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Laiid Title and Escroi DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated Nove
together with all Riders to this document.

(B) “Borrower” is GRANT CUNDY AND AUDREY CUNDY, A MARRI

words are defined in
d in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

o d
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LOAN #: 7012201

ris a State Chartered Bank, organized and existing under the
Lender's address is

eficiary under this Security Instrument.
Land Title Anacortes.

missory note signed by Borrower and dated November 20, 2017.
wer owes Lender NINE HUNDRED FIFTY TWO THOUSAND AND

IR EEEEEEREEEEEEAREEER A ERR A SRR R EEE SRR R L EREEEEEEEEEE,

The Note states that
NO/10Q* * > **** %,

) plus interest. Borrower has promised to pay this debt in regular
e debt in full not later than December 1, 2047.

Property.”
(G) "Loan” means the dgented by the Note, plus interest, any prepayment charges and late
i ums due under this Security Instrument, plus interest,

ecurity Instrument that are executed by Borrower. The following

] Second Home Rider
| Other(s) [specify]

E Adjustable Rate Ridér
[_] Balloon Rider

L] 1-4 Family Rider

[ ] V.A. Rider

() “Applicable Law” means all cont
ardinances and administrative rules and
final, non-appealable judicial opinions.

(J) "Community AssociationDues, Fees, ts" means all dues, fees, assessments and
other charges that are :mposed on Borrower or the Prop condominium association, homeowners

\wplicable federal, state and local statutes, regulations,
rgers (that have the effect of law) as well as all applicable

or credit an account. Such term includes, but is not linfted
machine transactions, transfers initiated by telephone, wi
transfers.
(L} “Escrow ltems” means those items that are describe
(M) “Miscetlaneous Proceeds” means any compensation,
paid by any third party (other than insurance proceeds paid under
5) for: {i) damage to, or destruction of, the Property; (i} condemnatio
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrs
to, the value and/or condition of the Property.
{N) “"Mortgage Insurance” means insurance protecting Lender againstthe
on, the Loan.

nent-eward of damages, or proceeds
ages described in Section
r taking of all or any part
reserlations of, or omissions as

payment of, or default

the Note, plus (i) any amounts under Section 3 of this Security Instrumery
(P) “"RESPA” means the Real Estate Settlement Procedures Act {12 U.%,C seq.) and its
mplementmg regulation, Regulation X (12 C.F.R. Part 1024), as they might be amer from time to

in regard to a "federally related mortgage loan” even if the Loan does not qualify &
mortgage loan” under RESPA.
(Q) "Successor in Interest of Borrower”

means any party that has taken title:
Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

and maodifications of the Note, and (ii) the petformance of Borrower's covenants ar:;yr
|
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LOAN #: 7012201

ecurity instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o
Ap trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the ad 12 Osprey Lane, Anacortes,

} [Street] [City]

Washington 98221
[Zip Code

TOGETHER WITH all thetiry
easements, appurtenances, and
additions shall also be covered b
Security Instrument as the "Property.”

or hereafter a part of the property. All replacements and
ity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that B
the right to grant and convey the Pra
encumbrances of record. Borrower warran
all claims and demands, subject to any encl

wfully seised of the estate hereby conveyed and has
‘and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
rances of gecord.

nts for ‘national use and non-uniform
covenants with limited variations by jurisdiction ta cahstitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not
Items pursuant to Section 3. Payments due under the Note a Gourity=lnstrument shall be made in
U.S. currency. However, if any check or other instrumertt received b payment under the Note
orf this Security Instrument is returned to Lender unpaid, Lender may; at any or all subseguent
payments due under the Note and this Security Instrument be madeir: nore f the following forms,

If each Perlodrc Payment is applied as of its scheduled due date, then Lender need
unapplled funds. Lender may hold such unapplied funds untll Borrower makes paym'

Security Instrument or performing the covenants and agreements secured by this Security Ins%r.‘
2. Application of Payments or Proceeds. Except as otherwise described in this Secti
payments accepted and applied by Lender shall be applied in the following order of p;w ’(,a}'-i
Initia
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LOAN #: 7012201

ynder the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
e applied to each Periodic Payment in the order in which it became due. Any remaining amounts
applied first to late charges, second to any other amounts due under this Security Instrument,

to pay any late charge due, the payment may be applied fo the delinguent payment and
ore than one Periodic Payment s outstanding, Lender may apply any payment received
the repayment of the Periodic Payments if, and to the extent that, each payment can be
e gxient that any excess exists after the payment is applied to the full payment of one or
fights, such excess may be applied to any late charges due. Voruntary prepayments

the Note shali not &xterid or postpone the due date, or change the amount, of the Perlodtc Payments.
3. Funds for E
under the Note, yrl i
{(a) taxes and ass !
encumbrance on the Prap
for any and all insuran
any, or any sums payadle
in accordance with the pro
at any time durmg the termiofithe Loe : Lender may require that Community Association Dues, Fees, and

