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Trust dated H"L’L ’a{bi“' , and recorded on H I‘:)\
under Auditor's file Wo. ; . .
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Finance of America Reverse LLC
8023 East 63rd Place, Suite 700
Tulsa, OK 74133

¢ Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-2368983-962
Loan No. 2977368

MIN: 1007954-0005034568-4

- ADJUSTABLE RATE
HOME EQUITY C@ VERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrumetit" or "S ecurity Instrument”) is made on
November 22, 2017, The grantor is Donna L Watts angd” Watts I, wife and husband,
whose address is 3925 Summersun Street, Mount ¥ Wgshmgton 98273 ("Borrower").
Borrower is a trustor who is an original borrower und ent and Note. The term
"Borrower" does not include the Borrower's successors is an original trustor under

wdministrators, and assigns.

DEVELOPMENT FIELD OFFICE WITH JURISDICTION QVER-FHE,-
BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"). The be

Commissioner, whose address is 451 Seventh Street, SW, Washingto
"Commissioner"). Borrower has agreed to repay to Lender amounts wh
advance, including future advances, under the terms of 2 Home Equity Co
Loan Agreement dated the same date as this Security Instrument ("Loan Agre

Dollars and Zero Cents {U. S $540,000.00); (b) the payment of all other sums, w1th mfe st
under Paragraph 5 to protect the security of this Security Instrument or otherwise due under it
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements Ui
Security Instrument, the Second Note and Loan Agreement. The full debt, including amounts
in (a), (b), and (c) above, if not due earlier, is due and payable on July 20, 2101. This security
instrument shall remain in full force and effect notwithstanding any zero outstanding balance on the
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¥ froms, time to time and our lien shall not be released except when the property is reconveyed. For
urpose, Borrower and Trustor irrevocably grant and convey to Trustee, in frust, with power of sale,
ing described property located in SKAGIT County, WASHINGTON:

ovements now or hereafier erected on the property, and all easements,

28 now or hereafter a part of the property. All replacements and
additions shall also be €0 : i i

Security Instrument as t

BORROWER AND TRUS
conveyed and has the right {
a First Security Instrument give
("First Security Instrument"}. Bo Qe’
Property against alt claims and debn

ANTS that each is lawfully seized of the estate hereby
conryey the Property and that the Property is only encumbered by
r and dated the same date as this Security Instrument
d Trugtor warrants and will defend generally the title to the

THIS SECURITY INSTRUMENT comb
covenants with limited variations by juris

real property.
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1t of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
<videnced by the Second Note. Since regular periodic payments by Borrower to Lender are not
.unider,the Note and the interest that accrues and other amounts Borrower may owe under the

harges. Borrower shall pay all property charges consisting of property taxes,
flood insurance premiums, ground rents, condominium fees, planned unit

by local or state lzi‘,
pays propetty chirgés as.p

3. Fire, Flood and OtherH.
whether now in existenteor
including, but not limited t
be maintained in the amoun
increase or decrease the amount.of
greater than any minimum requires
insurance requirement, Borrower shll
now in existence or subsequently erette
If the Lender imposes insurance requirements,
Lender, and the insurance policies and any
payable clauses in favor of], and in a form at

¢-Insurance, Borrower shall insure all improvements on the Property,
sexiiently erected, against any hazards, casualties, and contingencies,

, for which Lender requires insurance. Such insurance shall

r the periods that Lender requires; Lender has the discretion to
uiance required at any time provided the amount is equal to or
issioner. Whether or not Lender imposes a flood

m insure all improvements on the Property, whether
loss by floods to the extent required by the Secretary.
11 insurance shall be carried with companies approved by
ewais stiall be held by Lender and shall include loss

fe to, Lender,

In the event of loss, Borrower shall give Lender:
loss if not made promptly by Borrower. Each insutrance comga
directed to make payment for such loss to Lender, instea
proceeds shall be applied to restoration or repair of thé
economically feasible and Lender's security is not less

by mail. Lender may make proof of
-oncemed is hereby authorized and
ower and Lender jointly. Insurance
perty, if the restoration or repair is
storation or repair is not

