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Resolute Bank

2275 Corporate Circle,
Suite 250

Henderson, NV §9074

Grantor(s);
Grantee(s):  Secretary of Housing and Urban Developmen
Washington, DC 20410, Beneficiary

INSURANCE PROGRAMS IN THE DEPARTMENT
DEVELOPMENT FIELD OFFICE WITH JURISDIC
DESCRIBED BELOW, OR A DESIGNEE OF THAT ¢

Abbreviated Legal Description: Skagit County, WA L’\'j é CU\A

oL 7 lhelto
fords add:

Assessor's Property Tax Parcel or Account No.: P57715

This Deed of Trust is 2nd and subordinate to that certain "
of Trust dated 11/9/17, and recorded on 11/16/17, under
Auditor's File No. 20171116
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Resolute Bank
3425 Briarfield Blvd, Suite 100
Maumee, OH 43537

ace Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-2345375-962

Loan No. 3090683

MIN: 1013109-0005001070-3
JSTABLE RATE

HOME EQUITY CONVERSION SECOND DEED OF TRUST

This deed of trust seczires a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrumiési
Nevember 9, 2017, The grantor is Edward J Sturgeon
whose address is 2309 30TH STREET, ANACORTEE:
"Borrower" does not inciude the Borrower's successor
OFFICIAL WITH RESPONSIBILITY FOR SINGLE FA

The trustee is the SENIbR
§ 1{i_AGE INSURANCE

whose address is 451 Seventh Street SW, Washington, DC 20410° (’*
has agreed to repay to Lender amounts which Lender is obligated to act

Paragraph 510 protect the security of this Security Instrument or otherwise due under
Security Instrument; and (c} the performance of Borrower's covenants and agreements
Security Instrument and the Second Note. The full debt, including amounts described in (a);
above, if not due earlier, is due and payable on June 4, 2104, This security instrument shalk
full force and effect notwithstanding any zero outstanding balance on the debt from time to t
lien shall not be released except when the property is reconveyed. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described prope
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SKAGIT County, WASHINGTON:

eelega de ription as Exhibit A attached hereto and made a part hereof for all intents and

TOGETHE ie improvements now or hereafter erected on the property, and all easements,
rights, appurteriances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be ¢g y this Security Instrument. All of the foregoing is referred to in this
Security Instrument, serty."

right to grant and convey,
Instrument given by Borrg pd dat
Instrument”). Borrower warrgnts and wil

and that the Property is only encumbered by a First Security
‘the same date as this Security Instrument ("First Security
efend generally the title to the Property against all claims and

real property.

UNIFORM COVENANTS. Borrower and”
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mént of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
evidenced by the Second Note. Since regular periodic payments by Borrower to Lender are not

harges. Borrower shall pay all property charges consisting of property taxes,
s, flood insurance premiums, ground rents, condominium fees, planned unit

by local or state l;w in
pays property charge

3. Fire, Flood and Other Haz surance. Borrower shall insure all improvements on the Property,
whether now in existence s ssbseqliently erected, against any hazards, casualties, and contingencies,
including, but not limited 1, fife and flaocd, for which Lender requires insurance. Such insurance shall
be maintained in the amount;

greater than any minimum requir
requirement, Borrower shall at a m

'oods to the extent required by the Secretary. If the
ce shall be carried with companies approved by

directed to make payment for such loss to Lender, inste:
proceeds shall be applied to restoration or repair of thes
economically feasible and Lender's security is not lessergd:. 1f:
economically feasible or Lender's security would be lesseried
first to the reduction of any indebtedness under the Second Not:

wer and Lender jointly. Insurance
erty, if the restoration or repair is
oratlon or repair is not

proceeds shall be applied
‘=cur1ty [nstrument and then to

and this Security Instrument and the First Note and the First Secun' y
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of't
extinguishes the indebtedness, all right, title and interest of Borrower in and t
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; B
Application; Leaseholds. Borrower shall occupy, establish, and use the Property asi
Principal Residence after the execution of this Security Instrument and Borrower (or af
Borrower, if initially more than one person are Borrowers) shall continue to occupy the
Borrower's Principal Residence for the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or all

