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a reverse mortgage loan.

HOME EQUITY
This deed of trust

Reference Number(s} of Related Docume

Grantor(s):
Fairbamns, Timothy J.
Gillespie - Fairbarns, Sarah Eleanor

Grantee(s):
Secretary of Housing and Urban Development

Trustee(s}).
Senior Official with responsibility for Single Family
Department of Housing and Urban Development Fi
property described below, or a designee of that Official’

ge surance Programs in the

Abbreviated Legal Descrlptton

PSO0S3 |\ & GHl [etZ

Additional Legal Descrlptlon is on Page 2 of Document
Assessor's Property Tax Parcel Number or Account Number: P58053

This Deed of Trust is 2nd and subordinate to t ertain Dee
dated Hf i1 » and recorded on 17 i7]
Auditor's File No. 2 D{ 1111707
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OF TRUST ("Security Instrument” or “Second Security Instrument”) is made on November
Diate"). The trustor is Timothy J. Fairbarns and Sarah Eleanor Gillespie - Fairbarns,
i, Wife whose address is 5610 KINGSWAY, ANACORTES, WA 98221-2930 ("Borrower").
er does not include the Borrowsr’s successors and assigns. The trustee is Senior

g ponsibility for Single Family Mortgage Insurance Programs in the Department of
Housing-and Urb
or a desig

"Secretary") Borrow reed to repay to Lender amounts which Lender is obligated to advance,

aavanc: wder the terms of a Home Equity Conversion Mortgage Adjustable Rate
Loan Agreement ("L ment") dated the same date as this Security instrument. The agreement to
repay is evidenced by Borrewer's Note dated the same date as this Security Instrument {("Second Note").
This Security Instrumep (a) the repayment of the debt evidenced by the Second
| ext ensmns and modifications of the Second Note, up to a maximum

the secunty of this Security Ifstr
(c} the performance of Borrowe
Second Naote. The full debt, incl
due and payable on May 12, 2079-~F
Trustee, in trust, with power of sal
Washington:

otherwise due under the terms of this Security Instrument; and
and agreements under this Security Instrument and the
ts described in (a), (b), and (c) above, if not paid earlier, is
s purpose, Borrower irrevocably grants and conveys to
ving described property located in Skagit County,

TOGETHER WITH all the improvements now or k
rights, appurtenances, and fixtures now or herea
additions shall also be covered by this Security [nstn
Security Instrument as the "Property.”

cted on the property, and all easements,
the property. All replacements and

BORROWER COVENANTS that Borrower is lawfully seize
right to grant and convey the Property and that the Prope
Instrument given by Borrower and dated the same date as thig
Instrument™). Borrower warrants and will defend generally the title %
demands, subject to any encumbrances of record.

JSe~and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform Segurity natrumi t covering real
property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principat
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisti

1090B0GEN3D39
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&5, hazard insurance premiums, flood insurance premiums, ground rents, condominium fees,
ed unit development fees, homeowner's association fees, and any other special agssessments
be reqwred by local or state law in a timely manner, and shall prowde evidence of

ecretary”). Whether or not Lender imposes a flood insurance requirement,
Borrower shafl at Sl msure all improvements on the Property, whether now in existence or
subsequently ere i '
imposes insurance r¢

Lender, and the insura

, all insurance shall be carried with companies approved hy the
and any renewals shall be held by Lender and shall include loss

of loss if not made promptly by.B
and directed to make payment fo
Insurance proceeds shall be ap
restoration or repair is economic
restoration or repair is not econo

sible and Lender's security is not Iessened If the
y feasible or Lender's security would be lessened, the
* ion of any indebtedress under the Second
ction of the indebtedness under the First

Application; Leaseholds. Borrower shall occupy, establis
Principal Residence after the execution of this Security Instr

Property as Borrower's
Yairower {(or at least one
aﬁ “continue fo occupy the

the Property to deteriorate, reasonable wear and tear excepted. Borrower:3
Borrower, during the loan application process, gave materially false or ifac
statements to Lender (or failed to prowde Lender with any matenal informationy*ir

109080GEN3Q39
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.to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
3ptal or municipal charges, fines and impositions that are not included in Paragraph 2.
hall pay these obligations on time directly to the entity which is owed the payment. If
- would adversely affect Lender's interest in the Property, upon Lender's request

fails to perforin arty G
is a legal proceeding”that may significantly affect Lender's rights in the Property (such as a
proceeding in bay for-condemnation or to enforce laws or regulations), then Lender may do
and pay whatev"’ 5

Paragraph 2.

