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Peoples
‘Attn: Loan Service
P.O. Box 233

Lynden , WA g8

Assessor's Parcel or A P64054 / 3876-000-008-0007

Abbreviated Legal Descr 8 Cedar Grove Addition

[Include lot, block and plat or section, township and range]

Title Order No.: 620032956
Escrow No.: 620032956
LOAN #: 7014038

ine For Recording Data)

CHICAGO TITLE
1009295%

DEFINITIONS
Words used in multiple sections of this document are.g4
Sections 3, 11, 13, 18, 20 and 21. Certain rules regésdi
are also provided in Section 16.
(A) "Security Instrument” means this document, which ig dated
together with all Riders to this document, IR
(B) "Borrower” is MICHAEL J ARMSTRONG AND JA

OF TRUST

[mIN 1001359-0007014038-6 |
MERS PHONE #: 1-888-679-6377

low and other words are defined in
e of words used in this document

cember 9, 2017,
STRONG, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrurnent.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, St
laws of Washington.

2219 Rimland Dr., Ste, 401, Bellingham , WA 98226.

g under the
 address is

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ¢
Borrower, which further describes the relationship between Lender and MERS, and whichis in
into and amends and supplements this Security Instrument.
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LOAN #:7014038

Note” means the promissory note signed by Borrower and dated December 9, 2017,

Note states that Borrower owes Lender  TWO HUNDRED SIXTY ONE THOUSAND TWO
DFIFTYAND NO’.'oo**tt*****#t****t*t******w***w*w***********wt***
U.S. $261,250.00 ) plus interest. Borrower has promised to pay this debt in regular
riddicPayments and to pay the debt in full not fater than January 1, 2048.

) ty” means the property that is described below under the heading “Transfer of Rights in the

gans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
HeMNote, and all sums due under this Security Instrument, plus interest.

“me#ans all Riders to this Security Instrument that are executed by Borrower. The following
Riders-ar&'to bie gketuted by Borrower [check box as applicable]:
Rider  [i Condominium Rider _} Second Home Rider
[ Planned Unit Development Rider [ V.A. Rider

Biweekly Payment Rider

_Registration Systems, Inc. Rider

x| Mortgage Elg
] Othegr(%l[‘

(J} “Applicable Law” rosané aII controlling applicable federal, state and local statutes, regulations,
ordinances and adminigtrativerutes and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rower Or the Property by a condominium association, homeowners
association or similar orga
(L} "Electronic Funds Trag
draft, or similar paper instrum
computer, or magnetic tape so ag
account. Such term includes, it

ny transfer of funds, other than a transaction originated by check,
i is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an

"’ansfers, and automated clearinghouse transfers,
{M) “"Escrow ltems"” means those t are described in Section 3.
{N) “Miscellanecus Proceeds” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the
Property; {iii) conveyance in lieu of cond
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurant
on, the Loan.

eds paid under the coverages described in Section 5)
) condemnation or other taking of all or any part of the
on; or (iv) misrepresentations of, or omissions as 1o, the

rotecting Lender against the nonpayment of, or default

the Note, plus (i} any amounts under Section 3 of thi
{Q) "RESPA" r_neans the Real Estate Settlement P‘

Ins the saitie'sybject matter. As used in this Secunty
instrument, "RESPA” refers to all requirements and restnctl thét-are imposed in regard to a “federally
related mortgage loan” evenifthe Loan does not qualify as a " lated mortgage loan” under RESPA,
(R) "Successor in Interest of Borrower” means any pa ken title to the Property, whether
or not that party has assumed Borrower's obligations unde dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomihe
sors and assigns) and the successors and assigns of MERS. This Se¢
{i) the repayment of the Loan, and all renewals, extensions and n
performance of Borrower's covenants and agreements under this Sé
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described praperty located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 8, CEDAR GROVE ADDITION, according to the ptat thereof, recorde
page 60,
records of Skagit County, Washington.

er and Lender’s succes-
ment secures to Lender:;

