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CONSTRUCTION DEED OF TRUST

DATE: November 13,7

Reference # (if applicable): 6280, Additional on page

Grantor(s):
1. NORTH COAST COMNSTRI

Grantee(s)
1. BANK OF THE PACIFIC ;
2. CHICAGO TITLE COMPAR

THIS DEED OF TRUST is dated November 13, 2(
INC.; A Washington Corporation ("Grantor"); BANK.Q
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C,
WA 98226 (referred to below sometimes as "Lende
CHICAGO TITLE COMPANY, whose mailing address
VERNON, WA 98273 {referred to below as "Trustee")

EGAN ROAD, BELLINGHAM,
times as "Beneficiary"}); and
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DEED OF TRUST .
(Continued) Page 2

r valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
) the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following descried: real préperty, together with all existing or subsequently erected or affixed buildings,
improvemenis ands all eigéments, rights of way, and appurtenances; all water, waler rights and ditch rights
{including stock in itgaisor irrigation rights); and ali other rights, royalties, and rof‘t:;:l relating to the real
property, including without Il minerals, oil, gas. geothermal and similar matiers, {the “Real Property”)

jocated in SKAGIT Coupty,State of Washington:

LOT 1 PLAT OF EREEKSIDE-MEADOWS, as recorded February 9, 2010 under Auditor's File
No. 201002020002, rds of Skagit County, Washington.

Situated in Skagit Co

The Real Property or its
VERNON, WA 98273. T
P130044.

CROSS-COLLATERALIZATION. In add
plus interest thereon, of Granter to Lends

, .ommonly known as 22836 KNAPP ROAD, MOUNT
operty tax identification number is 4991-000-001-0000

this Deed of Trust secures all obligations, debts and liahilities,
r more of them, as well as alt claims by Lender against Grantor
or any one or more of them, whether no 3 hereafter ariging, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, w “not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquid : rantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accomimadatien pdrty or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any $tajuie i limitations, and whether the obligation ta repay such amounts
may be ar hereafter may become otherwise unen

FUTURE ADVANCES. In addition to the Note, thi
Grantor whether or not the advances are made pursug
Trust secures, in addition to the amounts specified i
Grantor, iogether with all interest thereon.

Grantor hereby assigns as security to Lender, all of Grantor's,
profits of the Property. This assignment is recorded in ag
assignment is intended 1o be specific, perfected and choate |
Grantor a license to collect the Rents and profits, which lig

ed of Trust secures all future agdvances made by Lender io
1o a commitment. Specifically, without limitation, this Deed of
& Note, all fyslise amounts Lender in its discretion may loan to

nd interest in and to all leases, Rents, and
RCW 85.08.070; the lien created by this
ing of this Deed of Trust. Lender grants to
$e revoked at Lenders option and shall be
addition, Grantor grants to Lender a

PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE # NDEBTE Ess AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED n@cumem AMND THIS DEED OF TRUST. THIS

CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR ANE*V L
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER T
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Deed
amounts secured by this Deed of Trust as they become due, and shall sirictly &
Grantor's obligations under the Note, this Deed of Trust, and the Related Documen

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for
and 2A-309 of the Unifarm Commaercial Code, as those sections have been adopted by

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granto
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) re

contrel of the Property: (2) use, operate or manage the Property; and (3} collect the
(this privilege is a license from Lender to Grantor automatically revoked upon default).
relate to the use of the Property or to other limitations on the Property. The Real Property i
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly |
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, .«
stripping of or waste on or {0 the Property or any portion of the Property. Without limiting the gen
faregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mine
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Realsp
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
Grantor to make arrangements satisfaciory to Lender to replace such Improvements with Improvements of
equal value.

