Deed of Trust as a
security agreement are a part of this Dee:

Security Agreement. This instrument sh
constitutes fixtures, and Lender shall have
as amended from time to time.

Security Agresment to the extent any of the Property
Hits of a secured party under the Uniform Commercial Code

Security Interest. Upon request by Lender. Lrghtor shall take whatever action is raquested by Lender to perfect
and continue Lender's security interest in the"Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may ny time and, without further authorization from Granter, file
executed counterparts, copies or reproductions his Dee Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting o this security interest. Upon default, Grantor

any Personal Property not affixed to the Property in a mﬁa er and..
Lender and make it available to Lender within three (3) days.sit
extent permitted by applicable law.

place reasonably convenient to Grantor and
iot of written demand from Lender to the

d party) from which information

Addresses. The mailing addresses of Grantor {debtor) and
i {each as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provigiens
attorney-in-fact are a part of this Deed of Trust:

further assurances and

Further Assurances At any time, and from trrne to time, upon request

Lender cause to be filed, reoorded refiled, or rereoorded as the case may )
and places as Lender may deem appropnale any and all such mortgages, deeds
agreements, financing statements, continuation statemenis, instruments of fu
other documents as may, in the sole opinion of Lender, be necessary or desirabl
perfect, continug, or preserve (1) Grantor's ablrgatlons under the Note, this B
Documents, and (2} the liens and security interests created by this Deed of Trust s
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by |
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurr
matters referred to in this paragraph.

Attorney-m -Fact. |f Grantor fails to do any of the things referred to in the preceding parag
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fiting, recordi By,
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matter
the preceding paragraph.

FULL PERFORMANGE. If Grantor pays all the Indebtedness when due, and otherwise performs all theh.ebligst
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request'for
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fi inancing stateriient
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyarce fee shall be pai



, DEED OF TRUST
N¢: 52761793298 (Continued) Page 7

of Trust:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tima, therea
Trustee or Lender may exercise any one or more of the following rights and remedies:

by applicable law. The grantee in any reconveyance may be described as the "person or persons
to", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
atters or facts.

ch of the following, at Lender's option, shall constitute an Event of Default under this Deed

ils to make any payment when due under the Indebtedness.

Other Defaults
contained in thi
obligation, covej

Js to comply with or to perform any other term, obligation covenant or condition

Compliance Default. Fai

Deed of Trust, the Note

Defauft on Other Paynignis
for taxes or insurance, or a|

comply with any other term, obligation, covenant or condition contained in this
of the Related Documents.

False Statements. Any warranty onsor statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of elated Documents is false or misleading in any material respect,
either now or at the time made oar furnish -false or misleading at any time thereafter.

Defective Collateralization. This Deed of; ' of the Related Documents ceases to be in full force and
effect (including failure of any collateral d create a valid and perfected security interest or lien) at any
time and for any reason,

Insolvency. The dissolution or termination of
the appaintment of a receiver for any part of Grap%ors prop:
type of creditor workout, or the commencement of any progsedisig wnder any bankruptcy or insolvency laws by or
against Grantor.

gr forfeiture proceedings, whether by judicial
ditor of Grantor or by any govarnmental agency
ent of any of Grantors accounts,
not spply if there is a good faith
basis of the creditor or forfeiture
ure proceeding and deposits with
Lender monies or a surety hond for the creditor or forfeiture procezdin t determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the disput g

Creditor or Forfeiture Proceedings. Commancement offds
proceeding, self-help, repossession or any other method, by “any
against any property securing the indebtedness. This iriclude:
including deposit accounts, with Lender. However, this Event
dispute by Grantor as to the validity or reasonableness of the clain which is

ment between Grantor and
t limitation any agreement

Breach of Other Agreement. Any breach by Grantor under the terms of
Lender that is not remedied within any grace period provided therein, i

Events Affecting Guarantor. Any of the preceding events occurs with respict to-dnyGuarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dis w the vatidity of, or liahbility
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial cory
prospect of payment or performance of the Indebtedness is impaired.

believes the

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment, is curable and if Grantor has ot
of a breach of the same provision of this Deed of Trust within the preceding twenty-four {2471y
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such defas

default within fifteen (15} days; or {2} if the cure requires more than fifteen {15) days, immedi
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereaftef
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonab

Election of Remedies. Election by Lender to pursue any remedy shall nat exclude pursuit of any other rem
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Tr
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations ¢
(pursuant to Lender's instructions) are part of this Deed of Trust:

btedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
Aicluding any prepayment penalty which Grantor would be required to pay.

