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DEED OF TRUST

DATE: November 29, 3017

Reference # (if applicabl
Grantor(s):
1. PATRICK, MICHAE

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE AND ESCRO

Legal Description: Lot 1, SP 92-15, AF
W.M,
Additional on page 2

g MICHAEL JAMES PATRICK, an
' 59 Walker Valley Road Mount
iress is Mount Vernon Branch,
s "Lender" and sometimes
address is 111 E GEORGE

Verncn WA 98274 ("Grantor"); Heritage Bank, whoae,
PO Box 1578, Olympia, WA 98507 (referred to below
as "Beneficiary"); and LAND TITLE AND ESCROW, wh :
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D-BRANT. For valuable consideratlon, Grantor conveys to Trustee In trust with power of sale, right
n-and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to
‘,ribécl mal property, togsther with all existing or subsequently erected or affixed buildings,
xtures; all easements, rights of way, and appurtenances; all watsr, water rights and dltch rights
15 ditch or irrigation rights); and all other rights, royalties, and profits relating to the rteal

Ut limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property™)

tate of Washington:

of Section 31, Township 34 North, Range 5 East, W.M.
tate of Washington.

The Real Property or its ss ig“commonly known as 24259 Walker Valley Road , Mount
Vernon, WA 98274. Thé Resdl Property tax identification number is 340531-3-009-0003
(P30561) .

REVOLVING LINE OF CREDIT. This
line of cradit, with a variable rate of |
so long as Grantor complles with all the
suspended or cancelled; the Gredit Agreement

darures the Indebtedness including, without limitatlon, a revalving
; obllgates Lender to make advances to Grantor up to the credit limit
the Credit Agreement and the line of credit has not been terminated,
s negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the Ii fon thei tha total outstanding balance owing at any one time, not
including finance charges on such balance at; a ed i vaiiable rate or sum as provided in the Credit Agreament, any
temporary overages, other charges, and any afmowits sxpended or advanced as provided in sither the Indebtedness
paragraph or this paragraph, shall not exceed the re t Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secuiesithe balance cutstanding under the Credit Agreement from time to
time from zaro up to the Credit Limit as provided Ii Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently rea ced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or'gsto. A zerobslance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. The 1 lien of this Deed of Trust will remain in full
force and effect notwithstanding any zera balance. !

Grantor hereby assigns as security to Lender, all of Grantgz’s
profits of the Property. This assignment is recorded in agcdrdance
assignment is intended to be specific, perfected and choate upoh the
Grantor a license to collect the Rents and profits, which Ilm
automatically revoked upon acceleration of all or part of the Ifige
Uniform Commercial Code sacurity interest in the Persanal Property andRegis.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND ¥HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER:THE GREDIT AGREEMENT, THE RELATED

DOGCUMENTS, AND TH!S DEED OF TRUST. THIS DEED OF TRUST IS AND ALCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed
amounts secured by this Deed of Trust as they become due, and shall strictly
Grantor's obligations under the Credit Agreemant, this Deed of Trust, and the Ré

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thai
Proparty shall be goeverned by the following provisions:

:nd interest in and to all leases, Rents, and
 RCW B5.08.070; the lien created by this
ing of this Deed of Trust. Lender grants to
rezoked at Lender's option and shall be
dition, Grantor grants to Lender a

: or shall pay to Lender all
fid in a tlme?ly manner perform all of
uihej

contral of the Property; (2) use, operate or manage the Property; and (3) collect the Rents
(thls privilege is a license from Lender to Grantor automatically revoked upon defa ~
relata to the use of the Property or to other limitations on the Property. The Real®
for agricultural purpises.

