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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Cenrtain rules regas
are also provided in Section 16.

{A) "Security Instrument” means this document, which is dated De
together with all Riders to this document.
(B) "Borrower” is JUAN CARLOS DIAZ AND CLAUDIA
COUPLE.

ef gﬁf below and other words are defined in
1 e of words used in this document

smhber 5, 2017,

ADALUPE DIAZ, A MARRIED

Borrower is the trustor under this Security Instrument,
(C} "Lender” is Heritage Bank.

Lenderis  aWashington Corporation, organized'a 1g under the
laws of Washington. '

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Chicago Title Company of Washington.

{(E} "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 10 be
Borrower, which further describes the relationship between Lender and MERS, and which is inca
into and amends and supplements this Security Instrument.
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LOAN #: 30979

"Nate"” means the promissory note signed by Borrower and dated December 5, 2017.
eNgte states that Borrower owes Lender  THREE HUNDRED $IXTY FOUR THOUSAND FIVE

M REDANDNO!»‘DO*************************************'A************i
$364,500.00 } plus interest. Borrower has promised to pay this debt in reqular
rrents and to pay the debt in full not later than January 1, 2048,
" means the property that is described below under the heading "Transfer of Rights in the

ans the debtevidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following

ider [ Condominium Rider L] Second Home Rider
: [x! Planned Unit Development Rider  [] V.A. Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

st
] Balloon Feder
1 1-4 Family F
%] Mortgage £
U] Other(s

ees, and Assessments” means all dues, fees, assessments and
wer or the Property by a candominium association, homeowners

{L) "ElectronicFunds Tra risfer

draft, or similar paper instrume
computer, or magnetic tape so
account. Such term includes, but
actions, transfers initiated by telepy
{M) "Escrow tems” means those ite
(N) "Miscellaneous Proceeds” mean
paid by any third party {(other than insur

anytransfer offunds, other than atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
”t‘mct or authorize a financial institution to debit or credit an

bceeds paid under the coverages described in Section 5)
"{ii} condemnation or other taking of all or any part of the
on; or {iv) misrepresentations of, or omissions as to, the

Property; {iii) conveyance in lieu of conde
value and/or condition of the Property.

(O) "Mortgage Insurance” means insuran(.
on, the Loan. ka

otecting tender against the nonpayment of, or default

strument.
12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any

menting regulation, Regulation X (12 C.F.R, Part 102&-}.
me-subject matler. As used inthis Security

additional or successor legislation or regulation that govérn
instrument, "RESPA" refers to all requirements and restr
related mortgage loan” evenifthe Loan does notqualify as a ™

or not that party has assumed Borrower's obligations under ihe Note ﬁnﬁ;‘or this Security Instrumenl
TRANSFER OF RIGHTS IN THE PROPERTY
inent secures to Lender:
the Nete; and (i) the

and the Note, For
"of sale, the following

sors and assigns) and the successors and assigns of MERS. This Sex
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this Sécuity, Instr
this purpose, Borrower irrevocably grants and conveys to Trustee, intru hpe
described property located inthe County of Skagit ’
{Type of Recording Jurisdiction] {Name of Recg
Lot 30, DIGBY HEIGHTS PH 1, according to the plat thereof, recorde
Auditor's File No. 200904150063, records of Skagit County, Washingto
Lot{s): 30 DIGBY HEIGHTS PH 1
APN #: 4984-000-030-0000/ P128470
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LOAN #: 30979
rrently has the address of 3422 Leann Street, Mount Vernon,
[Street] [City]
gton 98274 {"Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,

BORROWEF
the right to gra{_

THIS SECURIT
covenants with limitedsva

property.

UNIFORM COVENAN;
1. Payment of Prmcip
Borrower shall pay when due the
prepayment charges and late

Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any

er the Note and this Security Instrument shall be made int
U.S. currency. However, if any che{; Ar strument received by Lender as payment under the Note

or this Security Instrument is returﬁed £

cashier’'s check, prowded any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Lerger
such other location as may be designated by:Lender in accordance with the notice provisions in Section

al payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
HBorrower makes payment to bring the

: Lender shall either apply such
lied to the cutstanding principal
hich Borrower might have now

toan currert, If Borrower does not do so within a reasoﬁa e
funds or return them to Borrower. If not applied earlier, such fu