Ieasehold paymenits or ground rents on the Property, if any; (c) premiums
J;)‘:,r Lender under Sectlon 5; and {d) Mortgage Insurance premlums if

er aII notices of amounts to be paid under this Section. Borrower
Bms unless Lender waives Borrower's obligation to pay the Funds
: t‘ﬁé ‘Rorrower’s obligation to pay to Lender Funds for any or all
fay only be in writing. In the event of such waiver, Borrower
12 amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, er reqmres, shall furnlsh to Lender receipts evidencing such

payment within such time period as Le

Security Instrument, as the phrase "covenarit Ad agreement” is used in Section 9. If Borrower is obligated
T, and Borrower fails to pay the amount due for an Escrow

Borrower shall pay to Lender all Funds, and in such,

Lender may, at any time, collect and hold Funds
Funds at the time specified under RESPA, and (b) not fg exne
under RESPA. Lender shall estimate the amount of Fundis-ci
estimates of expenditures of future Escrow ltems or otherw

{a} sufficient to permit Lender to apply the
ximum amount a lender can require
is of current data and reasonable
dance with Applicable Law.

e 50 insured) or in any Federal
-nelater than the time specrfled
under RESPA. Lender shall not charge Borrower for holding andp
the escrow account, or verifying the Escrow ltems, unless Lender
and Applicable Law permits Lender to make such a charge. Unle
Applicable Law requires interest 1o be paid on the Funds, Lender s
any interest or earnings on the Funds. Borrower and Lender can agree ;
shall be paid on the Funds. Lender shall give to Borrower, without charge. s
Funds as required by RESPA. i

If there is a surplus of Funds held in escrow, as defined under RESF:
Borrower for the excess funds in accordance with RESPA. If there is a shortz

t is made in writing or
tyred to pay Borrower
owever, that interest
ceounting of the

12 monthly payments. If there is a deficiency of Funds held in escrow, as defined"
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender thg
to make up the deflmency in accordance with RESPA buti in no more than 12 mon

to Borrower any Funds held by Lender.
4. Charges; Liens. Bormower shall pay all taxes, assessments, charges, fines, an
attributable to the Property which can attain priority over this Security Instrument, leaseh
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asse :
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann

in Section 3. /gf.?r
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LOAN #: 7012201

rorrower shall promptly discharge any lien which has priority over this Security Instrument unless
wer; {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

cement of the lien while those proceedings are pending, but only until such proceedings
r (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien
priority over this Security Instrument, Lender may give Barrower a notice identifying
s of the date on which that notice is given, Borrower shall satlsfy the lien or take
ns set forth above in this Section 4.

Borrower to pay a ene—trme charge for a real estate tax verification and/or

55 by fire, hazards included within the term "extended coverage,” and any
limited to, earthguakes and floods, for which Lender requires insurance.

term of the Loan. Thei
Lender's right to disap

reve. 's choice, which right shall nat be exercised unreasonably. Lender
may require Borrower tb p

tion with this Loan, either: (a) a one-time charge for flood zone
services; or (b) a one-time charge for flood zone determination
and certrfrcatron services aeh ‘ sharges each thma remappings or similar changes cccur which
reasonably might affect such iatidn or certification. Borrower shall also be responsible for the
ederal Emergency Management Agency in connection with the
‘hg from an objection by Borrower.

erages described above, Lender may obtain insurance
xpense. Lender is under no obligation to purchase any

ach coverage shall cover Lender, but might or might
perty, or the contents of the Property, against any risk,
lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insura overage so obtained might significantly exceed the cost
of insurance that Borrower could have obtdined. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower $ is, Security instrument. These amounts shall
bear interest at the Note rate from the date o nd shall be payable, with such interest,
upon notice from Lender to Borrower requesting paypt

All insurance policies required by Lender and rg ch policies shall be subject to Lender's
right to disapprove such policies, shall include a st: age clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender _He Na ight to hold the policies and renewal
F ll receipts of paid premiums and
renewal notrces If Borrower obtams any form of insurance govérage,;not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy s standard mortgage clause and
shall name Lender as morigagee and/or as an additional |

In the event of loss, Borrower shall give prompt notice 1«
may make proof of loss if not made promptly by Borrower, Unless
in writing, any insurance proceeds, whether or not the underlying ins
be applied to restoration or repair of the Property, if the restoration
Lender's security is not lessened. During such repair and restoratio
to hold such insurance proceeds until Lender has had an opportunity 2.4
the work has been completed to Lender's satisfaction, provided that such ir i be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & RNl Or in a series
of progress payments as the work is completed Uniess an agreement is ma‘ wiiting opdpplicable Law

coverage, at Lender’s option and Ber
particular type or amount of coverage.
not protect Borrower, Borrower's equity,
hazard or lability and might provide grea

