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NSTRUCTION DEED OF TRUST

DATE: November 3, 2

Reference # (if applicable):
Grantor(s):
1. 48 North Anacortes,

Additional on page

Grantee(s)
1. PEOPLES BANK ‘
2. Land Title Co. of Skagit County

Additlonal on page 2

i 48 NORTH ANACORTES, LLC, a
Washington limited liability company ("Grantor"); "PE@PLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, Mot ERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as "Bens igiry™); am;l Land Titie Co. of Skagit
County, whose mailing address is 111 E. George Hoppet Fd, Burlington, WA 98233 (referred
to below as "Trustee").
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40 GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
iessson and for the benefit of Lender as Benefi clary, all of Grantor's right, itle, and interest in and to

to the real

roperty”)

p 3
(lnclLtéiJl’l stodk i til 25 wﬂh ditch or lmganon rights); "and all other rights, roya]tlas and profits refatin
i oyt limitation ail mmera!s oil, gas, geothermat and similar matters, (the "Real

Grantor hereby assigns as géc il
profits of the Property. hi recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t pefizcied and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a licensa to collect the fRents an ‘profits, which license may be revoked at Lender's option and shall be
automatically revaked upon agcsleration ¢f gl or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commerciat Code sec i g.Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING' ASSISNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'T0.SEC 'A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE E, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSISNMENT 2% RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE. ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT EEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRYCY DAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AR EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FDL OMNG TERMS:

= ftor warrants that (@) this Dead of Trust is executed at
+ (Bl Grantor has the full power, right, and authority to enter into
this Deed of Trust ang to hypothecate the Prop 1&) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other ing ent binding upon Grantor and do not result in a violation of any
law, regulation, court decree or arder appllcable to’ 'Grantor (d) Grantor has establlshed adequate means of obtaining

Boarrower's request and not at the request of L

law, or any other Iaw which may prevent Lender from bnngg&% il
deficiency ta the extent Lender is otherwise entitled to a claipyfoy
or completion of any foreclasure action, aither judicially or by“ax

n against Grantor, including a claim for
before or after Lender's commencement

e purposes of Sections 9-334
e State of Washington.

POSSESSION AND MAINTENANCE OF THE FROPERTY Bormower an‘ 3 : ;ra that Borrawer's and Grantor's
possession and use of the Property shall be governed by the following p i

Possession and Use. Until the ocourrence of an Event of Default, Grante (1) femain in possession and
controt of the Property, {2) use, operate or manage the Property; and {3) Lozt the Bents from the Property

n s e follawing provisions
relate to the use of the Property or to other limitations on the Property. Ths Heal Pro| is not used principally
for agricuttural purposes.

Duty to Mainfain, Grantor shall maintain the Properly in tenantable conditi dupromptly perform all repairs,
replacemants, and maintenance necessary {o preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor i : permnit sor suffer any
stripping of or waste on or to the Property or any portion of the Property. Witho rrality of the
foregoing Grantor will not remove, or grant to any other party the right to remove, at : (including

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Property for purp
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prosptly #Cayse
compliance by all agents, tenants or other perscns or entities of every nature whatsoever who rent
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now ear hates
in effect, of all governmental authorities applicable fo the use or otcupancy of the Property, including
limitatlon, the Americans With Disabilities Act. Grantor may contesat in good faith any such law, ordirarice,
regutation and withhold compliance during any proceeding, including appropriate appeals, so long as Granf
notified Lender in wiriting pror fo doing so and so long as, in Lender's sole apinion, Lender's interests”™
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reason:
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set farth above in this section, which from the character and use of the Property are
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necassary to protect and preserve the Property.

Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construect
construction of any Improvements on the Property, the Improvements shall be completed no (ater than
date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shalt pay in full
nd edpenses in connection with the work. Lender will disburse loan proceeds under such terms and
Lenijer may deem reasonably necessary to insure that the interest created by this Deed of Trust shall

y 4l} possible liens, including those of material suppliers and workmen, Lender may require, among

, Gisbursement requests he supported by receipted bilis, expense affidavits, waivers of liens,

Teports, and such other documentation as Lender may reasonably request.

