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This deed of trust s

H)N SECOND DEED OF TRUST
res a reverse mortgage loan

Grantor(s):  Marilyn Hazel Lee, a single woman

Grantee(s):  Federal Housing Commissioner, whos
DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILIT
INSURANCE PROGRAMS IN THE DEPARTR
DEVELOPMENT FIELD OFFICE WITH JURISRICTIO,
DESCRIBED BELOW, OR A DESIGNEE OF THAT Qf

Seventh Street, SW, Washington,

)R SINGLE FAMILY MORTGAGE
OUSING AND URBAN
THE PROPERTY

Abbreviated Legal Description: See Attached Exhibit A
LotS (58 e Block 130

Flap of ¢ity of Aracortes
Assessor's Property Tax Parcel or Account No.: P55841 an,



Open Mortgage, LLC
14101 US 290
Austin, TX 78737

Space Above This Line For Recording Data]

FHA Case No. 566-2365567-962
Loan No. 2532130
MIN: 1005986-0005003575-0

State of WASHINGTON

THIS DEED OF TRUST ("Securlty Instrumen:
November 15, 2017. The grantor is Marilyn Hazel Lee yoman, whose address is 1512 10th
Street, Anacortes, Washington 98221 ("Borrower"). ia trustor who is an original borrower
under the Loan Agreement and Note. The term "Borroy include the Borrower's successors
or assigns. Trustor is an original trustor under this Securit fit:+The term "Trustor" includes his
heirs, executors, administrators, and assigns. The trustee is the § :

Seventh Street, SW, Washmgton DC 20410 ("Lender" or "Commissior
repay to Lender amounts which Lender is obligated to advance, includil g futy
terms of a Home Equity Conversion Adjustable Rate Loan Agreement dated't

Secunty Instrument ("Loan Agreement"). The agreement to repay is eviden

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Seeal
at a rate subject to adjustment (interest), and all renewals, extensions and modificati
to a maximum principal amount of Eight Hundred Eighty Five Thousand Dollars ind Z
(U.S. $885,000.00); (b) the payment of all other sums, with interest, advanced under Paregr
protect the security of this Security Instrument or otherwise due under the terms of this Sec
Instrument; and (c) the performance of Borrower's covenants and agreements under this Se
Instrument, the Second Note and Loan Agreement. The full debt, including amounts described i
(b), and (c) above, if not due earlier, is due and payable on August 8, 2092. This security ins
shall remain in full force and effect notwithstanding any zero outstanding balance on the debt fro



which his
1512 10th

TOGETHER WITH 4l ¢ wprovements now or hereafter erected on the property, and all easements,
rights, appurtenance; ;

" BORROWER AND TRUSTQR EOVENANTS that each is lawfully seized of the estate hereby
conveyed and has the right 3
a First Security Instrument giveh.b
("First Security Instrument”).

- Trustor warrants and witl defend generally the title to the
Property against all ¢claims and de i

any encumbrances of record.

THIS SECURITY INSTRUMENT cotrbin
covenants with limited variations by jurisdi

real property.

form covenants for national use and non-uniform
stitute a uniform security instrument covering

UNIFORM COVENANTS. Borrower, Trustoriar Lender covenant and agree as follows:




meent of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
bt evidenced by the Second Note. Since regular periodic payments by Borrower to Lender are not
or the Note and the interest that accrues and other amounts Borrower may owe under the
dded.to the loan balance, “negative amortization” will occur. Negative amortization and the

development fees,
by local or state law in
pays property charge

er's association fees, and any other special assessments that may be required
mannet, and shall provide evidence of payment to Lender, unless Lender
ded for and in accordance with the Loan Agreement,

3. Fire, Flood and Other H nsurance. Borrower shall insure all improvements on the Property,
whether now in existence or ;queﬂlzly erected, against any hazards, casualties, and contingencies,
including, but not limited e firé and 1t @d for which Lender requlres insurance. Such insurance shall
be maintained in the amounts, add for eriods that Lender requires; Lender has the discretion to
‘ance required at any time provided the amount is equal to or
ommissioner. Whether or not Lender imposes a flood

t loss by floods to the extent required by the Secretary.
If the Lender imposes insurance requirkit nsurance shall be carried with companies approved by