Duty to Maintain. Grantor shall maintain the Property in good condition and p
replacements, and maintenance necessary to preserve Its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that:
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,

(2) Grantor has no knowledge of, or reason to believe that there has been, excapt as prewousfy :
acknowledged by Lender in wntlng. (a) any breach or violation of any Environmental La

ﬂ\reatened litigation or claims of any kind by any person relating to such matters; and (3) Excspt
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor,
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release an
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compl ;
all applicable federal, state, and local laws, regulations and ordinances, including without limitztic
Environmental Laws. Grantor authorizes Lender and its agents toc enter upon the Property to make,
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender‘s
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor
to any other person. The representations and warranties contained herein are based on Grantor's due diligence
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roperty for Hazardous Substances. Grantor hereby (1) releases and waives any futura claims
fortindemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such nd* (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
f this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

r tened release occurting prior to Grantor's ownership or interest in the Property, whether

or not the sama wag"or, should have besn known to Grantor. The provisions of this section of the Deed of Trust,
) indemmify and defend, shall survive the payment of the Indabtedness and the satisfaction

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
by rgclosure or otherwisea.

not cause, conduct or permit any nuisance nor commit, permit, or suffer any
tasthe Property or any portion of the Property, Without limiting the generality of the
smove, or grant to any other party the right to remove, any timber, minerals (including

foregoing, Grantor will g
ail and gas), coal, cl__g “gravel or rock products without Lender's prior writtan consent,

Removal of Improﬁémentg . r shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require

Grantor to make arrange ry to Lender to replace such Improvements with Improvements of at least
equal value. !

and Ledders agents and representatives may enter upon the Real Property at all
ndir'ssinterests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and corditiens of this Deed of Trust.

Grantor shall promptly comply, and shall promptly cause
persens or entities of every nature whatsoever who rent, lease or
otherwise use or cccupy the Propé iner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govarnmental authoritios:appticable to the use or occupancy of the Property. Grantor may contest
In good faith any such law, ordinance, ‘or ragulationstnd withhold compillance during any proceeding, Including
appropriate appeals, so long as Grantor has potifiedsLepder in writing prior to deing so and so long as, in Lender's
sole opinion, Lender's interests in the Pripeity ané not jecpardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory tw'Lender, to protect Lender's interest.

Duty to Protect. Grantar agrees nelther 1o abafidon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above:in'this section, which from the character and use of the Property are
reasonably necessary to protect and preserva

DUE ON SALE - CONSENT BY LENDER. Lender may,'st Lender's opi
sums secured by this Deed of Trust or (B) increase the interest
document evidencing the Indebtedness and impose such other gdndiions,
transfer, without Lender's prior written consent, of all or ; art of the: Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real erty o right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or irwdiunta “ether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest wit ater than three (3) vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial | 4F to gy land trust holding title to the Real
Property, or by any other method of conveyance of an interest In the 7y However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by V v

TAXES AND LIENS. The following provisions relating to the taxes
Trust:

Payment. Grantor shall pay when due (and in all events prior to definqiigiicy)-8ll t=-es, special taxes, assessments,
charges (including water and sewer), fines and impositions levied agiinst-=Or i agpourt of the Property, and shalt
pay when due all claims for work done on or for services rendered or mateyial eckto the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to thie Mterest ender under this Deed of
Trust, except for the lien of taxes and assessments not due, except ndebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paymant of any tax, assessment, ¢ n copfiection with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property iz-mt jesk ad. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the | i if a lien is filed,
within fifteen (15) days after Grantor has notica of tha filing, secure the dischargef
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other se y satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or othe oyld accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall deferd its nd Léndér and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall fgme'Lendér a4 gn additional
obligee under any surety bond fumished In the contast proceedings. ’