{ LENDER. Lender may, at Lenders option, (A) declare immediately due and payable all
Trust or (B} increese the interest rate provided for in the Note or other document
d impase such other conditions as Lender deems appropriate, upon the sale or transfer,
nsent, of all or any part of the Real Property, or any interest in the Real Praperty. A
&g e conveyance of Real Property or any right, title or interest in the Real Property; whether
uitable; whe voluntary or involuntary: whether by outright sale, deed, installment sale contract,
land contract, contract fo hold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer ¥ beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyancs ofén intesest in the Real Property. If any Grantor is a corporation, partnership or fimited
liability company, transfes“alss’inglides ariy change In ownership of more than twenty-five percent (28%) of the voting
stack, partnership interestsor imitsd liabilily company Interests, as the case may be, of such Grantar. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

nder if
relating to the taxes and liens on the Property are part of this Deed of

E - CONSENT
sums secured by this D:ed
evidencing the Indebtgdnes?

without Lender's

Trust:

ue fand-in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and &&ler)y na's and imposttions levied against or on account of the Property, and shall
pay when due all claims for workdond on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free ns hawiiig priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of ta i griepts not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withl
dispute over the obiligation to pay, so long
is filed as a result of nonpayment, Grant
within fifteen (15) days afer Grantor has
Lender, deposit with Lender cash or a suffi

T of any tax, assessment, or claim in connection with a good faith
s Lander'sdnigrest in the Property is not jeopardized. If a lien arises or

hall withindifteen (15) days afier the lien arises ar, if a lian is filed,
ice5f thie filing, secure the discharge of the lien, or if requested by
ate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus ts and attomeys' fees, or other charges that could accrue as a
result of a2 foreclasure or sale under the i in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment hefore enforcement against the Praperty. Grantor shall name Lender as an additional

proceedingss

Evidence of Payment. Grantor shall upon demand Tumish to
or assessmants and shall authorize the appropriate govemnms
statemnent of the taxes and assessments against the Propesty

Motice of Construction. Grantor shall notify Lender at
services are fumished, or any materials are supplied to (s ny machanic’s lign, materialmen's lien, or
ather lien could be asserted on account of the work, senvig le.., Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender.that Gfantor ean and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisians relating to
Trust.

tisfactory evidence of payment of the taxes
to deliver to Lender at any time a written

days before any work is commenced, any

Maintenance of Insurance. Grantor shall progure and maintain po
coverage endorsements on a replacement basis for the full insurahl
Property in an amount sufficient to avoid application of any cainsura , ans.with a standard mortgagee
clause in favor of Lender. Grantor shall also pracure and maintain comprehengive-geners! Fability insuranee in such
coverage amounts as Lender may request with Trustes and Lender being faphed as
liability insurance policies. Additionally, Grantor shall maintain such other insfirance, ireliding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably tequire. Palficies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and satina, f@ny or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delivier tp b m time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatio # coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lendes. Bach insurgiice policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in way by any act,
omission or default of Grantor or any other persen. Should the Real Property be locateg i e degignated by
the Administrator of the Federal Emergency Management Agency as a special flood haza e Gran;
obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notice fe,giveri by &
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan &
on the property securing the loan, up to the maximum policy limits set under the National Flo
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Propert
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethgr Y
security is impaired, Lander may, at Lender's glection, receive and retain the proceeds of any inslirange aid apgly
the praceeds fo the reduction of the Indebtedness, payment of any lien affecting the Property, o #h \
and repair of the Property. [f Lendar elects to apply the proceeds to restoration and repair, Grantof,
replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shi
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonéb!
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé
disbursed within 180 days after their receipt and which Lender has not committed to the repair or rest
the Property shall be used first to pay any amount owing to Lender under this Daed of Trust, then o pay
interest, and the remainder, if any, shall be applied to the principal halance of the Indebtadness. If Lender:4
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Granto
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall fumnish
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks
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the amount of the policy; (4) the property Insured, the then curment replacement value of such
perty, &nd the manner of defermining that value; and (5) the expiration date of the policy. Grantor shall, upon
: i.ehder, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

