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THIS ASSIGNMENT OF RENTS dated November 14;,
ESTATES, LLC, a Washington limited liability company,
CT, BOW, WA 98232-9250 {referred to below as "Gran
address is 301 E. Fairhaven Ave, P O Box 285, Burlingt
"Lender”).

made and executed between KXA
; dress is 14037 MACCOYS
§ and, Skagit Bank, whose mailing
233 (referred to below as
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SSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
’ and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
rom the following described Property located in Skagit County, State of Washington:

e "A-1", which is attached to this Assignmeni and made a part of this
Ass' nrient as if fully set forth herein.

-address is commonly known as 265 North Cherry Street, Burlington, WA

Grantor's obligation
below and so long a

Assic nment Unless and until Lender exercises its r|ght to collect the Rents as provided
defau\it under this Asmgnment Grantor may remain in passession and control of and

Ownership. Grantor is é'm,sﬂ@
claims except as disclosed to

Right to Assign. Grantor ha;
convey the Rents to Lender.

No Prior Assignment. Grant
instrument now in force.

LENDER'S RIGHT TO RECEIVE AND COLLEC:
default shall have occurred undE( this Assignm

S. Lender shall have the right at any time, and even though no
. to oollgact and receive the Rents. For this purpose, Lender is hereby

all tenants of the Property advising them of this
r Lender's agent,

Enter the Property. Lender may enter upon and take peob the Property; demand, collect and receive from
the tenants or from any other persons liable theref f the Rants; institute and camy on all legal proceedings

: i roceedings as may be necessary to recover
t or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the P
to pay the costs thereof and of all services of all employm :
and expenses of maintaining the Property in proper repair and
water utilities, and the premlums on fire and other insurance ¢

mm the Property and keep the same in repair;

also to pay all taxes, assessments and
er on the Property.

Compliance with Laws. Lender may do any and all things ' comply with the laws of the State of
Washington and also all other laws, rules, orders, ardinances 1 reg e ents of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lendgr inay deet!

Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or, f ngs, and the fact that
Lender shall have perfarmed one or more of the foregoing acts or things sha !
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connectio
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender
determine the application of any and all Rents received by it; however, any such Renfs r

rty shall be for
discretion, shall
entier which are

this Assignment and not reimbursed from the Rents shall become a part of the Indebtédy
Assignment, and shall be payable on demand, with interest at the Note rate from date of experidi

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise perforis
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall &
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any finan
file evidencing Lender's security interest in the Rents and the Property. Any termination fee requi
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. iIf any action or proceeding is commenced that would materially affect Len
the Property or if Grantor fails to comply with any provision of this Assignment ar any Related Document
not limited te Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or,
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated t¢)
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, se
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all ¢o
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender fori s
purposes wili then bear interest at the rate charged under the Note from the date incurred or paid by Lender to thegtate
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by law:

mont-ey Grantor. Al such expensas will become a part of the Indebledness and, at Lender's option, will (A}
; (B} be added to the balance of the Note and be apportioned amang and be payable with any
n& Dayrrterﬁis to become due during either {1) the term of any applicable insurance policy; or (2) the
he Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights

fails to comply with or to perform any other term, obligation, covenant or condition
3 nt ot in any of the Related Documents or to comply with or to perform any term,
obllgatmn covenail o mﬁnd’ cn contained in any other agreement between Lender and Grantor.

ilure of Grantor within the time required by this Assignment to make any payment
any.oher payment necessary to prevent filing of or to effect discharge of any lien.

condition contained in a

False Statements. Any
Grantor's behalf under 1
either how or at the ti

Defective Collateralizatioh.
(including faiture of any coll
for any reason.

, representation or statement made or furnished to Lender by Grantor or on
igritient, or the Related Documents is false or misleading in any material respect,
f :

it or any of the Related Documents ceases to be in full force and effect
to create a valid and perfected security interest or lien) at any time and

Death or Insolvency. The antor's (regardless of whether election to continue is made), any
member withdraws from the | ompany, or any other termination of Grantor's existence as a going
business or the death of any mamb @ insolvency of Grantor, the appointment of a receiver for any part of

Grantor's property, any assmnm@nt sor th banefit of creditors, any type of creditor workout, or the

t of foreclosure or forfeilure proceedings, whether by judicial
had, by any creditor of Grantor or by any governmental agency
ndebteﬁness This includes a garnishment of any of Grantor's

proceeding, self-hetp, repossession or af
against the Renls or any property securing
accounts, including deposit accounts, with
good faith dispute by Grantor as to the valid I refs ableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lenider w in notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the Cﬁédl r forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate resefve’nr bond for the dispute.