To protect Lender's securw
amounts due to the Secref
Agreement as well as all sui
Loan Agreement. Any amounts
additional debt of Borrower as p
Security Instrument.

he Prapeﬂy is vacant or abandoned or the loan is
reserve such vacant or abandoned

be related to Lender's interest in the Property
in default, Lender may take reasonable action®
Property without notice to the Borrower.

Condemnation. The proceeds of any award or cla
connection with any condemnation or other taking of any
place of condemnation, shall be paid to Lender. The proc¢
of any indebtedness under the Second Note and this Securit and then to the reduction
of any indebtedness under the First Note and First Security ¢ ¥ excess proceeds over
an amount required to pay all outstanding indebtedness und ecohdNote and this Security
Instrument and the First Note and First Security [nsfrument s g

entitied thereto.

Fees. Lender may collect fees and charges authorized by the Secretary:

on-Borrowing

Non- Borrowmg Spouse. Borrower N/A is married under the laws of N/ /
merit or this

Spouse”), who is not a Borrower under the terms of the Second Note, Loaﬁ
Security Instrument.

(a) Ellglble Non- Borrowmq Spouse. A Non- Borrowmg Spouse |dent|ﬁed by

OBUGEN3039
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Secretary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral
Period.

Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the
Q&al?fymg Attrlbutes requirements establlshed by the Secretary that the Non-Borrowing

due and payable reguirement under Paragraph 10{a)(i) above
"Deferral Period”) in which a Non-Borrowing Spouse identified
g as an Eligible Non-Borrowing Spouse and certifies all of the
continue to be, met:

wing Spouse remained the spouse of the identified
uch Borrower's Ilfetlme

Eipa! Residence;
wing Spouse has established legal ownership or other
in in the Pr@perty

Property as his o
¢. Such Eligible Non-

This sub-paragraph (i} is inapplicable or
or becomes an Ineligible Non-Borrawing Spous
due and payable status should any of these deferral cease to be met such a

-hecome immediately due and

(b) Due and Payable — Sale. Lender may require immediat

interest in a trust owning all or part of the Property) is sol
other Borrower retains title to the Property in fee simple or ret

rower or retains
the Property).
A deferral of due and payable status is not permitted when a Leri
payment in full under this Paragraph.

(¢) Due and Payable with Secretary Approval. Lender may require immedidte
of all sums secured by this Security Instrument, upon approval of the Secret:

(i The Property ceases to be the Principal Residence of a Borrower for res

UGEN3039%
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)

(d)

{e)

)

{9)

1090804
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than death and the Property is not the Principal Residence of at least one other
Borrower; or

For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy
the Property because of physical or mental illness and the Property is not the Principal
Rasidence of at least one other Borrower; or

ebiigation of the Borrower under this Security Instrument is not performed.

nd payable status is not permitted when a Lender requires immediate
pay ull tngder Paragraph 10(c).
Notice and Cer
an annual }
Property resi
Residence of

ion to Lender. Borrower shall complete and provide to the Lender on
wtification, in a form prescribed by the Lender, stating whsther the
wrrower's Principal Residence and, if applicable, the Principal
don-Borrowing Spouse. Where a Borrower has identified a Non-
raph 9, and the identified Non-Borrowing Spouse qualifies as an

uring a Deferral Period, the annual Principal Residence
wieted and provided to the Lender by the Eligible Non-
wafl aiso notify the Lender whenever any of the events

shall notify the Secretary and Borrower
fider Paragraph 10(b} and {c). Lender shall
orrower has had thirty (30) days after

whenever the loan becomes due and payabi
not have the right to commence forecl
notice to either:

(i)  Correct the matter which resulted in fi ty istrument coming due and payable;

or
(i)  Pay the balance in full; or

(i) Sell the Property for the lesser of the balanc

(iv) Provide the Lender with a deed in lieu of foreclosure.

Trusts. Conveyance of a Borrower's interest in the Property to a wus
reqmrements of the Secretary or conveyance of a trust's mterests

purposes of this Paragraph 10.