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Barrow:
during the loan application process, gave materially false or inaccurate information or statements te
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efty as a Principal Residence. If this Security Instrument is on a leasehold, Borrower shall
h-the.provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and

t time directly to the entity which is owed the payment. If failure to pay
r's mterest in the Property, upon Lender's request Borrower shall promptly

yments or pay the property charges required by Paragraph 2, or fails to
: &ments contained in this Security Instrument, or there is a legal
nder's rights in the Property (such as a proceeding in
e laws or regulations), then Lender may do and pay whatever

proceeding that may signf
bankruptcy, for condemnati

s defined in the Loan Agreement. Any amounts
¢ an additional debt of Borrower and accrue

6. Inspection. Lender or its agent may enter o, ifspect or
reasonable manner and at reasonable times provided that.k:
any inspection or appraisal specifying a purpose for thé
Lender's interest in the Property. If the Property is vacan .
may take reasonable action to protect and preserve such vatant
the Borrower.

praisals of the Property in a
a1l give the Borrower notice prior to
gr appraisal which must be related to

7. Condemnation. The proceeds of any award or ¢laim for damage
connection wnth any condemnatlon or other taking of any part of th

VETr anl amount
ment and the

indebtedness under the First Note and First Security Instrument. Any exCess pr
required to pay all outstanding indebtedness under the Second Note and this Sgt
First Note and First Security Instrument shail be paid to the entity legally enti

8. Fees. Lender may collect fees and charges authorized by the Secretary , which fe
be added to the Borrower’s principal balance and accrue interest as described in the k.
shall be secured by this Security Instrument.

9, Non-Borrowing Spouse. Borrower, N/A is married under the laws of Washington to N/
("Non-Borrowing Spouse”), who is not a Borrower under the terms of the "Second Note," "t
Agreement” or this Security Instrument.
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) Eligible Non-Barrowing Spouse - A Non-Borrowing Spouse identified by the Borrower
whe meets, and continues to meet, the Qualifying Attributes requirements established by the
egretary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral

gible Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
difying Attributes requirements established by the Secretary that the Non-Borrowing

qualifies as an Eligible Non-Bor
Residence and certifies all of the

b. Such Eligible Non-Borrowing Sp{iﬁse has ied, and continues to occupy, the
Property as [his/her] Principal Residenc,

d. All other obligations of the Borrower under-thi nd Mote, the Loan Agreement and
this Security Instrument continue to be satisfie

e. The Second Note is not eligible to be called dv

f. Ifrequested by Lender, such Eligible Non-Borrawi
successors and assigns, if different, sign an enfor
statute of limitations applicable to the enforcement of 4
document(s) Lender deems necessary to preserve (I) thy Lar
Property, (IT) Lender’s rlght to foreclose the security inferes I operty, and (111)
Lender’s right to exercise its default remedies available unde v Instrument
and the Note. ;

e for any other reason; and
sg-and the Borrower’s
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Thls sub paragraph (i1) is inapplicable or null and void if an Eligible Non-Borrowing Spouse
or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
e due and payable status, should any of the conditions for deferral cease to be met, such a
-deferral shall immediately cease and the Note will become immediately due and payable in
nce with the provisions of Paragraph 7(A)(i) of the Note.

Payable - Sale. Lender may require immediate payment in full of all sums secured
' trument if all of a Borrower's title in the Property (or his or her beneficial
ing all or part of the Property) is sold or otherwise transferred and no other

ewable or a lease having a remaining period of not less than 50 years
birthday of the youngest Borrower or retains a life estate (or retaining

(¢) Due and Payals)
all sums secured by thi

incipal Residence of a Borrower for reasons other than death
idence of at least one other Borrower; or

) consecutive months, a Borrower fails to occupy the
illnegs and the Property is not the Principal Residence

incipal Residence of his or
arrowing Spouse in
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otice to Borrower. Lender shall notify the Borrower whenever the loan becomes due and
under Paragraph 10 (b) and (¢). Lender shall not have the right to commence foreclosure
i er has had thirty (30) days after notice to either:

ect the matter which resulted in the Security Instrument coming due and payable; or
alance in full; or

(iﬂ) Selkthe

hie F y for the lesser of the balance or ninety-five percent (95%) of the
appraised yalyeay

apply the net proceeds of the sale toward the balance; or

(iv) Provide the endér. with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible
and any Non-Borrowing Spouse i
Non-Borrowing Spouse wh
Deferral Period.