Securrty Instrument or performing the covenants and agreeménis.se

2. Application of Payments or Proceeds. Except as otfiennise
ments accepted and applied by Lender shall be applied in the Followiy
under the Note; (b) principal due under the Note; {c) amounts dug u
be applied to each Periodic Payment in the order in which it becam
be applied first ta late charges, second to any other amounts due und
ta reduce the princrpal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periodic Pa,r
ficient amount to pay any late charge due, the payment may be applied to the delinqu
late charge. If more than one Periodic Payment is outstanding, Lender may: ;
from Borrower to the repayment of the Periodic Payments if, and to the extery thate
paid in full. To the extent that any excess exists after the payment is applied tGihe
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Notg

Any application of payments, insurance proceeds, or Miscellaneous Proceeds'to p
the Note shall not extend or postpone the due date, or change the amount, of the P od

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic*
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeny ”
for: {a) taxes and assessments and other items which can attain priority over this Security Inst
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the PEopg
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaae
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community A
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LOAN #: 30979
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptty furnish to Lender all notices of amounts to be paid under
ction, Borrower shall pay Lender the Funds for Escrow llems unless Lender waives Borrower's
fiie.pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
Flingls, for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cmg such payment within such time period as Lender may require. Borrower's obligation

nts and to provide receipts shall for all purposes be deemed to be a covenant and
d.in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow ltern, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
¢ or all Escrow Items at any time by a notice given in accordance with Section

Funds at the time specifie
under RESPA. Lender
estimates of expendit

The Funds shall be'h
ity, or entity (including Le
Home Loan Bank. Lendel shall app

the escrow account or verlfy'
and Applicable Law permits Len

frow Items, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
ig«drithe Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall noti
Lender the amount necessary to make u
12 monthly payments. If thers is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sand Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA but in ore than 12 monthly payments.
strument, Lender shall promptly refund to

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
exn-and Assessments, if any. To the extent

utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Barrower shall pay t rovided in Section 3.

Barrower shall promptly discharge any lien which has pi his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procegdings’ in.Lender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings are-pandi Faly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen i to Lender subordinating
the lien to this Security Instrument. If Lender determines that any p erty is subject to a lien
notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower e lien or take one or

more of the actions set forth above in this Section 4. !

Lender may require Borrower to pay a one-time charge for a real estate tai
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex
the Property msured agalnst loss by fire, hazards included within the term exl

This insurance shall be maintained in the amounts (including deducuble Ievels) a ﬂ
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably en
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood

certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which r aspiiably mrghz
affect such determination or certification. Borrower shall also be responsible for the paym fed

ige duringthe term
: ¢ nder 5

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pur
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LOAN #: 30979

cuisar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
qtect Borrower, Borrower's equity in the Property, orf the contents of the Property against any risk,

> from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender's
ich policies, shall include a standard mortgage clause, and shall name Lender as

gee and/or as an additional loss payee.
er shall give prompt notice to the insurance carrier and Lender. Lender

géeds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
&d. During such repair and restgration period, Lender shall have the
; s until Lender has had an opportunity to inspect such Property to
omplefed to Lender's satisfaction, provided that such inspection shall be
may disburse proceeds for the repairs and restoration in a single payment
s work is completed. Unless an agreement is made in writing or
id on such insurance procecds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
e insurance proceeds and shall be the sole obligation of
mically feasible or Lender's security would be lessened,
sums secured by this Security instrurment, whether or not
wer. Such insurance proceeds shall be applied in the order

right to hold such ms’ ande
ensure the work has beg
undertaken promptly. Lers
or in a series of progress p
Applicable Law requires intérestio
pay Borrower any interest or ea
retained by Borrower shall not:
Borrower. If the restoration or rep
the insurance proceeds shall be &
then due, with the excess, if any, paid ta
provided for in Section 2.

If Borrower abandons the Property, ke
claim and related matters. If Borrower
insurance carrier has offered to settle a clg
period will begin when the natice is given,

ay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
wither event, or if Lender acquires the Property under Sec-

tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower's rights 10 any insurance proceeds

in an amount not to exceed the amounts unpaid under thy
other of Borrower's rights (other than the right to any J T
under all insurance policies covering the Property, insofa
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security Instru

6. Occupancy. Borrower shall occupy, establish,

mte or this Security Instrument, and (b) any
f unearned premiums paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or to pay
gther or not then due,

Property as Borrower’s principalresidence

Borrower’s principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the'Property)
destroy, damage or impair the Praperty, allow the Property to deterjor it waste on the Property.
Whether or not Barrower is residing inthe Property, Borrower shall maisitgis perty inorder to prevent
the Property from deferiorating or decreasing in value due to its condition. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insurane
paid in connection with damage 1o, or the taking of, the Property, Borrowe:
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series §
work is completed. if the insurance or condemnation proceeds are not sufij
Property, Borrower is not relieved of Borrower's abligation for the completio

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the P pert

pancy, unless Lender otherwise
less extenuating circumstances

ections. Borrower shall not

restore the
restoration.