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence

compliance by all agents, tenani

(A) declare Immediately due and payable all
‘rovided for in the Credit Agreement or other
3 Lender deems appropriate, upon the sale or

statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is Y
services are fumnished, or any materials are supplied to the Property, if any mechanic's lien, matgtiale
other lien could be asserted on account of the work, services, or materials and the cost exceeds $%90.0
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grant
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Froperty are a part of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard ]
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on th gﬁ'f
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasconably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issved by &
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendet
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tini; the policles or certificates of insurance in form satisfactory to Lender, including stipulaticns that
iit not:be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
iey ‘alsg shall include an endorsement praviding that coverage In favor of Lender will not be impaired
) ¥ omission or default of Grantor or any other person. Should the Real Property be located in
2 designated By the Administrator of the Federal Emergency Managamant Agency as a special fiood hazard
area, Gfantor’iggrees obtain and maintain Federal Flood Insurance, if available, within 45 days after notica is
given by Lendey th e Property is located in a special flood hazard area, for the maximum amount of Grantor's
ald principal balance of any prior liens on the property sacuring the loan, up to the

ar the National Flood Insurance Program, or as otherwise required by Lender, and to
ia torm of the loan.

Application Proceeds. Giantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair op-fepidcement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days-of the casualty. Whether or not Lender's security is impalrad, Lender may, at Lender's
aetection, receive and-Tetsin
Indebtedness, paymignt&
elects to apply the pioce

o reimburse Grantor fror the proceddg for the reasonable cost of repair or resteration If Grantor is not in default
under this Deed of Trust. ; thich have not been disbursed within 180 days after their receipt and
which Lender has not corrigy ; xir or restoration of the Property shall be used first to pay any amount
owing to Lender under this Beag-of Tiust then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the JMhdelitedness. If Lender holds any proceeds after payment in full of the
indebtedness, such praceeds sh ‘paid withaut interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtednes period in which any Existing Indebtedness described below is
in effect, compliance with tha % pravisions contained in the Instrument evidencing such Existing
Indebtedness shall constitute compii@inge “with ithe insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed &f Tnist woyld constitute a duplication of insurance requirement. If any
procesds from the insurance become payebleron logs, thie provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds nof ble to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails keep the Property free of all taxes, liens, security Interasts,
encumbrances, and other claims, (B) to providé agy required insurance on the Property, {(C) to make rapairs to the
Property or to comply with any obligation to mairiain Existing Indebtedness in goad standing as required below, then
Lender may do so. If any action or proceeding is'cémmencad that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, b - not required-to, take any action that Lender helieves to be
appropriate to protect Lender's interests. All expengds incurred ¢ paid by Lender for such purposes will then bear
Interest at the rate charged under the Credit Agreement from.ih Incurred or paid by Lender to the date of
rapayment by Grantor, All such expanses will become a part &7 th dness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Cridit/Agreement and be apportioned among and bs payable
with any installment payments to become due during either {1}, the tems of any applicable insurance policy; or (2) the
ramaining term of the Credit Agreement; or (C) be treated ai a:ball payment which wifl ba due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secuts ofditese amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any rerisd; hich, Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as c ‘the ¢ It so as to bar Lender from any
remedy that it otherwlse would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating t
of Trust:

Title. Grantor wamrants that: (a) Grantor holds good and marketabiz gebifd ta the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in thié ReaPréperty description or in the
Extsting Indebtedness section below or in any title Insurance policy, title regort;'or finat.tie opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (k) Grantor hgs the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granto:, warrants and“will forever defend the
title to the Property against the lawful claims of all persons. In the event anﬁjf__,__ ctitin or:Progeeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of TrustsAsrantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceedin t'Lender skall be entitled to
participate in the proceeding and to be represented in the proceeding by couns Lenders own choice, and
Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lend : CEIR T
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the-Brspe
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Promises. All promises, agreemeants, and statements Grantor has made in

the Property are a part of this Daad

and effect until such time as Grantor's Indebtedness is paid in full. ;
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary &:
existing lien. Grantor expressly covenants and agrees to pay, or sea to the payment of, the Existing
and to prevent any default on such indebtedness, any default under the instruments evidencing such
or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter intc any agreement with the holder of any mortgage, deed &f
othar security agreement which has priority over this Deed of Trust by which that agreement is 7
amended, axtended, or ranewed without the prior written consent of Lender. Grantor shall neither req
accept any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is flled, Grantor shall premptly nofify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantot,
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el party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be

the. proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or
to b& dgiivered to Lender such instruments and documentation as may be requested by Lender from time to
h participation.

ceeds. If all or any part of the Property is condemned by eminant domain proceedings or by
rchasa in lieu of condemnation, Lender may at Its electlon require that il or any portion of the
hq be applied to the Indebtedness or the repair or restoration of the Property. The net

mean the award after payment of all reasonable costs, expenses, and attorneys' fees
Le lev. in connection with the condemnation.

