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American Financial Network, inc
10 Point Dr. #330
Brea, CA 92821

‘[Spa ¢ Above This Line For Recording Data]

FHA Case No. 566-2372279-962
Loan No. 3152461

MIN: 1004128-0002142164-2

JSTABLE RATE
NYERSION DEED OF TRUST
es a reverse mortgage loan

State of WASHINGTON

HOME EQ
This deed of

THIS DEED OF TRUST ("Security Instruméiit") is m
David L Sather, an unmarried man , whose address |

, November 21, 2017, The grantor is
HILLBERG LANE, MOUNT

dr who is an original borrower under
e Borrower's successors or

. term "Trustor” includes his

assigns, Trustor is an original trustor under this Secumty lris%i"u

heirs, executors, administrators, and assigns. The trustee is Fi
imerican Financial Network,
Inc, Wthh is orgamzed and existing under the laws of United St Vies merica, and whose address is

; ystems, Inc
{"MERS"), a separate corporation which is organized and exjsting undgr ielaware and
whose address and telephone number is PO Box 2026, Flint, M1 48501

Borrower has agreed to repay to Lender amounts whlch Lender is obhgated t_

same date as this Security Instrument ("Loan Agreement”). The agreement to
Borrower's Adjustable-Rate Note dated the same date as this Security Instrumen
Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by ¢
Interest at a rate subject to adjustment (interest), and all renewals, extensions and mod
Note, up to a maximum principal amount of Six Hundred Thirty Six Thousand Dol
Cents (U S. $636,000.00); (b) the payment of all other sums, with interest, advanced undes
to protect the security of this Security Tnstrument or otherwise due under the terms of this 5S¢
Instrument; and {c) the performance of Borrower's covenants and agreements under this Security,
Instrument, the Note and Loan Agreement. The full debt, including amounts described in (a), (b
{c) above, if not due earlier, is due and payable on September 17, 2092. This security instrument sfi
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n full force and effect notwithstanding any zero outstanding balance on the debt from time to
tien shall not be released except when the property is reconveyed. For this purpose,
d Trustor irrevocably grants and conveys to Trustee, in trust, with power of sale, the
desegibed property located in SKAGIT County, WASHINGTON:

vements now or hereafter erected on the property, and atl easements,
now or hereafter a part of the property. All replacements and

his Security [nstrument. All of the foregoing is referred to in this

) ender, as the beneficiary under this Security [nstrument,
minee for Lender. As used herein, "Nominee" means one
ntative and agent for a limited purpose. Any notice required
efif.to be served on Lender must be served on MERS as the

Security Instrument as the*
designates and appoints ME
designated to act for another ;
by applicable law or this Sect
designated Nominee for Lende
for Lender, beneficiary of this Secy
authority and right to exercise any

granted by Borrower to Lender, including, but not
d to take any action required of Lender

demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cov
covenants with limited variations by jurisdiction to constitute
real property.

UNIFORM COVENANTS. Borrower, Trustor and Lender cove

1. Payment of Principal and Interest. Borrower shall pay when due the,
interest on the debt evidenced by the Note. Since regular periodic paym
not required under the Note and the interest that accrues and other amounts B
the Note are added to the loan balance, “negative amortization” will occur. N
the compounding of interest will increase the amcunt Borrower owes Lender
equity in the Property.

Borrower's

2. Payment of Property Charges. Borrower shall pay all property charges consisting of Xes,
hazard insurance premiums, flood insurance premiums, ground rents, condominium fegs,.ph
development fees. homeowner's association fees, and any other special assessments that m
required by local or state law in a timely manner, and shall provide evidence of payment té

unless Lender pays property charges as provided for and in accordance with the Loan Agree

3. Fire, Flood and Other Hazard Insurance. Borrower shali insure all improvements on the Pre
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hethersnow in existence or subsequently erected, against any hazards, casualties, and contingencies,

2&d in the amounts, and for the periods that Lender requires; Lender has the discretion to

se the amount of any insurance required at any time provided the amount is equal to
minimum required by the Federal Housing Commissioner ("Commissioner”).

er imposes a flood insurance requirement, Borrower shall at a minimum insure all

he Commissioner. 1f the Lender imposes insurance requirements, all insurance
anies approved by Lender, and the insurance policies and any renewals shall
be held by Lender a i
Lender.

