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\SSIGNMENT OF RENTS
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Reference # (if applica Additional on page
Grantor(s):

1. NORTH COAS ‘RYCTION. INC.

Grantee(s)
1. BANK OF THE PACI

Legal Description: Lot(s): 1 CREEKS,

: -;"QWS .2/

Additioral on page

Assessor's Tax Parcel ID#; 4991. 0000 P130044

THIS ASSIGNMENT OF RENTS dated November
NORTH COAST CONSTRUCTION, INC.; A Waghi
“"Grantor"} and BANK OF THE PACIFIC, whogé
BELLINGHAM, WA 98226 (referred to below
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consideration, Grantor hereby assigns, grants a continuing security

interest in, and ¢ 1 ender all of Grantor's right, title, and interest in and to the Rents

CROSS-COLLATERALIZATION.
plus interest thereon, of Grantor to
or any one or more of them, whether
the Note, whether voluntary or otherwi

@ Note, this Assignment secures all obligations, debts and liabilities,
) any one or mare of them, as well as all ¢laims by Lender against Grantor
hereafter arising, whether related or unrelated to the purpose of
e or not due, direct or indirect, determined or undetermined,

in party or otherwise, and whether recovery upon such amounts
of limitations, and whether the obligation to repay such amounts

whether obligated as guarantor, surety, |
may be or hereafter may become barred
may be or hereafter may become otherwise un

THIS ASSIGNMENT IS GIVEN TO SECURE (1] \YMENT. ©F THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER/THE'NGTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON/THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe provided in this Assignment or any Related Docurnents, Grantor
shall pay to Lender all amounts secured by this ignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and.until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Geéntdy may remain in possession and control of and
operate and manage the Property and collect the Rents, provided N granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES.

Ownership. Grantor is entitied to receive the Rents free,
claims except as disclosed to and accepted by Lender in wiil

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or ¢
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or ¢
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have th
default shall have occurred under this Assignment, to collect and receive the
given and granted the following rights, powers and authority:

 at ar¥ §me, and even though no
urpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenants ;
Assignment and directing all Rents to be paid direclly {o Lender or Lender's aganL

Enter the Property. Lender may enter upon and take possession of the Property; d
the tenants or from any other persons liable therefor, all of the Rents; institute
necessary for the protection af the Property, including such proceedings as m
possession of the Praperty; collect the Rents and remove any tenant or tenants or ot

Maintain the Property. Lender may enter upon the Property to maintain the Property ‘aag ‘ee
1o pay the costs thereof and of all services of all employees, including their equipment, and of
and expenses of maintaining the Property in proper repair and canditien, and also to pay all faxe

| nts and
water utilities, and the premiums on fire and other insurance effected by Lender an the Propg?

Compliance with Laws. Lender may do any and all things to execute and comply with the,
Washington and also all other laws, rules, orders, ordinances and requirements of all other gowsd‘
affecting the Property.

Lease the Property. Lender may rent or lgase the whale or any part of the Property for such te
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eit
name or in Grantor's name, to rent and manage the Property, inciuding the collection and application

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender
appropriate and may act exclusively and solely in the place and stead of Grantor and 1o have all of the p
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fa
Lender shall have perfarmed one or more of the foregoing acts or things shall not require Lender to do any oth
specific ast or thing,
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All costs and expenses incurred by Lender in connection with the Property shall be for
dér may pay such costs and expenses from the Rents. Lender, |n its sole dISCfEtIQI'I shall

& ﬁ%mgnment and Suitable statements of termination of any financing statement on
1terest™in the Rents and the Property. Any temmination fee required by law shall be
pamd by Grantor, if perrmitted By gppiicaidie ?aw

LENDER'S EXPENDITURES
the Property or if Grantor fail
not limited to Grantor's failu

proceeding is commenced that would materially affect Lender's interest in
y provision of this Assignment or any Related Documents, including but
y when due any amounts Grantor is required to discharge or pay under
this Assignment or any Relat 2 der on Grantor's behalf may (but shall not be cobligated to) take any
action that Lender deems appr __c'a?udlng but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other cldimg’ i
for insuring, maintaining and presér\sﬁg

pumoses will then bear interest at the rate”
of repayment by Grantor. All such ‘
be payable on demand; {B) be added fo

urder the Note from the date incurred or paid by Lender 10 the date
bécome a part of the Indebtedness and, at Lender's option, will (A)

Payment Default. Grantor faits 10 make any

Other Defaults. Grantor fails to comply wit
contained in this Assignment or in any of the Related Dgf
chligation, covenant or condition contained in any other

ny other term, obligation, covenant or condition
s or to comply with or to perform any term,
tetween Lender and Grantor.

ed by this Assignment to make any payment
g of or te effect discharge of any lien.