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loah appi
Borrower or any persons or entities acting at the direction of Barrower or with Borrgwer
consent gave materially false, misleading, or inaccurate information or statements to'{*
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower’s occupancy of the Property ag*Borrpw
principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security.Jnstr
If (a} Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forféit
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LOAN #: 30979
rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Srrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including

lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
cunng the Property includes, but is not limited to, entering the Property to make repairs,
3 or board up doors and windows, drain water from pipes, eliminate building or cther
erous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
no liability for not taking any or all actions authorized under this Section 9.

Any amaunts-dishtirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg trument. These amounts shall bear interest at the Note rate from the date of
disbursement ‘ yable, with such interest, upon notice from Lender to Borrower requesting
payment.

if this Security Ins n a leasehold, Barrower shall comply with all the provisions of the lease.
Borrower shall not surren;}e #ie leasehold estate and interests herein conveyed or terminate or cancel
o, without the express written consent of Lender, alter or amend the

writing.

r required Mortgage Insurance as a condition of making the Loan,
1 to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cavamge reqm il by Lender ceases to be available from the mortgage insurer
that previously provided SUCh.IpS nd Borrower was required to make separately designated pay-
ments toward the premiums for

coverage substantially equivale
equivalent to the cost to Borrow
gage insurer selected by Lender. [

when the insurance coverage ceased o
a non-refundable loss reserve in lied surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is fy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgserve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage {in the anigunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomas adydilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required: e separately designated payments toward
the premiums for Mortgage Insurance, Borrawer sh emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ntil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agraeiy een Borrower and Lender providing for
such termination or until termination is required by Apglicats Mothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the'N

Mortgage Insurance reimburses Lender (or any ertity th
incur if Borrower does not repay the Loan as agreed. Borrp

Mortgage insurers evaluate their total risk on all suchi
enter into agreements with other parties that share or modify thgiisisk
are on terms and conditions that are satisfactory to the mortgage. i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly
from {or might be characterized as) a portion of Borrower's payments for Mortgages
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If stich greepviént prowdes that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of te gfemiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has a
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incre:
Borrower will owe for Mortgage Insurance, and they wiil not entitle Borrower

(b} Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other a
may include the right to receive certain disclosures, to request and obtain c
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procee
assigned to and shall be paid to Lender,

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration cr repal
the Property, if the restoration or repair is economically feasible and Lender's security is not less

rce from time to time, and may
¢ losses. These agreements
e other party (or parties)
ke payments using any
de funds obtained from
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LOAN #: 30979
Jringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i¥Larider has had an apportunity to inspect such Property 10 ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
¢ nd restoration in a single disbursement or in a series of progress payments as the work is
55 an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not ecenomically feasible or Lender’s security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneaus Proceeds shall be
provided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

king, destruction, or loss in value of the Property in which the fair market value
efgre the partial taking, destruction, or lgss in value is equal to or greater

destruction, or Ii"f%s in valkie, Lnte
this Security Instrument se reduced by the amount of the Miscellaneous Proceeds multiplied by the
fallowing fraction: (a) the'tgtél Int of the sums secured immediately before the partial taking, destruc-
tion, or loss in valu “the fair market value of the Praperty immediately before the partial
taking, destruction, Ay balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value

by this Security Instrument whethe
If the Property is abandoned by
i make an award to settle a claim for damages, Borrower
: he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &

by this Security Instrument, whether or

Borrower shall be in default if any actiost or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitu fthe Property or other material impairment of Lender’s