1n the event of loss,*Borro
loss if not made promptly
directed to make paymentAt
proceeds shall be applied to
economically feasible and Le

give Lender immediate notice by mail. Lender may make proof of
wer. Each insurance company concerned is hereby authorized and

w10 Lender instead of to Borrower and Lender jointly. Insurance
- repair of the damaged Property, if the restoration or repair is

amount required to pay all outstanding” 'deb
be paid to the entity legally entitled theret

driess under the Note and this Security Instrument shall

In the event of foreclosure of this Security In
extinguishes the indebtedness, all right, title an
force shall pass to the purchaser.

ent or other transfer of title to the Property that
terest of Borrower in and to insurance policies in

4. Occupancy, Preservation, Maintenance and Prot
Application; Leaseholds. Borrower shall occupy, establish, a
Principal Residence after the execution of this Security Iristeu
Borrower, if initially more than one person are Borrowers) sha,
Borrower's Principal Residence for the term of the Security In

Borrower shall not commit waste or destroy, damage or substantia
Property to deteriorate, reasonable wear and tear excepted. Borrower
Borrower, during the loan application process, gave materially false o
statements to Lender (or failed to provide Lender with any material informati
loan evidenced by the Note, including, but not limited to, representations con
occupancy of the Property asa Principal Residence. 1f this Security lnstrume

governmental or municipal charges, fines and impositions that are not included in Paragr
Rorrower shall pay these obligations on time directly to the entity which is owed the payr
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borro
promptly fumnish to Lender receipts evidencing these payments. Borrower shall promptly disch
lien which has priority over this Security Instrument in the manner provided in Paragraph 14(c
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er fails to make these payments or pay the property charges required by Paragraph 2, or fails
any other covenants and agreements contained in this Security Instrument, or there is a legal
that may significantly affect Lender's rights in the Property (such as a proceeding in
escondemnation or to enforce laws or regulations), then Lender may do and pay whatever
ect the value of the Property and Lender's rights in the Property, including payment
urance and other items mentioned in Paragraph 2.

or the Mortgage Insurance Premium as defined in the Loan Agreement as
lean servicer for servicing activities as defined in the Loan Agreement. Any
r'ander this Paragraph shall become an addmonai debt of Borrower as

enter on, inspect or make appraisals of the Property in a
mes prowded that Lender shall give the Borrower notice prior to

any inspection or appraisdt
Lender's interest in the Prope

the Borrower.
7. Condemnation. The proceeds o
any indebtedness under a Second Note and

held by the Commissioner on the Property, a
and this Security Instrument. Any EXCess proc

n to the reduction of the indebtedness under the Note
_over an amount requlred to pay all outstandmg

9. Non-Borrowing Spouse. Borrower, N/A is married under t
("Non-Borrowing Spouse'), who is not a Borrower under the t
or this Security Instrumert.

the Commissioner that the Non-Borrowing Spouse must satisfy
Deferral Period.

Spouse must satisfy in order to be eligible for the Deferral Period.

HECM First Deed Of Trust-2017
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lien

the

nds for Acceleration of Debt.
¢ and Payable - Death.

&pt as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full
ms secured by this Security Instrument if a Borrower dies and the Property is not the

-Borrowing Spouse remained the spouse of the identified
#tion of such Borrower's lifetime;

d. wer under the Note, the Loan Agreement and this
ibe satistied;

e.

f. on-Borrowm& Spouse and the Borrower $

different, sign an enforceable agreement

ns applicable to the enforcement of a real property
nder deems necessary to preserve (1) the prlorlty of
Lender’s lien on the Property ;

Property, and (III) Lender’s right to
Security Instrument and the Note,

by this Securlty [nstrument 1f all of a Borrower's title in the Propert
interest in a trust owning all or part of the Property) 15 sold or otherwis
Borrower retains title to the Property in fee simple or retains a leasehol

retaining a beneficial interest in a trust with such an interest in the Property). "A’d
and payable status is not permitted when a Lender requires immediate payment in fut
Paragraph.
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Due and Payable with Commissioner Approval. - Lender may require immediate payment in
all sums secured by this Security Instrument, upon approval of the Commissioner, if:

:nder. Borrower shall complete and provide to the Lender on an
. prescribed by the Lender, stating whether the Property

dence and, if applicable, the Principal Residence of his or
Borrower has identified a Non-Borrowing Spouse in

ing Spouse gualifies as an Eligible Non-Borrowing

d provide to the Lender on an annual basis an Eligible
rm-prescnbed by the Lender, certlfymg that all

Spouse, the Borrower shall al y
Non-Borrowing Spouse certificatio
requirements for the application of
Residence certification must continue to be

Eligible Non-Borrowing Spouse. The Borrower shall

(ii) Pay the balance in full; or

(iti) Sell the Property for the lesser of the balance or nin
appraised value and apply the net proceeds of the sale tow

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

Commissioner and any Eligible Non-Borrowing Spouse whenever any eventi
10 (b) and (¢} occurs during a Deferral Period.

requirements of the Commissioner, or conveyance of a trust's interests in the Property:1c.
Borrower, shall not be considered a conveyance for purposes of this Paragraph 10. A trts
not be considered an occupant or be considered as having a Principal Residence for purpds
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Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note
eligible for insurance under the National Housing Act within e1ght (8) months from the
, if permitted by apphcable ]aw Lender may, at its option, requn’e immediate

11. No Deficiency Jddgnizi
secured by this Security In

- Lender may enforce the debt only through sale of the Property.
dima deficiency judgment against Borrower if the Security

benefits paid to Lender and thg
at the time of the assignment.

12. Reinstatement. Borrower has a'right to.be feinstated if Lender has required immediate payment in
full. This right applies even after forec¢iosy eedmgs are mstltuted To reinstate thlS Securlty
Instrument Borrower shall correct the condit |

; customary attorney's fees and expenses properly
associated w1th the forec]osure proceeding shilldbe added to the Principat Balance. Upon reinstatement
by Borrower, this Security Instrument and the &bhigations that it secures shall remain in effect as if
Lender had not required immediate payment in fill, Howe nder is not regquired to permit
reinstatement if: (i) Lender has accepted reinstatement g mencement of foreclosure
proceedings within two (2) years immediately precedi ncement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosur grounds in the future, or (iii)
reinstatement will adversely affect the priority of the Sectrity

13. Deferral Period Reinstatement. [f a Deferral Period ceas
Non-Borrowing Spouse no longer satisfies the Qualifying Attri
become an Ineligible Non-Borrowing Spouse, neither the Deferral P
may be rein-;tated In the event a Deferral Period ceases because an o

due and payab]e and is in default for a reason other than death, an El]gfb ;
havea Deferral Period and thls Security Instrument remstated provided that the

fees and expenses properly associated with the foreclosure proceeding, such cos
the Principal Balance. Upon reinstatement by an Eligible Non- Borrowmg Spouse
and this Security Instrument and the obligations that it secures shall remain 11'1 effect :

not required to permit reinstatement if: (i)the Lender has accepted a reinstaternent of eittferth
Period or this Security Instrument within the past two (2) years im'nediate]y preceding the
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii) *,
remstatement of either the Deferrai Period or this Secumy Tnstrument will prec]ude foreclosure®
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and Trustor agree to extend this Security Instrument in accordance with this
4(a). If Lender determines that the original lien status of the Security Instrument

ces has expired) and state law permits the original lien status to be
pan advances through the execution and recordation of one or more
r shall obtain title evidence at Borrower's expense. If the title
je-Property is not encumbered by any liens (except this Security
Instrument, thé rity Instrument described in Paragraph 15(A) and any
subordinate lie

advances), Lend

stitus of future loan advances. Borrower and Trustor agree to

" widoes not penmit the original lien status to be extended
to future loan advances, B |
obligation under this Secuf

(b) Tax Deferral Programs.