EN3D
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0

efICIency Judgments. Borrower shall have no personal liability for payment of the debt
this Security Instrument. Lender may enforce the debt oniy through sale of the
ender shall not be permitted to obtain a deficiency judgment against Borrower if the

es even after foreclosure proceedings are instituted. To reinstate this Security
kshall correct the condition which resulted in the requwement for immediate

the foreclosure proceeding shall be added to the Principal Balance. Upon
_this Security Instrument and the obligations that it secures shall remain
“not required immediate payment in full. However, Lender is not required
Lender has accepted reinstatement after the commencement of

become an Ineligible Non-Bes
Instrument may be reinstated. In
Note, the Loan Agreement or thi
eligible to be called due and paya
Non-Borrowing Spouse may hav

d is in default for a reason other than death, an Eligible
eferral Pericd and this Security Instrument reinstated
ral Period ceasing is corrected within thirty
fowing Spouse to pay for foreclosure costs

he Principal Balance. Upon reinstatement
igd.and this Security instrument and the
| Period had not ceased and the
ender is not required to permit
‘gither the Deferral Period or this
eceding the current notification to
md~payable; (i) reinstatement of
osure in the future; or (iii)

ly affect the priority of

by an Eligible Non-Borrowing Spouse, the De
obligations that it secures shall remain in effect :
Lender had not required immediate payment in full _
reinstatement if: (i) the Lender has accepted a reinstatement:t
Securlty Instrument W|th|n the past two (2) years lmm@chat

the Security Instrument.

Lien Status.

(a) Modification. Borrower agrees to extend this Security Instrumien in
is jeopardized under state law (including but not limited to situations.
secured by the Security Instrument equals or exceeds the maximum prir
or the maximum period under which loan advances retain the same«

granted to loan advances has expired) and state law permits the original' i
maintained for future loan advances through the execution and recordatio

i
T
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15.

1

0

Relationship to First Security |

(@

(b)

(c)

9
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indicates that the Property is not encumbered by any liens (except the First Security
instroment described in Paragraph 15(a), this Second Security Instrument and any
tbordinate liens that the Lender determines will also be subordinate to any future foan
nces), Lender shall request the Borrower to execute any documents necessary to
ct the lien status of future loan advances. Borrower agrees to execute such documents.
,‘w does not permit the onglnal lien status to be extended to future loan advances

lien in, legal proceedlngs which in the Lender's opinion operate to
e lien or forfeiture of any part of the Property; o (c) secures

from the holder &f.th
amounts secured b

may give Borrower a noti
more of the actions set fort

Second Security Instrument. Borrower
instrument.

Relationship of First and Second Security In
shall not be included in the debt under the First

(i)  The First Security Instrument is assigned to

(il The Secretary accepts reimbursement by the hol
made by the Secretary.

Note for all payments

by the Secretary,
&cretary, shall be

If the circumstances described in (i) or (i} oceur, then a
including interest on the payments but excluding late charges p
included in the debt under the First Note.

Effect on Borrower. Where there is no assignment or reimbursemeént eribied in (b)(1)
or (i) and the Secretary makes payments to Borrower, then Borrower shat

(i) Be required to pay amounts owed under the First Note, or pay any re
of the Property under Paragraph 24 to the holder of the First Note o
t!"e E

NZO39




and accrued interest under the Second Note; or

Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not
ccrued interest has been included in the Principal Balance under the First Note.

“of the Secretary. The Secretary has no duty to the holder of the First Note to
venants of the Second Security Instrument or to take actions to preserve the value
) even though the holder of the First Note may be unable to collect amounts

16. Restriction
Borrower shall not

shligated to comply with the covenants hereof, and Paragraph 24 shall have
no force and effe ;

here is no outstanding balance under the Second Note.
17. Waiver. Any forbearance by Lender in exercising any right or
clude the exercise of any right or remedy.

18.

the requirements of the Sécretat
several.

Borrower’s successors and assign
Security Instrument.