' by causing the action or proceeding to be
arfeiture of the Property or other material
s Security Instrument. The proceeds of

impairment of Lender's interest in the Property or ri
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.
AllMiscellaneous Proceeds that are not applied toresidrationerrapair of the Property shall be applied
in the order provided for in Section 2. ?
12. Borrower Not Released; Forbearance By Lender
ment or modification of amortization of the sums secured by
Borrower or any Successar in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be regiy
Successor in Interest of Borrower or to refuse to extend time forpaymén)
of the sums secured by this Security Instrument by reason of any dergand ma
or any Successors in Interest of Borrower, Any forbearance by Len
including, without limitation, Lender's acceptance of payments from third perséns, entities or Successors
in Interest of Borrower or in amounts less than the amount then due.’ aiver of or preclude
the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns |
and agrees that Borrower's obligations and liability shall be joint and sev af, Howey
wha co-sighs this Security Instrument but does not execute the Note (a *¢ ")
Security Instrument only to maortgage, grant and convey the co-signer's |nte
terms of this Security Instrument; (b} is not personally obligated to pay the surrs. sefure
Instrument; and (c) agrees that Lender and any other Borrower can agree ta extend, pi
make any accommodations with regard to the terms of this Security Instrument g
co-signer’s consent.
Subjectto the provisions of Section 18, any Successor in Interest of Borrower who @ e
obhgatmns under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenanis and agreements of this Security Instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender.
14, Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interestin the Property and rights under t
Instrument, including, but nat limited to, attorneys' fees, property inspection and valuaticn fees. In

r. Extension of the time for pay-

‘nstrument granted by Lender to
lease the liability of Borrower or
ce proceedings against any
rwise modify amortization
by the original Borrower

m‘ld Borrower covenants
i, any Borrower
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LOAN #: 30979
«ther fees, the absence of express authority in this Security Instrument to charge a specific fee to

te expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
est or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary toreduce

4]
15. Notices. All¥iot
be in writing. Amgolit
been given to B

given by Borrower or Lender in connection with this Security Instrument must
farrower in connection with this Security Instrument shall be deemed to have

hHe#i mailed by first class mail or when actually delivered to Borrower's netice
address if sent by othes.s Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressl gires otherwise. The notice address shall be the Property Address unless
Borrower has designated g-Aubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's,chai address. If Lender specifies a procedure for reporting Borrower’s change
of address, then BorrGiver eport a change of address through that specified procedure. There
idress under this Security instrument at any one time, Any notice to
dedivering it Hr by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated.anot ¥ress by notice to Borrower. Any notice in connection with this
Security Instrument shall nokbe.. 40 have been given to Lender until actually received by Lender. If
any notice required by this Security Ipstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrdsponding regiirement under this Security Instrument.

16. Governing Law; SeverabilityrRules of Construction. This Security Instrument shallbe governed
by federal law and the law of the i which the Property is located. All rights and obligations
contained in this Security Instrument &g ject tg, any reguirements and limitations of Applicable Law.
Applicable Law might explicitly or implic parties 10 agree by contract or it might be silent, but
such silence shall not be construed as 4 prohibitior against agreement by contract. In the event that any
provision or clause of this Security Instrushest e Note canflicts with Applicable Law, such conflict shall
not affect other provisions of this SecurityInstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (@}, W
corresponding neuter words or words of the fefninine gegde
include the plural and vice versa; and (¢) the word "ma
take any action,

17. Borrower’s Copy. Borrower shall be giveriore copy ¢f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interast inBerrower. As used inthis Section 18, "Inter-
estin the Property” means any legal or beneficial interes including, but not imited to, those
taliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borradver” at a future date to a purchaser.

If all or any part of the Property or any Interest in the Prop transferred (or if Borrower is not
a natural person and a beneficial intarest in Borrower is sol transfgired) without Lender's prior written
consent, Lender may reguire immediate payment in full of al /
However, this option shall not be exercised by Lender if such éxeggh

If Lender exercises this option, Lender shall give Borrower noti acugferation. The notice shall
provide a period of not less than 30 days from the date the notice is 4 .Ce
within which Borrower must pay all sums secured by this Security Insrument. IfBgrrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any ¥ ies per
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration, If Borrower mg
rower shall have the right to have enforcement of this Security Instrument @i
to the earliest of: (a) five days before sale of the Property pursuant to any p .
Security Instrument; (b) such other period as Applicable Law might specify for thélesinira
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:Those ¢
Borrower: {a) pays Lender all sums which then would be due under this Security.
Note as if no acceleration had occurred; (b) cures any default of any other covengf
pays all expenses incurred in enforcing this Security Instrument, including, but not:
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (dy
as Lender may reasonably require to assure that Lender’s interest in the Property and:i
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instusty
continue unchanged. Lender may require that Borrower pay such reinstaternent sums angd ex
one or more of the fallowing forms, as selected by Lender: {a) cash; (b) money order, (c} ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

