LT

2 Q0097
Skagit County Auditor §70.00
11/29/2017 Page 1 of 6 3:47PM

Reference # (if appli ab Additional on page
Grantor(s):

1. 202 Blackbur

Grantee(s)
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ber 29, 2017, is made and executed between 202
ity Company (referred to below as "Grantor”) and
Ivd, Burlington, WA 98233 (referred

THIS ASSIGNMENT OF RENTS dated Ne:
Blackburn, LLC; A Washington Limited L
SaviBank, whose mailing address is 1854 'S. Burlin
to below as "Lender™).
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valuable consideration, Grantor hereby assigns, grants a continuing security
ys to Lender all of Grantor’s right, title, and interest in and to the Rents
cribed Property located in Skagit County, State of Washington:

., W.M., described as follows:

st corner of said Northeast % of the Southeast %

h line of said Northeast % of the Southeast %, 339.75 feet;
. 315.06 feet to the true point of beginning of this description;

thence South 0°
thence from said pai

thence North 88%
North O ° 36’ East f
thence South 0°¢ 36’
EXCEPT the followin
Beginning at a point 455:95fest West and 20 feet South of the Northeast corner of said
Northeast % of the Southeast;

thence South 0° 33°20" East, 100
thence North 88° 34" East, '
thence North 0° 33'20” West,
thence West to the point of begi
AND ALSO EXCEPT that portiof of @
those premises conveyed to Ida M
November 3, 1941, under Audit
Deeds, page 162. Situate in the Cou

premises, if any, lying East of the West line of
ungquist, by Deed dated October 29, 1937, filed
File No. 346062, and recorded in Volume 185 of
v. of Skagit, State of Washington.

W. Blackburn Road, Mount Vernon,
is 340130-0-071-0004 PID 28883.

The Property or its address is commonly known
WA 98273. The Property tax identification nusn

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT ¢
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE

or any Related Documents, Grantor
e, and shall strictly perform all of
ercises fts.right to collect the Rents as provided
: % regnain in possession and control of and
( =¥ right to collect the Rents shall

shall pay to Lender all amounts secured by this Assignment as tl
Grantor's obligations under this Assignment. Unless and until Lende
below and so long as there is no default under this Assignment, Gral
operate and manage the Property and collect the Rents, provided that
nat constitute Lender's consent to the use of cach collateral in a bankrup

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that;

claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter i
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Re
instrument now in force. !

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispos
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right at any

given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and alf tenants of the Property®asi
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collg:
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all }#
necessary for the protection of the Property, including such proceedings as may be neceél
possession of the Property; collect the Rents and remove any tenant or tenants or other persons fro

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the s
to pay the costs thereof and of all services of ali employees, including their equipment, and of all conti
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assess|
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Sta
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental ag
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
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ch conditions as Lender may deem appropriate.

Lender shall haw
specific act or th

not applied to such costs a
this Assignment and no

shall be applied to the Indebtedness. Al expenditures made by Lender under
frgm the Rents shall become a part of the Indebtedness secured by this
. with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Gra
impased upon Grantor under tk
Grantor a suitable satisfaction
file evidencing Lender’'s securi

f the Indebtedness when due and otherwise performs all the obligations
, the Note, and the Related Documents, Lender shall execute and deliver to
and suitable statements of termination of any financing statement on
ents and the Property. Any termination fee required by law shall be

LENDER'S EXPENDITURES. If any agii ding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comj rovision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to dischapy n due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documéss engder on Grantor's behalf may {(but shall not be obligated to) take any
action that Lender deems appropriate, incligifg b 1 limited to discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at i #lech or placed on the Rents or the Property and paying all costs

for insuring, maintaining and preserving thes Prbpe
purposes will then bear interest at the rate chirge
of repayment by Grantor. All such expanses w
be payable on demand; (B} be added to the baiari

All such expenditures incurred or paid by Lender for such
the Note from the date incurred or paid by Lender to the date
ome a part of the Indebtedness and, at Lender's option, will (A)
of the Note and be apportioned among and be payable with any
installment payments to become due during eith: 1) the term of any applicable insurance policy; or {2} the
remaining term of the Note; or (C) be treated a%, & balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment ¢fthese amousitst, Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

Other Defaults. Grantor fails to comply with or to perfus
contained in this Assignment or in any of the Related Bgoum omply with or to perform any term,
obligation, covenant or condition contained in any other agreemer iween kender and Grantor.