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at &
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor
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tiance during any proceeding, including appropriate appeals, so long as Grantor has
jriar to doing s0 and so long as, in Lenders sole opinion, Lender's interests in the

Duty to Protect, Granr
acls, in addition to thos
reasonably necessary to

DUE ON SALE - CDNSENT B

7 10 abandon or leave unattended the Property. Grantor shall do all other
above in this section, which from the character and use of the Property are
e the Property.

may, at Lender's option, (A} declare immediately due and payable all
increase the interest rate provided for |n the Note or other document

i perty or any right, title or interest in the Real Froperty; whether
luntary; whether by outright sale, deed, instaliment sale cantract,
ith a term greater than 1hree 3 years, lease-option contract, or by

erty If any Grantor is a corporation, partnershrp ar limited
whership of more than twenty-five percent (256%} of the voting
erests, as the case may be, of such Grantor. However, this

other method of conveyance of an interest i
liability company, fransfer aiso includes any
stock, pantnership interests or limited fiabi

Trust:

Payment. Grantor shall pay when due (and in
charges {including water and sewer), fines and impositicn
pay when due all claims for work done on or for servic
shall maintain the Property free of all iens having prig
Trust, except for the lien of taxes and assessmen
Trust.

gamst or on account of the F’ropel‘ly, and shall
r material furnished to the Property. Grantor
al to the interest of Lender under this Deed of

dispute over the obligation to pay, so long as Lender's intetest
is filed as a result of nonpayment, Grantar shall within fifteen
within fifteen (15) days after Grantor has notice of the filing,
Lender, deposit with Lender cash or a sufficient corporate suretv
amount sufficient to discharge the ffen plus any costs and aitor;
result of a foreclosure or sale under the lien. In any conlest
salisfy any adverse judgment before enforcement against the Propel
obligee under any surety bond furnished in the ¢ontest praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sa fasf,tory evigence of payment of the taxes
or assessments and shall authorize the appropriate governmental official; t¢ ender at any time a written
statement of the taxes and assessments against the Property. ]

Notice of Construction. Grantor shall nelify Lender at least fifieen (15) d&
services are furnished, or any materials are supplied to the Property, if any
other lien could be asserted on acgount of _the work, services, or materials.

e
re the disgharge of the lien, or if requested by
nd or othef security satisfactory to Lender in an
ther charges that could accrue as a
ef_:end itself and Lender and shall

Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insuran
coverage endarsements on a replacement basis far the full insurable value covering all

coverage amounts as Lender may request with Trustee and Lender being named as addmeﬂ

liability insurance policies. Additionally, Grantor shall maintain such ather insurance, including by
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a compan
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from fimg
policies ar certificates of insurance in form satisfactory to Lender, including stipulations that covers ee w
cancelled ar diminished without at least thirty (30) days prior written notice to Lender. Eagh insurafice:
shall include an endorsement providing that coverage in favor of Lender will not be |mpa1red in any wa
omission or default of Grantor or any other person. Should the Real Froperly be Iocated in an area degignajst
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Granior agreg
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lendersp
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior li
on the property securing the lean, up to the maximum pelicy limits set under the National Flood Insurance Pregr
or as otherwise required by Lender, and t¢ maintain such insurance for the term of the ipan. :
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Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
or fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
ay, at Lender's election, receive and retain the proceads of any insurance and apply
of the Indebtedness, payment of any lien affecting the Property, or the restoration
. Wf Lender elects to apply the proceeds to restoration and repair, Granter shall repair or
replace the dantaged déstrgyed Improvements in @ manner salisfactory to Lender. Lender shall, upon
satisfactory proof of sieh egpeiditure, pay or reimburse Grantor from he proceeds for the reasonable cost of
repair or restoration if Gradtords not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days aft ir receipt and which Lender has not committed to the repair or restoration of
.. any amount owing to Lender under this Deed of Trust, then to pay accrued
&l be applied to the principal balance of the Indebtedness. If Lender holds
& Indebtedness, such proceeds shall be paid without interest to Grantor as

o
make proof of [@ss i
security is impaire
¢

intergst, and the remajpde
any proceeds after payme
Grantor's interests may ap

t of Lender, however not more than once a year, Grantor shall furnish
&f insurance showing: (1) the name of the insurer; (2} the risks
the property insured, the then current replacement value of such
at value; and (5) the expiration date of the policy. In addition, the