s failure to dischargs or pay when due any amounts Grantor is required to dlscharge ar pay
Eany Relatec! Documents, Lender on Grantor's behalf may {but sr}all not be obligated o) take

ther claims, at any time levied or placed on the Property and paying all costs for insuring,
s Property.  All such expenditures incurred or paid by Lender for such purposes will then

I ng'e er (1) the term of any appllcable insurance policy; or (2} the remaming term of
hon payment which wnll be due and payable at the Note's matunty The Deed of

WARRANTY; DEFENSE
of Trust:

Title. Grantor warrants th
free and clear of all fens!
title insurance palicy, titl
with this Deed of Trust, &
Trust to Lender.

encumkira;‘loes other than those set forth in the Real Property descnptlon or in any
e opinion lssued in favor of, and accepted by, Lender in connection
e full right, power, and autherity to execute and deliver this Deed of

title to the Property agamst the ,wfu' clalmﬁ-« persons. In the event any action or proceeding is commenced
that questions Grantor's titlke or thi injesett of Traskee or Lender under this Deed of Trust, Grantor shall defend the
action at Granfor's expense. Granty A sluminal party in such proceeding, but Lender shall be entitled to

to permit such participation.

Compliance With Laws, Grantor warrants
existing applicable [aws, ordinances, and

Survival of Representations and Warranties.

dperty and Grantor's use of the Property complies with all
governmental authorities,

presentations, warranties, and agreements made by Grantor in
this Desd of Trust shall survive the execution an livery of this Deed of Trust, shall be continuing in nature, and
shall remain in Ul force and effect until such timg a5 Borrower's Indebtedness shalt be paid in full,

CONDEMNATION. The following provisions relating to séndemnatio proveedings are a part of this Deed of Trust

Proceedings. If any procseding in condemnation is filed, &
Grantor shall promplly take such steps as may be necessaly tg deferdthe action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lend i be enti to participate in the proceeding and to be
represented in the proceeding by counsel of its own chiica all at Grafitor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and da ntatizin a8 may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is congemy
any proceeding or purchase in lieu of condemnation, Lender may at
net proceds of the award be applied to the Indebtedness or the:
proceeds of the award shall mean the award after payment of all
Incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL Al
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall
this Deed of Trust and take whatever other action is requested by Eender t
the Real Property. Grantor shaII reimburse Lender for all taxes, as dascn

Il promptly notify Lender in writing, and

iy éminent domain proceedings or by
re that all or any portion of the
tion of the Property. The net
expenses, and attomeys' fees

cuments in addition to
tinue Lender's lien on
elow tegeth with ali expenses
i all taxes, fees,

Deed of Trust or upcn all or any part of the [ndebtedness secured by th|s Deed of ¥ 18
Borrower which Barmower is authorized or required to deduct from payments on th
type of Deed of Trust; (3) a tax an this type of Deed of Trust chargeable against
Mote; and (4) a specific tax on all or any portion of the Indebtedness or on paym
made by Borrower.

3ubsequent Taxes. If any tax to which this section applies is enacted subsequent to the ”c;a'

security agreement are a part aof this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cornrrie
as amended from time to time.

Security Interest. Upan request by Lender, Grantor shall take whatever action is requested by Lender
and continue Lendar's securlty interest In the Rents and Parsonal Property. [n addition to recording this Ueed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproducuons of this Deed of Trust as a financing statement. Grantor

raimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grartor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property In a manner and at a place reasonably convenient to Grantor and
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i make it available to Lender within three (3) days after receipt of written demand fram Lender to the
tted by applicable law.