Default on Other Payments. Failure of Grantor within the time geduired b Assignment to make any payment
for taxes ar insurance, or any other payment necessary to prev effect discharge of any lien.

Default in Favor of Third Parties. Any guarantor or Grantor de ad‘f&,_s umdersany loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement,”
materially affect any of any guarantor's or Grantor's property or abili
this Assignment or any of the Related Documents.

False Statements. Any warranty, representation or statement made ol
Grantor's behalf under this Assignment or the Related Documents is false
either now or at the time made or furnished or becomes false or misleading at any i

(including failure of any collateral document to create a valid and perfected securl'
for any reason.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any ggver
against the Rents or any property securing the Indebtedness. This includes a garnishment of
accounts, including deposit accounts, with Lender. Howaver, this Event of Default shall not appi
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis ¢
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceed
with Lender monies ar a surety bond for the creditor or forfeiture proceeding, in an amount determin
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any o
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or ligbiil
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or perfoermance of the Indebtedness is impaired,
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r Lender sends written notice to Grantor demanding cure of such default: (1) cures the
8) days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps
Lender's saole discretion to be sufficient to cure the default and thereafter continues and
nd necessary staps sufficient to produce compliance as soon as reasonably practical.

may exercise any o
by law:

Indebtedness immediat
pay. ‘
Collect Rents. Lendst

collect the Rents, in m‘img m:
costs, agalnst the indebt

right, without notice to Granter, to take possession of the Property and
s past due and unpaid, and apply the net proceeds, over and above Lender's
therance of this right, Lender shall have all the rights provided for in the
ents Section, above. If the Rents are collected by Lender, then Grantor
for's, attorney-in-fact to endorse instruments received in payment thereof in
sama and collect the proceeds. Payments by tenants or other users to
> {1 satisfy the obligations for which the payments are made, whether or
d’existed. Lender may exercise its rights under this subparagraph either in

irrevocably designates Let
the name of Grantor and g
Lender in response to Lend

Appoint Recseiver. Lender shall 40 have a receiver appointed to take possession of all or any part of
the Property, with the power to pibtect ¢ r&Serve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect tHg" the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednes: i\_rer may serve without bond if permitted by law. Lender's
right to the appointment of a receiver sh;
Indebtedness by a substantial amount,
receiver.

Other Remedies. Lender shall have all othgr #ights and remedies provided in this Assignment or the Note or by
law. ;

Election of Remedias. Election by Lender to pul
an elaction to make expenditures or to take act
Grantor's failure to perform, shall not affect Lender’s righ

all not exclude pursuit of any other remedy, and
ligation of Grantor under this Assignment, after
a default and exerciseg its remedies.

Attorneys’ Fees: Expansas If Lender institutes any 8L

ad, and to the extent not prohlblted by law, all
at any time for the protection of its

is. and any anticipated post-judgment
_foreclosure reports), surveyors’

collection services, the cost of searching records, obtaining title
reports, and appraisal fees, title insurance, and feaes for the Truste
Grantor also will pay any court cests, in addition to all other sums pro

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are

Amendments. This Assignment, together with any Related Documents
agreement of the parties as to the matters set forth in this Assignment?
Assignment shall be effective unless given in writing and signed by the
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience pu
ta interpret or define the provisions of this Assignment.

preempted by federal law, the laws of the State of Washington without regard 10 e ¢
This Assignment has been accepted by Lender in the State of Washington.

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to subni
courts of Skagit County, State of Washington.