Fieescarrier and Lender. Lender
orrower otherwise agree
equired by Lender, shall
sconomically feasible and
or shall have the right
seich Property to ensure

interest or earnings on such proceeds, Fees for public adJusters or other third parties by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of B prestoration
or repair is not economically feasible o Lender’s security would be lessened, the t
be applied to the sums secured by this Security Instrument, whether or not then d
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided fet
If Borrower abandons the Property, Lender may file, negotiate and settle any aw
claim and related matters. If Borrower does not respond within 30 days to a notice frgf
the insurance carrier has offered to settle a claim, then Lender may negotiate and sett|
30-day period will begin when the notice is given. In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any,
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security lnsiug
and (b) any other of Borrower's rights (other than the right to any refund of unea'r;% wm
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LOAN #: 7012204

rrawer) under all insurance policies covering the Property, insofar as such rights are applicable
cowerage of the Property. Lender may use the insurance proceeds either to repair or restore the
y.0f to pay amounts unpaid under the Note or this Security instrument, whether or not then due.
< Qecupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

id further deterioration or damage. K i rnsurance or condemnation proceeds
mage to, or the taking of, the Property, Borrower shall be responsible for

repairing or restorng tha
disburse proceeds for the

and restoration in a single payment or in a series of progress payments as
ace of condemnation proceeds are not sufficient to repair or restore the

asonable entries upon and inspections of the Property. If it has
e interior of the improvements on the Property. Lender shall give

inection with the Loan. Material representations include,
ng Borrower’s occupancy of the Property as Borrower's

provide Lender with material inforr ‘
but are not limited to, representations
principal residence.
9. Protection of Lender’s Interes
If (a) Borrower fails to perform the covena
there is a legal proceeding that might signifi
this Security Instrument (such as a procee

n bankruptcy, probate, for condemnation or forfeiture, for
i ity Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, t
appropriate to protect Lender’s interest in the Property under this Security Instrument, including

q and/or repairing the Property. Lender’s

in the Property and/or rights under this Security Instrumént;
proceeding. Securing the Property includes, but is not limit
change locks, replace or board up doors and windows, drai
code violations or dangerous conditions, and have utilities tur
under this Section 9, Lender does nothave todoso and is n
agreed that Lender incurs no liability for not taking any or ali act

Any amounts disbursed by Lender under this Section 9 shall beco
by this Security instrument These amounts shall bear interest at the

secured position in a bankruptcy
g the Property 10 make repairs,
bipes, eliminate building or other
Although Lender may take action
ity o obligation to do so. Itis

debt of Borrower secured
the date of disbursement

If this Security fnstrument is on a Ieasehold Borrower shall com;aiy"
lease. Borrower shall not surrender the leasehold estate and interests hgérein conveyed or terminate
or cancel the ground lease. Borrower shall not, without the express writt onsem of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, t id the fee title
shall not merge uniess Lender agrees to the -merger in writing. ‘

Borrower shall pay the premlums required to maintain the Mortgage insurance in ¢
the Mortgage Insurance coverage required by Lender ceases ta be available fron
that previously provided such insurance and Borrower was required to make sé
payments toward the premiums for Mortgage Insurance, Borrower shail pay the pr
to obtain coverage substantially equivalent to the Mortgage Insurance previously i
substantially equivalent to the cost to Borrower of the Morigage Insurance previously in;
alternate mortgage insurer selected by Lender. If substantially equivalent Mongage Insura

,;m_y reason,

that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss res

be non-refundable, notwithstanding the fact that the Loan is ultimately paid in f:!% er
nitials:
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LOAN #: 7012201

urred to pay Borrower any interest or eamings on such loss reserve. Lender can na longer require
gve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
‘s\-provided by an insurer selected by Lender again becomes available, is obtained, and Lender
separately designated payments toward the premiums for Mortgage insurance. If Lender required
‘ iance as a condition of making the Loan and Borrower was required to make separately
ents toward the premiums for Mortgage Insurance, Borrower shali pay the premiums
ain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ent for Mortgage Insurance ends in accordance with any written agreement between
milér providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

reimburses Lender (or any entity that purchases the Note) for certain losses
it may incug es not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

th other parties that share or modify their risk, or reduce losses. These
conditions that are satisfactory to the mortgage insurer and the other
ments. These agreements may reguire the mortgage msurer to make

agreements are en terfy)
party {(or partres) to thes

nder, any purchaser of the Note, another insurer, any reinsurer,
the foregoing, may receive (directly or indirectly) amounts that

in exchange for sharing or miadify fnortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lendef taKes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, th afl ngems" is often termed “captive reinsurance.” Further:

(a) Any such agreements wiltfioj.affegt the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otheriefms gfthe Loan. Such agreements will notincrease theamount
Borrower will owe for Mortgage insu . angithey will not entitle Borrower to any refund.

(b) Any such agreements will net ffe { the rights Borrower has - if any - with respect to
the Mortgage Insurance under the He; rs Protection Act of 1998 or any other law. These
rights may include the right to receive; ceftain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the iortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurarig e premiums. that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneou
the Property, if the restoration or repair is economica
During such repair and restoration period, Lender sfta

tire, All Miscellaneous Proceeds are hereby

oceeds shall be applied to restoration or repair of
and L ender's security is not lessened.
ight to hold such Miscellaneous
y 10 ensure the work has been
completed to Lender’s satisfaction, provided that such inspgction shall pe undertaken promptly. Lender
may pay for the repairs and restoration in a smgle dlsbur 3 i a series of progress payments
pplicable Law requires interest
0 pay Borrower any mterest

to be paid on such Mrscellaneous Proceeds, 1 ender shall not
or earnings on such Miscellaneous Proceeds. If the restoration or