Property Damage or Loss. The Property is lost, , substantially damaged, sold, or borrowed against.

Events Affacting Guarantor. Any of the precedingr&vents occ
Indebtedness or any Guarantor dies or becomes incompeten
under, any Guaranty of the indebtedness.

viith respect to any Guarantor of any of the
kes or disputes the validity of, or liability

Adverse Change. A malerial adverse change occurs j ncial condition, or Lender believes the
prospect of payment or performance of the Indebtedness

Insecurity. Lender in good faith believes itself insecure.

nd at any time thereafter, Lender
ather rights or remedies provided

Accelerate Indabtedness. Lender shall have the right at its optio out noficg to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaym i
pay.

Collact Rents. Lender shall have the right, without notice to Grantor, to t_‘
collect the Rents, including amounts past due and unpaid, and apply the net
costs, against the Indebtedness. In furtherance of this right, Lender shall
Lender's Right to Receive and Collect Rents Section, above.
irrevocably designales Lender as Grantor's attorney-in-fact to endorse instrur

Lender in response to Lender's demand shall satisfy the obligations for which thé péy !
not any proper greunds for the demand existed. Lender may exercise its rights un
person, by agent, or through a receiver.

farectosure or sale, and {o collect the Rents from the Property and appiy the proceeds, over™

the receivership, against the Indebtedness. The receiver may serve without bond if permitted
right to the appointment of a receiver shall exist whether or not the apparent value of the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persesn fpon
receiver.

Grantor's failure to perform, shall not affect Lender's right to declare a defaulf and exercise its remedies

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Assig
Lender shali be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by &
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of itg:
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall Bwar
interest at the Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s lega
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings *
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment *
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Hection services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
foralso will pay any court costs, in addition to all other sums provided by law.

he parties as to the matters set forth in this Assignment. No alteration of or amendment to this
il be effective unless given in writing and signed by the party or parties sought to be charged or
tion or amendment.

Caption headings in this Assignment are for convenience purposes only and are not to be used
the provisions of this Assignment.

ASSIgnment will be governed by federal law applicable to Lender and, to the extent not
, the laws of the State of Washington wlthout regard to its conflicts of law provisions.

of Lender.

Interpretation. (1 sases where there is more than one Borrower or Grantor, then all words used in this
Assignment in thig sigyi Il Bz deemed to have been used in the pIuraI where the context and construction so
require, (2} Ifm ‘ n signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. der brings a lawsuit, Lender may sue any one of mara of the Grantors. |If

joined in any lawsuit: {3 mes glven to paragraphs or sectlons in thls Asmgnment are for cenvenience
purposes only. They

No Waiver by Lender. L fall.siot be deemed to have waived any rights under this A55|gnment unless such
waiver is given in writing and No delay or omission on the part of Lender in exercising any right
shall operate as a waiver o othsr right. A waiver by Lender of a provision of this Assignment
shall not prejudice or cons & of Lender's right otherwise to demand strict compliance with that
provision or any other provisiof i J i i i
Lender and Grantor, shall constriit
future transactions. Whenever the
consent by Lender in any instance s
consent is required and in all cases st

iivegr of any of Lender's rights or of any of Grantor's obligations as to any
nt of Lender is requnred under this Assngnment the granting of such

Notices, Subject to applicable law, ang t for notice required or allowed by law to be given in another
manner, any notfice required to be giv der this Assngnment shall be given in wntlng, and shall be effective

deposited with a nationally recognized over 'g
fi rst class, certifiad or registared mail posta :

is to change the party's address. For nolice
purposes, Grantor agrees to keep Lender informed rantor's current address. Subject to applicable
law, and except for notice required or allowed b o be gyven In ancther manner, if thers is mora than one
Grantor, any notice given by Lender to any Grantor’ notice given to all Grantors.

Powers of Attorney. The various agencies and poweis st nyveyed on Lender under this Assignment are
granted for purposes of security and may not be revoké stor untit.such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any
unenforceable as to any circumstance, that finding shall i
unenforceable as to any other circumstance. If feasible, the
that it becomes legal, valid and enforceable. If the offen:
considered deleted from this Assignment. Unless otherwis
unenforceability of any provision of this Assignment shall not affect t
other provision of this Assignment.