Situated in Skagit County, Washington.
Lot(s): 8 Cedar Grove Addition
APN #: P64054 / 3876-000-008-0007
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LOAN #: 7014038
h currently has the address of 2221 CEDAR LN, Sedro Woolley,

{Street] [City]
Gton 98284 ("Property Address"):

[Zip Code]

£ R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements anq additions shall

to, the right to foreclose and sell the Propeny and to take any action required of
t limited to, releasing and canceling this Security instrument.

the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limited \ riatiop: risdiction 1o constitute a uniform security instrument covering real
property.

nd Lender covenant and agree as follows:

t, Escrow Items, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
nder the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secyfity ment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mbngy order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such cheé: wn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; i ‘Electronic Funds Transfer,

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated b;,t; nder in accprdance with the natice provisions in Section
15. Lender may return any payment or partial’payment if the'payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym. rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p ts rights to refuse such payment or partial
payments in the future, but Lender is not obligated ply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of i hediled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl gs writii-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonatil isdof time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will bé &pplled to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clairn which Borrower might have now
ents due under the Note and this
pa-by this Security Instrument.
eribed in this Section 2, alt pay-
order of priority: (a) interest due

r Secmn 3. Such payments shall

Borrower shall pay when du ;
prepayment charges and late ghi

ftems pursuant to Section 3. Paysfien
U.S. currency. However, if any chg€k o

under the Note; (b} principal due under the Note; {¢) amounts due
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment wifich includes a suf-
ficient amount to pay any late charge due, the payment may be applied to t elinger
late charge. If more than one Periodic Payment is outstanding, Lender may apply adly ﬁyment received
from Borrower to the repayment of the Periodic Payments if, and to the exterd,th, gyment can be
paid in full. To the extent that any excess exists after the payment is applied to the vment of one or
maore Periodic Payments, such excess may be applied to any late charges due »apayments
shall be applied first to any prepayment charges and then as described in the Ng

Any application of payments, insurance proceeds, or Miscellaneous Proceeds fo p
the Note shall not extend or postpone the due date, or change the amount, of the Pt

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic®Psz
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security i
a lien or encumbrance on the Property: {b) leasehold payments or ground rents on the Propertyif an
{c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage".
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LOAN #: 7014038

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow Iltems, Lender may waive Borrower's obligation to pay to
der Fumgs for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
ivek, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow [tem, Lender may exercise its rights under Section 9 and pay such amount

be obligated under Section 9 to repay to Lender any such amount. Lender may
or alt Escrow ftems at any time by a notice given in accordance with Section
ation, Borrower shall pay to Lender all Funds, and in such amounts, that are then

esiimate the amount of Funds due on the basis of current data and reasonable
e Fscrow ltems or otherwise in accordance with Applicable Law.

the Funds to pay the Escrow Items no later than the time specified
Rorrower for holding and applying the Funds, annually analyzing
the escrow account, or ver
and Applicable Law permits 7 fmake such charge. Unless an agreement is made in writing or
Applicable Law requires intereg the Funds, Lender shall not be reguired to pay Borrower
any interest or earnings on the wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordanseswi SPA. If there is a shorlage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierigyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, Borrower shall pay to Lender the amount necessary to
make up the deﬂcnency in accordance with RESPA, but in‘né more than 12 monthly payments.

Upon payment in full of all sums secured by this Setusity istrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ‘

ents, charges, fines, and Impositions attrib-
Instrument, leasehold payments or ground
ees;and Assessments, if any. To the extent
vanner provided in Section 3.

ority over this Security Instrument unless
ecured by the lien in a manner acceptable
(b} contests the lien in good faith
Yin,Lender's opinion operate to

that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only 50 lorng as Borrower is performing such

prevent the enforcement of the lien while those proceedings aréfién
are concluded; or (¢} secures from the holder of the lien an agreemer,
the fien to this Security Instrument. If Lender determines that any operty is subject to a lien
which can attain priority over this Security Instrument, Lender may ‘it 4 notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowér, shall satiSfythe lien or take one or
more of the actions set forth above in this Section 4. ‘