19. Notices. Any notice to Borrower provided for in :

it or by mailing it by first class mail unless™ aw requires use of another method. The
ther address all Borrowers jointly
ass mail to the HUD Field Office with
d by the Secretary. Any notice to a
fhall be given by delivering it or by
a@ther method The notice shall

jurisdiction over the Property or any other address
Non-Borrowing Spouse provided for in this Security |
mailing it by first class mail unless applicable iaw req
he directed to the Property Address. Any notice provi
deemed to have been given to Borrower, Lender, or N
provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be goyérreéd by Federal law and the
law of the jurisdiction in which the Property is located. In the event gvision or clause of
this Security Instrument or the Second Note conflicts with applicablg-! conflict shall not
affect other provisions of this Security Instrument or the Second Note whlc e given effect
without the conflicting provision. To this end the provisions of this Sect ment and the
Second Note are declared to be severable.

21. Borrower's Copy. Borrower shall be given one conformed copy of the Secomr
Security Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(a){ii} and only for an

T09080GEN303Y
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ortpwing Spouse, this Deed of Trust does not and is not intended to confer any rights or remedies
any person other than the parties. Borrower agrees that it is not a third-party beneficiary to
C ct of Insurance between HUD and the holder of the First Note.

Terms. Capitalized terms not defined in this Security Instrument shall have the
cribed to them in the Loan Agreement.

yenefit of Lender and Borrower. This assignment of rents constitutes
n assignment for additional security only.

an absolute assagnm

If Lender gives notic
Borrower as trustee for be_ne
Instrument; (b) Lender shal :
each tenant of the Property“sha
Lender's written demand to the te

Il rents due and unpaid to Lender or Lender's agent on

Borrower has not executed any pric
act that would prevent Lender fror
provided in the First Security Instrumen

dnment of the rents and has not and will not perform any
ercising its rights under this Paragraph 24, except as

Lender shall not be required to enter upon, tak
giving notice of breach to Borrower. Howeves
at any time there is a breach. Any applicatics
invalidate any other right or remedy of Lender’
terminate when the debt secured by this Security Inst

or maintain the Property before or after
judicially appointed receiver may do so
all not cure or waive any default or

Foreclosure Procedure. If Lender requires immedial
Lender may invoke the power of sale and any other
Lender shall be entitled to coliect all expenses incurred jin;
in this Paragraph 25, including, but not limited to, reas¢

title evidence.

Trustee of the
rty to be sold.
Il give such
. After the time
stéte, without

If Lender invokes the power of sale, Lender shall give wri
occurrence of an event of default and of Lender’s election to cau

notices to Borrower and to other persons as Applicable Law may
required by Applicable Law and after publication of the notice o
demand on Borrower, shall sell the Property at publlc auctlon to the ﬁlgh“

%)
or periods permitted by Applicable Law by public announcement at the time arg
in the notice of sale. Lender or its desighee may purchase the Property at any 82

O9080GEN3039




e shall deliver to the purchaser Trustee's deed conveying the Property without any
t or warranty, expressed or implied. The recitals in the Trustee’s deed shall be

f the sale in the following order: (a) to all expenses of the sale, including, but not
onable Trustee's and attorneys’ fees; (b} to all sums secured by this Security
d (c) any excess to the person or persons legally entitied to it or to the clerk

26. Lien Prlorlty
subordina

amount secured by this Security Instrument shall have lien priority
amount secured by the First Security Instrument.

27, Adjustable Rate Featlre. Under the Note, the initial stated interest rate of 4.738% which accrues
on the Principal Baie it
interest rate charigé
Balance. Each adjus
year U.S. dollar-den
business day of each weel
margin. If the Index is no |
the Secretary. Lender will

terest rate will be based upon the interbank offered rates for one
its in the London market ("LIBOR"), as published on the first

succeeding year [ ] the first day
full.

The value of the Index will be determined, usin frost recent Index figure available thirty (30)
days before the Change Date ("Current Index ;pach Change Date, the new interest rate
will be calculated by adding a margin to the The sum of the margin plus the Current
Index will be called the ("Calculated Interest Rat Change Date. The Calculated Interest
Rate will be compared o the interest rate in effec iatel

("the Existing Interest Rate").

