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2275 Corporate Circle,
Suite 250
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HOME EQUITY CONYERSION DEED OF TRUST
This deed of trust secures a.reverse mortgage loan

MIN: 1013109-0005001070-3

Grantor(s): Edward J Sturgeon and Beverly A Sturgeon,
Grantee(s): Resolute Bank, Beneficiary

Land Title of Skagit County, 111 E George Hopper
Trustee

gton, WA 98233,

Abbreviated Legal Description: Skagit County, WA L_‘fs 6 and

Assessor's Property Tax Parcel or Account No.: PS7715 E) L '7 ] h

fords  add.
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Resolute Bank
3425 Briarfield Blvd, Suite 100
Maumee, OH 43537

By:

Above This Line For Recording Data

FHA Case No. 566-2345375-962
Loan No. 3090683

MIN: 1013109-0005001070-3
USTABLE RATE
HOME EQUITY-CONYERSION DEED OF TRUST
This deed of trust secures a reverse mortgage loan

State of WASHINGTON

THIS DEED OF TRUST ("Security Instrumeént") is mad
Edward J Sturgeon and Beverly A Sturgeon, husban:
STREET, ANACORTES, Washington 98221 ("Boro
the Borrower's successors and assigns, The trustee is Ls
Hopper Road, Buorlington, WA 98233 ("Trustee"). The ber
organized and existing under the laws of United States of Ameri
Briarfield Blvd, Suite 100, Maumee, OH 43537 ("Lender").. T
successors and assigns of Lender. The Nominee for Lender is

November 9, 2017. The grantor is
>, whose address is 2309 30TH

,‘_‘_solute Bank, which is
ihose address is 3425
ender” includes any
onic Registration

Delaware, and whose address and telephone number is PO Box 2026, F 4 L 01-2026, tel (888)
is obiig J;ed to advance,

Agreement dated the same date as this Security Instrument ("Loan Agreemen
is evidenced by Borrower's Adjustable-Rate Note dated the same date as this |
("Note"). This Security Instrument secures to Lender: (a) the repayment of the.de
Note, with interest at a rate subject 1o adjustment (interest), and all renewals, extér
modifications of the Note, up to 2 maximum principal amount of Six Hundred Eig!

under the terms of this Security Instrument; and (c) the performance of Borrower's covenap
agreements under this Security Instrument and the Note. The full debt, including amounts de;
(a), (b), and (c) above, if not due earlier, is due and payable on June 4, 2104, This security iris
shall remain in full force and effect notwithstanding any zero outstandmg balance on the debt fra
to time and our lien shalt not be released except when the property is reconveyed. For this purpose,
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t irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
sed property located in SKAGIT County, WASHINGTON:

rights, appurtenances
additions shall also
Security Instrument:
designates and appoints M
d651gnated to act for anothe

ent to be served on Lender must be served on MERS as the
wer understands and agrees that MERS, as designated Nominee
nsfment, its successors and assigns, has been delegated the

including, but not limited to, assigni
successor trustee.

BORROWER COVENANTS that Borrowes
right to grant and convey the Property and thé
will defend generally the title to the Property a
encumbrances of record.

Property is unencumbered. Borrower warrants and
st all claims and demands, subject to any

THIS SECURITY INSTRUMENT combines uniform:
covenants with limited variations by jurisdiction to constjtut

real property.

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when !
interest on the debt evidenced by the Note. Since regular periodic paym]

the Note are added to the loan balance, “negative amortization™ will occur..Ng
the compoundmg of interest will increase the amount Borrower owes Lender
equity in the Property.

2. Payment of Property Charges. Borrower shall pay all property charges cons
hazard insurance premiums, flood insurance premiums, ground rents, condominium f

whether now in existence or subsequently erected, against any hazards, casualties, and contingeiy
including, but not limited to, fire and flood, for which Lender requires insurance. Such insuranc
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ained in the amounts, and for the periods that Lender requires; Lender has the discretion to
ecrease the amount of any insurance required at any time provided the amount is equal to or
ny minimum required by the Secretary of Housing and Urban Development {"Secretary").

loss if not made prom
directed to make pays loss to Lender instead of to Borrower and Lender jointly. Insurance

tion or repair of the damaged Property, if the restoration or repair is

first to the reduction of ahy in,
descnbed in Paragraph 15)

‘under a Second Note and Second Security Instrument (as
retary on the Property and then to the reduction of the
ﬁ&z:-lnstrument Any excess insurance proceeds over an
whtedness under the Note and this Security Instrument shall be

extinguishes the indebtedness, all right, tit
force shall pass to the purchaser.

