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Grantor(sy:  David L Sather, an unmarried man
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American Financial Network, Inc
10 Point Dr. #330
Brea, CA 92821

e Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-2372279-962
Loan No. 3152461
MIN: 1004128-00062142164-2
- JSTABLE RATE
HOME EQUITY CONYERSION SECOND DEED OF TRUST

This deed of fires a reverse mortgage loan

ecurity Instrument") is made on

ied man, whose address is 21097
Borrower"). Borrower is a trustor
term "Borrower" does not

st under this Security

s, and assigns. The trustee is
Y MORTGAGE

RBAN DEVELOPMENT

include the Borrower's successors ot assigns. Trustor is att
Instrument. The term "Trustor” includes his heirs, executors

FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESIGNEE OF THAT OFFICIAL ("Trustee"). The beneficiary is th ‘
whose address is 451 Seventh Street, SW, Washington, DC 20410 ("Lender" or “Commissioner”).
Borrower has agreed to repay to Lender amounts which Lender is obligated o advanee, including future
advances, under the terms of a Home Equity Conversion Adjustable Rate Loast

Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
with interest at a rate subject to adjustment (interest), and all renewals, extensions &

to protect the security of this Security Instrument or otherwise due under the terms of this.
Instrument; and (c) the performance of Borrower's covenants and agreements under this Seg
Instrument, the Second Note and Loan Agreement. The full debt, including amounts described
(b), and (c) above, if not due earlier, is due and payable on September 17, 2092, This security
instrument shall remain in full force and effect notwithstanding any zero outstanding balance on th
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m time to time and our lien shall not be released except when the propetty is reconveyed. For
, Borrower and Trustor irrevocably grant and convey to Trustee, in trust, with power of sale,
g described property located in SKAGIT County. WASHINGTON:

ANTS that each is lawfully seized of the estate hereby
nvey the Property and that the Property is only encumbered
sitewer and dated the same date as this Security Instrument

("First Security Instrument™). Borro afl Trustor warrants and will defend generally the title to the

Property against all claims and d

covenants with limited variations by jurisdict} istitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower, Trustorand Lender covenant and agree as follows:
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ent of Principal and Interest. Borrower shall pay when due the principal of, and interest o,
enced by the Second Note. Since rcuular permdlc osayments by Borrower to Lender are not

flood insurance premiums, ground rents, condominium fees, planned unit
r's association fees, and any other special assessments that may be
a timely manner, and shall provide evidence of payment to Lender,

Insurance. Borrower shall insure all improvements on the Property,
fliently erected, against any hazards, casualties, and contingencies,

including, but not limited
be maintained in the amoun

If the Lender imposes insurance requu‘e nts
by Lender, and the insurance policies and a a
payable clauses in favor of, and in a form ae

hall be held by Lender and shall include loss
, Lender.

In the event of loss, Borrower shall give Lendet.itamediate notice by mail. Lender may make proof of
¢ concerned is hereby authorized and
ower and Lender jointly. Insurance
perty, if the restoration or repair is
storation or repair is not

e proceeds shall be applied
curity Instrument and then
ity [nstrument. Any excess
s under the Second Note

economically feasible and Lender's securlty is not lessen
economlcallv fea&ble or Lender s security would be lessetied,

and this Security Instrument and the First Note and the First Securi
entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer
extinguishes the indebtedness, all right, title and interest of Borrower in and t
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property;
Application; Leaseholds. Borrower shall occupy, establish, and use the Property
Principal Residence after the execution of this Security [nstrument and Borrower (
Borrower's Principal Residence for the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
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ts to Lender (or failed to provide Lender with any material information) in connection with the
ed by the Note, including, but not limited to, representations concerning Borrower's
&t the Property as a Principal Residence. If this Security [nstrument is on a leasehold,
shadk-comply with the provisions of the lease. If Borrower acquires fee title to the Property,

fments or pay the property charges required by Paragraph 2, or fails to
feements contained in this Security Instrument, or there is a legal

