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FHA Case Number: 566-2372204/962-255
Loan Number: 109080
MIN: 1007992-0000109080-1

State of Washingt

Land Title and Escrow:

02 - |1, D000 LF ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST
This deed of trust secures a reverse mortgage loan.

Reference Number(s) of Relate

Grantor(s):
Fairbarns, Timothy J.
Gillespie - Fairbarns, Sarah Eleanor

Grantee(s):
Bank Of the Pacific

Trustee(s):
Land Title & Escrow of Skagit & Island
WA 98233

E. George Hopper Road, Burlington,

Abbreviated Legal Description:
P390S3  o§ ¥, S¥fiined R
Additicnal Legal Description is on page 2 of this document.

Assessor's Property Tax Parcel Number or Account Number: P59
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DEED OF TRUST {"Security Instrument”) is made on November 13, 2017 (“Date”). The grantor is
¥ J. Falrbarns and Sarah Eleanor Gillespie - Fairbarns, Husband and Wife whose address is

ccessors and aSS|gns The trustee is Land Title & Escrow of Skagit & Island County,
opper Road, Burlington, WA 98233 (*Trustee”). The beneficiary under this Security
itgage Electronic Registration Systems, Inc. ('MERS'). MERS is a separate
corpora‘tren tir
organized ant wunder the laws of Delaware, and has an address and telephone number of P.O.
Box 2026, % 1-2026, tel. (888) 679-MERS. Bank Of the Pacific which is organized and
existing under the THE STATE OF WASHINGTON, and whose address is 226 36th St,
Bellingham, WA.9822 ader”). Borrower has agreed to repay to Lender amounts which Lender is
obligated to advarice,

Home Equity Conversi
same date as this Secw

ge Adjustable Rate Loan Agreement ("Loan Agreement") dated the
. The agreement to repay is evidenced by Borrower's Note dated
;ent {"Note"). This Secunty instrument secures to Lender: (a) the

RLIMUMm pr|n0|pal amount of FIVE HUNDRED EIGHTY FIVE
585,000.00); (b} the payment of all other sums, with interest,

advanced under Paragraph 5 to
the terms of this Secunty Instru &
The full debt, including amounts described in (a}, (b), and
( F"May 12, 2079. For this purpose, Borrower irrevocably

wer of sale, the following described property located in

grants and conveys to Trustee in tru
Skagit County, Washington:

TOGETHER WITH all the improvements now or het
rights, appurtenances, and fixtures now or hereafte
additions shall also be covered by this Security Instrume:
Security Instrurment as the "Property.™

BORROWER COVENANTS that Borrower is lawfully seized
right to grant and convey the Property and that the Property is
will defend generally the title to the Property against all cla
encumbrances of record.

covenants with limited variations by jurisdiction to constitute a uniform S
property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.
the debt evidenced by the Note.

2.  Payment of Property Charges. Borrower shall pay all property charges consisting.
taxes, hazard insurance premiums, flood insurance premiums, ground rents, condo

1T09080GEN3O2-
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lanned unit development fees, homeowner's association fees and any other special assessments
hatymay be required by local or state law in a timely manner, and shall provide evidence of
nt to Lender, unless Lender pays property charges as provided for in and in accordance with

and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
emstence or subsequently erected, agamst any hazards casuattles and

maintained in the amounts and for the periods that Lender requires; Lender has
gase or decrease the amount of any insurance required at any time provided

Borrower shail at a
subsequently erect
imposes insuran;
Lender, and the i
payable clauses in

In the event of loss,
of loss if not made promp
and directed to make pay
Insurance proceeds shall

Joss to Lender instead of to Borrower and Lender jointly.
restoration or repair of the damaged Property, if the
end Lender's security is not lessened. If the restoration
: ender's security would be lessened, the insurance
reduction of any indebtedness under a Second Note and
Second Security Instrument (as des d in Paragraph 15} held by the Secretary on the Property
and then to the reduction of indebtednegs:.under th te and this Security Instrument. Any excess
insurance proceeds over an amount required to outstanding indebtedness under the Note
and this Security Instrument shall be paid to the‘er ally entitled thereto,

proceeds shall be applied first to”

other transfer of title to the Property that
of-Bertower in and to insurance policies in