-, ¢ d ‘to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.,

t to all or any part of the Personal Property, Lender shall have all the rights and
r the Uniform Commercial Code.

; the right, without notice to Grantor to take possession of and manage the
Property and collect the” Resit cluding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ags he_|ndebtedness. In furtherance of this right, Lender may require any tenant or
cther user of the Property. gments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irfgvocabls Hes Lender as Grantor's attorney-in-fact to endorse instruments received in
f Grantgr and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in fmilender's demand shall satisfy the cobligations for which the payments are
made, whether or not any :
subparagraph either in person, by

Appoint Receiver. Lender ghall hg right-4o*fave a receiver appointed to take possession of all or any part of
psetve the Property, to operate the Property preceding or pending

the Property and apply the proceeds, over and above the cost of
he receiver may serve without bond if permitted by law. Lender's
v or not the apparent value of the Property exceeds the

by Lender shall not disqualify a person from serving as a

foreclosure or sale, and to collect the, Ran
the receivership, against the Indebtedness
right to the appointment of a receiver sh
Indehtedness by a substantial amount.
receiver.

Tenancy at Sufferance. If Grantor remains irk passession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to ‘pozsessicn of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the pl e Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or he Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any othe rEmédy provided in this Deed of Trust or the Note

or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of thegdimd and glége of any public sale of the Personal
Proparty or of the time after which any private sale or other intepdéd dispositipn of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (19} days be the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with, € Real Property.

Sale of the Property. To the extent permitted by applicable law, Gra gfeby-waivas any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trusteg all be free 1o sell all or any
part of the Property together or separately, in one sale or by separate sa all be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enfo
Trust, Lender shall be entitled to recover such sum as the court may adjudge rea
and upon any appeal. Whether or not any court action is involved, and to the ibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at ary i ¢ jzotection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable
interest at the Note rate from the date of the expenditure until repaid. Expenses covered b
without limitation, however subject to any limits under applicable law, Lender's attomeys’ fes
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for’b. fkgaapit
(inciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anficipat .
collection services, the cost of searching records, obtaining title reports (including foreclosure report
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitte:
However, Grantor will only pay attorneys' faes of an attorney not Lender's salaried employee, to widm-
is referred aftar Grantor's default. Grantor also will pay any court costs, in addition to all other st
law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
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tee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
ng actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
iling a map or plat of the Real Property, including the dedication of streets or other rights to the
ih granting any easement or creating any restriction on the Real Property; and (¢} join in any
greement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

ustee shall not he obligated to notify any other party of a pending sale under any other
action or proceeding in which Grantor, Lender, or Trustee shail be a party, unless
nless the action or proceeding is brought by Trustee,

i qualifications required for Trustee under applicable faw. |n addition lo the rights
#ith respect to all or any part of the Property, the Trustee shall have the right to
ne Lender shall have the right to foreclose by judicial fareclosure, in either case in
xtent provided by applicable law.

required by applic
Trustee, Trusted

Successor Trustee. Lenser, i |erder's, option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed HfTrust by instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County e of Washington. The instrument shal! contain, in addition to all other
matters required by state |aw; F-the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where st is recorded, and the name and address of the successor trustee,
and the instrument shall be ex cknowledged by Lender or its successors in interest. The successor
frustee, without conveyance of iat succeed to all the title, power, and duties conferred upon the
Ay, This procedure for substitution of Trustee shall govern to the

NOTICES. Subject to applicable law, and excejt f 'tequired or allowed by law to be given in anather manner,
cluding without limitation any notice of default and any

n deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, ag first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed.of Trust. All capies of notices of foreclosure from the helder of
any lien which has priority over this Deed of Trust shiil be sent ta"lefiger's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for ngtiGe e this Deed of Trust by giving formal written

e to change the party's address. For notice
current address. Subject to applicable law,
if there is more than one Grantor, any

purposes, Grantor agrees to keep Lender informed at all ti
and except for notice required ar allowed by law o be given noth
notice given by Lender to any Grantor is deemed to be notice given.le