If Borrower fails to make
perform any other covenantt
proceeding that may signi;
bankruptcy, for condemnati
is necessary to protect the valt

To protect Lender ] securlty in the Pr 6?1}' r shall advance and charge to Borrower all amounts
ce Premium as defined in the Loan Agreement as

well as all sums due to the loan servicer for
amounts disbursed by Lender under this Pals
accrue interest as provided for in the Loan A

Lender's interest in the Property. If the Property is vacaft
may take reasonable action to protect and preserve such vasan
the Borrower.

required to pay all outstanding indebtedness under the ‘Ef:cond Note and IhlS S
First Note and First Security Instrument shall be paid to the entity legally ent

may be added to the Borrower’s principal balance and acerue interest as described ifi,
Agreement and shall be secured by this Security Instrument.

"t

("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second Note,
Agreement” or this Security Instrument.
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lien

the

a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower

who meets, and continues to meet, the Qualifying Attributes requirements established by the
Commissioner that the Non-Borrowing Spouse must satisfy in order to be eligible for the
~BDeferral Period.

le Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
al‘fymg Attributes requlrements established by the Commissioner that the

all sums secured:by tl
Principal Residenc

(i1) Lender shall defer th& nd-payable requirement under Paragraph 10(a)(i) above for any
period of time ("Deferral Period
qualifies as an Eligible Non-BEors
Residence and certifies all of the

5 Spouse resides in the Property as [his/her] Principal
ing gotditions are, and continue to be, met:

pouse remained the spouse of the identified
1, Borrower's lifetime;
ied, and continues to occupy, the

a. Such Eligible Non-Borrowiri
Borrower for the duration of
b. Such Eligible Non-Borrowing Spouse has
Property as [his/her] Principal Residenc
¢. Such Eligible Non-Borrowing Spousé
ongoing legal right to remain in the Prope
d. All other obligations of the Borrower under-
this Security Instrument continue to be satisfi
e. The Second Note is not eligible to be called d le for any other reason; and
f. ifrequested by Lender, such Eligible Non-Borrg :and the Borrower’s
successors and assigns and the Trustor, if differe erforgeable agreement
suspending the statute of limitations applicable to the of a real property
and any other document(s) Lender deems neces e £1) the priority of
Lender’s lien on the Property, (I1) Lender’s right t ‘ ity i
Property, and (TIT) Lender’s right to exercise its default reme
Security Instrument and the Note.

stablished legal ownership or other

nd Mote, the Loan Agreement and
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This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
he due and payable status, should any of the conditions for deferral cease to be met, such a
-deferral shall immediately cease and the Note wili become immediately due and payable in
tdance with the provisions of Paragraph 7(A)i) of the Note.

death and the Property is no ' rincipal Residence of at least one other Borrower; or

2) consecutive months, a Borrower fails to occupy the
il illnezs and the Property is not the Principal Residence

(ii) For a period of longer th;
Property because of physmal or
of at least one other Borrower,

(iiiy An obligation of the Borrowe r this Security Instrument is not performed.

A deferral of due and payable status is not permi en a Lender requires immediate

payment in fiill under this Paragraph 10(c)

an annual basis a certification, in a form pres»nbed byt
cipal Residence of his or
owing Spouse in

ible Non-Borrowing

remains the Borrower's Principal Residence and, if appl,
her Non-Borrowing Spouse. Where a Borrower has ide

requirements for the application of a Deferral Period continue to a
During a Deferral Period, the Borrower's annual Principal Residence ¢
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(f) Notice to Commissi
Secretary and any Non-B¢
Non-Borrowing Spouse w
Deferral Period,

(g) Trusts. Conveyance of a Bofro
requirements of the Commissioner,
Borrower, shall not be considered a
not be considered an occupant or be cory
this Paragraph 10.