In the event of foreclosure of this Security Instrummen
extinguishes the indebtedness, all right, title and |
force shall pass to the purchaser,

Borrower (or at least one
ccupy the Property as

statements to Lender (or failed to provide Lender with any material inforryiz
the loan evidenced by the Note, including, but not limited to, representati

Charges to Borrower and Protection of Lender’s Rights in the Property. Borrow
governmental or municipal charges, fines and impositions that are not include

D8OGEN302-
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orrower shall pay these obligations on time directly to the entity which is owed the payment. If
aitlive to pay would adversely affect Lender's interest in the Property, upon Lender's request
er shall promptly fumlsh to Lender receipts ewdencmg these payments Borrower shall

aﬁ§_ to make these payments or pay the property charges required by Paragraph 2, or
ny other covenants and agreements contained in this Security Instrument, or there

procéédnng i bé ki‘uptcy, far condemnatlon or to enforce laws or regulations), then Lender or
MERS may
nghts in the

for the Mortgage Insurance Premium as defined in the Loan
e to the loan servicer for servicing activities as defined in the Loan
arsed by Lender under this Paragraph shall become an additional

debt of Borrower as pmf;
Instrument.

Inspection. Lender or its agerit
reasonable manner and at reas
prior to any inspection or apprais
be related to Lender's interest in

of any indebtedness under a Second Note an
Paragraph 15) held by the Secretary on the Propert
s over an amount required to pay

all outstanding indebtedness under the Note and this & 2CUT trument shall be paid to the entity
legally entitled thereto.

Fees. Lender may collect fees and charges authorized by th

Non-Borrowing Spouse. Borrower NfA is married under the laws
Spouse"), who is not a Borrower under the terms of the Note, L
Instrument.

(a) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identifigt
meets, and continues to meet, the Qualifying Attributes require
Secretary that the Non-Borrowing Spouse must satisfy in order to be ehg
Period.

(b)

508

Qualifying Attributes requirements established by the Secretary that the
Spouse must satisfy in order to be eligible for the Deferral Peariod. ({/A

OGEN302-
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Groynds for Acceleration of Debt.
and Payable - Death.

Except as provided in Paragraph 10(a)(ii}, Lender may require immediate payment in
ft.of all sums secured by this Security Instrument if a Borrower dies and the Property
he Principal Residence of at least one surviving Borrower.

f time ("Deferral Period") in which a Non-Borrowing Spouse identified in
. qualifies as an Eligible Non-Borrowing Spouse and certifies all of the
ditions are, and continue to be, met:

b. ible Non- Borrowing Spouse has occupied, and continues to
'Ff‘foperty as his or her Principal Residence;
c. & Non-Borrowing Spouse has established iegal ownership or

ing Ie!‘ right to remain in the Property;

due and payabie status, should
deferral shall immediately cease and the Not
accordance with the provisions of Parag)

by this Security Instrument if all of a Borrow
interest in a trust owning all or part of the Prop
other Borrower retains fitle to the Property in fee
for not less than 99 years which is renewable or
than 50 years beyond the date of the 100th birthda
estate (or retaining a beneficial interest in a trust wit
deferral of due and payable status is not permitted *
payment in full under this Paragraph.

Property (or his or her beneficial
or otherwise transferred and no
etains a leasehold under a lease
rg-a. remaining period of not less
sufigett Borrower or retains a life

a kender requires immediate

{c} Due and Payable with Secretary Approval. Lender may requ mm_esé e payment in full of
all sums secured by this Security Instrument, upon approval of the:8etretary; i

(i) Property ceases to be the Principal Residence of a Borrow

2 ons, other than
death and the Property is not the Principal Residence of at leasto

LrOWer; or

(i) For a period of longer than twelve (12) consecutive months, a Borrgwer f cupy
the Property because of physical or mental iliness and the Property :
Residence of at least one other Borrower,; or

(i)  An obligation of the Borower under this Security Instrument is not perform

qmm
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(e)

(f

(9)

(h)

No Deficiency Judgments. Borrower shall have no personal liability for pay
secured by this Security Instrument. Lender may enforce the debt only through sale r
Lender shall not be permitted to obtain a deficiency judgment against Borr<§y/|f he

o8

deferral of due and payable status is not permitted when a Lender requires immediate
yment in full under Paragraph 10(c).