The mailing addresses of Grantor (debior) and Lender (secured party) from which information
he security interest granfed by this Deed of Trust may be obtained (each as required by the Uniform
%) are as stated on the first page of this Deed of Trust.

5; ATTORNEY.N-FACT. The following provisions relating to further assurances and
% of this Deed of Trust:

t any time, and from time to time, upon request of Lender, Grantor will make, execute and
r,20r witl Q:be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause' be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and in such offices
and places as Lenge Riayydeern appropriste, any and alt such mortgages, deeds of trust, security deads, security
agreements, finzhcing statements, continuation statements, instruments of further assurance, certificates, and
other documgsils 43 rhay, n #he sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, conigny serve (1) Bomower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Dbcumenri; the ligns and sacurity interests created by this Deed of Trust as first and priar
liens on the Property, wh now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary i rantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referi taragraph,

Attorney-in-Fact. If any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantdr and at Grantor's expense. For such purposes, Granter hereby imevocably appoints
Lender as Grantor's attarhey-in-fact fgr the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be irable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower.ans Grar

A ¥ pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor upsder fis Deed of Trust, Lender shall execute and daliver to Trustee a request for
full reconveyance and shall execute gl dafiver to Grawtor suitable statements of termination of any financing staternent
on flle avidencing Lender's security intarBst In.the" Rents’and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable Jaw. fantee in any reconveyance may be described as the "person or
persons legally entitied thereto”, and theyeeitals iy thé reconveyance of any matlers or facts shali be conclusive proof
of the truthfulness of any such matters or .

EVENTS OF DEFAULT. Each of the following,

pion, shall constitute an Event of Defaull under this Deed

of Trust:

ply with or to perform any other term, cbligation, covenant or
f the Related Documents or to comply with or to perform any
any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any'dther term, Hligation, covenant or condition contained in this
Deed of Trust, the Nate or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within th
for taxes or insurance, or any other payment necessary 4

uired by this Deed of Trust to make any payment
ent filitgg of or to effect discharge of any lien.

False Statements. Any warranty, representation or stateraeht m rnished to Lender by Borrower or Grantor
or on Borrower's of Grantor's behalf under this Deed of Ti ST lated Documents is false or misleading in
any material respect, either now or at the time made or fiinis
thereafter.

Defective Collateralization. This Deed of Trust or any of the Relatgd Docum

effect (including failure of any collateral document to create a valid and perfeg
time and for any reasaon.

{5 ceases to be in full force and
d security interest or lien} at any

Death or Insolvency. The dissolution or termination of Bomrower's ok
insolvency of Borrower or Grantor, the appointment of a recelver for i
any assignment for the benefit of creditors, any type of crediter workout, or
under any bankruptey or insolvency laws by or against Borrowsr or Grantor.

Creditor or Forfeiture Proceedings. Commencernent of foreclosure or forfeitute proce
proceeding, self-help, repossession or any ather method, by any creditor
governmental agency against any property securing the Indebtedness. Thi
Bomower's or Grantor's accounts, including deposit accounts, with Lender. Howe
not apply if there is a good faith dispute by Borrower or Grantor as to the validity orfea
which is the basis of the credltor or forfefture proceeding and if Borrawer or Grantor give
the creditor or forfeiture proceeding and deposits with Lender monies or a surety borel for the gfedi
proceeding, in an amount determined by Lender, in its sole discretion, as belng an ade ‘
dispute.

Breach of Other Agreement. Any breach by Barrower or Grantor under the terms of any
Borrower or Grantor and Lender that is not remedied within any grace period provided the
limitation any agresment conceming any indebtedness or other obligation of Borrower
whether existing now or later.

betweaen
ithout

Events Affecting Guarantor. Any of the preceding events occurs with respect ta any guarantod, endelssr,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadat
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gearsity ¢
Indebtedness.