ords of the masculine gender shall mean and include
(b) words in the singular shalt mean and
sole discretion without any obligation to

rtain conditions, Bor-
tinuer at any time prior

aletontaired in this
fof Borrower's

Initials:
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LOAN #: 30979
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of geceltration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ar a partial interest
HETEtogether with this Security Instrument) can be sald one or more times without prior notice to
j might result in a change in the entity (known as the "Loan Servicer”) that coliects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the martgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaﬁ rgfless otherwise provided by the Note purchaser.

‘ader may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant i =0l a class) that arises from the other party's actions pursuant to this Security
Instrument or thét alle 4 that'the other party has breached any provision of, or any duty owed by reason
witil such Borrower or Lender has notified the other party {(with such notice
ements of Section 15) of such alieged breach and afforded the other

to Secticn 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic orfia
the following substances: gasolin

tances, pollutants, or wastes by Environmental Law and
her flammable or toxic petroleum products, toxic pesti-
Is containing ashestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; {c) "Envirchmental Cleanup” includes
¥ action, as defined in Environmental Law; and {d) an
hat can cause, contribute to, or otherwise trigger an

any response action, remedlal action, 4
"Environmental Condition” means a c
Environmental Cleanup.

a) that is in violation of any Environmental
9, due to the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of
priate to normal residential uses and to
-gubstances in consumer products},
igation, claim, demand, lawsuit
involving the Property and any
al knowledge, {b) any Environ-
rge, release or threat of release
use or release of a Hazard-
2 arns, or is notified by any

governmental or regulatory authority. or any private party, that any i} &y gther remediation of any
Hazardous Substance affecting the Property is necessary Borrowzz shall prprptly take all necessary
i reate any obligation on

Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite ;
Borrower shall promptly give Lender written notice &f"{a
or other action by any governmental or regulatary agency o
Hazardous Substance or Environmental Law of which Borrg
mental Condition, including but not limited to, any spilling, lez
of any Hazardous Substance, and (c) any condition caused by, ﬁm eg

Lender for an Environmental Cleanup.

NON-UNIFORM CCVENANTS. Borrower and Lender further covenant ¢

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security &
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; {c}) a date, n
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the righit
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iin
the remedies provided in this Section 22, including, but not limited to, reasonable attorr
and costs of title evidence.

to acgeieration follow-
g bu not prior to
shall specify:
o days from

Initials:
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LOAN #: 30979
If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ee of an event of default and of Lender's election to cause the Property to be sold. Trustee and
1dier shall take such action regarding notice of sale and shall give such notices to Borrower and

: ersons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sellthe Property

n one or more parcels and in any order Trustee determines. Trustee may postpone
of th Property for a perlod or periods permltted by Appllcable Law by public announcement
d

| detiver to the purchaser Trustee's deed conveymg the Property without any
163 expressed or implied, The recitals in the Trustee's deed shall be prima facie
ewdence of the%a: , e statements made therein. Trustee shall apply the proceeds of the sale in
the following order ytoall expenses of the sale, including, but not limited to, reasonable Trustee’s

roperty and shall surrender this Security Instrument and all notes evi-
i ‘ iy Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the persorﬁ or perdons legally entitled to it. Such person or persons shall pay any recordation

costs and the Trustee’s fee for preparing the reconveyance,

ance with Applicable Law, Lender may from time to time appoint

herein and by Applicable Law .
25. Use of Property. The rty is.rot wsed principally for agricultural purposes.

ftitled to recover its reasonable attorneys’ fees and costs in

any action or proceeding Lo constryy any term of this Security instrument. The term "attorneys’

fees,” whanever used in this Security I ent, shall include without limitation altorneys’ fees incurred

by Lender in any bankruptcy proceeding orfon ap

ORAL AGREEMENTS OR ORAL ¢
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BEL.OW, Borrower accepté dnd agre
Security Instrument and in any Rider executed by Borro#

s aa | 21(;3 \\ifk'_?
AN CARLOS DIAZ =~

'] .
\ ) > ? gPe @lo@

CLAUDIA GUADALUPE DIAZ

e terms and covenants contained in this
corded with it.