_5_'.CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
es are a part of this Deed of Trust:

arges.  Upon request by Lender, Grantor shall execute such documents in addition to
ke whalEgvar other action is requested by Lender to perfect and continue Lender's lien on
the Real Property G, to shal! raifburse Lender for all taxes, as described below, together with all expenses
ntinuing this Deed of Trust, including without limitation all taxes, fees,

xas to which this section applies: (1) a spemf ¢ tax upon this type of
' part ofthe  Indebtedness secured by this Deed of Trust; {2) a spacific tax on
Grantor which Grantor isa ‘ ired to deduct from payments on the Indebtedness secured by this type
‘ ypeof Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4) a speclﬁc ax.on all or any portion of the Indebtedness or on payments of principal and
Interest made by Grantor. )
Subsequent Taxes. If any tax t ‘Mi‘ch
Trust, this event shall have the sam
available remedies for an Event of

"an Event of Default, and Lender may exercise any or all of its
‘rovided below unless Grantor either (1) paye the tax befors it

SECURITY AGREEMENT; FINANCING STATEWE
security agreement are a part of this Deed of Tru;

Security Agreement. This instrument sha
constitutes fixtures, and Lender shall have all
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall tak# ver action is requested by Lender to parfect
and continue Lender's security interest in the Personal Progerty” [ ddition to recording this Deed of Trust in tha
real property records, Lender may, at any time and withett furﬁwer authorization from Grantor, file executed
counterparts, copies or reproductlons of this Deed of as a finfincing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or conti fity interast. Upon default, Grantor shall not
remove, sever or detach the Personal Property from ths U default Grantor shall assemble any
Personal Property not affixed to the Property In a manne:
Lender and make it available to Lender within three (3) days aft
axtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and reid party) from which information
concaming the security interest granted by this Deed of Trust may: be obts aﬂ {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of T;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pro
attormey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of:Lehder, Gr.
deliver, or WI|| cause to be made, executed or dellvered, to Lender or to L drar's desi

e following provisions relating to this Deed of Trust as a

stitute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

~ further assurances and

r will make, execute and
, and when requested by
més_ and in such offices
curity deeds, security
nce, certificates, and

agreements, financing statements, contlnuatlon statements, lnstruments of “futie
cther documents as may, in the sole opinion of Lender, ba necessary or desirable i
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement,‘this Dee
Related Documents, and (2} the liens and security interests created by this Dead of Tpdst
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lenger
writing, Grantor shall reimburse Lender for all costs and expenses incurred in conn
to in this paragraph.

Attomey-ln-Fact. If Grantor fails to do any of the things referred tc in the preceding paragrad
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hes
Lender as Grantor's attomey-in-fact for the purpose of making, executlng. delivaring, 1" iling, ¥

of Trust and the
the Prcpalty

the preceding paragraph.
FULL PERFORMANGE If Grantor pays all the Indebtedness when due, tarminates the credit line accou

a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termln& OF
financing statement on file evidencing Lender's security interest in the Rents and the Personal Pmpgm
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyince may be
described as the "person or persons legally entitled therato”, and the recitals in the reconveyance of any'ynatters or
facts shall be conclusive proof of the truthfulness of any such ‘matters or facts.