~and/or semi-annually) may have any Collateral appraised by an
the actual cash value or replacement cost of such Collateral.

to Lender a report on ea
insured; (3) the amount o
property, and the manner of d
Lender {(however not more often:
independent appraiser to determis
The cost of such appraisal shall be p

itations and consistent with any requirements set by applicable
serves for payment of annual taxes, assessments, and
#n initial deposit and subsequent monthly payments, or
Notd may be due, of a sum estimated by Lender {¢ be sufficient
indurafice premiums Lender reasonably anticipates to be paid fram
sider as a general deposit fram Grantor, which Lender may satisfy
premiums required to be paid by Grantor as they become due.
. funds to pay such items, and Lender shall not be required to
paying it. Nothing in the Deed of Trust shall be construed as
er shall not incur any liabllity for anything it may
itations set by applicable law, if the reserve
or deficiency as required by Lender. All
ebtedness, and Lender is hereby autharized
to withdraw and apply such amounts on the Indebledness ug ce of an Event of Default. Lender shall not
be required to pay any interest or earnings on the reserve ) equired by law or agreed to by Lender in
writing. Lender does not hold the reserve funds in trust for Giaries is not Grantor's agent for payment of
the taxes and assessments required o be paid by Grantor.

LENDER'S EXPENDITURES. If any action or proceeding is commence:
the Property or if Grantor fails to comply with any provision of this De
but not limited to Grantor's failure to discharge or pay when due any;
under this Deed of Trust or any Related Documents, Lender on Granto
any action that Lender deems appropriate, including but not limited t
interests, encumbrances and other cfaims, at any time levied or placed ori4ha. Propsity "paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid By ey for such purposes will then
bear interest at the rate charged under the Note from the date incurred or pai Lender %
Grantor. Al such expenses wili become a part of the Indebtedness and. at :
demand; (B) be sdded to the balance of the Note and be apportioned am
payments to become due during either {1) the term of any applicable insurancg Baligy. or {2 the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payablesgt thie Noté's miaturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition
which Lender may be entitied upon Default.

payments at such other interval as payments u
to pay the total annual taxes, assessments, and
these reserves. The reserve funds shall be held by
by payment of the taxes, assessments, and insufan
Lender shall have the right to draw upon the reser
determine the validity or accuracy of any item beforg
requiring Lender to advance other monies for such puigdses, and L
do or omit to do with respect to the reserve account. Subjaect te'a

funds disclose a shortage or deficiency, Grantor shall pay s

terially affect Lender’s interest in
ny Related Documents, including
or is required to discharge or pay
fhay (but shall not be obligated to) take
i ying all taxes, liens, security

of Trust:

Tie, Grantor warrants that: (&) Grantor holds good and marketable title of record 19, the
free and clear of all liens and encumbrances other than those set forth in the Real Property
title insurance policy, title repart, or final title opinian issued in favor of, and accepted
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execut
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and w ‘
title to the Property against the lawful claims of all persons. In the event any action or proceeding
that questions Grantar's tille ar the interest of Trustee or Lender under this Deed of Trust, Grantdr sHall d
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender siiall b
participate in the proceeding and to be represented in the proceeding by counsel of Lender's ow
Grantor will deliver, ar cause to be delivered, to Lender such instruments as Lender may request frofy;
te permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compl
existing applicable laws, ordinances, and regulations of governmental authorities. '

Survival of Representations and Warranties. All representations, warranties, and agreements made by G
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature an
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions refating to condemnation proceedings are a part of this Deed of Trust:
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such proceeding, but Lender shall be entitled to participate in the proceeding and to be
ng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

all or any part of the Property is condemned by eminent domain proceedings or by
of condemnation, Lender may at its elect|on requrre that all or any portion of the

Z shaﬂ Mean, the award after payment of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or def in connéction with the condemnation.