1 any ivan, extension of credit, security
agreement, purchase or sales agreement, of any other aghes f any other crediter or person that may
materially affect any of any guarantor's or Grantor's property or ability*to pefform their respective obligations under
this Assignment or any of the Related Documents.

Environmental Default. Failure of any party to comply with or ge
conditicn contained in any environmental agreement executed

False Statements. Any warranty, representation ar statemen
Grantor's behalf under this Assignment or the Related Documen ; ing in any material respect,
either now or at the time made or furnished or becomes false or misleading at? thereafter.

Defective Collateralization. This Assignment or any of the Related Doc 0 be in full force and effect
(including failure of any collateral document to create a valid and perfect rest or lien) at any time and
far any reason. ¢

Insolvency. The dissolution or termination of Grantor's existence as a goifig-husiness, tHe insolvency of Grantar,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bapkrg| :
against Grantor.

Creditor or Forfaiture Proceedings. Commencement of foreclosure or forfeiture %
praceeding, self-help, repossession or any other methad, by any creditor of Grantor _
against the Rents or any property securing the Indebledness. This includes a garnishmest
accounts, including deposit accounts, with Lender. However, this Event of Default shaii
good faith dispute by Grantor as to the validity or reasonableness of the claim which |s ‘ih

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantorst
Indebtedness or any Guarantor dies or becormes incompetent, or revokes or disputes the valid
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lende
prospect of payment or perfomance of the Indebtedness is impaired,

Insacurity. Lender in good faith helieves itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has not been given;
notice of a breach of the same provision of this Assignment within the preceding twelve {12} months, it may
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures;
default within ten (10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps wi



AREEEERMMAAITR LR

*Q00000000110561102011511132017*

ASSIGNMENT OF RENTS
(Continued) Page 4

Lende nﬁems Le ‘s sole discretion to be sufficient to cure the defaull and thereafter continues and
completes all redgonahit #qd necessary steps sufficient ta produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES QN DEFAULT. Upon the occurmence of any Event of Defaull and at any time thereafter, Lender
may exercise any ong following rights and remedies, in addition to any other rights or remedies provided
by law: .
Accelerate Indebtedness’ Legid
Indebtedness immediately
pay.

shall have the right at its option without notice to Grantor to declare the entire
d payable, including any prepayment penalty that Grantor waould be required to

right, without notice to Grantar, to take possession of the Property and

due and unpaid, and apply the net proceeds, over and above Lender's
In fsur’iherance of this right, Lender shall have all the rights provided for in the
Rents Section, ahove. If the Rents are collected by Lender, then Grantor
torney-in-fact to endorse instruments received in payment thereof in
e and collect the proceeds. Payments by tenants or ather users to
satisfy the obligations for which the payments are made, whether ar
sted. Lender may exercise its rights under this subparagraph either in

collect the Rents, incrutin
costs, against the Indebt

irrevocably designates Lerng
the name of Grantor and 16, t )
Lender in response to Lendet's.daman

not any proper grounds for the demsing.
person hy agent, or through a r sae: .

ve a receiver appointed to take possession of all or any part of
S‘&We the Property, to operate the Properly preceding or pending
the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednes: e recejypr may serve without bond if permitted by law. Lender's
right te the appointment of a receiver sh r or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount. Lender shalt not disqualify a person from serving as a
receiver.

Other Remedies. Lender shall have all oth
law.

Elgction of Remedies. Election by lender to p ) any remedy shall not exclude pursuit of any other remedy. and
an election to make expenditures or to take actior:# perform Jigation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to ge efault and exercise its remedies.