Lender, and the insurance policies and any

ower and Lender jointly. Insurance
iperty, if the restoration or repair is

economically feasible or Lendet's security would be lessetied,.t
first to the reduction of any indebtedness under the Second Not
the reduction of the indebtedness under the First Note and the E # Instrument. Any excess

insurance proceeds over an amount required to pay all outstanding-indebte s under the Second Note
and this Security Instrument and the First Note and the First Security ment,
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or ather transfer
extinguishes the indebtedness, all right, title and interest of Borrower in and t
force shall pass to the purchaser.

Principal Residence after the execution of this Security Instrument and Borrower (or
Borrower, if initially more than one person are Borrowers) shall continue to occupy the
Borrower's Principal Residence for the term of the Security Instrument,

Borrower shall not commit waste or destroy, damage or substantially change the Property or
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Bq ow
during the loan application process, gave materially false or inaccurate information or statements to.+



r failed to provide Lender with any material information) in connection with the loan
ced b the Note, including, but not limited to, representations concerning Borrower's occupancy

furnish to Lender rece
has priority over thi

If Borrower fails to Iﬁake th
perform any other covenal
. proceeding that may signi:

¥ments or pay the property charges required by Paragraph 2, or fails to
g‘fesarnents contained in this Security Instrument, or there is a legal
ender’s rights in the Property (such as a proceeding in

6. Inspection. Lender or its agent may enter on, ins
reasonable manner and at reasonable times provided that
any inspection or appraisal specifying a purpose for thef;
Lender's interest in the Property. If the Property is vacar
may take reasonable action to protect and preserve such vacant:
the Borrower.

r appraisal which must be related to
d or the loan is in default, Lender

7. Condemnation. The proceeds of any award or claim for damages,.gi
connection with any condemnation or other taking of any part of the-
of condemnation, shall be paid to Lender. The proceeds shall be applied

required to pay all outstanding indebtedness under the Second Note and th
First Note and First Security Instrument shall be paid to the entity legally enti

may be added to the Borrower’s principal balance and accrue interest as described i
Agreement and shall be secured by this Security Instrument.

9. Non-Borrowing Spouse, Borrower, N/A is married under the laws of Washington to N/
("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second Note," "tlte Loa
Agreement” or this Security Instrument.



) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower

who meets, and continues to meet, the Qualifying Attributes requirements established by the
Commissioner that the Non-Berrowing Spouse must satisfy in order to be eligible for the
Deferral Period.

(ii) Lender shall defer the
period of time ("Deferral

pouse resides in the Property as [his/her] Principal
itions are, and continue to be, met:

a.

b.

c.

d. All other obligations of the Borrower under th ¢, the Loan Agreement and
this Security Instrument continue to be satisfie

e. e for any other reason; and

f. 1d the Borrower’s

successors and assigns and the Trustor, if different,
suspending the statute of limitations applicable to the &
and any other document(s) L.ender deems necessary t
Lender’s lien on the Property, (II) Lender’s right to foreelose:
Property, and (I1]) Lender’s right to exercise its default remeds&:
Security Instrument and the Note.

ailablg under this



Thls sub paragraph (ii} is inapplicable or null and veid if an Eligible Non-Borrowing Spouse
or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
e due and payable status, should any of the conditions for deferral cease to be met, such a
_deferral shall immediately cease and the Note will become immediately due and payable in
~aceotdance with the provisions of Paragraph 7(A)(i} of the Note.