IMPQSITION OF TAXES, FE ND CI-I_;XR; ES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
{o governmental taxes, fees ; art of this Deed of Trust:

Current Taxes, Fees and™g . quest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and takewhateysr giner action is requested by Lender to perfect and continue Lender's lien on
ihe Real Property. Grantor shal¥reigiburse Lender for all taxes, as described below, together with all expenses

i fig Inuirid this Deed of Trust, including without limitation alt taxes, fees,
documentary stamps, and other<narges rearding or registering this Deed of Trust.

¥ which this section applies; {1) a specific tax upon this type of
ndebtedness secured by this Deed of Trust; (2) a specific tax on

Deed of Trust or upon all or any [
Grantor which Grantor is authorized or
of Deed of Trust_; (3) atax on this typ

Grantor.

Subsequent Taxes. If any tax to which
Trust, this event shall have the same effe

ection applies is enacted subsequent to the date of this Deed of
as an Event of Default, and Lender may exercise any or all of its
ovided below unless Grantor either (1) pays the tax before it

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitu :
constitutes fixtures, and Lender shall have all of the righis
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take
and continue Lender's security interest in the Rents and Perso;
Trust in the real properly records, Lender may, at any time &
executed counterparts, copies or reproductions of this Deed
reimburse Lender for all expenses incurred in perfecting or cont
shall not remove, sever or detach the Personal Property from the
any Personal Property not affixed to the Property in a manner and at a plage A5G,
Lender and make it available to Lender within three (3) days after receift gt writt
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debter) and Lender Yskcured
conceming the security interest granted by this Deed of Trust may be oft ﬁﬁti
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relat
attorney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lend

greement to the extent any of the Property
rty under the Uniform Commercial Code

n is requested by Lender to perfect
addition to recording this Deed of
Audther authorization from Grantor, file
aé # financing statement. Grantor shall
g eis sBcurity interest. Upon default, Grantor
y. dpon c!efault Grantor shali assemble
convenient to Grantor and
emand from Lender to the

om which infarmation
quired by the Uniform

[g £

Lender cause to be filed, recorded refiled, or rerecorded as the case may be, at sughelimes
and places as Lender may deem appropriate, any and all such marigages, deeds of trust, ge
agreements, financing statements, continuation statements, instruments of further agsl
other documents as may, in the sole opinion of Lender, be necessary or desirable in ordig
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed o
Documents, and {2) the liens and security interests created by this Deed of Trust as firg
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in g
matters referred (o i1 this paragraph

Lender as Grantor's attorney-in-fact for the purpose of rnakmg, executing, delivering, filing, recording,
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays alf the Indebtedness, including without limitation all future adivances, wi ’
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exeduite
deliver to Trustee a request for full reconveyance and shall execute and defiver to Grantor suitable statements
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Persgnal
Property. Any reconveyance fee shall be paid by Grantor, if pemnitted by applicable law. The grantee in “any
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reconveyancs ay‘
of any matters or facks s

EVENTS OF DEFAUL
of Trust;

scrihad as the "person or persons legally entitled thereto”, and the recitais in the reconveyance
1 beconclusive proof of the truthfulness of any such matters or facts.

the following, at Lender's option, shall constitute an Evert of Default under this Deed

make any payment when due under the Indebtedness.

Other Defaults. Grantor fa : b9 comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of*Trsst or in any of the Related Documents or to comply with or to perform any term,
obligation, cavenant or:Lor ftiop-cortained in any other agreement between Lender and Grantor.

Payment Defa

elated Documents.

antor within the time required by this Deed of Trust to make any payment
ecessary to prevent filing of or to effect discharge of any lien.

Default on Other Paymen
for taxes or insurance, or

purchase or sales agreement, GF any:othat agreement, in favor of any other creditor or parson that may materially
ir @fantor's ability to repay the Indebtedness or Grantor's ability to perform

time and for any reascn.

Insolvency. The disselution or termination ¢f
the appointment of a receiver for any part of
type of creditor workout, or the commencemert
against Grantor.