" Notice and Certification to Lender. Borrower shall complete and provide to the Lender on an

basis a certification, in a form prescribed by the Lender, stating whether the Property
4he Borrower's Principal Residence and, if applicable, the Principal Residence of his

nd the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Borower shall alsec complete and provide to the Lender on an annual basis, an

‘awing Spouse certification, in a form prescribed by the Lender, certifying that
- the application of a Deferral Period continue to apply and continue to be

d'ed to the Lender by the Eligible Non-Borrowing Spouse. The Borrower
Fwhenever any of the events listed in Paragraph 10(b} and (c) occur.

orrower. Lender shall notify the Secretary and Borrower whenever
vable under Paragraph 10(b) and (c). Lender shall not have the
{i)
{i) Pay the balance in full; ¢

er of the balance or ninety-five percent (25%) of the
et proceeds of the sale toward the balance; or

(i) Sell the Property for t
appraised value and apply

(iv) Provide the Lender with a deed in lieu of

Notice to Secretary and Eligible Non-
and any Eligible Non-Borrowing Spouse
ocecurs during a Deferral Period.

Trusts. Conveyance of a Borrower's interest
requirements of the Secretary, or conveyance
Borrower, shall not be considered a conveyance
shall not be congidered an cccupant or be considere
purposes of this Paragraph 10.

strument and the Note not
m the date hereof,
_secured by this
ecretary dated
Instrument and
yforegoing,
ely due

Mortgage Not Insured. Borrower agrees that should this Secu
be eligible for insurance under the National Housing Act withir
Lender may, at its option, require immediate payment in fult. ¢
Security Instrument. A written statement of any authorized ageiit
subsequent to 60 days from the date hereof, declining to insure thi
the Note, shall be deemed congclusive proof of such ineligibility. Notwith
this option may not be exercised by Lender when the unavailability of st
to Lender's failure to remit a mortgage insurance premium to the Secreta

N3
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13.

14.

0
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nstrument is foreclosed. If this Securily Instrument is assigned to the Secretary upon demand by
haBecretary, Borrower shall not be liable for any difference between the mortgage insurance
ts paid to Lender and the outstanding indebtedness, including accrued interest, owed by

ent. Borrower hias a right to be reinstated if Lender has required immediate payment in
~applies even after foreclosure proceedings are instituted. To reinstate this Security

reclosure costs and reasonable and customary attorney's fees and expenses
“with the foreclosure proceeding shall be added to the Principal Balance. Upon

ithin two (2) years immediately preceding the commencement of a
roceddiftg, (i} reinstatement will preciude foreclosure on different grounds in
Il adversely affect the priority of the Security Instrument.

the future, or (iii) rein

a Deferral Period ceases or becomes unavailable because a
tisfies the Qualifying Attributes for a Deferral Period and has
ing-~Spouse, neither the Deferral Period nor the Security
ent a Deferral Period ceases because an obligation of the

Deferral Period Reii
Non-Borrowing Spouse-
become an Ineligible N
Instrument may be reinstat
Note, the Loan Agreement
eligible to be called due and pa
Non-Borrowing Spouse may hawi
provided that the condition which r
(30} days. A Lender may require t

farral Period and this Security Instrument reinstated
in the Deferral Period ceasing is corrected within thirty
'i'gible Non-Borrowing Spouse to pay for foreclosure costs

reinstatement if: (i) Lender has accepted reinstate
instrument within the past two (2) years immediately
Non-Beorrowing Spouse that the mortgage is due
DUeferral Period or this Security Instrument will pr
reinstatement of either the Deferral Period or Security Instru

the Security Instrument. '

olé, (i) reinstatement of either the
reclagure in the future, or {jii}

Lien Status.