Lender may require Borrower to pay a one-time charge for a real estaté tax verifig#tion and/or report-
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvernents now
the Property insured against loss by fire, hazards included within the term “épatended

ing orFhergafter erected on
/érage,” and any
yires insurance.
e.pariods that

of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe St
rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes eccur which
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 7014038

ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

‘ liability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage S0 obtained might significantly exceed the cost of

from the date of disbursement and shall be payable, with such interest, upon netice from
wer requesting payment,

e policies required by Lender and renewals of such policies shall be subject to Lender’s
veisuch policies, shall include a standard mortgage ctause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptiy give to Lender all receipts of paid premiums and

¥ repair of the Property, if the restoration or repair is economically feasible

ened. During such repair and restoration period, Lender shail have the
is until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment

and Lender's security |
right to hold such in

pay Borrower any interest o
retained by Borrower shall not
Borrower. If the restoration or repé

such proceeds. Fees for pub|IC adjusters, or other third parties,
fihe insurance proceeds and shail be the sole obligation of
conomically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pdid t wer. Such insurance proceeds shall be applied in the order
provided for in Section 2. i

If Borrower abandons the Property,
claim and related matters. If Borrower dg
insurance carrier has offered to settle a ¢l

ender miay file, negotiate and settle any available insurance
¥respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise. Borrower hereby assigns 1o Lender (a), Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an dof unearned premiums paid by Borrower)
under all insurance policies covering the Property, s ch rights are applicable to the coverage
of the Property. Lender may use the insurance progegds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insta ether or not then due.

6. Occupancy. Borrower shall occupy, establish, Froperty as Borrower's principal residence
within 60 days after the execution of this Security Instruniént ang-sfiall gontinue to occupy the Property as
Borrower's principal residence for at least one year after the déte of pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably nless extenuating circumstances
exist which are beyond Borrower’s contral.

7. Preservation, Maintenance and Protection of the:P
destroy, damage or impair the Propenty, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasi shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insu Tination proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowérshalf b ‘responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Letider may disburse
proceeds for the repairs and restoration in a single payment or in a sefies f progr
work is completed. If the insurance or condemnation proceeds are not suic
Property, Borrower is not relieved of Borrower’s obligation for the completio
Lender or its agent may make reasonable entries upon and inspections of the

operty in order to prevent
s it is determined pursu-

8. Borrower's Loan Application. Borrower shall be in defaultif, duringthe Lo [ er'pp
Borrower or any persons or entlities acting at the direction of Borrower or with Borrow

provide Lender with material information) in connection with the Loan. Material repres'ien
but are not limited to, representations concerning Borrower's occupancy of the Property a
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instzdm
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security instrument (such as a proceeding in bankruptcy, probate, for candemnation or forfe
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LOAN #:7014038

grcement of a ienwhich may attain priority over this Security Instrument or to enforce laws or regutations),
)} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ng and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or obligation to do so. Itis
1 Irs no liability for not taking any or all actions authorized under this Section 9.

Any gmor Ursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sgturjty instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and
payment.

If this Secu :
Borrower shall not surredid
the ground tease. Borrow

s on a leasehold, Borrower shall comply with all the provisions of the lease.
i leasehold estate and interests herein conveyed or terminate or cancel
all not, without the express written consent of Lender, alter or amend the
res.fee title to the Property, the leasehold and the fee title shall not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,

the Mortgage Insurance co
that previously provided su
ments toward the premiums 28|
coverage substantially equivalest & the Mortigage Insurance previously in effect, at a cost substantlafry
equivalent to the cost to Borrow \ Age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. ially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendg mount of the separately designated payments that were due
when the insurance coverage ceased to effedt’ ] .ender will accept, use and retain these payments as
a non-refundable foss reserve in lieu of surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is# ely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can no longer require [oss reserve payments
if Mortgage Insurance coverage (in the ampint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortigége Insuraricé, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requires’ e separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall g remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable: resenye; until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termlnatlon or until termination is required by Ap A thing in this Section 10 affects Bor-