EVENTS OF DEFAULY. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grad
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agresment. This ca
includs, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Graritor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or;
inaction adversely affects tha collateral or Lender's rights in the collateral. This can include, for example, failure tg
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irgd i ,m’zg;ance., waste or destuctive use of the dwelling, failure t¢ pay taxes, death of all persons liabla on
ar ‘of title or sale of the dwelling, creation of a senior lian on the dwelling without Lender's
forgtlogure hy the holder of ancther lien, or the use of funds or the dwalting for prohibited purposes.

RIGHTS AND REMEDIES ©N DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time theraafter,
Trustee of Lerider ise any one or more of the following rights and remedies:

of Lander's rights and remedies will be cumulative and may be exercised alone or
ender to choosa any one remedy will not bar Lender from using any other remedy. If

y or to perform any of Grantor's obligations under this Deed of Trust, aftar Grantor's
by Lender will not affect Lender's right to declare Grantor in default and to exercise

together. An elegtio

Lender decides, 6 sp
failure to do,
Lender's remiggies.

Accelerate Indebtedness.

r shall have the right at lts option to declare the entire Indebtedness immediately
due and payable.

Foreclosura. With rg Bny part of the Real Property, the Trustee shall have the right to exercise its
power of sale and“tp"forgcloss fiotice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case‘in accordaiics with and to the full extent provided by applicable law.

UCC Remedies. With reiss ct to a!j r any part of the Personal Property, Lender shall have all the rights and
remeadies of a secured pai ifsrm Commercial Code,

: t, without notice to Grantor to take possession of and manage the
Property and collect the Refits; iding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the’ Indebtedness, In furtherance of this right, Lendsr may require any tenant or
ather user of the Property to méke-Bayments-5 tent or use fees directly to Lender. If the Rents are collacted by
Lender, then Grantor imrevocably & ionstes Lender as Grantor's attorey-in-fact to endorse instruments received in
payment thersof In the name of Grj ¢gotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response-idiLénder’s demand shall satisfy the obligations for which the paymants are
¢ the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, of thiough s'r

v a receiver appointed to take possession of all or any part of
fve the Property, to operate the Property preceding or pending
the Proparty and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lenders
swhether or not the apparent value of the Property exceads the

ant by Lender:shall not disqualify a person from serving as a

the Property, with the power to protect aﬁ%“ '
foreclosure or sale, and to collect the Rents:ro;
the receivership, against the Indebtedness.
right to the appointment of a receiver shall o
Indebtedness by a substantial amount. Empl
receiver.

Tenancy at Sufferance. If Grantor remains in possession.&f
above or Lender otherwise becomes entitled to possesgisn
become a tenant at sufferance of Lender or the purchs
pay a reasonable rental for the use of the Property, or
Lender.

Other Remedies. Trustee or Lender shall have any othe
Cradit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of thel tithe and plgce of any public sale of the Persons
Property or of the time after which any private sale or other intefidiéd disposifion of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten { the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction wit 3| Property.

Sale of the Properly. To the extent parmitted by applicable law, Graffsr weives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee gr Lander ¢hall be free to sell all or any
part of the Property together or separately, in one sale or by separate sal Lander skall be entitied to bid at any
puklic sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender instltutes any suit or action to enfarcs, any of rms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudg gttorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to it prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any/limé for thesprotection of its
intarast or the enforcement of its rights shall become a part of the Indebtedness payalle on d and shall bear
interest at the Credit Agreament rate from the date of the expenditure until repiid, Expsn:
paragraph include, without limitation, however subject to any iimits under applicable; der's gitgrneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including anorﬁa_ys' febs arid axpenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injiriction}, agipedls, and any
anticlpated postjudgment collection services, the cost of searching records, obtaining tifie .7¢ (including
foraclosure reports), surveyors' raports, and appraisal fees, title insurance, and fees for thg Jr , o kit

permitted by applicable law. Grantor also will pay any court costs, in addition to all other stiis ¢ ‘

a“Property after the Property is sold as provided
the I%rciperty upon default of Grantor, Grantor shal|
Of the Proparty and shall, at Lender's option, either {1)
va Property immediately upon the demand of

vided In this Dead of Trust or the

take the following actions with respect to the Property upon the written request of Lender and Granl

preparing and filing a map or plat of tha Real Property, including the dedication of streets or other ]
public; (b) join in granting any easement or creating any restriction on the Real Property; and  (c)ipl
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under ary
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,
requirad by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw. In addition to the rights
and remedies set forth abova, with respect to all or any part of the Property, the Trustee shall have the right tg
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By nofice and sale, and Lender will have the right to forecloss by judicial foreclosure, in either case In
«oa with, aad to the full extent provided by applicable law.

Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustae
this of Trust by an instrument executed and acknowledged by Lender and recordad in the
f Skagit County, State of Washington. The instrument shall cantain, in addition to alf other

law, the names of the origingl Lender, Trustes, and Granter, the book and page or the
ere this Deed of Trust is recorded, and the name and address of the successor trustee,
5: executed and acknowladged by Lender or its successors in interest. The successor
f the Property, shall succeed to all the title, power, and duties conferred upan the

S | ruét'and by applicable law. This pracedure for substitution of Trustee shall govern to the
exclusion of aif other isig I substitution,

NOTICES. Subject to apph aw, and axcept for notice required or allowad by law to be given in another manner,
any notice required to ba givensUnder this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givenin nd shall be effective when actually dellvered, when actually received by
telefacsimile (unless othérwise sequireéd hy'Jaw), when deposited with a nationally recognized ovemight courier, or, If
malled, when deposited in the United Statas mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the inning &f this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priority ovirithis Deed, 6if Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pershn“may change.ii% or her address for notices under this Deed of Trust by giving formal
written notice to the other persg “specifying that the purpose of the notice is to change the person's
address. For notice purposes, Gigh 8s to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and exce otice required or allowed by law to be given In another manner, if there is
more than one Grantor, any notice Sio’-gny Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the neticy from Lender,

MISCELLANEOUS PROVISIONS. The foilowsng:mi Haneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Dégd of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coversd by thisDeed of Trust. To be effective, any change or amendment to

this Deed of Trust must be in writing ang mést be”sigried by whoever will be bound or obligated by the change or
amendment. L

Caption Headings. Caption headings in this Deéd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interett r estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for ¥e benefit of Lahtder In any capacity, without the written consent
of Lender. '

Governing Law, This Deed of Trust will be governed by ‘ [ #w zpplicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washishton withcut regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the & of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees ) e aguest to submit to the jurisdiction of the
courts of Thursten County, State of Washington.

No Walver by Lender. Grantor understands Lender will not give u
unless Lendar does so in writing. The fact that Lender delays
Lender has given up that right. |f Lender does agree in writing.to
mean Grantor will not have to comply with the other provisions
that if Lender does consent to a request, that does not mean that @
agaln if the situation happens again. Grantor furthar understan
more of Grantor's requests, that does not mean Lender will be req
requasts. Grantor waives presentment, demand for payment, protest, and

Severabllity. If a court finds that any provision of this Deed of Trust is

and the instrument shalf®
trustee, withgul conveyans
Trustee in this &

13 er's rights under this Deed of Trust
its 10 eéxarcite any right will not mean that
ive up dne of Lender's rights, that does not
is Degl of Trust. Grantor also understands
“wiill not have to get Lender's consent
just beedilige, Lender consents to one or
consant o any of Grantor's future

Id not be enforced, that
herefore, a court will
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fter of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their:Successgrs'and assigns. If
ownership of the Property becomes vested in a person cther than Grantor, Lender, :without ngfi Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednizss by‘way' of frrbearance or
axtension without raleasing Grantor from the cbligations of this Deed of Trust or liab

Tima is of the Essence. Time is of the essence in the performance of this Deed of Tru

Walver of Homestead Exemptlon. Grantor herehby releases and walvas all rights and bene’ﬁ
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of TL st
Beneficlary. The word "Baneficiary” means Heritage Bank, and its successors and asslgns.