{b) Due sind Payable Sale. Lender may require immediate payment in full of all sums secured

g strument if all of a Borrower's title in the Property (or his or her beneficial
ing all or part of the Property) is sold or otherwise transferred and no other
Borrower retain; to the Property in fee simple or retains a leasehold under a lease for not less
than 99 years newable or a lease having a remaining period of not less than 50 years
beyond the daté h blrthday of the youngest Borrower or retains a life estate (or retaining

(i) The Property ce ' incipal Residence of a Borrower for reasons other than death
and the Property is no

12) consecutive months, a Borrower fails to occupy the
Property because of physical a illngss and the Property is not the Principal Residence

of at least one other Borrower;

incipal Residence of his or
rowing Spouse in

Paragraph 9 and the identified Non-Borrowing Spouse qualifis
Spouse, the Borrower shall also complete and provide to the L
Non-Borrowing Spouse certification, in a form prescribed by t



(f) Notice to Commissi
Secretary and any Non-B8
Non-Borrowing Spouse wh
Deferral Period.

(g) Trusts, Conveyance of a B
requirements of the Commissioner, of
Borrower, shall not be considered a ¢gf
be considered an occupant or be consi
Paragraph 10.

e for purposes of this Paragraph 10. A trust shall not
as having a Principal Residence for purposes of this

lity for payment of the debt
v through sale of the Property.
Borrower if the Security

11. No Deficiency Judgments. Borrower shall have no pet
secured by this Security Instrument. Lender may enforge
Lender shall not be permitted to obtain a deficiency jud
Instrument is foreclosed.

ired immediate payment in
 reinstate this Security
glirement, for immediate

12, Reinstatement. Borrower has a right to be reinstated if Le
full. This right applies even after foreclosure proceedings are instituted
Instrument, Borrower shall correct the condition which resulted in thigre
payment in full. Foreclosure costs and reasonable and customary attorm
associated with the foreclosure proceeding shall be added to the Principa
by Borrower, this Security Instrument and the obligations that it secures
Lender had not required immediate payment in full. However, Lender is not req
reinstatement if: (i) Lender has accepted reinstatement after the commenceme
proceedings within two (2) years immediately preceding the commencement o
proceeding, (i) reinstatement will preclude foreclosure on different grounds in t
reinstatemnent will adversely affect the priority of the Security Instrument.

Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Periodasi
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Ina
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, th
Agreement, or this Security Instrument has not been met or the Note has become eligible to be ¢
due and payable and is in default for a reason other than death, the Eligible Non-Borrowing Spouse,



eferral Period and this Security Instrument reinstated provided that the condition which resulted
eferral Period ceasing is corrected within thirty (30} days. A Lender may require the Eligible
wing Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
operly associated with the foreclosure proceeding, such costs may not be added to the

lument and the obligations that it secures shall remain in effect as if the Deferral Period
the Lender had not required immediate payment in full. However, Lender is not

' tement if: (i)the Lender has accepted a reinstatement of either the Deferral

Instrument within the past two (2) years immediately preceding the current

lon-Borrowing Spouse that the mortgage is due and payable; (ii)

ferral Period or this Security Instrument wili preclude foreclosure in the

f.either the Deferral Period or Security Instrument will adversely affect the

Period or thls Set
notification té]
reinstatement of eithe
future, or (iii) reinstatément o
priority of this Security

14. Lien Status.
(a) Modification.

xtend this Security Instrument in accordance with this
determings-that the original lien status of the Security Instrument is
ut not limited to situations where the amount secured
he maximum principal amount stated or the

Botrower and Trustofagr
Paragraph 14(a). If Len
jeopardized under state la ‘
by the Security Instrument etfials’
maximum period under which |
loan advances has expired) and
eciition and recordation of one or more documents, then
Lender shall obtain title evidence at Borrower's expense. If the tltle evidence mdlcates that the
Property is not encumbered by any lienss
Paragraph 15(a), this Second Security Instrum: subordinate liens that the Lender
i v nces), Lender shall request the

to protect the lien status of future

permit the original lien status to be extended to futur
to have failed to have performed an obligation under

{b) Tax Deferral Programs.

tax deferral are not subordinate to this Security Instrument.