Non-Borrowing Spouse. Lender shall notify the Secretary
fied in Paragraph 9 who qualifies as an Eligible
iy event listed in Paragraph 10 (b) and (c) occurs during a

pioses of this Paragraph 10. A trust shall not be
having a Principal Residence for purposes of this

shall not be considered a conveyance
considered an occupant or be consider
Paragraph 10.

uly through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgmen rrower if the Security

Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstated if Lenger h tired immediate payment in
full. This right applies even after foreclosure proceedings are ins
Instrument, Borrower shall correct the condition which resulted in rémentfor immediate

payment in full. Foreclosure costs and reasonable and customary attorney expenses properly
associated with the foreclosure proceeding shall be added to the Principal Balan pon reinstatement
by Borrower, this Security Instrument and the obligations that it secures sha

proceedings within two (2) years immediately preceding the commencement of
proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the futu:
reinstatement will adversely affect the priority of the Security Instrument. '

13. Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because the
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period nd 5
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Iristrdl
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, thed
Agreement, or this Security Instrument has not been met or the Note has become eligible to be cal
due and payable and is in default for a reason other than death, the Eligible Non-Bortowing Spous
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ferral Period and this Security [nstrument reinstated provided that the condition which resulted

1 Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible

ng Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
¢y associated with the foreclosure proceeding, such costs may not be added to the

14. Lien Status.
(a) Modification.

Scurity Instrument in accordance with this Paragraph 14(a). If
Lender determines that thé original licti:status of the Security Instrument is jeopardized under
state law (including but n ations where the amount secured by the Security
Instrument equals or exceeds the, radximum principal amount stated or the maximum period
under which loan advances retai “the samé lién priority initially granted to loan advances has
expired) and state law permits the, at lien status to be maintained for future loan advances
through the execution and recordatigreof one or more documents, then Lender shall obtain title
evidence at Borrower's expense. If thi title evidence indicates that the Property is not
encumbered by any liens (except the First Securi ument described in Paragraph 15(a),
this Second Security Instrument and any subog i
be subordinate to any future loan advances)zLen
documents necessary to protect the lien status=pffi
execute such documents. If state law does not pérmit
future loan advances, Borrower will be deemed to ha;
under this Security [nstrument.

Borrower agrees to exter

(b) Tax Deferral Programs,

Borrower shall not participate in a real estate tax deferral pragram, if any liens created by the

tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens,

Borrower shall promptly discharge any lien which has priority over this 5 trument
unless Borrower: (a) agrees in writing to the payment of the obligation se '
manner acceptable to Lender; (b) contests in good faith the lien by, or defends ap.
enforcement of the lien in, legal proceedings which in the Lender's opinion opet
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secur
holder of the lien an agreement satisfactory to Lender subordinating the lien to all
secured by this Security Instrument. If Lender determines that any part of the Propeity:i
subject to a lien which may attain priority over this Security Instrument, Lender may
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mo
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the actions set forth above within ten (10) days of the giving of notice.

ziship to First Security Instrument.

interest on the paymenis’
the debt under the First

(¢) Effect on Borrower. Wl‘lel‘E; the: assignment or reimbursement as described in (b)(i) or
(ii) and the Secretary makes paymen 3

er the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the T of the First Note ora recewer of the Property, until
the Secretary has required payment-in-fa

under the Second Note; or

whether accrued before or after the payments by*the-Se ry,"and whether or not accrued
Note,

covenants of the Second Securlty Instrument or to take actl
Property, even though the holder of the First Note may be unable
the First Note because of restrictions in this Paragraph 15.

force and effect, whenever there is no outstanding balance under the Second N

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercisirg
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assi;
or obligations under this Security Instrument or the Second Note, except to a trust that meets
requirements of the Secretary. Borrower's covenants and agreements shall be joint and several
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, th
Borrower’s successors and assigns will be bound to perform Borrower’s obligations under this Sec
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Any notice to Borrower provided for in this Security Instrument shall be given by
by mailing it by first class mail unless applicable law requires use of another method.

This Security Instrument shall be governed by Federal law and the
#Property is located. In the event that any provision or clause of this
conflicts with applicable law, such conflict shall not affect other
provisions of this Security'Tns
conflicting provision. To this
declared to be severable.

21. Borrower's Copy. Borrower shi
Security Instrument.

Non-Borrowing Spouse, this Security Instrts
remedies upan any person other than the partie
to the Contract of Insurance between HUD and

s not and is not intended to confer any rights or
rrower agrees that it is not a third-party beneficiary
-holder of the First Note.

23, Capitalized Terms. Capitalized terms not defined
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender fuirthe d agree as follows:

24, Assignment of Rents. Borrower unconditionally assigns ar n Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lende
revenues and hereby directs each tenant of the Property to pay theé-=er
However, prior to Lender's notice to Borrower of Borrower's breach of |
Security Instrument, Borrower shal! collect and receive all rents and r
for the benefit of Lender and Borrower. This assignment of rents consti

not an assignment for additional security only.