Borrower shall promptly discharge any lien :
unless Borrower: (a) agrees in writing 1o the paym¢

pinion operates to
prevent the enforcement of the lien or forfeiture of anype wperty; or (¢) secures

from the holder of the lien an agreement satisfactory to L

Property is subject to a lien which may attam priority over“th
may give Borrower a notice identifying the lien. Borrower shall sa
more of the actions set forth above within ten {10) days of the gi

he lign or t&ke one or

HECM First Deed Of Trust-2017
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ionship to Second Security Instrument.

cond Security Instrument. [n order to secure payments which the Commissioner may make
a-behalf of Borrower pursuant to Section 255(1)(T)(A) of the National Housing Act and the

(c) Effect on Borrower. Wh
(il) and the Commissioner m

ssignment or reimbursement as described in (b)(i) or
Borrower, then Borrower shall not:

Property under Paragraph 23 t
has required payment-in-full of
Second Note; or

;under the Note at any time, whether
accrued before or after the payments by the & ssipner, and whether or not accrued
interest has been included in the principal balance finder the Note.

Lender to enforce covenants
lue of the Property, even
cause of restrictions in

(d} No Duty of the Commissioner. The Commissioner
of the Second Security Instrument or to take actions to p
though Lender may be unable to collect amounts owed unde:
this Paragraph 15.

HECM First Dged Of Trust-2017
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Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercising any right ot
hall not be a waiver of or preclude the exercise of any right or remedy.

ent shal! bind and benefit the successors and assigns of Lender. Borrower may not
obligations under this Security Instrument or under the Note, except to a trust that
nts of the Commissioner. Borrower's covenants and agreements shall be joint and

or Trustor provided for in this Security Instrument shall be given
by delwermg it or by mallm ttclass mail uniess applicable law requires use of another method.
The notice shall be directéd”

designate, Notices to a Trus

herein or any address Lender deSigridtes hynotice to Borrower. Any notice to a Non Borrowmg Spouse
provided for in this Security Instru 1] be=given by delivering it or by mailing it by first class mail
unless applicable law requires use of antther od. The notice shall be directed to the Property
Address. Any notice provided for in this Seks Instrument shall be deemed to have been given to
Borrower, Lender, Trustor or Non-Borrowigg Spousé when given as provided in this Paragraph 18.
Borrower acknowledges that any notice Bozs ovides to Lender must also be provided to MERS as
Nominee for Lender until MERS” Nominee t is terminated. Any notice provided by Borrower in
connection with this Security Instrument will nat he deemed to have been given to MERS until actually
received by MERS. T i

governed by Federal law and the

19. Governing Law; Severability. This Security Insts
t that any provision or clause of this

law of the jurisdiction in which the Property is located. &

provision. To thlS end the provisions of this Security Instrumer:
severable.

this Security Instrument.

21. Third-Party Beneficiary. Except as set forth in Paragraph 10{a)(ii} and
Non-Borrowing Spouse, this Security Instrument does not and is not intended

to the Contract of Insurance between HUD and Lender.

22. Capitalized Terms. Capitalized terms not defined in this Security Instrument shall
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower, Trustor and Lender covenant and agree as follo
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ssignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

s of.the Property. Borrower authorizes Lender or Lender's agents to collect the rents and

d hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.

i Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the

If Lendet gi¥
Borrower as tfustée, for besiefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b) Lendet shatl b

pires-immediate payment-in-full under Paragraph 10,
Lender may invoke the power of sale and/o# aay other remedies permitted by applicable law.

Lender shall be entitled to collect all expenses.incurred in pursuing the remedies provided in this
Paragraph 24, including, but not limited to, reasonable atterneys’ fees and costs of title evidence.

tittep hotice to Trustee of the oceurrence

If Lender invokes the power of sale, Lender shall
; operty to be sold. Trustee and

of an event of default and of Lender’s election to ca
Lender shall take such action regarding notice of sal give such notices to Borrower and
to other persons as applicable law may require. After ¢ éqtiired by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the tim te'and under the terms
designated in the notice of sale in one or more parcels and inany order”T Fustee determines.
Trustee may postpone sale of the Property for a period or periods '
public announcement at the time and place fixed in the notice of s
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Propi
covenant or warranty, expressed or implied. The recitals in the Trustee
evidence of the truth of the statements made therein. Trustee shall apply
in the following order: (a) to all expenses of the sale, including, but not limited
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrume
excess to the person or persons legally entitled to it or to the clerk of the superiorico
county in which the sale took place,