Creditor or Forfeiture Proceedings. Commencement of for
proceeding, self-help, repossession or any ather method,
against any property securing the Indebtedness. Thi :
including deposit accounts, with Lender. However, ent of Pejault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness &f it which is the basis of the creditar or forfeiture
proceeding and if Grantor gives Lender written notice ofifha B rfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiturepra
sole discretion, as being an adequate reserve or bond for the dispuls

Braach of Other Agreement. Any breach by Grantor under the tes
Lender that is not remedied within any grace period provided ther
concerning any indebtedness or other gbligation of Grantor to Len

tor's existence as a going business, the insolvency of Grantor,
fantor's property, any assignment for the benefit of creditors, any
any proceeding under any bankruptcy or insolvency laws by or

forfeiture proceedings, whether by judicial
reditgr of Grantor or by any governmental agency
giudes & gamishment of any of Granter's accounts,

r agreement between Grantor and
witheout limitation any agreement

Events Affecting Guarantor. Any of the preceding events occu
Indebtedness or any Guarantor dies or becames incompetent, or revores
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantar's finasici . or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurlty. Lender in goad faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and
of a breach of the same provision of this Deed of Trust within the preceding twelv
Grantor, after Lender sends written notice to Grantor demanding cure of such def;

: not been given a notice
2¥ months ;i may be cured if
' default within

an election to make expenditures or to take action to perform an cbligation of Grantor under this.
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercia®|

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclo
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the F
remedies of a secured party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the;
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over an
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ienant
other user of the Property to make payments of rent ar use fees directly to Lender. If the Rents are collected &
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proper grounds for the demand existed. Lender may exercise its rights under this
by agent, or through a receiver,

right to the appoiry
indebtedness by a §ub
receiver.

Tenancy at Sufferance,
above or Lender otherwige
become a tenant at suffer
pay a reasonable rental for
Lender.

d to possession of the Property upon default of Grantor, Grantor shall
the purchaser of the Property and shall, at Lender's aption, either (1)
(2) vacate the Property immediately upon the demand of

or available at law or in equity.

Notice of Sale. Lender shalt give Granipriggasbnable notice of the time and place of any public sale of the Personal
Property or of the time after which any #0%,_other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean n ast ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may b Bhjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permiti&d kv applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. in exercising its righls and remedies, the Trustee or Lender shall be free to sell all or any
part of the Propenly tagether or separately, in tne sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Propert:

Attorneys' Fees; Expenses. If Lender institutes any suit clion to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as th 7 j
and upon any appeal. Whether or not any court acti
reasonable expenses Lender incurs that in Lender

and to the extent not prohibited by law, all
sary at any time for the protection of its
Iridebtedness payable on demand and shall bear
aifl. Expenses covered by this paragraph include,

wibander's attorneys' fees and Lender's legal
.expenses for bankruptcy proceedings
‘Is and any anticipated pust—judgment

interest at the Note rate from the date of the expendituize
without limitation, however subject ta any limits under
expenses, whether or not there is a lawsuit, including attared
(including efforts to modify or vacate any automatic stay or injul
collection services, the cost of searching records, obtaining title

Grantor also will pay any couirt costs, in addition to all other surl

Rights of Trustee. Trustee shall have all of the rights and duties

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter.of law,

take the following actions with respect to the Property upon the writte huest of tgindes and Grantor: (a) join in

preparing and filing a map or plat of the Real Property, including the catian of sl et&'& or other rights to the

publ;c (b) join in granting any easement or creating any restrlctlon on the. Real & ogerty. ang (g) join in any
jar g eed of Trust.

ungder any other

Obligations to Notify. Trustee shall not be obligated to notify any other party G :
trust deed ar lien, ar of any action or proceeding in which Granter, Lender, ok

Trustee. Trustee shail meet all qualifications required for Trustee under applicable:a
and remedies set forth above, with respect to all or any part of the Property, the Trust

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor;
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lendee
office of the recorder of SKAGIT County, State of Washington. The instrument shall contai

the Auditor's File Number where this Deed of Trust is recorded, and the name and address
trustee, and the mstrument shall be executed and acknowledged by Lender or |ts SuUCCessors

upon the Trustee in this Deed of Trust and by appllcable law. This procedure for substitution
govern ta the exclusion of all other provisions for substitution.