{¢) Prior Liens.

manner acceptable to Lender; (b) contests in good faith the lien by, or defend:
enforcement of the lien in, legal proceedings which in the Lender's opinion opé
the enforcement of the lien or forfeiture of any part of the Property; or {c) secure,
holder of the lien an agreement satisfactory to Lender subordinating the lien to all
secured by this Security Instrument. If Lender determines that any part of the Propetty.is
subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one orm



the actions set forth above within ten (10) days of the giving of notice.

orrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the Loan
e Secretary has required Borrower to execute a Second Note and this Second

or {ii) occur, then all payments by the Secretary, including
ing late charges paid by the Secretary, shall be included in

(c) Effect on Borrower, Where the
(ii) and the Secretary makes payme

der the First Note, or pay any rents and revenues of the

(1) Be required to pay amounts owel
er of the First Note or a receiver of the Property, until

Property under Paragraph 24 to the

whether accrued before or after the payments b¥-the-
interest has been included in the Principal Balance u

covenants of the Second Security Instrument or to take actions:
Property, even though the holder of the First Note may be unab
the First Note because of restrictions in this Paragraph 15.

force and effect, whenever there is no outstanding balance under the Second Nag

17. Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercisin
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assizy
or obligations under this Security Instrument or the Second Note, except to a trust that meets;
requirements of the Commissioner. Borrower's covenants and agreements shall be joint and s
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, &
Borrower’s successors and assigns will be bound to perform Borrower’s obligations under this Secusi



cretary shall be given by first class mail to the HUD Field Office with jurisdiction
any other address designated by the Secretary. Any notice to Non-Borrowing

aw requires use of another method. The notice shall be directed to the
provided for in this Security Instrument shall be deemed to have been
stor or Non-Borrowing Spouse when given as provided in this Paragraph

Property Addi
given to Borrower, L.
19.

20. Governing Law; Severah#fity. This Security Instrument shall be governed by Federal law and the
ich'the-Property is located. In the event that any provision or clause of this

Security Instrument or the*Secy
provisions of this Security In
contlicting provision. To this &
declared to be severable.

rall be given one conformed copy of the Second Note
iven one conformed copy of this Security Instrument.

21. Borrower's and Trustor's Copy
and this Security Instrument and Trustors

“Paragraph 10(a)(ii) and only for an Eligible

oes not and is not intended to confer any rights or
grrower agrees that it is not a third-party beneficiary
irst Note,

22, Third-Pariy Beneficiary. Except as s¢
Non-Borrowing Spouse, this Security Instrumi
remedies upon any person other than the parti
to the Contract of Insurance between HUD and the-holder of thi

23. Capitalized Terms. Capitalized terms not defined: Instrument shall have the

meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower, Trustor and Lend

24. Assignment of Rents. Borrower unconditionally assigns ang transfers fo Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's:
revenues and hereby directs each tenant of the Property to pay the ren
However, prior to Lender's notice to Borrower of Borrower's breach o
Security Instrument, Borrower shall collect and receive all rents and
for the benefit of Lender and Borrower. This assignment of rents constitutes-afl abs ﬂte assignment and
not an assignment for additional security only.

&r Lender's agents.
or agreement in the



gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by

ustee for benefit of Lender only, to be applied to the sums secured by this Security

Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
rty shall pay all rents due and unpaid to Lender or Lender's agent on E.ender's written

uted any prior assignment of the rents and has not and will not perform any act
er from exercising its rights under this Paragraph 24, except as provided in the

Lender shall not be requi
notice of breach to Borr
there is a breach. Any applie
right or remedy of Lender. T
secured by this Security

ter upon, take control of or maintain the Property before or after giving
pwever, Lender or a judicially appointed receiver may do so at any time
£ rents shall not cure or waive any default or invalidate any other
ignment of rents of the Property shall terminate when the debt

&id in full.

25, Foreclosure Procedure. ender requires immediate payment-in-full under Paragraph 10,
Lender may invoke the power-of sale and/gr any other remedies permitted by applicable law.