OTHER PROPERTY. The following described estate, property and righ
performance of each covenant and agreement of Borrower contair
agreements and purchase orders pertaining or incidental to the des
Property, Borrower's rights under any payment, performance, of I
improvements on the Property, and all construction materials, supplies, an
intended to be used in connection with the construction of improvements on t

re also included as security for the
| plans, specifications, contracts,
uction of any improvements on the
tinnection with construction of
ipriient deliverad to the Property or

Amandments. This Deed of Trust, together with any Related Docurnents, ce
agreemant of the parties as to the matters set forth in this Deed of Trust. No altei
Deed of Trust shall be effective unless given in writing and signed by the party of
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residen
Lender, upon request, a certified statement of net operating income received from t
previous fiscal year in such farm and detail as Lender shall require. "Net operating in
receipts from the Property less all cash expenditures made in connection with the operation

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oy ard afe 1
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be ho merger of the interest or estate created by this Deed of Trust with any @it
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the“wnite
of Lender.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lengsrs sight
against the Property, this Deed of Trust will be governed by federal law applicable to Lender and to the ex

preempted by federal law, the laws of the State of Washington. In all other respects, this Deed of Trusywill ;
governed by federal faw applicable to Lender and, to the extent not preempted by federal law, the laws of At
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‘of Arizoha without regard to its conflicts of law provisions. However, If there ever is a question about
ther any provision of this Deed of Trust is valid or enforceable, the provision that is questioned will be
ver state or federal law would find the provision to be valid and enforceable. The loan
évidenced by the Note and this Deed of Trust has been applied for, considered, approved and
: loan documents have been accepted by Lender in the State of Arizona.

ender shall not be deemed to have waived any rights under this Deed of Trust unless such
d signed by Lender. No delay or amission on the part of Lender in exercising any right
such right or any cther right. A waiver by Lender of a provision of this Deed of Trust
e a waiver of Lender's righl otherwise to demand strict compliance with that
of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
| constitute a waiver of any of Lender's rights or of any of Grantor's obligations
enever the consent of Lender is required under this Deed of Trust, the granting
fratance shall not constitute continuing consent to subsequent instances where
uch consent may be granted or withheld in the sole discretion of Lender.

pravision or arty
between Lender and G
as to any future transacti
of such consent by L
such consent is requi

Severability. |f a court of petent 5u diction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any umstanégd that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any otfigr cigumsts: If feasible, the offending provision shall be considered modified so
that it becomes legal, valid & If the offending provision cannot be so modified, it shall be
considered deleted from this Desd oFf Trus nless otherwise requirad by law, the illegality, invalidity, or
unenforceability of any provision @fthi ust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust:

Successors and Assigns. Subject to any”
this Deed of Trust shall be binding upon
ownership of the Property becomes vestet

extension without releasmg Grantor from theyﬂb iatlons of this Deed of Trust or liability under the Indebtedness.
performanca uf this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall
Trust. Unless specifically stated to the contrary, all references to do;
of the United States of America. Words and terms used in the sin;
include the singular, as the context may reqUIre Werds and terms
have the meanings attributed to such terms in the Uniform Commercial {

ingiude the plural, and the plural shall
= defined in this Deed of Trust shall

Beneficiary. The word "Beneficiary” means Washington Federal , and its sgcgassors

Borrower. The word "Borrower” means BYK Construction, Inc. and includés all co-sighers and co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amoniy
includes without limitation all asslgnment and security interest provisions relati
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in thg

ocal statutes,
lug!mg without

Environmental Laws. The words "Environmental Laws® mean any and ali state, fed
regulations and ordinances relating to the protection of human health or the enviref
limitation the Comprehensive Enviranmental Response, Compensation, and Liability Act of
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatiol
No. 99-499 ("SARA" ) the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,.
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state o
or regulations adopted pursuant thereto.

the events of default section of this Deed of Trust,
Grantor. The word "Grantor" means BYK Construction, Inc..