/2~ ~ 20/ (Seal)

DATE

12- 6-2C(F  (seal)

DATE

Initials:

WASHINGTON--Single Family--Farnie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 10 of 11 WAEDEED 0%
WAEDEED (CL)

12/04/2017 04:58 PM PST




LOAN #: 30979

‘OF WASHINGTON COUNTY OF SKAGIT SS:

2y personally appeared before me JUAN CARLOS DIAZ AND CLAUDIA
|&Zt0 me known to be the individual pa described in and who
executed t nd foregoing instrument, and acknowledded that helsigned the
rfree and voluntary act and deed, for the uses and purposes therein

and official seal this Q day of@@mﬂﬁ 200 l .

CLMQX[@ Lkﬁ;f\

Notary Public in and for the State of
ashington, residing at -/é(([l AUH'{'H/_\_

mentioned.
GIVEN unde

My Appointment Expir

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kelly Mae Ku
NMLS ID: 114203

Initials: =<
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LOAN #: 30979
MIN: 1001720-1030031222-9

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this sth day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)

supplement the
y the undersigned (the "Borrower”) to secure Borrower's Note

(the "Lender")
of the same date &n he Property described in the Security Instrument and

tocated at; 3422 Lean

The Property includes, ‘b
together with other such p:
in COVENANTS, CONDITION

(the "Declaration”).
The Property is a part of a plan evelopment known as Digby Heights

{the"PUD"). The Property also includas Borrower s interest inthe homeowners association
or equivalent entity owning or managing the comimon areas and facilities of the PUD
(the “Owners Association”) and the uses, ben nd proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall pe
PUD's Constituent Documents. The “"Constittier
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (jii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documentss
B. Property Insurance. So long as the Owners-
generally accepted insurance carrier, a "master” or "blanke '
which is satisfactory to Lender and which provides insurarice coyefage in the amounts
(including deductible levels), for the periods, and againstloss by fire Jhazards included
within the term “extended coverage,” and any other haza _ , but not limited
to, earthquakes and floods, for which Lender requires insurarice : (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendey of the yearly premium
instaliments for property insurance on the Property; and (ii) Borrawer ‘si0bligation under
Section 5 to maintain property insurance coverage on the Properiy. eraéd satisfied
to the extent that the required coverage is provided by the Owne:s
What Lender requires as a condition of this waiver can change during the
Borrower shall give Lender prompt notice of any lapse in{
insurance coverage provided by the master or blanket policy.
in the event of a distribution of property insurance proceeds in lieu:of:
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument, 4
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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to: (i) the abahgon

of a taking by condermati
“Constituent Documrient:
of professionalmarag
or {iv} any action which’wou
coverage maintained by the O
F. Remedies. If Borrawel
then Lender may pay them. &
F shall become additional de
Borrower and Lender agree
interest from the date of dig
interest, upon notice from Let

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

-f-f;:

LOAN #: 30979

orsermination of the PUD, except for abandonment or termination
required by law in the case-of substantial destruction by fire or other casualty or in the case
n or eminent domain; (i) any amendment to any provision of the
e-provision is for the express benefit of Lender; (iii) termination
nerit dndassumption of self-management of the Owners Association;
have the effect of rendering the public liability insurance
ers Association unacceptable to Lender.
es not pay PUD dues and assessments when due,
“amounts disbursed by Lender under this paragraph
¥of Borrower secured by the Security Instrument. Unless
erms of payment, these amounts shall bear
At at the Note rate and shall be payable, with
orrower requesting payment.

< and agrees to the terms and covenants

/2 -6~ aﬁl'&(Seal)

P.m/l éw[w %W}Z,
AN CARLOS DIAZ

DATE

(26 -0+ (Seal)

w Goodaloge Oz
CLAUDIA GUADALUPE DIAZ

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
Ellie Mae, Inc. Page 2 of 2
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS M

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid '

this Sth day of December, 2017, and is
incorporated; | nd=amends and supplements the Deed of Trust (the “Security
Instrument”) of the'same date given by the undersigned (the "Borrower,” whether there
are one or more persd ndersigned) to secure Borrower’s Note to

Heritage Bank :

("Lender"”) of the sars
Instrument, which is locate _

» covering the Property described in the Security

In addition to the covenants and a
andLenderfurthercovenantanda

A. DEFINITIONS
1. The Definitions section

e Security Instrument is amended as follows:
"Lender” is Heritage Bank. =

Lender is aWashington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrur rm “Lender” includes
any successors and assigns of |.ender. .