Instrument. Any excess
essunder the Second Note
wshall be paid to the

insurance proceeds over an amount required to pay all outstanding
and this Security Instrument and the First Note and the First Secur
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of
extinguishes the indebtedness, all right, title and interest of Borrower in and to
force shall pass to the purchaser.

erty that
rance palicies in

4. Occupancy, Preservation, Maintenance and Protection of the Property; Bofiv
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as
Principal Residence after the execution of this Security Instrument and Borrower {or 4t |
Borrower, if initially more than one person are Borrowers) shall continue to occupy the |
Borrower's Principal Residence for the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or a

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Bor
during the loan application process, gave materially false or inaccurate information or statements
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ovisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
¢ merged unless Lender agrees to the merger in writing.

1 charges, fines and impositions that are not included in Paragraph 2. Borrower
n time directly to the entity which is owed the payment. If failure to pay
interest in the Property, upon Lender's request Borrower shall promptly
cing these payments. Borrower shall promptly discharge any lien which

sents contained in this Security Instrument, or there is a 1ega1
ender’s rights in the Property (such as a proceeding in

is necessary to protect the vali:
property taxes, hazard insurance

praisals of the Property ina

‘zhall give the Borrower notice prior to
or appraisal which must be related to
) r the loan is in default, Lender

6. Inspection. Lender or its agent may enter on, ispect or nx
reasonable manner and at reasonable times provided th .

may take reasonable action to protect and preserve such vacant '
the Borrower,

7. Condemnation. The proceeds of any award or claim for damages,-di
connection with any condemnation or other taking of any part of thi
of condemnation, shall be paid to Lender. The proceeds shall be applied

required to pay all outstanding indebtedness under the Second Note and this §
Fitst Note and First Security Instrument shall be paid to the entity legally enti

8. Fees. Lender may collect fees and charges authorized by the Commissioner, whielt
may be added to the Borrower’s principal balance and accrue interest as described in
Agreement and shall be secured by this Security Instrument.

9. Non-Borrowing Spouse. Borrower, N/A is married under the laws of Washington to
("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second Note," "the L
Agreement” or this Security Instrument.
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) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower

who meets, and continues to meet, the Qualifying Attributes requirements established by the
Gommissioner that the Non-Borrowing Spouse must satisfy in order to be eligible for the
Deferral Period.

ph 10{a)(ii), Lender may require immediate payment in full of
Instrument if a Borrower dies and the Property is not the
$urviving Borrower,

period of time ("Deferral Peri
qualifies as an Eligible Non-Eo
Residence and certifies all of the

All other obligations of the Borrower undéi i
this Security Instrument continue to be satisfie
e. The Second Note is not eligible to be called du
f. Ifrequested by Lender, such Eligible Non-Bo
successors and assigns and the Trustor, if differe
suspending the statute of limitations applicable to the
and any other document(s) Lender deems necessary t
Lender’s lien on the Property, (11} Lender’s right to for K
Property, and (1II) Lender’s right to exercise its default remedig:
Security Instrument and the Note.

Spéuse.and the Borrower’s
etiforceable agreement
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This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a defertal of
the due and payable status, should any of the conditions for deferral cease to be met, such a
deférral shall immediately cease and the Note will become immediately due and payable in
acgordance with the provisions of Paragraph 7(A)i) of the Note.

ing all or part of the Property) is sold or otherwise transferred and no other
the Property in fee simple or retains a leasehold under a lease for not less
newable ot a lease having a remaining period of not less than 50 years

() Due and Pay;

sioner Approval. Lender may require immediate payment in
full of all sums secur

ty Instrument, upon approval of the Commissioner, if:
(i} The Property ce rincipal Residence of a Borrower for reasons other than death
i ipal Residence of at least one other Borrower; or

(i) For a period of longer
Property because of physical or
of at least one other Borrower;

2) consecutive months, a Borrower fails to occupy the
illsiess and the Property is not the Principal Residence

(iil) An obligation of the Borrower this Security Instrument is not performed.