Mortgage Insurance reimburses Lender (or any entity thgt ;;aurcha g the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such ‘force from time to time, and may
enter into agreements with other parties that share or modify thei aduce l0sses. These agreements
are on terms and conditions that are satisfactory to the mortga
1o these agreements. These agreements may require the mortgageing make payments using any
source of funds that the mortgage insurer may have available (which may de funds obtained from

other entity, or any affiliate of any of the foregoing, may receive (directly dr indr
from (or might be characterized as) a portion of Borrower's payments for Mg
for sharing or modifying the mortgage insurer’s risk, or reducing losses.
an affiliate of Lender takes a share of the insurer’s risk in exchange fora
the insurer, the arrangement is often termed "captive reinsurance.” Further
(@) Any such agreements will not affect the amounts that Borrowe h

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 19

(b) Any such agreements will not affect the rights Borrower has - if any « wi!
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ather
may include the right to receive certain disclosures, to request and obtain cant
Mortgage insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination

assrgned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applred to restoratron
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LOAN #: 7014038
mg suchrepair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
3"5, satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs and restoration in a single disbursement or in a series of progress payments as the work is
comppleted.. | nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

In theévent ol pamdl taking, destruction, or 0ss in value of the Property in which the fair market value
of the Property immeédisitely before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-
o) the fair market value of the Property immediately before the partial

this Securlty lnsﬁ?ﬂmeﬁi«-
following fraction: (a) the
tion, or loss in value di

partial taking, destruction, or loss in value is fess than the amount
of the sums secured immediately befo the partial taking, destruction, or loss in value, unless Borrower

rarot the sums are then due.
If the Proper‘[y is abandone Borrowes, or if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next sen: ene }tﬁ’f‘f" i
: he date the notice is given, Lender is authorized to collect

1o restoration or repair of the Property or ta the sums secured
: L}.e "Opposing Party” means the third party that owes

and apply the Miscellaneous Proce&tls:
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or {
Miscellaneous Proceeds.

f or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture:,of the Property or other material impairment of Lender's
interest in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectio
dismissed with a ruling that, in Lender’s judgment, pre@fi

are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to:
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
Secuyity Instrument granted by Lender to
eratetorelease the liability of Borrower or
prnence proceedings against any

g

Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall not be re
Successor in Interest of Borrower or to refuse to extend time for Py
of the sums secured by this Security Instrument by reason of any ds

including, without mitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and s
who co-signs this Security Instrument but does not execute the Note ( )
Security Instrument only to mortgage, grant and convey the co-signer’s mter@ Prﬁ rty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums seetips y this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext el

make any accommodations with regard to the terms of this Security Instrumentér
co-signer's consent,

obllgatlons under this Security Instrument in writing, and is approved by Lender, shal
rower's rights and benefits under this Security Instrument. Borrower shall not be released f i

covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connectit
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LOAN #: 7014038
y other fees, the absence of express autharity in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e xpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum lean charges, and that law is finally interpreted
-interest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower, Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
5 provided for under the Note). Borrower's acceptance of any such refund made by
wer wilt constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
Jorrower in connection with this Security Instrument shall be deemed to have

Applicable Law expreshy 23]
Borrower has designated.a

Lender of Borrower's change
of address, then Borriw
may be only one de5|gnat
Lender shall be given by ¢
unless Lender has design
Security Instrument shall n

bstitute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Barrower's change

dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender's address stated herein
Fer address by notice to Borrower, Any notice in connection with this
2d.10 have been given to Lender until actually received by Lender. If
any notice required by this S ument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrg irement under this Security Instrument.
16. Governing Law; Severaliili ules of Construction. This Security Instrument shall be governed
by federal law and the law of the: i f
contained in this Security Instrum ;
Applicable Law might explicitly or lmpllcttly
such silence shall not be construed as 4 prohibit
provision or clause of this Security Instrt
not affect other provisions of this Security’
conflicting provision.
As used in this Security Instrument: (d
corresponding neuter words or words of the fgminine g
include the plural and vice versa; and (c) the word
take any action.
17. Borrower's Copy. Borrower shall be gives
18. Transfer of the Property or a Beneficial I
estin the Property” means any legal or beneficial interastin tt
beneficial interests transferred in a bond for deed, contraé
agreement, the intent of which is the transfer of title by Bor
If all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such ekerc
If Lender exercises this option, Lender shall give Borrower ng
provide a period of not less than 30 days from the date the notice i glven i
within which Borrower must pay all sums secured by this Security In&tr: Jment, It
sums prior to the expiration of this period, Lender may invoke any s j
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrumen

'e parties to agree by contract or it might be silent, but
4 against agreement by contract. [n the event that any
orthe Note conflicts with Applicable Law, such conflict shall
rument or the Note which can be given effect without the

ords of the, masculine gender shall mean and include

r; () words in the singular shall mean and
sole discretion without any obligation to

ale £ontained in this
i g{)mof Borrower's

Note as if no acceleration had occurred; (b} cures any default of any other cover
pays all expenses incurred in enforcing this Security Instrument, including, but no!

Initials:
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LOAN #: 7014038

eﬁecuve as if no acceleration had occurred. Hawever, this right to reinstate shall not apply in the case
celeration under Section 18.
26, Hate of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e {together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
ue under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
55 to which payments should be made and any other information RESPA requires in
g tice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Seryf han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remaif) withtFhe Lisn Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser ss otherwise provided by the Note purchaser.

Neither Borrow, mLender may commence, join, or be joined to anyjudicial action (as either an indi-
‘ berof a class) that arises from the other party's actions pursuant to this Security
Instrument or théat sllegés that the other party has breached any provision of, or any duty owed by reason
of, this Security instrumegnt, , such Borrower or Lender has notified the other party (with such notice
given in compliance with tie réquirements of Section 15) of such alleged breach and afforded the other
party hereto a reasong¥ igd-gfter the giving of such notice to take corrective action. If Applicable
Law provides a time per: st elapse before certain action can be taken, that time period will be
deamed to be reasona $ of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p ction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de i
this Section 20.

21. Hazardous Substaricé
substances defined as toxic or
the following substances: gasoli :
cides and herbicides, volatile solv als containing asbestos or formaidehyde, and radioactive
materials; (b) "Environmental Law™mgans deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety orenyiro fital protection; (c) "Environmental Cleanup” includes

emgival‘action, as defined in Environmental Law; and (d) an
at can cause, contribute to, or otherwise trigger an

"Environmental Condition” means a ¢ ;
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Progerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affezts the value of the Property. The preced-
ing two sentences shall not apply to the presenc grage on the Property of small quantities of
Hazardous Substances that are generally recognizec sropriate to normal residential uses and to
maintenance of the Property (mcludlng but not limite _\substances in consumer products)

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency

Hazardous Substance or Environmental Law of which Bor Aactual knowledge, {b) any Environ-
mental Conditien, including but not limited to, any spilling, lea ng, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by thé pe srte, Use or release of a Hazard-
ous Substance which adversely affects the value of the Properiy: rrowe “iearns, or is notified by any

ther remediation of any
smptly take all necessary
ceeate any obligation on

governmental or regulatory authority, or any private party, that any.

remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

agresgs follows:
: s:;‘"éleration follow-

acceleration under Section 18 unless Applicable Law provides otherwise;
{a) the default; (b) the action required 1o cure the default; (c) a date, not les:
the date the notice is given to Borrower, by which the default must be cured;

acceleration, the right to brmg a court action to assert the non-existence of a defax
defense of Borrower to acceleration and sale, and any other matters required to be i ;

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,

Initials:
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LOAN #: 7014038
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nder shall take such action regarding notice of sale and shall give such notices to Borrower and
sitheér persons as Applicable Law may require. After the time required by Applicable Law and

r publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

expressed or implied. The recitals in the Trustee's deed shall be prima facie
:Of the statements made therein. Trustee shall apply the proceeds of the sale in
the follow ng ortzier (gﬁ ti all expenses of the sale, including, but not limited to, reasonable Trustee's
5] ()40, all sums secured by this Security Instrument; and (c) any excess to the
person or persoyis Jegaﬁy ntitled to it or to the clerk of the superior court of the county in which