Lender shall be entitled to colleet 4l €xpénses incurred in pursuing the remedies provided in this
Paragraph 25, including, but not reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale
of an event of default and of Lender’s elect]
Lender shall take such action regarding noti
to other persons as applicable law may req
after publication of the notice of sale, Trus

“§ale and shall give such notnces to Borrower and
. After the time required by applicable law and
without demand on Borrower, shall sell the

. i d place and under the terms
1y order Trustee determines.

public announcement at the time and place fixed in
purchase the Property at any sale.

facie evidence of the truth of the statements made therein. Trusiee's
sale in the following order: (a) to all expenses of the sale, including;
Trustee’s and attorneys’ fees; (b) to all sums secured by this Securi
excess to the person or persons legally entitled to it or to the clerk of¢
county in which the sale took place.

ted to, reasonable
] and {c) any

26. Lien Priority. The full amount secured by this Security Instrument shall b
subordinate only to the full amount secured by the First Security Instrument.

the interest rate changes, the new adjusted interest rate will be applied to the total outstandist
balance. Each adjustment to the interest rate will be based upon the average of interbank offe
for one-year U.S. dollar denominated dep051ts in the London Market (“LIBOR™), as published.ii,
Wall Street Journal (“Index”) plus a margin. If the Index is no longer available, Lender will be's
to use any index prescribed by the Department of Housing and Urban Development, Lender will givé



A :("Current Index"). Before each Change Date, the new interest rate will be
calculated by add gin to the Current Index. The sum of the margin plus the Current Index will
be called the’ terest Rate" for each Change Date. The Calculated Interest Rate will be

compared to the inte i effect immediately prior to the current Change Date (the "Existing

Interest Rate™).

cafipot be more than 2.0 percentage points higher or lower than the
bemiere than 5.0 percentage points higher or lower than the Initial

The Calculated Interest Rat
Existing Interest Rate, no
Interest Rate.

The Calculated Interest Rate wiil.
above and will be in effect until ¢
Rate equals the Existing Interest R

ceured by this Security Instrument, Lender shall request
1 Security Instrument and all notes ev1denc1ng

28. Reconveyance. Upon payment of ail
Trustee o reconvey the Property and shall
debt secured by this Security Instrument t
warranty to the person or persons legally entitled’to it. Such person or persons shall pay any recordation

ay from time to time appoint a
to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tr% duties conferred upon Trustee

herein and by applicable law.
30. Use of Property. The Property is not used principally for

31. Attorneys’ Fees. Lender shall be entitled to recover its reasondbi
" action or proceeding to construe or enforce any term of this Security I
fees,” whenever used in this Security Instrument, shall include witho
incurred by Lender in any bankruptcy proceeding or on appeal.

Loan Agreement, including Loan Advances of principal to Borrower as well
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33, Riders to this Security Instrument. If one or more riders are executed by Borrow
and recorded together with this Security Instrument, the covenants of each such rider shail
incorporated into and shall amend and supplement the covenants and agreements of this Seeur
Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(e




Condominium Rider D Planned Unit Development Rider

LLEA 7

Date

State of WASHINGTON
County of

Daed ([ {5 |F (Y

Signature
[Seal or Stamp] A/ Omﬂjﬂ[ 1841¢
Title
NOTARY PUBLIC
STATE OF WASHINGTON My appointment expires: _& / 5
C D WALKER
b 0.2020




Open Mortgage, LLC
e Licensing system and Registry Identification Number: 2975

Mortgage Loags Qriginato Suze Smitha

Nationwide Mortgage g system and Registry ldentification Number: 328815



EXHIBIT A
. the Security Instrument made on November 15, 2017, by Marilyn Hazel Lee, a single
wer") to the Federal Housing Commissioner, and whose address is 451 Seventh Street,
D.C. 20410, ("Lender" or "Commissioner"). The Property is located in the county of
, State of |

SKAGIT

ashington, described as follows:

_ Description of Property
See Attached Exhibit A



Exhibit A

“.LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
Y OF SKAGIT, STATE OF WASHINGTON, AND IS DESCRIBED

]6, Block 130, "Map of The City of Anacortes, Skagit County,
per plat recorded in Volume 2 of plats, Page 4, records of

ABBREVIATED LE And 16, Block 130, City of Anacortes.