Application; Leaseholds. Borrower shall occupy
Principal Residence after the execution of this Security |

¢ the Property as Borrower's
d Borrower (or at least one

Lender (or failed to provide Lender with any material information) in ct
evidenced by the Note mcludmg, but not 1|m1ted to, representations CcOf

comply with the provisions of the lease. If Borrower acquires fee title tc; T
fee title shall not be merged unless Lender agrees to the merger in writing.

Borrower shall pay these obligations on time directly to the entity which is owed the
to pay would adversely affect Lender's interest in the Property, upon Lender's request Bt
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptl;
lien which has priority over this Security Instrument in the manner provided in Paragraph”

If Borrower fails to make these payments or pay the property charges required by Paragraph 2 i
perform any other covenants and agreements contained in this Security Instrument, or there is a T
proceeding that may significantly affect Lender’s rights in the Property {such as a proceeding in
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cy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
o protect the value of the Property and Lender's rights in the Property, including payment
rd insurance and other items mentioned in Paragraph 2.

security in the Property, Lender shall advance and charge to Borrower all amounts
for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
servicer for servicing activities as defined in the Loan Agreement. Any amounts

le times pr0V1ded that Lender shall give the Borrower notice prior to
g a purpose for the inspection or appraisal whlch must be related to

connection with any condemnatic
place of condemnation shall be paid tie proceeds shall be applied first to the reduction of
any indebtedness under a Second Notg tbnd Security Instrument (as described in Paragraph 15)

indebtedness under the Note and this Securig
thereto.

s of Washington to N/A
("Non Borrowmg Spouse") who is not a Borrower undéx he "Note," the Loan Agreement
or this Security Instrument.

(a) Eligible Non-Borrowing Spouse - A Non-Borrowir
who meets, and continues to meet, the Qualifying Attri
the Secretary that the Non-Borrowing Spouse must satisty
Deferral Period.

(b) Ineligible Non-Borrowing Spouse - A Non-Borrowing Spouse.wk
Qualifying Attributes requirements established by the Secretary that t
Spouse must satisty in order to be eligible for the Deferral Period.
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nds for Acceleration of Debt.

(b) Due and Payable - Sale. Lender may require immediate pay
by this Security Instrument if all of a Borrower's title in the Prope
interest in a trust owning all or part of the Property) is sold or otherwis
Borrower retains title to the Property in fee simple or retains a leasehold tng
than 99 years which is renewable or a lease having a remaining period of net es

beyond the date of the 100th birthday of the youngest Borrower or retains a lifé's
a beneficial interest in a trust with such an interest in the Property). A deferra
status is not permitted when a Lender requires immediate payment in full under”

and Payable - Death,
ns secured by this Security Instrument if a Borrower dies and the Property is not the
Residence of at least one surviving Borrower.

fer the due and payable requirement under Paragraph 10(a)(i) above for any
eferral Period") in which a Non-Borrowing Spouse identified in Paragraph

| Residence;
Spouse has established legal ownership or other

’ n in the Property;
All other obligatio: th Berrower under the Note, the Loan Agreement and this
Security Instrument ceritinue-th be satisfied;

The Note is not eligibfz

| ailed due and payable for any other reason; and
If requested by Lender, sugh Eli

Mon-Borrowing Spouse and the Borrower’s
successors and assigns, if & sign an enforceable agreement suspending the
statute of limitations applicabledio the enforcement of a real property lien and any other
document(s) Lender deems necessary to preserve (I) the priority of Lender’s lien on the
Property, (11) Lender’s right to foreclose t ity interest in the Property, and (IIT)
Lender’s right to exercise its default rem: lable under this Security Instrument
and the Note.