IX] Annually Adjusting Variable Rate Feature The Gaice Interest Rate cannot be more than
2.0% higher or lower than the Existing Interest Rate, n sore than 5.0% higher or lower
than the Initial Interest Rate.
[ 1 Monthly Adjusting Variable Rate Feature The Caiculated Interest Rate will never increase
above N/A Percent (N/A %)

The Calcutated Interest Rate will be adjusted if necessary to comply wi
will be in effect until the next Change Date. At any Change Date, if*the'Ca
equals the Existing Interest Rate, the interest rate will not change.

imitation(s) and
sted Interest Rate

28. Reconveyance, Upon payment of all sums secured by this Security Instru
request Trustee to reconvey the Property and shall surrender this Security Insta
evidencing debt secured by this Security Instrument to Trustee. Trustee shali =1
Property without warranty to the person or persons legally entitled to it. Such p
shall pay any recordation costs and the Trustee’s fee for preparing the reconveyance

1T090BU0GEN3O039

Mortgage Cadence Document Center @ - 0298 1216 (11 of 13) Washington Second Deed of Trust - HECM ADJUSTABLE RA




t:tute Trustee. In accordance W|th Applicable Law, Lender may from t|me to time appoint a

to construe or enforce any term of this Security Instrument. The term
er used in this Security Instrument, shall include without limitation

action or p
“attorneys’ fe
attorneys' fees i

32.

Riders to thls Se

[ ] Condominium Rider
[ ] Shared Appreciation Ri

[x] Planned Unit Development Rider
[ ]COther [Specify]

ORAL AGREEMENTS OR ORAL CCMMIT
FORBEAR FROM ENFORCING REPAY
WASHINGTON LAW.

:NTS TO LOAN MONEY, EXTEND CREDIT, OR TO
NT OF A DEBT ARE NOT ENFORCEABLE UNDER

Borrower /i' imothy J. Fairbarns

N3

T090BOGE 039
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Space Below This Line for Acknowledgement

. Qc:;\ OO ol D\Q) e LA
NN N Q A ONO LTS

(name of person}.ig” swho appeared Before me, and said person acknowledged that (he/she)
signed this instrument and acknowledged it to be (his/her) free and voluntary act for the uses
and purposes mention mstrument.

Dated: “\‘\H\'\Sﬁ"

My Commission expir

Crigination Company: Bank Of the Pacific
NMLSR ID: 417480

Originator: Van Iterson, Carol
NMLSR ID: 624039

Lender; Bank Of the Pacific
NMLSR 1D: 417480

AANATETI

109080GEN3OQ3¢
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FHA Case No.: 566-2372204/962-255
Loan #: 109080

ANNED UNIT DEVELOPMENT RIDER
Equity Conversion Mortgage)

THIS PLANNED UNIT DEV
incorporated into and shall be de
Deed ("Security Instrument”) of

date given by the underSIQned ("Borrower") to secure
and Urban Development ("Lender") of the same date

PUD COVENANTS. In addition to the covenants and
Borrower and Lender further covenant and agree as follows

"master” or "blanket" palicy insuring the property located in the
now existing or hereafter erected on the mortgaged premises,

Lender and provides insurance coverage in the amounts, for the pe 1
Lender or the Secretary require, including fire and other hazards inciuded witl
coverage,” and loss by flood, to the extent required by the Secretary, “then: (i
provision in Paragraph 2 of this Security Instrument for the payment of
insurance on the Property, and (i) Borrower's obligation under Parag -
Instrument to maintain hazard insurance coverage on the Property is deemed-sat
that the required coverage is provided by the Owners Association policy. B
Lender prompt notice of any lapse in required hazard insurance coverage and of ‘
from a hazard. In the event of a distribution of hazard insurance proceeds in lieu
repair following a loss to the Property or to common areas and facilities of the PUD
payable to Borrower are hereby assigned and shall be paid to Lender for application o

1T09080GEN3Q3Y
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Lender under this paragraph C shail become additional debt of Borrower
strument. Unless Borrower ang Lender agree to other terms of paymen,

BY SIGNING BELOW
Rider.

el AL

eal) hpak Leaven 1 iy - -ZM feais_{(Seal)
B’orroyv’er #Tithothy J. Fairbar )

Borrower - Sarah/Eleanor Gillespie
- Fairbarns

Origination Company: Bank Of the Pacif
NMLSR ID: 417480

Originator: Van Iterson, Carol
NMLSR ID; 624039

Lender: Bank Of the Pacific
NMLSR ID: 417480

OBOGEN3O39
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EXHIBIT “A”

LEGAL DESCRIPTION

2" as per plat recorded in Volume 9 of Plats, page 59 and 60, records of

Skagit County, W

Situate in the € es, County of Skagit, State of Washington.