Adverse Change. A material adverse change cccurs in Borrower's or Grantors financial conditio
believes the prospest of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. if any default, other than a default in payment, is curable and if Grantor has not been given a®
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cui
Grantor, after Lander sends written notice to Borrowsr demanding cure of such default: (1) cures the de
within fifteen (15} days; or (2) If the cure requires more then fifteen (15) days, immediately initiates steps whis
Lender deems in Lenders sole discretion to be sufficient to cure the default and thereafter caontinues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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{pursuant to Lender's Instructions) are part of this Deed of Trust:

EDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
may exercise any ane or more of the following rights and rermedies:

medies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expendilures ar to take action to perform an obligation of Grantor under this Deed of Trust,
giiure to perform, shall nat affect Lender's right to declare a default and exercise its remedies.

régpect to all or any part of the Real Property, the Trustee shall have the n'ght to exercise its
reclose by notice and sale, and Lender shall have the right to foredlose by judicial
in accordance with and to the full extent provided by applicable law.

bct to alt or any part of the Personal Property, Lender shall have all the rights and

UCGC Remedies,
8 er the Uniform Commercial Code.

remedies of a

e the right, without notice to Borrower or Grantor to take possession of and
manage the Property aall coliéctithe Rents, including amounts past due and unpaid, and apply the net proceeds,
Ostg, against the Indebtedness. In furtherance of this right, Lender may require any
to make payments of rent or use faes directly to Lender. If the Rents are
evocably designates Lender as Grantor's attorney-in-fact to endorse

proceeds Payments” by nants or t'her users to Lender in response to Lenders demand shall satlsfy the
abligations for which the

may exercise its rights ung f ; mra‘ph either in person, by agent, or through a receiver.

to have a receiver appointed to take possession of all or any part of
preserve the Property, to operate the Property preceding or pending
ta from the Property and apply the proceegls, over and above the cost of

right to the appointment of a reg;
Indebtedness by a substantlal amiougpt:
receiver.

ether or not the apparent value of the Property exceeds the
t by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. If Grantor rem dossession of the Property afier the Property is sold as provided
above or Lender otherwise becomes entil j ion of the Property upon default of Borrower or Grantor,
Grantor shall bscome a tenant at suffera r the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable rentt
upan the demand of Lender.

Other Remedies. Trustee or Lender shall have: .other right or remedy provided in this Dead of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonem
Property ar of the time after which any private sal&‘or other in m:ied
made. Reasonable notice shall mean notice given at least ten:{1

Any sale of the Personal Property may be made in conjunctizf with

Sale of the Property. To the extent permitted by applicgbledaw, B
rights to have the Property marshalled. !n exercising its Aghts and rein
sell all or any part of the Property together or separately, §
to bid at any public sale on all or any portion of the Property?

Attorneys' Fees; Expenses. If Lender institules any suit or actio eeiforbe &ny of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court mz atjudge ‘onahle as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved.fand to the gxtent nat prohibited by iaw, all

ispositian of the Personal Property is to be
s before the time of the sale or disposition.
te of the Real Praperty.

r and Grantor hereby waives any and all
les, the Trustee or Lender shall be free to
y separate sales. Lender shall be enfitled

interest or the enforcement of its rights shall become a part of the 1
interest at the Notg rate from the date of the expenditure untl! repai
without limitation, however subjsct to any limits under applicable law,
expensas, whether or not there is a lawsuit, including attorneys' fees and
(mcludmg efforts to modlfy or vacate any automatic stay or m]unc‘non) appea

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, )
take the following actions with respect to the Property upeon the written request of Le _déi" dhd fSrantst: 4
preparing and filing a map or plat of the Real Property, including the dedication of strésts SF othd r::gb‘i‘s to the
public; (b} join in granting any easement or creating any restriction on the Real Praperty; 4 gﬂin in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under th f Trugt.