23, Reconveyanc
request Trustee to reco
dencing debt secured

ally entitled to it. Such person or persons shall pay any recordation

ng the reconveyance.

dance with Applicable Law, Lender may from time to time appoint

appainted hereunder who has ceased to act. Without conveyance of
afl.succeed to all the title, power and duties conferred upon Trustee

costs and the Trustee's fel
24. Substitute Tru stjl

herein and by Applicable Law.
25. Use of Property. The Bl
26. Attorneys' Fees. Lendi
any action or proceeding to constr

used principally for agricultural purposes.

é any term of this Security Instrument, The term "attorneys’
ent, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MIITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

the terms and covenants contained in this
recorded with it.

/02/ %/ﬂﬁ/ 77 (Seal)

BY SIGNING BELOW, Borrower acceplswand agree
Security Instrument and in any Rider executed by Borrgwei

“MICHAEL JARMSTRONG ™ DATE
o/
4 12)9/(7 o
YME/ARMSTRONG - v DATE
Initials:
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Yo COUNTY OF 5[4 % 1t ss:
{

ay personaily appeared before me MICHAEL J ARMSTRONG AND JAYME
te‘me known to be the individual partyfparties described in and who executed
egoing instrument, and acknowledgéd that helshqg‘;\fg?igned the same as
¢ voluntary act and deed, for the uses and purpo herein mentioned.

nd and official seal this _ %~ day of Decomber, 2007 .
il 7

hislhe. ‘he‘w‘
Give

otary lic ll'l and for the State o
Washington, residing at Sy chony <} co

My Appointment Ex!!:

01 L0l

KATHERYN A, FREEMAN

Lender: Peoples Bank

NMLS (D- 405872 STATE QF WASHINGTON
Loan Originator: Brett Lloyd NOTARY --+-- PUBLIC
NMLS 1D: 493147 My Commiasion Expiras 9-01-2018

Initials: “L4 ¢4
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

THIS*MC AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider e this 9th day of December, 2017, and is
mcorporated amends and supplements the Deed of Trust {the “Security

: te given by the undersigned (the "Borrower,” whether there
are one or more perso,

ndersigned) to secure Borrower's Note to
Peoples Bank, a Sta

‘"hartered Bank

("Lender”) of the same_date“ard covering the Property described in the Security
Instrument, which is | «
2221 CEDAR LN, Sedro Woctiey, WA 98284.

In addition to the covenants a

ments made in the Security Instrument, Borrower
and Lenderfurther covenantand

rdethatthe Security Instrumentis amendedasfollows:

A. DEFINITIONS
1. The Definitions section

e Security instrument is amended as follows:
“Lender” is Peoples Bank ‘

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrime rm “Lender” includes
any successors and assigns of Lender,
"MERS" is Mortgage Electronic Registration Systems, |

MERS is a separate
corporation that is the Nominee for Lender and is actm, '

number of P.O. Box 2026, Flint, Ml 48501- 2026 tel. ( 8
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but ngtliriited
successor trustee, assigning, or releasing, in whole or in part tfiis.
foreclosing or directing Trustee to institute foreclosure of this S,
or taking such other actions as Lender may deem necessary or.
this Security Instrument. The term "MERS” includes any SUCCESSOLe

as well as Lender, until MERS' Nominee interest is termlnated

2. The Definitions section of the Security Instrument is further am¢
the following definition:
"Nominee"” means one designated to act for another as its represeristi
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . -

Form 3158 04/2014 Initials: 2~ 24 24,
Ellie Mae, Inc. Page 1 of 4 F3158RHPU 04

F3158RLU (CLS

12/07/2017 03:23 PM PST




LOAN #: 7014038
. TR‘; SFER OF RIGHTS IN THE PROPERTY

wing described property located in the

[Type of Recording Jurisdiction] of

, [Name of Recording Jurisdiction]:
DDITION according to the plat thereof, recorded in

which currently has the address of 2221 CE 0 Woolley,

[Street][City]
WA 98284 ("Property Addres
[State] [Zip Code]
TOGETHER WITH allthe improvements now or hreaftergrected on the property,

and all easements, appurtenances, and fixtures now or h
All replacements and additions shall also be covered by |
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instrundent, ¢ ‘gnates MERS
as the Nominee for Lender. Any notice required by Applicabie L'aw oF'this Security
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests &
to Lender, including, but not limited to, the right to foreclose and
and to take any action required of Lender including, but not limited
releasing this Security Instrument, and substituting a successor trusteg

aftei’ a-Part of the property.
Instrument All of

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connectiort.

Security Instrument must be in writing. Any notice to Borrower in connection v

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . .
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LOAN #: 7014038
ument shall be deemed to have been given to Borrower when mailed
ma|l or when actually delivered to Borrowers notlce address if sent

2 Law expressly requires otherwise. The notice address shall be
iress unless Borrower has designated a substitute notice address

by notice‘to L.ender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lendef specifies a procedure for reporting Borrower's change of address,
then Borrower.

e.0nlyone designated notice address under this Securlty Instrument at
any one time. Any ridtice to Lender shall be given by delivering it or by mailing it by first
class mail to Lend dress stated herein unless Lender has designated another
address by notic 3 cer. Borrower acknowledges that any notice Borrower
provides to Lender niust alsc be provided to MERS as Nominee for Lender until
MERS' Nominee int is terrinated. Any notice provided by Borrower in connection
with this Security Instrt will.not be deemed to have been given to MERS until
actually received by M

shall not be deemed to h en given to Lender until actually received by Lender. If
any notice required by thi trument is also required under Applicable Law,
satisfy the corresponding requirement under this

Security Instrument.

D. SALE OF NOTE; CHANGE OF L.OAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Fument is amended to read as follows:
20.Sale of Note; Change &fl.oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (togsther with this Security Instrument) can be sold
one or mare limes without prior notice'to Borrg Lender acknowledges that until it
directs MERS to assign MERS's Nominee irier this Security Instrument, MERS
remains the Nominee for Lender, with the<authority to exercise the rights of Lender. A
sale might result in a change in the entity (khown+as the "Loan Servicer”) that collects
Periodic Payments due under the Note arig Seeurity Instrument and performs
other mortgage loan servicing obligations unde Note, this Security Instrument,
and Applicable Law. There also might be one or hanges of the Loan Servicer
unrelated to a sale of the Note. If there is a change, of thg Loan Servicer, Borrower will
be given written notice of the change which will*s: name and address of the
new Loan Servicer, the address to which payments-si ould-he, made and any other
information RESPA requires in connection with a notice ¢f tran er of servicing. If the
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obligat
with the Loan Servicer or be transferred to a successo L;
assumed by the Note purchaser unless otherwise providedD
Neither Borrower nor Lender may commence, join, of, b
action (as either an individual litigant or the member of a class)
other party’s actions pursuant to this Security Instrument or that-alieq
party has breached any provision of, or any duty owed by reason
Instrument, untit such Borrower or Lender has notified the other par
given in compliance with the requirements of Section 15) of such a
afforded the other party hereto a reasonable period after the giving of stg
take corrective action. If Applicable Law provides a time period which"must.¢
before certain action can be taken, that time period will be deemed to bg |
for purposes of this paragraph. The notice of acceleration and opportunity ur@ giv
to Borrower pursuant to Section 22 and the notice of acceleration given ta Borr we
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity'to-
corrective action provisions of this Section 20,
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LOAN #: 7014038
. SUBSTITUTE TRUSTEE
Secthm 24 of the Security Instrument is amended to read as follows:

Stitute Trustee. In accordance with Applicable Law, Lender or MERS may
pointa successor trustee to any Trustee appointed hereunder who has
ut conveyance of the Property, the successor trustee shall succeed
and duties conferred upon Trustee herein and by Applicable Law.

BY Si N¢, OW, Borrower accepts and agrees to the terms and covenants
contained inthis fe '

DATE
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