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or
Indebtedness.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEE Q TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

BYK CONSTRUC s

By:

word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a

The words "Hazardous Substances" mean materials that, because of their quantity,
ical, chemical or infectious characteristics, may cause or pose a present or petential hazard
nvironment whan improperly used, treated, stored, disposed of, generated, manufactured,
vise handled. The words "Hazardous Substances™ are used in their very broadest sense and

The term “Hazardous Substances" also includes, without limitation, petroleum and
y fraction thereof and asbestos.

Property.

Indebtedness. The o53" means the indebtedness evidenced by the Note or Related Documents,
including, without limit ebtedredés under any swap, derivative, foreign exchange, hedge, deposit, treasury
management or other simi arrangement, and further including all principal and interest together
with all other indebtedness*arid, go: i ¥nenses for which borrower is responsible for under this Agreement or

under any of the Related Doc
Lender. The word "Lender" meary

ederal , its successors and assigns.

Note. The word "Note” means
amount of $226,500.00 from Gr
of, refinancings of, consolidations of, sebstitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INFEREST RATE.

Persanal Property, The werds "Personal ¥ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Granthr,;and now or heresfter attached or affixed to the Real Property,
together with all accessions, parts, and addltn) % to, all replacements of, and all substitutions for, any of such
property: and together with all issues and proﬂt"s thereon and prceeds (including without limitation all insurance

proceeds and refunds of premiums) from any sale r other dispdsititn of the Property.
dnd the Personat Property.
rests and rights, as further described in this

Property. The word "Property” means collectively the Reai’

Real Property. The words "Real Property” mean the ré”’élt ope
Deed of Trust,

Related Documents. The words "Related Documents”
agreements, environmental agreements, security agreements, m
mortgages, and all other instruments, agreements and documen

of trust, security deeds, collateral
or hereafter existing, exacuted in

connection with the Indebtedness; provided, that guaranties are Documents” and are not secured by
this Deed of Trust.
Rents. The word "Rents” means all present and future rents, revenues; ues, royalties, profits, and

other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title Company of Washmgton wi
Commercial St., Mount Vemon, WA 98273 and any substitute or successor

Paul J. Woodmansee, President of BYK Construction, Inc.

- Timothy M. Woodmansee, Vice President of BYK Censtruction, Inc.
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CORPORATE ACKNOWLEDGMENT

STATE OF

) 88
)

Ay sof \'gg € :{jg%;g_nf .20 fﬁ , before me, the undersignad
aul J. Woodmansee, President of BYK Construction, Ing., and personally known to

smsf&ctory evidence to be an authorized agent of the corporation that executed the

f Trust to be the free and voluntary act and deed of the corporation, by
oard f\ﬁréb\bm r the uses and purposes therein mentioned, and on
,ecute;ﬂhs\—l;pqq 7, bt;’and in fact executed the Deed of Trust on behalf

e { f
S 6 Y / L’
3 ““é A, ! asiding at ez AP 7

COUNTY OF et

On this g%

Notary Public, personally appea
me or proved to me on the bsb
Deed of Trust and acknowiedd
authority of its Bylaws or by re
oath stated that he or she is a

of the corporation.
oKy 277z

STATE OF Z(// /'/‘}
COUNTY OF% q@i

P Jré
©n this day of
Notary Public,”perscnally appeared Timothy M. Woodmansee, Vice P
known to me or proved to me on the basis of satisfactory evidence
executed the Deed of Trust and acknowledged the Deed of Trust i
corporation, by authority of its Bylaws or by resolution of its board &
mentioned, and on oath stated that he or she is authoruzg@‘{‘&t\é}ékma h|s Dee

('7

before me, the undersigned

of Trust on behalf of the corporation. - \.5‘ . M!L : f,r}
4 ] [y \\\\\\\\\m. "/5;3 7
= \" “-"b:,'“f
us;» %,
{_0 o 2
U N ;’E' =z
AUB\_\ N :‘__: E
/{j I'l\\‘nwu\‘ \:\\ _:'.'."
Hy, o OF W g% =

REQUEST FOR FULL\RE*C‘ONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.
requested, ypon payment of all sums owing to you, to reconvey without warranty, to the persons ent
right, fitle and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:




DEED OF TRUST
{Continued) Page 13

Copr. D+H USA Corporation 1997, 2017. All Rights Reserved. - WA/AZ
VACFALPLVGO.FC TR-8961 PR-10