NOTICES. Subject to applicabie law, and except for notice required or allowed by law to be given in anot
any notice required to be given under this Deed of Trust, including without limitation any notice of defaul “an
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recésbed

telefacsimile {unless otherwise required by law), when deposited with a natienally recognized overnight courier, 0
mailed, when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directes
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fareclosure from the holdéx
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any lien whigh' has ity r this Deed of Trust shalt be sent ta Lenders address, as shown near the beginning of
this Deed of Trusl. ‘Any pdrtys may change its address for notices under this Deed of Trust by giving formal written
notice to the other pa herifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agee sapLender informed at all times of Grantor's current address. Subject to applicable law,
and except far nolige ¢ ltowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lendst to & is deemed to be notice given to all Grantors.

MISCELEANEQUS PROVISI he ollowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deg of ruat logether with any Related Documents, constitutes the entire understanding and
agreement of the pack tters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trusl shall bé, gff s"given in writing and signed by the party or parties sought to be charged or
bound by the alteration or zmgndment

Annual Reports, If the
Lender, upon request, a
previous fiscal year in su
receipts from the Property |

Arbitration. Grantor and Lander ag#
Joint, or class in nature, arising f&
disputes, shall be arbitrated pursuant o
claim is filed, upon request of eithet

this arh:tratlon agreement or be prish
obtaining injunctive rellef or a temporary “restrd
mortgage; obtaining a writ of attachment gt Ymposk
property, including taking or dispesing of
Uniform Commercial Cods. Any disputes, :

for purposes other than Grantor's residence, Grantor shall furnish to
f net operating income received from the Property during Grantor's
as Lender shall require. "Net operating income” shall mean all cash
itures made in connection with the operation of the Property.

fiat all disputes, claims and controversies between them whether Individual,
rust or otherwise, :ncludlng without limitation contract am:l tort

ﬁt to take or dispose of any Property shall constitute a waiver of
this arbitration agreement. This includes, without limitation,
‘dor; invoking a power of sale under any deed of trust or
f a receiver; or exercising any rights relating to personal

controversies concerning the lawfuiness or reasonableness of
i Property, including any clalm to rescind, reform, or otherwlse

have the right or the power to enjoln or restra iny act of any party. Judgment upon any award renderaed by any
arbitrator may be entered in any court having jugiggiction. Nothipg in this Deed of Trust shalf preclude any party
from seeking equitable refief from a court of comigetent jurisdiglion. The statute of limitations, estoppel, waiver,
laches, and simllar doctrines which would otherwise be ajipli in an action brought by a party shall be
applicable in any arbitration proceeding, and the commen arhitration proceeding shall be deemed the
commencement of an action for these purpeses. Th ation Act shall apply to the construction,
interpretation, and enforcement of this arbitration provi

Caption Headings. Caption headings in this Deed of T

venience purposes only and are not to be

Merger. There shall be no merger of the interest or estate created;
estate in the Property at any time held by or for the benefit of Le|
of Lender. ;

Cieed of Trust with any other interest or
tapacity, without the written consent

Governing Law. This Deed of Trust will be governed by federal‘ A
preemptad by foderal law, the laws of the State of Washington without regard 1.
This Deed of Trust has been accepted by Lender in the State of Wasﬁ'ma&m

waiver is given in wrmng and signed by Lender. No delay or omission on t%l ;
shall operate as a waiver of such right or any other right. A waiver by Len
shall not prejudice or constitute a waiver of Lender's right otherwise th demand sirict*zompliance with that
provision ar any other provision of this Deed of Trust. No prior waiver B \ ny course of dealing
hetween Lender and Grantor, shall constitute a waiver of any of Lender's righte=at” of Any-0f Grantor's obligations
as to any fulure transactions. Whenever the consent of Lender is required under thi i
of such consent by Lender in any instance shall not constitute continuing consenta.
such consent is required and in all cases such censent may be granted or withheld in

Severability. If a court of competent jurisdiction finds any provision of this Deed o
unenforceable as to any circumstance, that finding shall not make the offending™gre
unenforceable as to any other circumstance. If feasible, the offending provision shall be
that it becomes legal, valid and enforceable. If the offending provision cannot be s&”
considered deleted from this Deed of Trust. Unless ctherwise required by law, th
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity
other provision of this Deed of Trust.

ownership of the Property becomes vested in a person other than Grantor, Lender without not:cé to ‘
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbgar
extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Ing:

Time is of the Essence. Time is of the egssence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action, procaggi
counterclaim brought by any party against any other party. ’

Walver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homéstead;
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed ¢
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mone
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
AGREES TO ITS TERMS.