tice for purposes of this Paragraph 10. A trust shall
red as having a Principal Residence for purposes of

y through sale of the Property.
Lender shall not be permitted to obtam a deficiency judg en rrower if the Security
Instrument is foreclosed. '

12. Reinstatement. Borrower has a right to be reinstated if Le
full. This right applies even after foreclosure proceedings are i

by Borrower, this Security Instrument and the obligations that it secures shall
Lender had not required immediate payment in full. However, Lender is not
reinstatement if: (i) Lender has accepted reinstatement after the commencem
proceedings within two (2) years immediately preceding the commencement of
proceeding, (ii) reinstatement will preclude foreclosure on differeni grounds in th
reinstatement will adversely affect the priority of the Security Instrument.

Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period ah
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security g
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, th
Agreement, or this Security Instrument has not been met or the Note has become eligible to be called
due and payable and is in default for a reason other than death, the Eligible Non-Borrowing Spouse
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eferral Period and this Security Instrument reinstated provided that the condition which
i he Deferral Period ceasing is corrected within thirty (30) days. A Lender may require the

penses properly associated with the foreclosure proceeding, such costs may not be added to

¢. Upon reinstatement by the Eligible Non-Borrowing Spouse the Deferral Period
Istrument and the obligations that it secures shall remain m effect as if the Deferral

future, or (iii) remsit,;.
the priority of this %

14. Lien Status.

(a) Modification.

ut not limited to situations where the amount secured
eeds the maximum principal amount stated or the

jeopardized under state law
by the Securlty Inslrument

loan advances has explred) and $tate fdW.permits the original lien status to be maintained for
ion and recordation of one or more documents then

st Security Instrument described in
' subordinate liens that the Lender
vances), Lender shall request the
Borrower and Trustor to execute any docume ' protect the lien status of future
loan advances. Borrower and Trustor agree to éxegu
permit the original lien status to be extended to futurg

deemed to have failed to have performed an obligat

ces, Borrower will be
Security Instrument.

(b} Tax Deferral Programs.

tax deferral are not subordinate to this Security Instrument.
(c) Prior Liens.

Borrower shall promptty discharge any lien which has priority over t
unless Borrower: (a) agrees in writing to the payment of the obligation s
mannet acceptable to Lender; (b) contests in good faith the lien by, or de
enforcement of the lien in, legal proceedings which in the Lender's opinion op
the enforcement of the lien or forfeiture of any part of the Property; or (¢} secufe
holder of the lien an agreement satisfactory to Lender subordinating the Jien to a
secured by this Security Instrument. If Lender determines that any part of the Property i
subject to a lien which may attain priority over this Security Instrument, Lender may®give
Bommower a notice identifying the lien. Borrower shall satisfy the lien or take one or mo

Page 9of 16 HECM Second Dreed Of Trusr--2017



the actions set forth above within ten (10} days of the giving of notice,

curity Instrument. [n order to secure payments which the Secretary may make to
f Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the
em the Secretary has required Borrower {0 execute a Second Note and this Second

irst and Second Security Instruments, Payments made by the Secretary
the debt under the First Note unless:

made by the Secretary

i) or (ii) occur, then all payments by the Secretary, including

If the circumstances, deseyibe :
ding late charges paid by the Secretary, shall be included in

interest on the paymefits
the debt under the First ¢

assignment or reimbursement as described in (b)(i) or

(c) Effect on Borrower. Where
wir, then Borrower shall not:

(i) and the Secretary makes paymen

der the First Note, or pay any rents and revenues of the
of the First Note or a receiver of the Property, until
ding principal and accrued interest

(1) Be required to pay amounts ow
Property under Paragraph 24 to the :
the Secretary has required payment-in-£dtl of all gut’
under the Second Note; or

(d) No Duty of the Secretary. The Secretary has no dut
covenants of the Second Security Instrument or to take actiofi
Property, even though the holder of the First Note may be unabl
the First Note because of restrictions in this Paragraph 15,