At or agreement in the
Property as trustee
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gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
trustee for benefit of Lender only, to be applied to the sums secured by this Security
ender shall be entitled to collect and receive all of the rents of the Property; and (c) each

rents shall not cure or waive any default or invalidate any other
ent of rents of the Property shall terminate when the debt

pénses incurred in pursuing the remedies provided in thls
Paragraph 25, including, but notdimited to,véasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale,
of an event of default and of Lender’s e
Lender shall take such action regarding of'sale and shall give such notlces to Borrower and
to other persons as applicable law may req After the time required by applicable law and
after publication of the notice of sale, Trustek, without demand on Borrower, shall sell the
Property at public auction to the highest biddeér at the ti d place and under the terms
designated in the notice of sale in one or more parecels.4 order Trustee determines.
Trustee may postpone sale of the Property for a pegiod or periads permitted by applicable law by
public announcement at the time and place fixed in t Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conve
covenant or warranty, expressed or implied. The recitals in #
facne evidence of the truth of the statements made therem. Tr

perty without any
-=ad£gd shall be prima

excess to the person or persons legally entitled to it or to the clerk (;f ;
county in which the sale took place.

26. Lien Priority. The full amount secured by this Security Instrument shail
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.69
on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described be
the interest rate changes, the new adjusted interest rate will be applied to the total outstanc
balance. Each adjustment to the interest rate will be based upon the average of interbank off:
for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as publishe
Wall Street Journal (“Index™) plus a margin. 1f the Index is no longer available, Lender will b
to use any index prescribed by the Department of Housing and Urban Development. Lender wil

ucs
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r notice of new index,

compared to the inte
Interest Rate").

The Calculated Interest Rate canntt be more than 2.0 percentage points higher or lower than the
Existing Interest Rate, no: |2 e than 5.0 percentage points higher or lower than the Initial
Interest Rate.

28. Reconveyance. Upon payment of all
Trustee to reconvey the Property and shal

is Security Instrument and all notes evidencing
rustee shall reconvey the Property without

ay from time to time appoint a
successor trustee to any Trustee appointed hereunder ¢ to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title;

herein and by applicable law.

31. Attorneys’ Fees. Lender shall be entitled to recover its reasonable :
action or proceeding to construe ot enforce any term of this Security Iy
fees,” whenever used in this Security Instrument, shall include witho
incurred by Lender in any bankruptcy proceeding or on appeal.

32. Obligatory Loan Advances. Lender's responsibility to make Loan Adva
Loan Agreement, including Loan Advances of principal to Borrower as well as
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders to this Security Instrument. If one or more riders are executed by Borro
together with this Security Instrument, the covenants of each such rider shall be incorpora
shall amend and supplement the covenants and agreements of this Security Instrument as’
were a part of this Security Instrument. [Check applicable box{es).]
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I:l Planned Unit Development Rider

ORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
LE UNDER WASHINGTON LAW,

[L-0]-2617
Date
- G- 17
Beverly A Sturgeon Date
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|Space Below This Line For Acknowledgment]

r have satisfactory evidence that EDWRLD 5. FTucace -
Pl PemE? A ST oRGEe)

Dated 1B UG AREL

JOSEPH M. STEELE
[peal rRtRBRMWASHINGTON PO

NOTARY PUBLIC

MY COMMISSION EXPIRES
08-01-19

Loan Originator Organization
Mortgage Loan Originator Organization: Resolute Bank

Nationwide Mortgage Licensing system and Registry Identificatiof 531629

Individual Loan Originator

Mortgage Loan Originator: Gayle Woodruff
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

he Security Instrument made on November 9, 2017, by Edward J Sturgeon and
geon, husband and wife ("Borrower") to the Secretary of Housing and Urban

whose address is 451 Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or
operty is located in the county of SKAGIT, state of Washington, described as

Description of Property

Lepgal description attag as exhibit "A" and by this reference made a part hereof
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EXHIBIT “A”"
LEGAL DESCRIPTION

Lots 6 and 7 an 1 of Lot 8, Block 7, "KELLOGG & FORD'S ADDITION TO

April 18, 1978, undet
Auditor’s File No. 87
Washington.

Situate in the City of Anacofte

tity of Skagit, State of Washington.

APN: P57715