Attorneys' Fees; Expenses. f Lender institutes any suit pf force any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the cg reasonable as attorneys' fees at trial and
upon any appeal. \Whether or not any court action to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's o mich are’negessary at any time for the protection of its
interest or the enforcement of its rights shall become a part sisisiness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure untii7ep s covered by this paragraph include,
without limitation, however subject to any limits under applicabie : attorneys' fees and Lender's legal
i i enses for bankruptcy proceedings

nd any anticipated postjudgment
indluging foreclosura reports), surveyors'
pemitted by applicable law.

and remedies provided in this Assignment or the Note or by

collection services, the cost of searching records, obtaining title rg
reports, and apprensal fees, title |nsuranoe and fees for the Trus

Amendments. This Assignment, together with any Related Documents, ¢orstitutes
agreement of the parties as to the matiers set forth in this Assignment Mo alteratias af pr amendment to this
Assignment shall be effective unless given in writing and signed by the p: A
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies betwe
joint, or class in nature, arising from this Assignment or otherwise, including with
disputes, shall b arbitrated pursuant to the Rules of the American Arbitration Asscac‘
claim Is filed, upon request of either party. No act to take or dispose of any Prop‘
this arbitration agreemeant or he prohibited by this arbitration agreement. Thi ‘
obtaining Injunctive relief or a temporary restraining order; invoking a power of sale™ ﬂ"idér
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights’
property, including taking or disposing of such property with or without judicial process pusl
Uniform Commaercial Code. Any disputes, claims, or controversies concerning the lawfulnesé of
any act, or exercise of any right, concerning any Property, including any claim to rescind, safo
modify any agreement relating to the Property, shall also be arbitrated, provided however thaﬂ #i8 prbitst
havo the right or the power to enjoin or restram any act of any party Judgment upan any award

and similar doctrines which would otherwise be applicable in an action brought by a party shall be apgli
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the comine
an action for these purposes. The Federal Arbitration Act shall apply to the construction, inter
enforcement of this arbitration provision,

Caption Headings. Caption headings in this Assignment are for convenignce purposes only and are not i Do
ta interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the gxteri n
preempted by federai faw, the taws of the State of Washingtan without regard to its conflicts of law provision
This Assignment has been accepted by Lender in the State of Washington,
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require. {2)
and several. This mea
Barrower and Grantor
joined in any lawsuy
purposes only, Thes

No Waiver by Lender. be deemed to have waived any rights under this Assignment unless such
waiver is given in writin ) Lender, No delay or omissien on the part of Lender in exercising any right
shall operate as a waivér of such r.ght 1 any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or ca: hﬁg ér of Lender's right otherwisa to demand strict compliance with that
provision or any other pro $ Agsignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall ¢ iver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Wheneves the"consent of Lender is required under this Assignment, the granting of such

" the obligations of each Grantor are joint
if Lender brings a lawsuit, Lender may sue any cne or more of the Grantors. |If
the same person, Lender need not sue Borrower first, and that Borrower need not be
w@mes given ta paragraphs or sections in this Assignment are for convenience
wepsid to interpret or define the pravisions of this Assignment.

consent is required and in all ca

Notices. Subject to applicable [aw. arld #xgbpt for notice required or allowed by law to be given in another
manner, any notice required to be givén {inger thissfssignment shall be given in writing, and shall be effective
when actually delivered, when actually rgcel W telefacsimile (unless otherwise required by law), when
depasited with a nationally recognized ¢ yier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail pégiagepre aid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its actdr & for notices under this Assignment by giving formal written notice
to the other parties, specifying that the “puipose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender mﬂ;rmed at all imes of Grantor's current address. Subjeci to applicable
law, and except for notice required or allowés by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Graf@.‘_m is deemed b he notice given to all Grantors.

weonveyed on Lender under this Assignment are
until such time as the same are renounced by

granted for purposes of security and may not be revoke
Lender.