GRANTOR:

], QLT [" means NORTH COAST CONSTRUCTION INC. and includes all ¢o-signers and
¢o-mal ers ‘signing thé*Ng ang: all fheir successors and assigns.

Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
incfudes without lin gignment and security interest provisions relating to the Personal Property and

Rents.

Event of Default. The w
the events of default sedi]

Grantor. The word "Graﬁm

Guarantor. The word "Guaran
Indebtedness.

aranty from Guarantor to Lender, including without limitation a

Improvements. The word “Improvement existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propesty, facilitj dditions, replacements and other construction an the Real
Property.

Indebtedness. The word “Indebtednes
payable under the Note or Related Docu
consolidations of and substitutions for the

Il principal, interest, and other amounts, costs and expenses
together with all renewals of, extensions of, modifications of,
ar Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations SXPENSES incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethe interest opssuch amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness ficludes the.fUtute advances set forth in the Future Advances
pravision, together with all interest thereon and a indi
Cross-Collateralization provision of this Deed of Trust.

Lender. The ward "Lender" means BANK OF THE P,
Note. The word "Note" means the promissory not
amount of $375,000.0Q from Grantor to Lender,

of. refinancings of, consolidations of, and substitution$=
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RAT)

hatrenewals of, extensions of, modifications
remissory note or agreement, NOTICE TO

ind all substitutions for, any of such
pging.without limitation all insurance

together with ali accessions, parts, and addmons to, all repla@ﬁm
property; and together with aII issues and profits theraon and pmc

Deed of Trusf,

Related Documents, The words "Related Documents” mean all promigso
agreements, security agreements, morgages, deeds of trust, security deed:
instruments, agreements and documents, whether now or hereafter existing
Indebtedness; provided, that guaranties and environmental indemnity agreement
are ngt secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, incomg
other benefits derived from the Property.

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing addres:
STREET, MOUNT VERNCON, WA 88273 and any substitute or successor trustees.

loan

tedit agreements
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CORPORATE ACKNOWLED@MENT
Notary Public

Siate of Washinglen
) JANA X QUINN
55 My Appointment Expiras Jun 29, 2019

staTe of NS

county of SO0
On this /L/ff/

Notary Public, personally app
personally known to me or p
carparation that executed the
deed of the corparation, by autti
therein mentioned. and on oath sfatagsiha
the Deed of Trust on beha\f of the corposatios

RTINSO

Notqry Ptﬂc in and for the State of

ddy of MU\,’&' L\JQY’ , 20 [1 . before me, the undersigned

d MAR?_ J JONES, President of NORTH COAST CONSTRUCTION INC., and
the basis of satisfactory evidence to be an authgrized agent of the
ndhacknowledged the Deed of Trust to be the free and voluntary act and
% or by resolution of its board of directors, far the uses and purposes
#5r she is authorized to execute this Deed of Trust and in fact executed

Residing at fk/\fl ;I ;t'(/‘uﬁ\

My commission expires < Q {«C’( [7{;

REQUEST FOR ULL RECONVEYANCE
To:

The undersigned is the legal owner and helder of all indebtedn
requested, upon payment of all sums owing ta you, tQ reconvey wi
right, title and interest now held by you under the Deed of Tubt,

Date:

red by this Deed of Trust. You are hereby
arranty, to the persons entitled thereto, the

Beneficiary:

LaserPro, Ver. 17.3.0.01% Copr. D+H USA Corporation 19
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All Rights Reserved. - WA