Miscellaneous Proceeds shall be applied in the order provided for in‘Gesti

In the event of a total taking, destruction, or loss in value of the Propert
shall be applied 10 the sums secured by this Security Instrument, whet
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Prop
value of the Property immediately hefore the panial taking, destruction, or |
greater than the amount of the sums secured by this Security Instrurment immed
taking, destruction, or loss in value, unless Borrower and Lender otherwise ag
secured by this Security Instrument shall be reduced by the amount of the Misé

before the partlal taking, destrucuon or loss in value. Any balance shall be paid to Borr
In the event of a partral takmg destruction, or loss m value of the Property |n whrch

amount of the sums secured immediately befare the partial taking, destruction or lossinvy
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appligg
sums secured by this Security Instrument whether or not the sums are ther du
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LCAN #: 7012201

he Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
as.defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
s Security Instrument, whether or not then due. "Opposing Party” means the third party
swer Miscellaneous Proceeds or the party against whom Borrower has a right of action

-ould result in forfeiture of the Property or other material impairment of Lender’s
ty or rights under this Security Instrument. Borrower can cure such a default and,
red, reinstate as provided in Section 19, by causing the action or proceeding
ng that, in Lender’s judgment, precludes forfeiture of the Property or other
wder's interest in the Property or rights under this Security Instrument. The

lgned and shall be paid to Lender.
that are not applied to restoration or repair of the Property shall be

n Interest of Borrower shall not operate to release the liability
rest of Borrower. Lender shall not be required to commence
lterest of Borrower or to refuse to extend time for payment or
Isecured by this Security Instrument by reason of any demand
»-Successors in Interest of Borrower. Any forbearance by Lender
thout limitation, Lender’s acceptance of payments from
it of Borrower or in amounts less than the amount then
ercise of any right or remedy.

sccessors and Assigns Bound. Borrower covenants
shall be joint and several. However, any Borrower
5t execute the Note (a "co-signer”): (a} is co-signing this

of Borrower or any Succes:
proceedings against any S

made by the original Borrower
in exercising any right or remedy i

13. Jointand Several Liability; Co-
and agrees that Borrower’s obligations,

Security Instrument only to mortgage, gr
the terms of this Security Instrument; (b) is npt personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lerider and any gther Borrower can agree to extend, modify,
forbear or make any accommodations with regard to th
without the co-signer’s consent.

Subject to the provisions of Section 18, an
Borrower’s obligations under this Security Instrum ‘
all of Borrower’s rights and benefits under this Securit
Borrower’s obligations and liability under this Security Tirstril
in writing. The covenants and agreements of this Security
Section 20} and benefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's in
Security Instrument, including, but not limited to, attorneys' fee J
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on the
not charge fees that are expressly prohibited by this Security Inst

if the Loan is subject to a law which sets maximum loan charges, &
that the interest or other loan charges collected or to be collected in conneck
permitted fimits, then: {(a) any such loan charge shall be reduced by the a
charge to the permitted limit; and (b) any sums already collected from Borro

in Interest of Borrower who assumes
and is approved by Lender, shall obtain
nt..Borrower shall not be released from
s Lender agrees to such release
hall bind (except as provided in

s performed in connection with
‘F‘f perty and rights under this
jection and valuation fees.
Instrument to charge a
of such fee. Lender may

;finally interpreted so
th the Loan exceed the

reduction will
m@nt charge

under the Note or by making a dlrect payment to Borrower. If a refund reduces HinGi
be treated as a partial prepayment without any prepayment charge (whether or ng
is pravided for under the Note). Borrower's acceptance of any such refund mad
Borrower will constitute a waiver of any right of action Borrower might have arising ol

15. Notices. All notices given by Borrower or Lender in connection with this Secur
be in writing. Any notice to Borrower in connection with this Security Instrument shall big#
been given to Borrower when mailed by first class mail or when actually delivered to Baoih
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bo
Applicable Law expressly requires otherwise. The notice address shail be the Property Ad:
Borrower has designated a substitute notice address by notice to Lender. Barrower shall p
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower'sr
of address, then Barrower shall only report a change of address through that sp%&cedu

initia
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LOAN #: 7012201

only one designated notice address under this Security Instrument at any one time. Any notice
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
I ss Lender has designated another address by notice to Borrower. Any notice in connection
i§ Security instrument shall not be deemed 10 have been given to Lender until actually received
ar, [Fany notice required by this Security Instrument is also required under Applicable Law, the
equirement will satisfy the corresponding requirement under this Security Instrument.
ng Law; Severability; Rules of Construction. This Security Instrument shall be
eral law and the law of the jurisdiction in which the Property is located. All rights and
iied in this Security Instrument are subject to any requirements and limitations of
ble Law might explicitly or implicitly allow the parties to agree by contract or it
ch silence shall not be construed as a prohibition against agreement by contract.