A deferral of due and payable status is not permi
payment in fuil under this Paragraph 10(c)

n a Lender requires immediate

(d) Notice and Certification to Lender. Borro fete.and provide to the Lender on

an annual basis a certification, in a form prescribed by t ting whether the Property
remains the Borrower's Principal Residence and, if appli incipal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has idenfified arrowing Spouse in

Paragraph @ and the identified Non-Borrowing Spouse qualifies
Spouse, the Borrower shall also complete and provide to the L

Non-Borrowing
ual basis an Eligible
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tlce to Borrower. Lender shall notify the Borrower whenever the loan becomes due and
nder Paragraph 10 (b) and (c}. Lender shall not have the right to commence foreclosure

(f) Notice to Commis gible Non-Borrowing Spouse. Lender shall notify the
Secretary and any Non-Bestow) ouse identified in Paragraph 9 who qualifies as an Eligible
Non-Borrowing Spouse wheriever any exent listed in Paragraph 10 (b) and (c) occurs during a
Deferral Period.

¥interg “in the Property to a trust which meets the

ce of a trust's interests in the Property to a

fAnce for purposes of this Paragraph 10. A trust shall not
Y as having a Principal Residence for purposes of this

{2) Trusts. Conveyance of a Borro
requirements of the Commissioner,
Borrower, shall not be considered a ¢
be considered an occupant or be consi
Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no-pen lity for payment of the debt
aly through sale of the Property.
Borrower if the Security

‘qaired immediate payment in
To.reinstate this Security
for immediate

by Borrower, this Security Instrument and the obligations that it secures $hall fe
Lender had not required immediate payment in full. However, Lender is not re;

proceedings within two (2) years immediately preceding the commencement of’
proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
reinstatement will adversely affect the priority of the Security Instrument.

Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period dné has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security In
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the
Agreement, or this Security Instrument has not been met or the Note has become eligible to be
due and payable and is in default for a reason other than death, the Eligible Non-Borrowing Spouse’m
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Deferral Period and this Security Instrument reinstated provided that the condition which resulted
ierral Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible
FFOWing Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
serly associated with the foreclosure proceeding, such costs may not be added to the
. Upon reinstatement by the Eligible Non-Borrowing Spouse, the Deferral Period and
ment and the obligations that it secures shall remain in effect as if the Deferral Period

ement if: (i)the Lender has accepted a reinstatement of either the Deferral
ment within the past two (2) years immediately preceding the current
fe Nan-Borrowing Spouse that the mortgage is due and payable; (ii)

notification io the Eligi
reinstatement of eit!

14. Lien Status,
(a) Modification.

Borrower and Trustor aL_ xtend thls Secunty [nstrument in accordance w1th this

by the Security Instrument ;:qua
maximum period under which Iy

future loan advances through the exgéytion and recordation of one or more documents, then
Lender shall obtain title evidence at Borrower's expe se. If the t1t1e evidence mdlcates that the

% subordinate liens that the Lender
ances), Lender shall request the
rotect the lien status of future

) es, Borrower will be deemed
f Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral pr 1s created by the

tax deferral are not subordinate to this Security Instrument.
(¢) Prior Liens.

Borrower shall promptly discharge any lien which has priotity over thi
unless Borrower: (a) agrees in writing to the payment of the obligation secy

enforcement of the lien in, legal proceedings which in the Lender's opinion operai€
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amdun
secured by this Security [nstrument. If Lender determines that any part of the Propetty*s
subject to a lien which may attain priority over this Security Instrument, Lender may gi
Borrowet a notice identifying the lien. Borrower shall satisfy the lien or take one or mo
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18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assi
or obligations under this Security Instrument or the Second Note, except to a trust that meets th
reqmrements of the Commlssmner Bortower' s covenants and agreements shall be joint and seva

e actions set forth above within ten (10) days of the giving of notice.

Security Instrument. In order to secure payments which the Secretary may make to or
Borrower pursuant to Section 235(1)(1)(A) of the National Housing Act and the Loan

st and Second Security Instruments. Payments made by the Secretary
the debt under the First Note unless:

(ii) The Secreta
by the Secretary

{1) or (ii) oceur, then all payments by the Secretary, including
ing late charges paid by the Secretary, shall be included in

If the circumstancé:,wsi_gg 'riby
interest on the paymen
the debt under the First

13,00 assignment or reimbursement as described in (b)(i) or

{c) Effect on Borrower. Where the
o Bofrever, then Borrower shall not:

(ii) and the Secretary makes payme

(i) Be required to pay amounts owé under the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the ar of the First Note or a receiver of the Property, until
the Secretary has required payment-in-ft inding principal and accrued interest
under the Second Note; or :

whether accrued before or after the payments by
interest has been included in the Principal Balance ug

covenants of the Second Security Instrument or to take acti
Property, even though the holder of the First Note may be unab
the First Note hecause of restrictions in this Paragraph 15.
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e directed to the Property Address or any other address all Borrowers jointly designate.
1¢ Segretary shall be given by first class mail to the HUD F1e1d Office with Jurlsdlctmn

class mail Gz 8 law requires use of another method. The notice shall be directed to the
Property Address. Ce provided for in this Security Instrument shall be deemed to have been
givento Borrowe istor or Non-Borrowing Spouse when given as provided in this Paragraph
19,

law of the Jurlsdmnon it
Security Instrument or the S onflicts with apphcable law, such conflict shall not affect other
provisions of this Security Irist! »Second Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be severable.

22, Third-Party Beneficiary. Except as s¢
Non-Borrowing Spouse, this Security Instro

23. Capitalized Terms. Capitalized terms not define
meanings ascribed to them in the Loan Agreement,

Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's-age ot the rents and

revenues and hereby directs each tenant of the Property to pay the ren

for the benefit of Lender and Borrowet. This assignment of rents constitutés-a:i absoluté assignment and
not an assignment for additional security only.
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- kives notice of breach to Borrewer: (a) all rents received by Borrower shall be held by

stee for benefit of Lender only, to be applied to the sums secured by this Security

ender shall be entitled to collect and receive all of the rents of the Property; and {c) each
erty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written

ted any prior a551gnment of the rents and has not and will not perform any act
that would prexén wdgr from exercising its rights under this Paragraph 24, except as provided in the
First Security Instrigtient,

Lender shall not be’
notice of breach to"Borrotw
there is a breach. Any appli
right or remedy of Len
secured by this Security

te gnter upon, take control of or maintain the Property before or after giving
ever, Lender or a judicially appointed receiver may do so at any time
ents shall not cure or waive any default or invalidate any other

ent of rents of the Property shall terminate when the debt

in full.

25. Foreclosure Procedur
Lender may invoke the pow ]
Lender shall be entitled to collect:

nires immediate payment-in-full under Paragraph 10,
Jor any other remedies permitted by applicable law.
penses incurred in pursumg the remedies prov1ded in this

If Lender invokes the power of sale, Le by

of an event of default and of Lender’s e D.{0 cause the Property to be sold. Trustee and
Lender shall take such action regarding ‘m sale and shall give such notices to Borrower and
. After the time required by applicable law and

order Trustee determines.
s permitted by applicable law by
le. Lender or its designee may

Trustee may postpone sale of the Property forap
public announcement at the time and place fixed in
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conv
covenant or warranty, expressed or implied. The recitals in ¢
facie evidence of the truth of the statements made therein. Tru
sale in the following order: (a) to all expenses of the sale, including
Trustee’s and attorneys’ fees; (b) to all sums secured by this Secur
excess to the person or persons legally entitled to it or to the clerk o
county in which the sale took place.

26. Lien Priority. The full amount secured by this Security Instrument shall
subordinate only to the full amournt secured by the First Security Instrument.

balance. Each adjustment to the interest rate will be based upon the average of interbank ofte
for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as publishedsim.
Wall Street Journal (“Index”™) plus a margin. If the Index is no longer available, Lender will be 1
to use any index prescribed by the Department of Housing and Urban Development. Lender will
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wesnotice of new index.

witl perform the calculations described below to determine the new adjusted interest rate. The

"Current Index"), Before each Change Date, the new interest rate will be
in to the Current Index. The sum of the margin plus the Current Index will

Interest Rate").

The Calculated Interest R
Existing Interest Rate, fipec
Interest Rate.,

d if necessary to comply with the rate limitation(s) described
hange Date. At any change date, if the Calculated Interest

28. Reconveyance, Upon payment of all
Trustee to reconvey the Property and shal}
debt secured by this Security Instrument t
warranty to the person or persons legally entit
costs and the Trustee’s fee for preparing the re

115 Security Instrument and all notes evidencing
€. Trustee shall reconvey the Property without
o it. Such person or persons shall pay any recordation

to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tit gduties conferred upon Trustee

herein and by applicable law.