This sub paragraph (ii) is inapplicable or null and
i or becomes an Ineligible Non-Borrowing Spous;
of the due and payable status, should any of the coriditios
a deferral shail 1mmed1ately cease and the Note will beeﬁ
accordance with the provisions of Paragraph 7(AXi) of th

. Further, during a deferral
1 rral cease to be met, such
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(cj Due and Payable with Secretary Approval. - Lender may require immediate payment in full
ms secured by this Security Instrument, upon approval of the Secretary, if:

The Property ceases to be the Principal Residence of a Borrower for reasons other than
dttrand the Property is not the Principal Residence of at least one other Borrower; or

(i) Fo perlod of longer than twelve (12) consecutive months, a Borrower fails to occupy the
e of physwal or mental illness and the Property is not the Principal Residence

(d) Notice and Certifi
annual basis a certiﬁca |
dence and, if applicable, the Principal Residence of his or her
- has identified a Non-Borrowing Spouse in Paragraph

| the Lender on an annual bas:s an Eligible

Jgescribed by the Lender, certifying that all

riod continue to apply and continue to be met.
Residence certification must continue to be

¢ Eligible Non-Borrowing Spouse. The Borrower shall

Borrower shall also complete a' b

Non-Berrowing Spouse certificatio
requirements for the application of
During a Deferral Period, the annua

the foan becomes due and payable under Paragré hl

. i c). Lender shal! not have the right
to commence foreclosure until Borrower has had thir 5

after notice to either:

(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or nine
appraised value and apply the net proceeds of the sale towa

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall pot
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragrap
occurs during a Deferral Period.

(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which mests
requirements of the Secretary, or conveyance of a trust's interests in the Property to a |
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shali not
considerad an occupant or be considered as having a Principal Residence for purposes o
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ragraph 10.

Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note
] he eligible for insurance under the National Housmg Act within cnght (8) months from the date

k2 this Security Instrument and the Note, shall be deemed conclusive proof of
tw1thstand1ng the foregoing, this option may not be exercised by Lender
of insurance is solely due to Lender's failure to remit a mortgage insurance

) , deficiency judgment against Borrower if the Security
Instrument is foreclosed. [f'th Instrument is assigned to the Secretary upon demand by the
Secretary, Borrower shall not'be o)
to Lender and the outstanding inde ' cluding accrued interest, owed by Borrower at the time of

the assignment.

12. Reinstatement. Botrower has a rig tated if Lender has required immediate payment in
full. This right applies even after forecios sceedings are instituted. To reinstate this Security
Instrument, Borrower shall correct the conditigh which.tesulted in the requirement for immediate
payment in full. Foreclosure costs and reasediabie anid customary attorney's fees and expenses properly
associated with the foreclosure proceeding shéllbe added to the Principal Balance. Upon reinstatement
by Borrower, this Security Instrument and the ohhganons that it secures shall remain in effect as if
Lender had not required immediate payment in full. Howe der is not required to permit
reinstatement if: (1) Lender has accepted reinstatément afie mencement of foreclosure
¢ncement of a current foreclosure

i ds in the future, or (iii)

unavailable because a
Non -Borrowing Spouse no longer sansﬁes the Qualifying Attri *?arml Penod and has

become an Inehg1ble Non-Borrowing Spouse, nelther the Deferral |

due and payable and is in default for a reason other than death, an Ehglbf
have a Deferral Permd and thls Security Instrument remstated prov1ded that th

Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the
this Security Instrument and the obligations that it secures shall remain in effect as i
had not ceased and the Lender had not required immediate payment in full. However,

Period or this Security Instrument within the past two (2) years immediately preceding the ¢
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (i) ™.
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure i
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affe
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ty of this Security Instrument.

pired) and state law permits the original lien status to be maintained for
rough the execution and recordation of one or more documents, then
evidence at Borrower's expense. If the title evidence indicates that

xecute such documents. If state law does not permit the
1ture loan advances, Borrower will be deemed to have
“under this Security [nstrument.

advances. Borrower Agre
original lien status to b# gxtende
failed to have performed.

(b) Tax Deferral Programs.

estate tax deferral program, if any liens created by the
Security Instrument.