(a) Modification. Borrower agrees to extend this Security Inst
Paragraph 14(a). If Lender determines that the original lien s !
is jeopardized under state law (including but not limited to sifuati
secured by the Security Instrument equals or exceeds the maximugy?
or the maximum period under which loan advances retain the
granted to loan advances has expired} and state law permlts the orrgm

documents, then Lender shall obtain title evidence at Borrower's expense. |
indicates that the Property is not encumbered by any liens (except this S
the Second Security Instrument described in Paragraph 15(a), and any subordi
the Lender determines will also be subordinate to any future loan advances),”

UOGEN3D2-
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request the Borrower to execute any documents necessary to protect the lien status of future
loan advances. Borrower agrees to execute such documents. If state law does not permit the
riginal lien status to be extended to future loan advances, Borrower will be deemed to have
dited to have performed an obligation under this Security Instrument.

Tax Deferral Pragrams. Borrower shall not participate in a real estate tax deferral program, if
rs created by the tax deferral are not subordinate to this Security Instrument.

(c) Borrower shall prompily discharge any lien which has priority over this Security
less Borrower: (a) agrees in writing to the payment of the obligation secured by

of-the lien an agreement satisfactory to Lender subordinating the lien to all
bythis Security Instrument. !f Lender determines that any part of the
- n which may attain priority over this Security Instrument, Lender
e identifying the lien. Borrower shall satisfy the lien or take one
ahove within ten (10) days of the giving of notice.

15.

or on behalf of Borrower pur
Loan Agreement, the Secr
Second Security Instrument

(b)

iy  This Security Instrument is assign

(iiy The Secretary accepts reimbursement
Secretary.

(c) Effect on Borrower. Where there is no assighment or reiriburs
(i} and the Secretary makes payments {o Borrower, then Borro

(i}

has required payment in full of all outstanding principal and a
Second Note; or

(i) Be obligated to pay interest or shared appreciation under the Note &

accrued before or after the payments by the Secretary, and wheth
interest has been included in the Principal Balance under the Note.

109080GEN3DOZ-
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18.

19.

20.

21,

22,

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

23.

i
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d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Property, even
ough Lender may be unable to collect amounts owed under the Note because of restrictions
is Paragraph 15.

ce by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
fiot be a waiver of or preclude the exercise of any right or remedy.

joint and sevéral.

Notwithstanding

Notices. Any notice to Bar piovided for in this Security Instrument shall be given by delivering
it or by mailing it by firs i mess applicable law requires use of another method The
notice shall be directed
designate. Any notice to Le
or any address Lender designat
provided for in this Security Inst
mail unless applicable law requlre
Property Address. Any notice provi
been given to Borrower, Lender or
Paragraph 18.

s& of another method. The notice shall be directed to the
or in this Security Instrument shall be deemed to have
Spouse when given as provided in this

Governing Law; Severability. This Security"lf
law of the jurisdiction in which the Property is Jey
this Security Instrument or the Note conflicts with ap
provisions of this Security Instrument or the Note whic
provision. To this end the provisicns of this Security
severable.

shall be governed by Federal law and the
the-gvent that any provision or clause of
big | uch conflict shall not affect other
can bg given effect without the conflicting
and the Note are declared to be

Borrower's Copy. Borrower shall be given one conformed £ the Note and this Security
Instrument. .

r an Eligible Non-
nghts or remedies
upon any person other than the parties. Borrower agrees that it is no
Contract of Insurance between HUD and Lender.

Capitalized Terms. Capitalized terms not defined in this Security |

have the
meanings ascribed to them in the Loan Agreement. 7

Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ali.t

UGEN3DZ-
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25.

|
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evenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
ev¥Epues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
fent in the Security Instrument Borrower shall collect and recelve ali rents and revenues of

each tenant

| perty shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's written

to the tenant.