25, Lien Priority. The full amount secured by this Security Instrument shall have the same pr:
any other liens on the Property as if the full amount had been disbursed on the date the initial
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ment was made, regardless of the actual date of any disbursement. The amount secured by this
ty Instrument shall include all direct payments by Lender to Borrower and all other loan advances
this Security Instrument for any purpose and interest accuring thereon. This lien priority

 ("Initial Interest Rate") is subject to change, as descnbed below. When
adjusted interest rate will be applied to the total outstanding principal
-‘terest rate will be based upon the average of interbank offered rates

ill be required to use any index prescribed by the Departmem
der will give Borrower notice of new index.

he Calculated Interest Rate will be
compared to the interest rate in effect lmmedlately pr: nt Change Date (the "Existing

Interest Rate").

The Calculated Tnterest Rate cannot be more than 2.0 pereenta
Existing Interest Rate, nor can it be more than 5.0 percentage
Interest Rate.

igher or lower than the
- or lower than the Initial

The Calculated Interest Rate will be adjusted if necessary ta com

mitation(s)
described above and will be in effect until the next Change Date. At

te, if the Calculated

Trustee to reconvey the Property and shall surrender this Security Instrument
debt secured by this Security Instrument to Trustee Trustee shall reconvey th

costs and the Trustee’s fee for preparing the reconveyance
28, Substitute Trustee. [n accordance with applicable law, Lender or MERS, at its opti0,
time to time appoint a successor trustee to any Trustee appointed hereunder who has ceast
Without convevance of the Property, the successor trustee shall succeed to all the title, pow

conferred upon Trustee herein and by applicable law.

29, Use of Property. The Property is not used principally for agricultural purposes.
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s’ Fees. Lender shali be entitled to recover its reasonable attorneys’ fees and costs in any
ceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
aver used in this Security Instrument shall include without limitation attorneys” fees

Instrument as if the rider(s) efespart of this Security Instrument, [Check applicable box(es).]

El Condominium Rider El Planned Unit Development Rider

':I Other [Specify]

limited to appointing a successor trustee, é%mg;a-
Instrument, foreclosing or directing Trustee tq Histitute foreclosure of this Security Instrument, or

sessary or appropriate under this Security Instrument.

N-MONEY, EXTEND
ADEBT ARE

ORAL AGREEMENTS OR ORAL COMMITMENTS ‘
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coftt
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

HECM First Deed Of Trust-2017
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(SEAL) [ =2)=1]

Date

[Space Below This Line For Acknowledgment]

I certify that [ ki

is the person who

Mortgage Loan Originator Organization: American Financial Network,

Nationwide Mortgage Licensing system and Registry [dentification Number:

Individual Loan Originator

Mortgage Loan Originator: Victoria Conerty
Nationwide Mortgage Licensing system and Registry Identitication Number:
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EXHIBIT A
the Security Instrument made an Nevember 21, 2017, by David L Sather, an unmarried
er'yto American Financial Network, Ine ("Lender™). The Property is located in the
AT, state of Washington, described as follows:

Description of Property
eeto as exhibit 'A’ and by this reference made apart hereof.

HECM First Deed Of Trust-2017

Pau: 16 of i6



Exhibit A

AND REFERRED TOQ HEREIN BELOW IS SITUATED IN THE
Y OF SKAGII STATE OF WASHINGTON, AND [S DESCRIBED

County Short Plat No. 91-004, As Approved April 9, 1991,
\oril 16, 1991, In Volume 9 Of Short Plats, Page 349, Under

Parcel “B*:

An Easement For Ingres
Skagit County Short P!
Recorded April 16, 1994,
Auditor's File No. 9104160
A Portion Of The East 911.

(4, As Approved April 9, 1991, And
e 9 Of Short Plats, Page 349, Under
Records Of Skagit County, Washington; Being

et Of The North 1/2 Of The North 1/2 Of The