Obligations to Notify. Trustee shall not be obligated to nofify any other party of a pending's
trust deed or llen, or of any action or proceeding in which Grantor, Lender, or Trusiee shall
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusteae under applicable law. In additi

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall hays
foreclose by notice and sale, and Lender shall have the right to foreclose by Judicial foreclosure, in'elthel cas
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's eption, may from time to time appoint a successor Trustee to aiy -
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordgd
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to

matters required by state law, the names of the original Lender, Trustee, and Granter, the book and page
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trusid
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successst
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall gavern to the
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chusian of all other provisions for substitution.

NOTICES. Sibject to applicable law, and except for notice required or allowed by law to be given in another manner,
notice requited to be given under this Deed of Trust, including without limitation any notice of default and any
la gnall be given in writing, and shall be sifective when actually dellvered, when actually received by
jla (Ll therwise required by law), when deposited with a nationally recognized overmnight courler, or, if
eposited in the United States mail, as first class, certified or registered mall postage prepaid, directed to
shoyt.niyar the beginning of this Deed of Trust, All copies of notices of foreclosure from the hoider of
rity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
arly may change its address for notices under this Deed of Trust by giving formal written
+specifying that the purpose of the notice is to charge the party’s address. For notice
ep Lender informed at all times of Grantor's current address, Subject to applicable law,
r allowad by law to be given in anather manner, if there is more than one Grantor, any
nior is deamed to be nofice given to all Grantors.

[EHON. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
TED BICUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
ZIN, AHIS" DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
P EXECUTED BY GRANTOR,

notice to"thd oth
purposes, Grantor &gre
ard excapt for notice

i gether with any Related Documents, constitutes the entire understanding and
agreement of the parties &5 %o the matiers set forth in this Deed of Trust. No alleration of or amendment to this
Deed of Trust shall be effedtive unle
bound by the alteration o

Annual Reports. If the Propesy,
Lender, upon request, a certifing
previous fiscal year In such form
receipts from the Property less

t of net operating income received from the Property during Grantor's
tail as Lender shall require. “Net operating income” shali mean ail cash
cagh expe itwins made in connection with the operation of the Property.

Caption Headings. Caption heaé’i ' EWe figedsof Trust are for convenience purposes only and are not to be
used to interpret or define the prov sed of Trust.

Merger. There shall be no merger o est or estate created by this Deed of Trust with any other interest or

estate in the Property at any fime held by r fof the benafit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust willC : by federal law applicable to Lender and, to the extent not
preempled by federal law, the laws of the Stdte 4t Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lend the State of Washington.

Choice of Venue. If thers is a lawsuit, Gran igrees upon Lender's regquest to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability. Al obligations of Borrower and @f
several, and all references to Grantor shall mean each and ey 7 and all references to Borrower shall mean
each and every Borrower. This means that each Grante? sighing baldw is responsible for all abligations in this
Deed of Trust. Where any one or more of the pariies’is & fiofl, partnership, limited liabllity company or
similar entity, it is not necessary for Lender to inquire i sfof any of the officers, directors, parthers,
members, or other agents acting or purporting to act on ths shalf, and any ohligations made or created in
reliance upon the professed exercise of such powers shall bé Undérthls Deed of Trust,

waiver is given in writing and signed by Lender. No delay or omisg
shall operate as a waiver of such right or any other right. A waivé
shall not prejudice or constitute a waiver of Lenders right othg
provision or any ather provision of this Deed of Trust No prio A
between Lender and Grantor, shall constitute a waiver of any of Lefiers rights qr-8imny of Grantor's obligations
as 1o any future transactions. Whenever the consent of Lender is reqiifred " Ungér this
of such consent by Lender in any instance shall not constitute continuing corsert to
such consent is required and in all cases such consent may be granted or wi