Merger. Thera shall be no merger of the interest or estate created by this Assignment wit
estate in the Property at any time held by or for the benefit of Lender in any capacity, withou
of Lender,

Interprstation {1] In all cases where there is maore than one Borrower or Grantor, then all wg

require. {2} If more than one person signs this Assignment as "Grantor,™ the obligations of each Gr' 1
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the,
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrowe
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for
purposes only. They are not to be used ta intarprat or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assighment unless
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any #igh
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assigninesi
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing batween
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antor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
Whenever the consent of Lender is required under this Assignment, the granting of such
7 in any instance shall not constitute continuing consent to subsequent instances where such
d in all cases such consent may be granted or withheld in the sole discretion of Lender.

pplicable law, and except for notice raquired or allowed by law to be given in another
uired to be given under this Assignment shall be given in writing, and shall be effective
_ when actually received by telefacsimile {unless otherwise required by law), when
¢, recognized overnight courier, or, if mailed, when deposited in the United States mail, as
ered mail postage prepaid, directed to the addresses shown near the beginning of this

deposited with a¥ha
first class, certifie
Assignment. .
to the other ; i ying that the purpose of the notice is to change the party's address. For notice

&p Lender informad at all times of Grantor s current address Subject to applicable

Powers of Attorney.
granted for purpose
Lender.

Severability. If a court
unenforceable as to any at finding shall not make the offending provision illegal, invalid, or
unenfarceable as to any o If feasible, tha offending provision shall be considered modified so
that it becomes legal, If the offending provision cannot be so medified, it shall be
considered deleted from this Ag*sngﬁment Unless otherwise required by law, the illegality, |nvahd|ty or

unenforceability of any provisio

Successors and Assigns. Subject to. an
Assignment shall be binding upon an
ownership of the Property becomes vest
deal with Grantor's successors with refe
extension without releasing Grantor fram’

s stated in this Assignment on transfer of Grantor's interest, this
o the, benefit of the parties, their successors and assigns. |If
ther than Grantor, Lender, without notice to Grantor, may
ssignment and the Indebtedness by way of forbearance or
ztions of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the esse he performance of this Assignment.

Whaiver of Homestead Exemption. Grantor v releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as Il Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEHEBY NY AND ALL RIGHTS OF REDEMPTION FROM
GRANTOR'S BEHALF AND ON BEHALF OF
RANTOR, ACOQUIRING ANY INTEREST IN OR

DEFINITIONS. The following capitalized words and terms
Assignment. Unless specifically stated to the contrary, all refefert
money of the United States of America. Words and terms used in
shall include the singular, as the context may require. Words and tes
have the meanings attributed to such terms in the Uniform Commerciat

Assignment. The word "Assignment” means this ASSIGNMENT:
be amended or modified from time to time, together with all exh
OF RENTS from time to time.

Borrowsr. The word "Borrower®™ means 202 Biackburn, LLC.,
Default. The word "Default” means the Default set forth in this Assign

Event of Default. The words "Event of Default" mean any of the events’
the default section of this Assignment.

Grantor. The word "Grantor™ means 202 Blackburn, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommadation p
indebtedness. ‘ :

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lend
guaranty of all or part of the Note.

Indebtedness. The word “Indebtedness™ means all principal, interest, and other am

Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grafyot’
this Assignment, together with interest on such amounts as provided in this Assignment.

Laender. The word "Lender”™ means SaviBank, its successors and assigns,

Note. The word "Note” means the promissory note dated Novermber 28, 2017, in the or
amount of $500,000.00 from Grantor to Lender, together with all renewals of, extensions &f
of, refinancings of, consolidations of, and substitutions for the proemissery note or agreement.

‘principal
od%gjﬁmtion

Property. The word "Property” means all of Grantor's right, title and interest in and to alt theP
described in the *Assignment™ section of this Assignment. ’

Related Documents. Tha words "Related Documents™ mean all promissory notes, credit agreements,
agreemeants, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, sec
deeds, collateral mortgages, and all other instruments, agreements and docurments, whether now or hergafte
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without limitation, eli rents, revenue, income, issues, royalties
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nts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
‘m mts and benefits derived or o be derived from such leases of every kind and nature, whether due
iding without limitation Grantor's right to enforce such leases and to receive and collect payment

OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
J AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

202 BLACKBURN, LLC

STATE OF

COUNTY OF ,Li

On this a QI'H/L day of
e a member or designated agent of the limited liability company

that executed the ASSIGNMENT OF RENTS and, atknowledged the Assignment to be the free and voluntary act and
deed of the limited liability company, by authority tatute, its articles of organfzatfon or its operating agreement, for
the uses and purposes therein mentioned, and on stated that g or she is authorized to execute this Assignment

and ?t executed t ssignment on behalf of th
By G,

Notary Public in and for tha State of

, 20 { f) ., before me, the undersigned
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