"MERS" is Mortgage Electronic Registration Syst
carporation that is the Nominee for Lender and is acting:
organized and existing under the laws of Delaware, and ha

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (8

ns, Ing EVIERS isa separate

‘--MERS MERS is
“abligations of
a pointing a

successor trustee, assigning, or releasmg in whole orin partt
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successqrs‘
as well as Lender, until MERS' Nominee interest is terminated,

2. The Definitions section of the Security Instrument is further amept
the following definition:

a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddi¢ Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 . Initials:
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LOAN #: 30979
SFER OF RIGHTS IN THE PROPERTY
sfer of Rights in the Property section of the Security Instrument is

and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with

[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]
, according to the plat thereof, recorded April 15,
200904150063, records of Skagit County,

Lot 30, DIGBY HE
2009, under Audits
Washington.
Lot{s): 30 DIGBY H GHTSPH 1

APN #: 4984-000-030-2000 / P128470

SPH 1

which currently has the address of 3422 Le ount Vernon,

[Street][City]
WA 98274 ("Property Addres
[State] [Zip Code]
TOGETHER WITH all the improvements now or hej cted onthe property,
and all easements, appurtenances, and fixtures now or hei

part of the property.

All replacements and additions shall also be covered by th
the foregoing is referred to in this Security instrument as th
Lender, as the beneficiary under this Security Instrumient, d
as the Nominee for Lender. Any notice required by Applicaly La\n 7
Instrument to be served on Lender must be served on MERSas
Nominee for Lender. Borrower understands and agrees that MEF esignated
Nominee for Lender, has the right to exercise any or all interests gra
to Lender, including, but not limited to, the right to foreclose andsse
and to take any action required of Lender including, but not limited
releasing this Security Instrument, and substituting a successor trus

signates MERS
is Security

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connectiort

Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . C,
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LOAN #: 30979
ument shall be deemed to have been given to Borrower when mailed
“mail or when actually delivered to Borrower's notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers

There may b6 on y-,‘
any one time. Any n
class mail to Len & adtiess stated herein unless Lender has designated another

e provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
fil ot be deemed to have been given to MERS until
Ry notice in connection with this Security Instrument
een given to Lender until actually received by Lender. If
uf‘lty nstrument is also required under Applicable Law,

i satisfy the corresponding regquirement under this

actual!y received by M
shall not be deemed to ha
any notice required by th
the Applicable Law requirers
Security Instrument. '

D. SALE OF NOTE; CHANGE OF @AN_SERVICER; NOTICE OF GRIEVANCE

Lender acknowledges that until it
7 this Security Instrument, MERS
exercise the rights of Lender. A
e "Loan Servicer") that collects
tity Instrument and performs

sale might result in a change in the entity §
Periodic Payments due under the Note arid
other mortgage loan servicing obligations und , this Security Instrument,
and Applicable Law. There also might be one or nges of the Loan Servicer
unrelated to a sale of the Note. If there is a changeiof the Lgan Servicer, Borrower will

new Loan Servicer, the address to which paymen 5.5k
information RESPA requires in connection with a notic

ticer other than the
Basrower will remain

assumed by the Note purchaser unless otherwise provided
Neither Borrower nor Lender may commence, join, of bejoinedtn anyJudlc;al
i58) that aiises from the
other party’s actions pursuant to this Security Instrument or that atie
party has breached any provision of, or any duty owed by redso S Security
Instrument, until such Borrower or Lender has notified the other pa b notice
given in compliance with the requirements of Section 15} of such : !
afforded the other party hereto a reasonable period after the giving eaf
take corrective action. If Applicable Law provides a time period which
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity
to Borrower pursuant to Section 22 and the notice of acceleration given te Bor
pursuant to Section 18 shall be deemed to satisfy the notice and opportun'i‘ty o ta
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

gl 24 of the Security Instrument is amended to read as follows:
bistitute Trustee. In accordance with Applicable Law, Lender or MERS may
e appoint a successor trustee to any Trustee appointed hereunder who has
Lt conveyance of the Property, the successor trustee shall succeed
d duties conferred upon Trustee herein and by Applicable Law.

BY SiG]

GMNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MER

ider.

/72~6 26/ (seal

DATE

12—-6-20(F _(sea)
DATE
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