the Cradit Agreement and all their successars and assigns.
Credit Agreement. The words "Credit Agreement” mean the cradit agreement dated November 25, 2¢17,
credit limit of $43,000.00 from Grantor to Lender, together with all renewals of, exipr
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Dsed of Trust® mean this Deed of Trust among Grantor, Lender, and Trus
includes without limitation all assignment and security interest provisions relating to the Personal Prope
Rents.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local sta_tute
regulations and ordinances relating to the protection of human health or the environment, including without
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Omprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
8601, et seq. ("CERCLA), the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
RFy"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
d Wegovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
optiad pursuant thereto,

2" Therwards "Event of Default” mean any of the events of default set forth in this Deed of Trust in
i Z of this Deed of Trust.

he'words "Hazardous Substances” mean materlals that, because of their quantity,
ghemisal or infectious characteristics, may cause or pose a present or potential hazard
to hurmman health or e edivirgn when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwiée hindisid. “The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation’ary and al kazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleurn and
petroleum by-products or fractiori.thereof and asbestos.

Improvements. The word, "iirifirovements™ means all existing and future improvements, buildings, structures,
mobile homes affixed on thé-Bast Pe , facilities, additions, replacements and other construction on the Real
Property.
Indebtedness. The word "Indebtedness” me
payable under the Credit Agredémegnt

Il principal, interest, and other amounts, costs and expenses

Refated Documents, together with all renewals of, extensions of,
modifications of, consolidations o befitudions for the Credit Agresment or Related Documents and any
amounts expended or advanced by Y > g&ischarge Grantor's obligations or expenses incurred by Trustee or

Lender to enforce Grantor's obligations*yrides this Réed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means Heritz

ts'succassors and assigns, The words "successors or assigns”
térest in the Credit Agreemant.

Personal Property. The words "Perscnal Prpparty” mean all equipment, fixtures, and cther articles of personal
property now or hereafter owned by Grantor, &nd now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additiéng.to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profity.shereon and gfoteeds (Including without limitation all insurance
proceeds and refunds of premiums) from any sale or other di ior;, of the Property.

Property. The word "Property” means collectively the Res the Personal Property.

Real Property. The words "Real Property” mean the sts and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documsnts®,
agreements, environmental agreements, security agreamen
mortgages, and all other instruments, agreements and documents,
connection with the Indebtedness, provided, that guaranties ara
this Deed of Trust.

Rents. The word "Rents” means all present and future rents,
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND ESCROW, meiting
HOPPER RD, BURLINGTON, WA 98233 and any substitute or successor tnysteds.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF T EED OF FRUST, AND GRANTOR
AGREES TO ITS TERMS.

Is of trust, security deeds, collateral
o or horeafter axisting, executed in
cumesnts” and are not secured by

me, igsues, royalties, profits, and

ress is 111 E GEQRGE

GRANTOR:




of Trust, and acknowledged_that-f
e uses and purposes thersin sAentishie
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INDIVIDUAL ACKNOWLEDGMENT

rsfg ad Notary Public, personally appeared MICHAEL J. PATRICK, personally known to
me or proved to me on the bagis of'satisfactory evidence to be the individual described in and who executed the Deed

ghe signed the Deed of Trust as his or hgr frpe and voluntary act and deed, for
e ZC’! TH day of i \ j;sy;&m‘agz ,202@ ]7
; ) .

B - -\ Residing at
i
TAMWW*B& My commisalen exXpires i | g
NOTARY PUBLIC I l [ 7
STATE OF wWASHINGTON
COMMISSION EXPIRES
A
‘ RECONVEYANCE

To:

The undersigned Is the legal owner and hold
requested, upon payment of all sums owing to
right, title and interest now held by you under the

Date:

debtedness secured by this Deed of Trust. You are hereby

reconvey without warranty, to the persons entitled thereto, the
Jetd of Trust.

Beneflclary:
By:
Its:
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