31. Attorneys’ Fees. Lender shall be entitled to recover its reasonable
action or proceeding to construe or enforce any term of this Security 1
fees,” whenever used in this Security Instrument, shall include without
incurred by Lender in any bankruptcy proceeding or on appeal.

and costs in any
term “attorneys’

and recorded together with this Security Instrument, the covenants of each such rider shal
incorporated into and shall amend and supplement the covenants and agreements of this Seg
Instrument as if the rider{s) were a part of this Security Instrument. [Check applicable box{es)
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Condominium Rider Planned Unit Development Rider

Walter M Watts 11
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[Space Below This Line For Acknowledgment]

HINGTON

L T e R

[Seal gr StampYotary Pubtic

X State of Wishlagton
B RONDAE HENDERSON
¥ MY COMMISSION EXFIRES
. EBRUARY 14, 2020 ;

Loan Originator Organization

Mortgage Loan Originator Organization:
Nationwide Mortgage Licensing system and Registry Identificatiots 1071

Individual Loan Originator

Mortgage Loan Originator: Howard Bono

Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

the Security Instrument made on November 22, 2017, by Donna L Watts and Walter M
t.and husband ("Borrower"} to the Federal Housing Commissioner, and whose address
freet, S.W., Washington, D.C. 20410, ("Lender"” or "Commissioner"). The Property is
of SKAGIT, state of Washington, described as follows:

Description of Property

Legal description.d as exhibit 'A' and by this reference made a part hereof.
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-2368983-962
THIS PLANNEE DEVELOPMENT RIDER is made on 11/22/2017 and is incorporated into and
shall be deemetto anignd and“supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”} of the same.-d by the undersigned ("Borrower"} to secure Borrower's Note ("Note™)
to the Secretary of Hy ; an Development ("Lender” or "Secretary”) of the same date and
covering the Property describéd jwthe’Security Instrument and located at:

3925 Sumumersun Street,

The Property is a part of a pl slopment ("PUD™) known as

Sumersun Estates

PUD COVENANTS. In addi

sovenants and agreements made in the Security
Instrument, Borrower and Lender furthet.cove

i gnd agree as follows:

A. 8o long as the Owners Associatio
facilities), acting as trustee for the homeownetsg
"master" or "blanket" policy insuring the prope

of equivalent entity holding title to common areas and
maintsins, with a generally accepted insurance carrier, a
ated in the PUD, including all improvements now
existing or hereafter erected on the mortgaged prémises, and such policy is satisfactory to Lendet and
provides insurance coverage in the amounts, for thé:periods, and against the hazards Lender or the
Secretz.g reéluire, including fire and other hazards intluded wi term "extended coverage,” and
loss by flood, to the extent re%uired by the Secretary, then: sidér Wwaives the provision in Paragraph
3 of this Security Instrument for the payment of the premisim£or hazgrd insurance on the Property, and
(ii) Borrower's obligation under Paragraph 3 of this Security instrupsest to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent thiat the reqired-coverage is provided by the
Owners Association policy. Borrower shall give Lender prompinidtisé ofanylapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the; of aidistribution of hazard
insurance proceeds in lieu of restoration or repair following a loss {oithe Propérzy or to common areas
and facilities of the PUD, any proceeds pz:iyable to Borrower are hereby assipned and shall be paid to
Lender for application to the sums secured by this Security Instrumerst paid to the entity
legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pu:
creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then
Any amounts disbursed by Lender under this paragraph C shall become additiona
secured by the Security Instrument. Unless Borrower and Lender agree to other terk
amounts shall bear interest from the date of disbursement at the Note rate.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions ¢

this PUD Rider.
;{9""&“‘%"&-" ) pa0 QLD
Donna L Watts
B 20 2
Walter M Watts {ll
Loan Cficer Company NMLS # 1071

Loan Officer NMLS #: 2493827 Printed: 11/22/2017
2008-2017 Reversaevislen, Inc. 2977,368 Page 1 of 1 PLCRiderSecond /0342