16, Restrictions on Enforcement. Notwithstanding anything alse in this Sec
Borrower shall not be obligated to comply with the covenants hereof, and Pa
force and effect, whenever there is no outstanding balance under the Second

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercis
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assigi
or obligations under this Security Instrument or the Second Note, except to a trust that mee
requirements of the Commissioner. Borrower's covenants and agreements shall be joint and seg

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, ]
Borrower’s successors and assigns will be bound to perform Borrower’s obligations under this Secuf
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Any notice to Barrower or Trustor provided for in this Security Instrument shall be given
.ot by mailing it by first class mail unless applicable law requires use of another method.
directed to the Property Address or any other address all Borrowers jointly

ce to the Secretary shall be given by first class mail to the HUD Field Office with
Property or any other address designated by the Secretary Any notice to
provided for in this Security Instrument shall be given by delivering it or by

i unless applicable law requires use of another method. The notice shall be
ress. Any notice provided for in this Security [nstrument shall be deemed
&r, Lender, Trustor or Non-Borrowing Spouse when given as provided in

directed to the,» roper
to have been given to
this Paragraph 19.

20. Governing Law: Severakil
law of the jurisdiction in
Security Instrument or thé-Se
other provisions of this Secur
conflicting provision, To this
declared to be severable.

This Security Instrument shall be governed by Federal law and the
Property is located. In the event that any provision or clause of this
ote Gonflicts with applicable law such eonﬂlet shall not affect

1l be given one conformed copy of the Second Note
and this Security Instrument and Trusttt s i ne conformed copy of this Security [nstrument,

22, Third-Party Beneficiary. Except as s&
Non-Borrowing Spouse, this Security Instrur
remedies upon any person other than the parti

23. Capitalized Terms. Capitalized terms not defined: 7 Instrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower, Trustor and Lend venant and agree as foliows
24. Assignment of Rents. Borrower unconditionally assigns a o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's-ag tect the rents and

“or Lender's agents.
t or agreement in the

for the benefit of Lender and Borrower. This assignment of rents constitute
not an assignment for additional security only.
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T gives notice of breach to Borrower: (&) ali rents raceived by Borrower shall be held by
irustee for benefit of Lender only, to be app{ied to the sums secured by this Security
 Lender shall! be entitled to collect and receive all of the rents of the Property; and (¢)
ropen;y shall pay all rents due and unpaid to Lender or Lender's agent on Lender's

that wouldp
First SecurityA

there is a breach. Any app
right or remedy of Lender
secured by this Security ¥

Lender may invoke the pow f.
Lender shall be entitled to colleet
Paragraph 25, including, but n

pénses mcurred in pursuing the remedies provided in thls
régsonable atiorneys’ fees and costs of title evidence.

-atise the Property to be sold. Trustee and
ale and shall give such notices to Borrower and
. After the time required by applicable law and
without demand on Borrower, shall sell the
Property at public auction to the highest bidde
designated in the notice of sale in one or more parcel , order Trustee determines.
Trustee may postpone sale of the Property for a pefied or p s permitted by applicable law by
public announcement at the time and place fixed in sale. Lender or its designee may
purchase the Property at any sale.

Lender shall take such action regarding
to other persons as applicable law may reqy

Trustee shall deliver to the purchaser Trustee’s deed conv
covenant or warranty, expressed or implied. The recitals in'th
evidence of the truth of the statements made therein. Trustee §
in the following order: (a) to all expenses of the sale, including, b
Trustee’s and attorneys’ fees; (b) to all sums secured by this Sec
excess to the person or persons legally entitled to it or to the clerk
county in which the sale took place.

perty without any
ed shall be prima facie

26. Lien Priority. The full amount secured by this Security Instrument shall
subordinate only to the full amount secured by the First Security Instrument.

Wall Street Journal (“Index™) plus a margin. If the index is no longer available, Lender will bé:
to use any index prescribed by the Department of Housing and Urban Development. Lender wil
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owsr notice of new index.