Severability. If a court of competent jurisdiction findg
unenforceable as to any circumnstance, that finding s
unenforceable as to any other circumstance. If feasiblei:ihe
that it becomes legal, valid and enforceable. !f the offend
considered deleted from this Assignment.  Unless otherwi
unenforceability of any provision of this Assignment shall no
other provision of this Assignment.

offending provision illegal, invalid, or
flepding pigvision shall be considered meodified so

¢ cannct be so modified, it shall be
law, the illegality, invalidity, or
ity, validity or enforceability of any

sfer of Grantor's interest, this
SUCCESSOTs and assigns. If

Suctes¥drs and Assigns. Subject o any limitations stated in th
% Assignment shall be binding upon and inure to the benefit o |
ownership of the Propeny‘ comes vested in a person other than Granto “Ley
deal with GRaHlor's sucte¥¥ifs with reference to this Assignment and {h
extension wnhﬁﬁ%‘ mlea&MGranlor from the obligations of this Assignme

Time is of the Essence. “Timé is of the essence in the performance of thig A:

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights
exemption laws of the State of Washington as to all Indebtedness secured by thig, A

DEFINITIONS. The following capitalized words and terms shall have the followin
Assignment. Unless specifically stated to the contrary, all references to dolfar amounte, shalt mea;
money of the United States of America. Words and terms used in the singular shall in ;
shall include the singular, as the context may require. Words and terms not otherwise defin
have the meanings attributed to such terms in the Uniform Commercial Code:

be amended or modified from time to time, logelher with all exhibits and schedules attaches:j
OF RENTS from time to time.

Borrower. The ward "Borrower” means NORTH COAST CONSTRUCGTION, INC..

Event of Default. The words "Event of Default" mean any of the events of default set forth in th
the default section of this Assignment.

Grantor. The word "Grantor” means NORTH COAST CONSTRUCTION, INC.,

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or a
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without I|mltatlo
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expen
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NO r Related Documents, logether with all renewals of, extensions of, modifications of,
nd_stb&itutions for the Note or Related Documents and any amounts expended or advanced by
ftde's obligations or expenses incurred by Lender to enforce Grantor's obligations under
: h interest an such amounts as provided in this Assignment. Spacifically, without

all amounts that may be indirectly secured by the Cross-Collateralization provision

consolidations o
Lender to discharg
this Assignment
limitation, Indes
of this Assignraent.

Lender. The word "Le

Note. The word "Notg
amount of $375,000:

of, refinancings of, congdlidstic

Property. The word "Pr
described in the "Assignmamnt

Related Documents. Th

5 BANK OF THE PACIFIC, its successors and assigns.

5 the promissory note dated November 13, 2017, in the original principal
rantor to Lender, together with all renewals of, extensions of, modifications
& Btnarid substitutions for the promissory note or agreement.

. all of Grantor's right, title and interest in and to all the Property as
¢ af this Assignment.

Documents" mean all promissory notes, credit agreements, loan
agreements, environmental  g@Aranties, security agreements, mortgages, deeds of trust. security
deeds, collateral mertgages, t instruments, agreements and documents, whether now or hereafler
existing, exacuted in connection with ke Indebledness.

Rents. The word "Rents" mean
and all present and future lease
bonUsEs, accounts receivable, cash of
and other payments and benefits derive
now or later, including without fimitation
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVI‘
PERSONALLY BUT AS AN AUTHORIZED SIGNE
ON BEHALF OF GRANTOR ON NOVEMBER 13, 2047

resent and future rights, title and interest in, to and under any
Tuding out limitation, all rents, revenue, inceme, issues, royalties,
aCuTity giposits, advance rentals, profits ant proceeds from the Property,
0 [#e derived from such leases of every kind and nature, whether due
r's righit to enforce such leases and to receive and collect payment

4 LL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
5 CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

CORPORATE ACKNOWL:
seare or_IN{1SNIATTON

COUNTY OF \i’bglm‘\'\’

onmis 1A say o NULLILOR Y

Motary Public, personally appeared MARLA J JONES, President of NORTH COAS
personally known to me or proved to me on the basis of satisfactory evidence to
corporation thal executed the ASSIGNMENT OF RENTS and acknowledged the Assignmani 16 be {
act and deed of the corporation, by authority of its Bylaws or by rasolution of its board &f di

purposes therein mentioned, and on cath stated that he or she is authorized to execuls thi ;
executed the Assignment on,be\half of the corporation.

By \ a/{xua\.k.—& \.fu-“\f
N?{Pul*c in and for the State of U\UAC

S

rge and voluntary
" for,the uses and

LaserPro, Ver. 17.3.0.019 Copr. D+H USA Corporation 1997, 2017. All Rights Reservad,,
CACFACFRLPLAG14.FC TR-32087 PR-24