Asused inthigSeel
neuter words or words of
and vice versa; and (c) the
17. Borrower's Co
18. Transfer of t

tsment: {a) words ofthe masculine gender shallmeanand include corresponding
finine gender; (b) words in the singular shall mean and include the plural
“may” gives sole discretion without any obligation to take any action.

r shall be given one copy of the Note and of this Security Instrument.
- a Beneficial Interest in Borrower. As used in this Section 18,
al or beneficial interest in the Property, including, but not limited
o, those beneficial interes in a bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the in] -

If all or any part of the Proq
a natural person and a beneficial i

ender if such exercise is prohibited by Applicable Law.
Il give Borrower notice of acceleration. The notice shall
m the‘date the notice is given in accordance with Section

provide a period of not less than 30 da
15 within which Borrower must pay afl
pay these sums prior to the expiration o
Security Instrument without further notice

19. Borrower's Right to Reinstate
Borrower shall have the nght to have enforc

ter Acceleration. If Borrower meets certain conditions,
ent of this Secunty Instrument discontinued at any time
y pursuant to any power of sale contained
Law might specify for the termination
rcing this Security Instrument. Those
hen would be due under this Security
es any default of any other covenants

or agreements; {c) pays all expenses incurred in enforeim
limited to, reasonable attorneys’ fees, property inspection a
the purpose of protecting Lender's interest in the Property a
{d) takes such action as Lender may reasonably require to

ees, and other fees incurred for
er this Security [nstrument; and
ender's interest in the Property

Security Instrument, shall continue unchanged. Lender mayreguire
sums and expenses in one or more of the following forms, as sele
order; (c) certified check, bank check, treasurer's check or cashier
drawn upon an institution whose deposits are insured by a federal’ag

(d) Electronic Funds Transfer Upon relnstatement by Borrower this Ser;uﬁty xrument and obllgauons
ver, this right to

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security tnstrument) can be sold one or mor
1o Borrower. A sale might result in a change in the entity (known as the "Loan Sef
Periodic Payments due under the Note and this Security Instrument and perfo j
servicing obligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note if the

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage®
obligations to Barrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purchass

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
individual litigant or the member of a class) that arises from the other party's acttoni%a to

nitials:
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LOAN #: 7012201

istrument or that alleges that the other party has breached any provision of, or any duty owed by reason
B Security Instrument, until such Borrower or Lender has notified the other party (with such notice
A gdbmpliance with the requirements of Section 15) of such alleged breach and afforded the other

sreto a reasonable period after the giving of such notice to take corrective action. If Applicable Law

to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

% 'Substances. As used in this Section 21: (a} “Hazardous Substances” are those
xic or hazardous substances, pollutants, or wastes by Environmental Law and
gasoline, kerosene, other flammable or toxic petroieum products, toxic pesticides

Condition” means4 condition

Borrower shall not cau
se.any Hazardous Substances, on or in the Property. Borrower shall not
affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, cre wifion that adversely affects the value of the Property. The preceding
two sentences shall not af‘a,piy sence, use, or storage on the Property of small quantities of

or other action by any governme
any Hazardous Substance or Envisgi
Environmental Condition, including but’

“tory agency or private party mvo|v1ng the Property and
Law of which Borrower has actual knowledge, (b) any
'ro, any sp:!llng leaking, discharge, release or threat

to Borrower prior to acceleration
followmg Borrower's breach of any covenant or in.this Security instrument {(but not
prior to acceleration under Section 18 unless Applicd |
shall specify: (a) the default; (b) the action required to
30 days from the date the notice is given to Borrower,

{d) that failure to cure the default on or before the d

auction at a date not less than 120 days in the future. The
of the right to reinstate after acceleration, the right to bring
existence of a default or any other defense of Borrower to ac

but not limited to, reasonable attorneys’ fees and costs of title evider
if Lender invokes the power of sale, Lender shall give written notice to
of an event of default and of Lender’s election te cause the Property t

and after publication of the notice of sale, Trustee without demand on Bor
the Property at public auction to the highest bidder at the time and place andy
designated in the notice of sale in one or more parcels and in any order Trust
Trustee may postpone sale of the Property for a period or periods permitted by Ap
by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed

. itials:
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LLOAN #: 7012201

nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
fellowing order: {a) to all expenses of the sale, including, but not limited to, reasonable
's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
S to he person or persons legally entitled to it or to the clerk of the superior court of the

eyance. Upon payment of all sums secured by this Security Instrument, Lender shall
reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

tee. In accordance with Applicable Law, Lender may from time to time appoint
Trustee appointed hereunder who has ceased to act. Without conveyance
%sor trustee shall succeed to all the title, power and duties conferred upon
ble Law.
Property is not used principally for agricultural purposes.

nefer shall be entitled to recover its reasonable attorneys’ fees and costs in
rue or enforce any term of this Security Instrument. The term "attorneys’
ity Instrument, shali include without limitation attorneys’ fees incurred

26. Attorneys’ Fe
any actlon or proceedlng

and agrees to the terms and covenants contained in this

Security Instrument and in any R|d & a¢'by Borrower and recorded with it.

_ %’4/
GRANT CUN

ﬂ/cwuey St &/uw%

AUDREY SUE CUNDY

/1-26-77 (Seal)
DATE

DATE

STATE OF ~ ™

On this day personally appeared re me GRAN NDY ND AUDREY SUE CUNDY to
me known to be the individual partylé;ére_t‘;;descrlbed ' ig.¢%&euted the within ,and
foregoing instrument, and acknowledged that helsheﬂﬁéy_; gne the ‘BAmMe as hls!hatlthe ’Dfree
and voluntary act and deed, for the uses and purposes therein'm ntioned.