Borrower shall not participate in
tax deferral are not subordinate to

(c) Prior Liens.

ity over this Security Instrumerit
bligation secured by the lien in
n by, or defends against

Borrower shall promptly discharge any he i
unless Borrower: (a) agrees in writing to the paymiti
a manner acceptable to Lender; (b) contests in good faith th
enforcement of the lien in, legal proceedings whic et's opinion operates to
prevent the enforcement of the lien or forfeiture of ¢ he-Broperty; or (c) secures
from the holder of the llen an agreement satlsfactory t er.stbardinating the lien to all
1at any part of the

it Lastrument, Lender
may give Borrower a notice identifying the lien. Borrower shall sati £/ the lien or take one or
more of the actions set forth above within ten (10) days of the giv 2
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onship to Second Security Instrument,

ond Security Instrument. In order to secure payments which the Secretary may make to or
half of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan

oassignment or reimbursement as described in (b)(i) or
Berrower, then Borrower shall not:

“the Property, even though
e.of restrictions in this

Lender may be unable to collect amounts owed under the Note-
Paragraph 15.
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6,-Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
#shall not be a waiver of or preclude the exercise of any right or remedy.

ing'to the contrary herein, upon the death of the last surviving Borrower, the
d assigns will be bound to perform Borrower's obligations under this Security

delivering it or by mailing i
The notice shall be directgd
Any notice to Lender shal
Lender designates by notice ty Borrower. ‘Any notice to a Non- Borr()wmg Spouse provided for in this
Security Instrument shall be g hen y delivering it or by mailing it by first class mail unless applicable
law requires use of another methud:" Th& poiice shall be directed to the Property Address. Any notice
provided for in this Security Instrurmientshall semed to have been given to Borrower, Lender, or
Non-Borrowing Spouse when given
notice Borrower provides to Lender must & ¢/ provigded to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any néticeprovided by Borrower in connection with this
Security Instrument will not be deemed to hig #i given to MERS until actually received by MERS.

19. Governing Law; Severability. This Secur %nstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In th t that any provision or clause of this
Security Instrument or the Note contlicts with applicable }a nflict shall not affect other
pr0v1510ns of thls Security Instrument or the Note whlcﬁ effect without the conflicting

severable

20. Borrower's Copy. Borrower shall be given one conformed
Instrument.

remedles upon any person other than the parties. Borrower agrees that 1t e
to the Contract of Insurance between HUD and Lender.

22, Capitalized Terms, Capitalized terms not defined in this Security Instrum
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follow:
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nment of Rents, Borrower unconditionally assigns and transters to Lender all the rents and

he Property. Borrower authorizes Lender or Lender's agents to collect the rents and

xd hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
ior-1p Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the

entitled to collect and receive all of the rents of the Property; and (c) each
11 rents due and unpaid to Lender or Lender's agent on Lender's written

Lender shall not be required t
notice of breach to Borrower. H
there is a breach. Any application of
right or remedy of Lender. This aSSIgﬂ enti
secured by this Security Instrument is patd

upén, ake contro! of or maintain the Property before or after giving
der or a judicially appointed receiver may do so at any time
all not cure or waive any default or invalidate any other

13 of the Property shall terminate when the debt

24, Foreclosure Procedure. If Lender r siediate payment-in-full under Paragraph 10,
Lender may invoke the power of sale and/g¢ any other remedies permitted by applicable law.,
Lender shall be entitled to collect all expen urred in pursuing the remedies provided in this
Paragraph 24, including, but not limited to, reasonable attsrneys® fees and costs of title evidence.

Property to be sold. Trustee and
kall-give.such notices to Borrower and

ower, shall sell the
nd under the terms

designated in the notice of sale in one or more parcels and in Gny
Trustee may postpone sale of the Property for a period or periods |

covenant or warranty, expressed or implied. The recitals in the Trustee’s'des
facie evidence of the truth of the statements made therein. Trustee shall ap

sale in the following order: (a) to all expenses of the sale, including, but not limjt
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrumefit

excess to the person or persons legally entitled to it or to the clerk of the superior &:m}
county in which the sale took place,

25, Lien Priority. The full amount secured by this Security Instrument shall have the same pl:l@.
any other liens on the Property as if the full amount had been disbursed on the date the initial
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iment was made, regardless of the actual date of any disbursement. The amount secured by this
trument shall include all direct payments by Lender to Borrower and all other loan advances

standing any State constitution, law or regulation, except that this lien priority shall
ty of any liens for unpaid State or local governmental unit special assessments or
over a first position deed of trust under applicable law.