¥perform the calculations described below to determine the new adjusted interest rate. The
may change on December 1, 2018 and on that day of each succeeding year. "Change

("Current Index"). Before each Change Date, the new interest rate will be
gin to the Current Index. The sum of the margin plus the Current Index will
terest Rate" for eaoh Lhange Date. The Calculated Interest Rate w111 be

be more than 2.0 percentage points higher or lower than the
trare than 5.0 percentage points higher or lower than the Initial

& next Change Date. At any change date, if the Calculated
interest rate will not change.

28. Reconveyance. Upon payment of 4l[ s
Trustee to reconvey the Property and shall

successor trustee to any Trustee appointed hereunder 4
Property, the successor trustee shall succeed to all the
herein and by applicable law.

d to act. Without conveyance of the
nd duties conferred upon Trustee

30. Use of Property. The Property is not used principally for

31. Attorneys’ Fees. Lender shall be entitled to recover its reaso
action or proceeding to construe or enforce any term of this Security |
fees,” whenever used in this Security Instrument, shall include withou
incurred by Lender in any bankruptcy proceeding or on appeal.

e ferm “attorneys’
orneys’ fees

32. Obligatory Loan Advances. Lender's responsibility to make Loan Adv
Loan Agreement, including Loan Advances of principal to Borrower as well
interest, MIP, Servicing Fees, and other charges shall be obligatory.

and recorded together with this Security Instrument, the covenants of each such rider éT‘l
incorporated into and shall amend and supplement the covenants and agreements of this Secu
Instrument as if the rider(s} were a part of this Security Instrument. [Check applicable box(
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i_:l Planned Unit Development Rider

er accepts and agrees to the terms and covenants contained in this

BY SIGNING BEL_Q‘
[ t e;r(s) executed by Borrower and recorded with it.

Security Instrumerd

David L Sather

(SEAL) [l

Date

This Line ¥For Acknowledgment]

[(Sp

State of WASHINGTON
County of 1 ';’

1 certify that | know or have satisfactory evidenc

f\/zd L. Sather

ped_{[-0-17

‘ Sig@j{e
. i
1)

Titie

My appointment expires:
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oz "riginator Organization

oan Originator Organization: American Financial Network, Inc

ge Licensing system and Registry [dentification Number: 237341

Victoria Conerty

Nationwide Mortgage o systemn and Registry Identification Number: 16905373
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EXHIBIT A

he Security Instrument made on November 21, 2017, by David L Sather, an unmarried
1) to the Federal Housing Commissioner, and whose address is 451 Seventh Street,

3, D.C. 20410, ("Lender" or "Commissioner”). The Property is located in the county of
Washington, described as follows:

Description of Property

Legal description atta o as exhibit 'A" and by this reference made apart hereof.
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Exhibit A

AND REFERRED TO HEREIN BELOW IS SITUATED IN THE
TY OF SKAGIT, STATE OF WASHINGTON, AND IS DESCRIBED

County Short Plat No. 91-004, As Approved April 9, 1991,
ril 16, 1991, In Volume 9 Of Short Plats, Page 349, Under
9104160003, Records Of Skagit County, Washington; Being
; 181 1.40 Feet Of The North 1/2 Of The North 1/2 Of The
Northwest 1 orthwest 1/4 Of Section 10, Township 34 North, Range

git, State Of Washington.
Parcel “B*:

An Easement For Ingfess, &
Skagit County Short Plat .
Recorded April 16, 1991,/In_
Auditor's File No. 9104160083,
A Portion Of The East 911.4@ |

ss And Utilities As Delineated On The Face Of
. As Approved April 9, 1991, And
me 9 Of Short Plats, Page 349, Under
cords Of Skagit County, Washington; Being
et Of The North 1/2 Of The North 1/2 Of The

Parcel 1D: 340410-2-005-0005

Commeonly known as 21097 Thillberg Lan
However, by showing this address no add