GIVEN under my hand and official seal this *y<> day :

Washington, residi ;

My Appointment Expires on ==, -~

\\_‘ \\\\\\\\\\m

ST agLLEy
= ey,
S ShwsSiggl, g
Lender: Peoples Bank £ F 0, “‘3,_;4, N 7
NMLS ID: 405872 ERTY B Y
Loan Originator: Zach Anderson gt o T~ Q=
NMLS ID: 1506627 7 A ’//,0 TR
A A 3
I, 75 19 .;:. :
f”.:, ("’\“ e .4:0
47 ,‘ 3 p@, 0 SHW"‘V
. A A ,ﬁ/
yard
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Exhibit A — Legal Description

Lot 1, City of Anacortes B

e Adjustment No. BLA-2015-0009, recorded October 8, 2015, under
Skagit County Auditor’ :

80086, more fully described as follows:

That portion of Lots 67, 68 arid 69, "ANACO BEACH, SKAGIT COUNTY, WASHINGTON," as per plat
recorded in Volume 5 of Plats, page 4, records.of Skagit County, Washington, also being a portion of the
Southeast % of Section 27, Townshig:35 ors:i:, Range | East, W.M, being more particalarly described as
follows:

that certain Boundary Line Adjustment map recorded
078,4dis0 being the Westerly most comer of Lot A of
Skagit County Auditor's File No. 200408250062;
isie of said Lot 1, also being the Northerly right of way
.03 feet to a point of curvature;

Beginning at the most Southerly comer
under Skagit County Auditor’s File No. 2004
Marine Point Short Plat No. ANA-04-009,
thence North 57°52°27" West along the South
margin of Anaco Beach Road, for a distance of ¥
thence along the arc of said curve to the right ha 2 radiug of 5000 feet, throvgh a ceniral angle of
51°11°06™ (called 51°10°43” on previous dcscnphons) an arc gi f44.67 fect (called 44.66 feet on
previous descriptions), more or less, to the Easterly right of Way margiri of Marine Drive;

thence North 44°02°01” East along said Easterly right of Wwa¥ margisi for a distance of 20.05 feet;

thence South 30°13°26™ East for a distance of 39.35 feet,
thence South 57°52°27" East for a distance of 50.86 feet;
thence North 44°02°01% East for a distance of 43.93 feet;
thence North 32°07°33” East for a distance of 19.38 feet;
thence South 79°34°50” East for a distance of 13.21 feet;
thence Notth 44°02'01” East for a distance of 40.15 feet;
thence South 40°25’25” East for a dlstancc of 52.95 feet, more or less, to.

3200733
Plat No.

ANA-04-009;
thence South 32°07°33" West along said Westerly line for a distance of 110.67 fi

of beginming.
Situate in the County of Skagit, State of Washington.

End of Exhibit A
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“PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 20th day of
and is incorporated into and shall be deemed to amend and
gage, Deed of Trust or Security Deed (the "Security Instrument”)
i By the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

November; % %
supplement the

of the same datg’ g
0 Peoples Bak.

(the "Lender")
of the same date and the Property described in the Security Instrument and
located at: 4212 Osprey l:ane, Anacortes, WA 98221.

The Property includes, b
together with other such par;
in COVENANTS, CONDITION

) (the "Declaration”).
The Property is a part of a plann evelopment known as Marine Pointe Estates

(the "PUD"). The Property alsoincludes Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benef d proceeds of Borrower's interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall perfg)
PUD’s Constituent Documents. The "Constitu&
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (iii) any by-laws or ot}
Association. Borrower shall promptly pay, when'g
imposed pursuant to the Constituent Documents. .
B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "bla
which is satisfactory to Lender and which provides insur; werage in the amounts
{(including deductible levels), for the periods, and againstloss.by fi
within the term “extended coverage,” and any other hazaris:in
to, earthquakes and floods, for which Lender requires insuran
the provision in Section 3 for the Periodic Payment to Len arly premium
instaliments for property insurance on the Property; and (ii) Borg igation under
Section 5 to maintain property insurance coverage on the Propeésty.is deemed satisfied
to the extent that the required coverage is provided by the Owners tion policy.
What Lender requires as a condition of this waiver can change during afthe loan.
Borrower shall give Lender prompt notice of any lapse in |
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu ofTs
repair following a loss to the Property, or to common areas and facilities of'thg
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower. J
C. Public Liability Insurance. Borrower shall take such actions asunay b
reasonable to ensure that the Owners Association maintains a public liability insgira
palicy acceptable in form, amount, and extent of coverage 10 Len%%, AT
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fu:.lnl'nt'g‘lgo 1/1
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LOAN #: 7012201
nation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
yéyance in lieu of condemnation, are hereby assigned and shall be paid
) h proceeds shall be applied by Lender to the sums secured by the
Security | ment.as provided in Section 171,

E. Lender’s «Consent. Borrower shall not, except after notice to Lender and
with Lender's pri€ ten consent, either partition or subdivide the Property or consent
to: (i) the abangdo ermination of the PUD, except for abandonment or termination
required by law'in the.¢ase ¢f substantial destruction by fire or other casualty or in the case
of a taking by condemnatier or eminent domain; (i) any amendment to any provision of the
“Constituent Documerits”if the-provision is for the express benefit of Lender; (jii) termination
of professional manag Tassumption of self-management ofthe Owners Association;
or (iv) any action wt ould thave the effect of rendering the public liability insurance
coverage maintained by s Association unacceptable to Lender.