terest rate will be based upon the average of interbank offered rates
d deposits in the London Market (“LIBOR™), as published in The

the Index is no longer availag
of Housing and Urban Deve] (

Lender will perform the calculation:
interest rate may change on Decenil d on that day of each succeeding year. "Change

uld change.

calculated by adding a margin to the Current tnéex. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for eaclChange Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to ent Change Date (the "Existing
Interest Rate"). )

nts higher or lower than the
higher or lower than the Initial

The Calculated Interest Rate cannot be more than 2.0 percents;
Existing Interest Rate, nor can it be more than 5.0 percental
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comiply”
above and will be in effect until the next Change Date. At any chang
Rate equals the Existing Interest Rate, the interest rate will not chang

=3 fatg limitation(s) described

27. Reconveyance. Upon payment of all sums secured by this Security Trist
Trustee to reconvey the Property and shall surrender this Security Instrument
debt secured by this Security Instrument to Trustee. Trustee shall reconvey th
warranty to the person or persons legally entitled to it. Such person or persons s
costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with applicable law, Lender or MERS, at its opt
time to time appoint a successor trustee to any Trustee appointed hereunder who has cease
Without conveyance of the Property, the successor trustee shall succeed to all the title, power an
conferred upon Trustee herein and by applicable law.

29, Use of Property. The Property is not used principally for agricultural purposes.
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s’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
eeding to construe or enforce any term of this Security Instrument. The term “attorneys’
everised in this Security Instrument, shall include without limitation attorneys’ fees

rument. If one or more riders are executed by Borrower and recorded
7 ent, the covenants of each such rider shall be incorporated into and
shall amend and suppieme svenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrysient. [Check applicable box(es).]

[:‘ Condominium Ride I:l Planned Unit Development Rider

[] otherSpecify]

33. Nominee Capacity of MERS. MERS, is'appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Lender as er om time to time direct, including but not
limited to appointing a successor trustee, assigningsor releasing, in whole or in part this Security
Instrument, foreclosing or directing Trustee to, ifistitute foreclosure of this Security Instrument, or taking
such other actions as Lender may deem necessary“or appropriate under this Security Instrument. Lender
acknowledges that until it directs MERS to asslgn--MERS s inee interest in this Security
Instrument, MERS remains the Nominee for Lender, wit authority to exercise the rights of Lender.
The term “MERS” includes any successors and assigri ERS. This appointment shall inure to and
bind MERS, its successors and assigns, as well as Lender, unti * Nominee interest is terminated.

ORAL AGREEMENTS OR ORAL COMMITMENT NHONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants co
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
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(SEAL) [1~0%-2017
Date:

f 1=~ 17

Date

Space Below This Line For Acknowledgment]

State of WASHIN
County of “SWlac,

| certify that I know or h b vidence that EDWALD D. STULGEN
_ ‘ A Bevea Lt A - STORCED

isthe persorswho appeared beforj

d person acknowledged that

T

e

Dated v ge? 9 :@?7

§ignature )
[Seal or Stamp]

PXSTAE
Title

JOSEPH M. STEELE . .
STATE OF WASHINGTON My appointment expires:
NOTARY PUBLIC

MY COMMISSION EXPIRES
08-01-19
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ioinator Organization

Originator Organization: Resolute Bank
531629

Gayle Woodruffl
system and Registry Identification Number: 69559
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EXHIBIT A
he Security Instrument made on November 9, 2017, by Edward J Stargeon and
rgeon, husband and wife ("Borrower") to Resolute Bank ("Lender"). The Property is
ty of SKAGIT, state of Washington, described as follows:

Description of Property

Legal description atfat exhibit "A" and by this reference made a part hereof
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EXHIBIT “A”
LEGAL DESCRIPTION

Lots 6 &nd 7 andthe

] Y of Lot 8, Block 7, "KELLOGG & FORDY'S ADDITION TO
ANACORTES,

WASHINGTO!

g t recorded in Volume 1 of Plats, page 41, records of Skagit
County, Washingto

also being known as Tz
April 18, 1978, und:

lock 7 of that Survey dated April 17, 1978 and recorded

Auditor’s File No. 8777
Washington.

e 2 of Surveys, page 90, records of Skagit County,

Situate in the City of Any viof Skagit, State of Washington.

APN: P57715