Lender shall not be feq » enter upon, take control of or maintain the Property before or after
giving notice of brea owet's However, Lender or a judicially appointed receiver may do so
at any time there is My application of rents shall not cure or waive any default or
invalidate any other righ of Lender. This assignment of rents of the Property shall

Foreclosure Procedure. If Len
Lender may invoke the power fid any other remedies provided by applicable law.
Lender shall be entitled to coll penses incurred in pursuing the remedies provided
in this Paragraph 24, including, ot limited to, reasonable aftorneys’ fees and costs of
title evidence. )

notices to Borrower and to other persons a
required by Applicable Law and after publicatic
demand on Borrower, shall sell the Property at
time and place and under the terms designated in®

aw may require. After the time
iotice of sale, Trustee, without

or periods permitted by Applicable Law by public announcemen
in the notice of sale. Lender or its designee may purchasa the Pr

the time and place fixed
riy.at any sale.

Trustee shall deliver to the purchaser Trustee's deed convey
covenant or warranty, expressed or implied. The recitals in the
facie evidence of the truth of the statements made therein. Tru -8h
of the sale in the following order: (a) to all expenses of the sale, intiiidi
reasonable Trustee’s and attorneys’ fees; (b) to all sums segii
Instrument; and (¢) any excess to the person or persons legally entit
the superior court of the county in which the sale took place.

by this Security Instrument shall include all direct payments by Lender to Borrower &n

90BUGEN30Z -
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joan advances permitted by this Security Instrument for any purpose. This lien priority shall apply

“=3thstandmg any State constitution, taw or regulation, except that this lien priority shall not affect
rity of any liens for unpaid State or local governmental unit special assessments or taxes.

ender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner
Paragraph 18. Lender shall publish and post the notice of sale, and the Property shall
5, manner prescribed by applicable law. Lender or its designee may purchase the
ale. The proceeds of the sale shall be applied in the following order: (a) to all
sale, including, but not limited to, reasonable attorney’s fees; (b) to all sums

Adjustable Rat
on the Principal B
interest rate chang
Balance. Each ad
year U.S. dollar-den
business day of eac

itial Interest Rate") is subject to change, as described below. When the
w-adjusted interest rate will be applied to the total outstanding Principal
terest rate will be based upon the interbank offered rates for one
osits in the London market ("LIBOR"), as published on the first
oney Rates” section of The Wall Street Journal("Index"} plus a

Lender will perform the calculati
The interest rate may change o

days before the Change Date ("Current Index"). |
will be calculated by adding a margin to the C
Index will be called the ("Calculated Interest Rate
Rate will be compared to the interest rate in effect
{"the Existing Interest Rate").

each Change Date, the new interest rate
%. The sum of the margin plus the Current

[X] Annually Adjusting Variable Rate Feature The
2.0% higher or lower than the Existing Interest Rate,
than the Initial Interest Rate.

are than 5.0% higher or lower

[ 1 Monthly Adjusting Variakle Rate Feature The Calculg
above N/A Percent {N/A %)

ate will never increase

The Calculated Interest Rate will be adjusted if necessary to comply
will be in effect until the next Change Date. At any Change Date,
equals the Existing Interest Rate, the interest rate will not change.

these ite limitation(s) and
“Caicylated Interest Rate

any recordation costs and the Trustee's fee for preparing the reconveyance.

Substitute Trustee. In accordance with Applicable Law, Lender may from time to ,




31.

32.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LUAM.&C
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE‘NO
WASHINGTON LAW.

this Security Instrument and in any rider(s) executed by Borrower and recorded wi

a%%//p/{ (seal) /4

Buccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of4fie Property, the successor frustee shall succeed to all the titie, power and duties conferred upon
herein and by Applicable Law.

erty. The Property is not used principally for agricultural purposes.

tes. Lender shall be entitied to recover its reasonable attarneys’ fees and costs in any
ing to construe or enforce any term of this Security Instrument. The term
henever used in this Secutity Instrument, shall include without limitation
ed by Lender in any bankruptcy proceeding or on appeal.

strument. If one or more riders are executed by Borrower and recorded
; .Instrument, the covenants of each such rider shall be incorporated into
and shall amend swplement the covenants and agreements of this Security Instrument as if
the rider(s) were &ecurity Instrument. [Check applicable box(es).]