F. Remedies. If Bor; &s not pay PUD dues and assessments when due,
then Lender may pay tier y.amounts disbursed by Lender under this paragraph
F shall become additional deBtef Borrower secured by the Security Instrument. Unless
Borrower and Lender ag terms of payment, these amounts shall bear
interest from the date of disbui t at the Note rate and shall be payable, with
interest, upon notice from Lefidi jorrower requesting payment.

BY SIGNING BELOW, Borrowef Acce
contained in this PUD Rider.

GRANT CUNDY

AUDREY SUE CUNDY

15’ and agrees to the terms and covenants

/-2¢ 17 (Seal)
DATE

1-20-r) (Seal)
DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTHRTMW
Ellie Mae, Inc. Page 2 of 2 F3150RDU 0115
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. FIXED/ADJUSTABLE RATE RIDER
ar Index (As Published In The Wall Street Journal)-Rate Caps)

JUSTABLE RATE RIDER is made this 20th day of

~and is incorporated into and shall be deemed to amend and
gage, Deed of Trust, or Security Deed (the “Security Instru-
given by the undersigned (“Borrower”) to secure Borrower’s
e (the “Note”) to  Peoples Bank, a State Chartered Bank

November;.

supplement t
ment”) of the sa
Fixed/Adjustali

(“Lender”)
he property described in the Security Instrument and

THE NOTE PROVIDES£Q |

EST RATE TO AN ADJUSTA

AMOUNT BORROWER’SADJSTABLE INTEREST RATE CAN CHANGE AT

mg 1(_)NEYTIME AND THE MIN!MUM AND MAXIMUM RATES BORROWER
PAY,

ADDITIONAL COVENANTS. |

jdition to the covenants and agreements made in
the Security Instrument, Borrower anc

ender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY P T CHANGES
The Note provides for an initial fixed interéstrate of 3,500 %. The Note also
provides for a change in the initial fixed raté 16 an adjustable interest rate, as foliows:

4. ADJUSTABLE INTEREST RATE AND OGN AYMENT CHANGES
(A) Change Dates
The initial fixed interest rate | will pay will change 1

1st day of December, 2022, and the zdjustab

change on that day every 12th month thereaft
fixed Interest rate changes to an adjustable interest'ra
adjustable interest rate could change, is called a “Cha

(B) The Index

Beginning with the first Change Date, my adjustable interes
on an Index. The “Index” is the average of interbank offered ra
dollar-denominated deposits in the London market (“LIBOR}:
Street Journal. The most recent Index value available as6t th
each Change Date is called the “Current Index,” provided th
less than zero, then the Current Index will be deemed to be
culating my interest rate.

If the Index is no longer available, the Note Holder will chotse-a
based upon comparable information. The Note Holder will give me ngt

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
adding TWO AND THREE-FOURTHS percentage point(s) ( 2.750:%"
(the “Margin”) to the Current Index. The Note Holder will then round the re
addition to the nearest one-eighth of one percentage point (0.125%)."
limits stated in Section 4(D) below, this rounded amount will be my new,
until the next Change Date.

The Note Holder will then determine the amount of the monthly payme
be sufficient to repay the unpaid principal that | am expected to owe at the Chay
in full on the Maturity Date at my new interest rate in substantially equal payme
result of this calculation will be the new amount of my monthly payme%.’_/

justable interest rate on the
terest rate | will pay may
date on which my initial
ne.gach date on which my

:t rate will be based
for one-year U.S.
shed in The Wall

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Uniform Instrum
Form 3187 6/01 (rev. 6{16) Initials:
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on Interest Rate Changes
t rate | am required to pay at the first Change Date will not be greater than
2es than 2.750 %. Thereafter, my adjustable interest rate will never
reased on any single Change Date by more than
percentage point(s) ( 2.000 % ) from the rate
paying for the preceding 12 month(s). My interest rate will
o 500 %. My interest rate will never be less than the start rate or 2.750
te ‘of.Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new mionthly'payment beginning on the first monthly payment date after

G amount of my monthly payment changes again.

(F) Notice of Ch ;

The Note Holder wiiH9 deiivér or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable intérést rate and of any changes in my adjustable interest rate
before the effective date? *change. The notice will include the amount of my monthly
payment, any informatian-required by law to be given to me and also the title and tele-
phone number of a persofirwhowilt answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST INBORROWER
1. Until Borrower’s initiatfixeg-interest rate changes to an adjustabie interest rate
under the terms stated in Secti ve, Uniform Covenant 18 of the Security Instru-
ment shall read as follows:
Transfer of the Property

neéficial Interest in Borrower. As used in
this Section 18, “Interest in the'Prgperty” means any legal or beneficial interest in
the Property, including, but not lirited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
the intent of which is the transfer of titie by Borrower at a future date to a purchaser.