Assignment to be ilegal, invalid, or
ffending provision illegal, invalid, or
vision shall be considered modified so
g=girovision..zapnot be so modified, it shall be
"lrﬁﬁ';i by [} w, the illegality, |nvalld|ty, or

¢ lidity or enforceability of any

Successors and Assigns. Subject to any limitations stated in this Assigns
Assignment shall be binding upon and inure to the benefit of the'pa

¥ If
ownershlp of the Property becomes vested in a person other than Grant{a

{Jt notice to Grantor, may
5 by way of forbearance or
Y under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this As

Waiver of Homestead Exemption. Grantor hereby releases and waives all ri
axemption laws of the State of Washingten as to all Indebtedness secured by th

the homestead

Assignment. Unless specifically stated to the contrary, all references to dollar amounts shl
meney of the United States of America. Werds and terms used in the singular shall ingl
shall include the singular, as the context may require. Words and terms not otherwise defir
have the meanlngs attributed to such terms in the Uniform Commercial Code:

be amendad or medified from time to time, together with all exhibits and schedules aftache
OF RENTS from time to time.

Borrower. The word "Borrower” means KXA ESTATES, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled *

Event of Defaulf. The words "Event of Default" mean any of the events of default set farth in this
the default section of this Assignment.

Grantor. The word "Grantor" means KXA ESTATES, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommeodation party of any or all o
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without Iirnitaﬁg;t‘ a
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The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
pay ble underithe Note or Related Documents, together with all renewals of, extensions of, modifications of,
nsolidations .sof and substltutlons for the Note or Related Documents and any amounts expended or advanced by

means the promissory note dated November 14, 2017, in the original principal
£$225, ﬂﬁﬂ 00 from Grantor to Lender. tagether with all renewals of, extensions of, modifications

s "Related Documents” mean all promissory notes, credit agreements, loan
ments, guaranties, security agreements, mortgages, deeds of trust, security
Il other instruments, agreements and documents, whether now or hereafter
h the Indebtedness.

f Grantor's present and future rights, title and interest in, to and under any

deeds, collateral mortgages,
existing, executed in connegiior

bonuses, accounts recéivablé, ¢ orisecurity deposits, advance rentals, profits and proceeds from the Property,
and other payments and b to be derived from such leases of every kind and nature, whether due
now or later, including with; antor's right to enforce such leases and to receive and collect payment
and proceeds thareunder,

PERSONALLY BUT AS AN AUTHORIZED S{GMER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON NOVEMBER 14, 2017,

GRANTOR:

XA ESTATES, LLC

STATE OF LU’E%U i) C; bﬁ
COUNTY OF SKE 75‘;’*-
On this ___ o day of NOVEN Un ey

known to me or proved to me on the basis of satisfactory evidence to ¢

liability company that executed the ASSIGNMENT OF RENTS and ackniwlédd #esignment to be the free and
voluntary act and deed of the limited liability company, by authority of-statite «its s of organization or its
operaling agreement, for the uses and purposes therein menticned, and on oath stat . e ar she is authorized to

execute this Assignment and in fact executed the Assignment on behalf of the Ilmite!

gy KorD . Sufio

Notary Public in and for the State of U—)g

LaserPra, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 2017.
LACFALPLAG14.FC TR-27133 PR-2



01-165116-OF

s Lot 2, theSmnh24feetofﬂwWest5feetﬂmeoﬁmdtheNorﬂ:76feetoﬂheEnst4
_ 26, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.," as per plat
Biats, page 17, records of Skagit County, Washington,

on, County of Skagit, State of Washington.

logk 26, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
mVohmﬂofPIatsatpageI?,inmﬁsnfShg’tComny,Smeof

TOGETHER WITH the South 24 feet ifie West 5 feet of Lot 2, Block 26, of said “AMENDED PLAT OF
BURLINGTON, SKAGIT COUNTY, WASHINGTON.” EXCEPT the North 76 faet of the East 4 foet of
said Lot 3, Block 26, “AMENDED PLA URLINGTON, SKAGIT COUNTY, WASHINGTON.”

Situate in the City of Burlington, County of Skigit, State of Washington,