[x] Planned Unit Development Rider
[ ] Other [Specify]

Nominee Capacity of MER
nominee, in an administrativ
titte to the interests granted, ass#

grves as beneficiary of record and secured party solely as
or Lender and its successors and assigns and hoids legal
d'transferred herein. All payments or deposits with
respect to the Secured Obligation be made to Lender, all advances under the lLoan
Documents shall be made by Lendet, aid all consents, approvals, or other determinations required
or permitted of Mortgagee herein shall’ beﬁmade by Lender MERS shall at all times comply with the
instructions of Lender and its successors-and assigns®, If necessary to comply with law or custom,
MERS ({for the benefit of Lender and its succ assigns) may be directed by Lender to
exercise any or all of these interests, including ation, the right to foreclose and sell the
Property, and take any action required of Lende, i without limitation, a release, discharge
or reconveyance of this Mortgage. Subject to th Il references herein to "Beneficiary”
shall include Lender and its successors and assigns.

*XTEND CREDIT, OR TO
ENFORCEABLE UNDER

BY SIGNING BELOW, Bomrower accepts and agrees to the t€ims apd venants contained in

Borrowet ~Ximothy J. Fairbarns

1
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Borrower - Sarah
- Fairbarns
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Space Below This Line for Ackhowledgement

signed this instruiy
and purposes mentione

Dated: SNN—NOS

My Commission exp
Origination Company: Bank Of the Pacif¥
NMLSR ID: 417480
Originator: Van Iterson, Carol
NMLSR ID:; 624039
Lender: Bank Of the Pacific
NMLSR ID: 417480

. »
i TP o

1D9U|8"l!|GENSDZ—
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incorporated into and shall be deer
Deed ("Security Instrument”) of it
Borrower's Note ("Mote") to Bank Of th
described in the Security Instrument an

Borrower and Lender further covenant and agree as follows

|

109
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FHA Case No.: 566-2372204/962-255
Loan #: 109080

date given by the underSIgned {"Borrower"} to secure
#_ender") of the same date and covering the Property

PUD COVENANTS. In addition to the covenants and made in the Security Instrument,

mon areas and facilities),
IIy degepled insurance carrier, a
cluding all improvements now
/ is satisfactory to Lender

therhazards Lender or
ded coverage,”
and loss by ﬂood to the extent reqmred by the Secretary, then: (l) Lender ves.the provision in
surance on the

acting as trustee for the homeowners, maintains, with a gé
"master” or "blanket" policy insuring the property located in the
existing or hereafter erected on the mortgaged premises, and such p
and provides msurance coverage in the amounts, for the periods, and

hazard insurance coverage on the Property is deemed satisfied to the exteﬂ
coverage |s prowded by the Owners Assaciation policy. Borrower shall glve Leng

event of a distribution of hazard insurance proceeds in lieu of restoration or repalrt
the Property or to common areas and facilities of the PUD, any proceeds payable
hereby assigned and shall be paid to Lender for application to the sums secured by

OBOGEN3OZ-




with any excess paid to the entity legally entitled thereto

: Lender under this paragraph C shall become additional debt of Borrower
secured by the nstrument. Unless Borrower and Lender agree to other terms of payment,

these amounts”

BY SIGNING BELOW pts and agrees to the terms and provisions contained in this PUD

Rider.

()Tl

Borrower - Timothy J. Fairbamn

eal) /L/zm’f, Slram [ agpo-taslan  (Seal)

Borrower - Sarah Eleanor Gillespie
- Fairbarns

Qrigination Company: Bank Of the Paci
NMLSR ID: 417480

QOriginator: Van lterson, Carol
NMLSR ID: 624039

Lender; Bank Of the Pacific
NMLSR ID: 417480

10908B0GEN30Z -
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EXHIBIT “A”

LEGAL DESCRIPTION

Lot 8, "$K>

: 2," as per plat recorded in Volume 9 of Plats, page 59 and 60, records of
Skagit County, .

Situate in the i:l y s, County of Skagit, State of Washington.