If all or any part of the Property or afy Interestinithe Property is sold or transferred
(or if Borrower is not a natural person and a biereficial interest in Borrower is sold or
transferred) without Lender’s prior writtep‘cof i, =ender may require immediate
payment in full of all sums secured by this ‘Instrument. However, this option
shall not be exercised by Lender if such exercl hibited by Applicable Law.

If Lender exercises this option, Lender shal ower notice of accelera-
tion. The notice shall provide a period of not le ) days from the date the
notice is given in accordance with Section 15 tich Borrower must pay
all sums secured by this Security Instrument. I Borrower fails to pay these sums
prior to the expiration of this period, Lender may & any. remedies permitted
by this Security Instrument without further notice- : on Borrower.

2. When Borrower's initial fixed interest rate change an acgjustable interest rate
under the terms stated in Section A above, Uniform Coverant 18.0f the Security Instru-
ment described in Section B1 above shall then cease to be'irreffect, #nd the provisions
of Uniform Covenant 18 of the Security Instrument shall be arierded to read as follows:

Transfer of the Property or a Beneficial Interest in Bosrower:As used in
this Section 18, “Interest in the Property” means any legal ar benefiCiai interest in
the Property, including, but not limited to, those beneficial interests tr

bond for deed, contract for deed, installment sales contract oresero

the intent of which is the transfer of title by Borrower at a future date X

If all or any part of the Property or any Interest in the Propesty’
ferred (or if Borrower is not a natural person and a beneficial interest i
is sold or transferred) without Lender’s prior written consent, Lendeg
immediate payment in full of all sums secured by this Security Instrupest.
ever, this option shall not be exercised by Lender if such exercise ig.pro
by Applicable Law. Lender also shall not exercise this option if. (a) |
causes to be submitted to Lender information required by Lender to
the intended transferee as if a new loan were being made to the transf

(b) Lender reasonably determines that Lender’s security will not be impaire

the loan assumption and that the risk of a breach of any covenant or agree

in this Security Instrument is acceptable to Lender.
M/?fé/ AL

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Uniform Instrum
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xtent permitted by Applicable Law, Lender may charge areasonable fee
zdition to Lender's consent to the loan assumption. Lender also may require
:to sign an assumption agreement that is acceptable to Lender and

s4fie transferee to keep all the promises and agreements made in the
sthis Security Instrument. Borrower will continue to be obligated under
s Securtty Instrument unless Lender releases Borrower in writing.
frcises the option to require immediate payment in full, Lender
notice of acceleration. The notice shall provide a period of not
the date the notice is given in accordance with Section
r must pay all sums secured by this Security instrument.
ese sums prior to the expiration of this period, Lender
ies permitted by this Security Instrument without further

If Lende

15 within which Bé)
If Borrower fails to pay.
may invoke any reme
nofice or dema

BY SIGNING BELOW, Bor
contained in this Fixed/Adjust:

GRANT cumﬁvﬁ(

wer accepts and agrees to the terms and covenants
ate Rider.

/4017 _ (seal)

DATE
{mdmj S Ceu @ ll 2047 (Seal)
AUDREY SUE CUNDY DATE

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.J One-Year LIBOR-Single
Form 3187 6/01 {rev. 6/16)
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EXHIBIT “A”

LEGAL DESCRIPTION

acortes Boundary Line Adjustment No. BLA-2015-0009, recorded October 8, 2015,
»Auditor’s File No. 201510080086; more fully described as follows:

Beginning at the most
recorded under Skagit
comer of Lot A of Maring Poig Sho
Auditor’s File No. 2004082
thence North 57°52°27” West'al
way margin of Anaco Beach Road
thence along the arc of said curve to
51°11°06™ (called 51°10°43” on pre

nty Auditor’s File No. 200403020078, also being the Westerly most
at No. ANA-04-009, recorded under Skagit County

ietly line of said Lot 1, also being the Northerly right of
stance of 131.03 feet to a point of curvature;

ht having a radius of 50.00 feet, through a central angle of
criptions) an arc distance of 44.67 feet (called 44.66

feet on previous descriptions), more or  the Easterly right of way margin of Marine Drive;
thence North 44°02°01" East along said Easterly right of way margin for a distance of 20.05 feet,
thence South 30°13°26” East for a distance ¢f39.35 fe
thence South 57°52°27” East for a distance of 50.8
thence North 44°02°01" East for a distance of 439
thence North 32°07°33" East for a distance of 19.3
thence South 79°34°50™ East for a distance of 13.21
thence North 44°02°01” East for a distance of 40.15 feet
thence South 40°25°25" East for a distance of 52.95 feet,

32°07°33” East from the point of beginning, being a pomt on the

Short Plat No. ANA-04-009; ;
thence South 32°07°33” West along said Westerly line for a distarige of 110:67 feet, more or less, to
the point of beginning,

Situate in the County of Skagit, State of Washington.