Severability. If a court of competent jurisdiction finds any provision of this'Dé 1o be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the & iy, ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provisipn s ngdidered modified so
that it bacomes legal, valid and enforceable. If the offending provision carimgt bes sa odified, it shall be
considered deleted from this Deed of Trust. Unless otherwlse required by law the
unenforceability of any provision of this Deed of Trust shall not affect the legality, va
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on tkarsf
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Succesdors &
ownership of the Property becomes vested in a person other than Grantor, Lender, without noticg :
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of fo
extension without releasing Grantor from the obligations of this Deed of Trust or liability und ‘

Time is of the Essence. Time is of the essence in the performance of this Deed

Waive Jury. All parlles o this Deed of Trust hersby waive the right to a
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of |
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in th
Teugt. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in ia 1
of the United States of America. Words and terms used in the singular shall include the plural, and the plii
Include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word *Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and includes all co-signers and co-makers
signing the Nate and all their successors and assigns.
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t. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and

& words "Event of Default" mean any of the evenis of default set forth In this Deed of Trust in
section of this Deed of Trust
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mprovements” means all existing and future improvements, buildings, structures,
Real Property, faciities, additions, replacements and other canstruction on the Real
Property.

Indebtedness. ' The “IngéBgedness” means all principal, interest, and other amounts, costs and expenses
payable under the Noté or, ela‘had Documants, together with all renewals of, extensions of, modifications of,
consolidations of and subg tuﬂons for the Note or Related Documenis and any amounts expended ar advanced by
Lender to discharge i oh¥inations or _expenses incurred by Trustes or Lender to enforce Grantor's
chligations under thig

Lender. The word *_gnde

Note. The ward "Note" missory note dated November 3, 2017, in the original prInCIpal
amount of $440,324.00 from t{ar wey to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cons “substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CO

Personal Property. The words Prnperty mean all equipment, fixtures, and other ardicles of personal
property now or hereafter ownad by Grantor,.snd now or hergafter attached or affixed to the Real Property,
fogether with all accessions, paris’ &l Io, all replacements of, and all substitutions for, any of such
property; and together with all issuse-dnd profiss thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} i A

Property. The word "Property” means col

Real Property. The words "Real Property"
Deed of Trust,

Related Documents. The words “Relate cuiments” mean all promissory notes, cradit agreements, loan
agreements, security agreements, mortgages, ds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whithar now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envit nental Indemnity agreements are not "Related Documents” and
are not secured by this Daed of Trust.

Rents. The word "Rents” means all present and futurg re
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Tifle Co.
Hopper Rd, Burlington, WA 98233 and any substitute or

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRDV{SF@ME
AGREES TO ITS TERMS.

Property and the Personal Property.
-property, interests and rights, as further described in this

ues, income, issues, royalties, profits, and
whose mailing address is 111 E. George

EED OF TRUST, AND GRANTOR

GRANTOR:

48 NORTH Q , LLC

By

Authorized Signer for 48 North Anacoﬁlc

LIMITED LIABILITY COMPANY ACKNOWLELGME

state o _p/AsHmEToN )
county oF_ORAGIT }

,,,,,,,,,,,,

/9?”! day of AJO V’E"MBEIC
Motary Public, personally appeared
Anacortes, LLC, and personally known to me or proved to me an the bagls of satisfactery evidence.
designated agent of the limited liability company that executed the Deed of Trust and acknowledged's
to be the free and voluntary act and deed of the limited liability company, by autherity of statute
orgamzahon or its operating agreement, for the uses and purposes therein menticned, and on oath statet! i+
is authorized to execute this Deed of Trust and In fact executed the Deed of Trust on behalf of the (lmnt i

mmp;_a/m )( W Residing at _ 37k)

Notary Public in and for the State of &ﬁ My commission expires _LM&

On this
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REQUEST FOR FULL RECONVEYANCE

, Trustee

the legal owner and halder of all indebtedness secured by this Deed of Trust. You arg hereby
2nt of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rigw held by you under the Deed of Trust.

Beneficiary:
By:
Its:

pr. D+H USA Corporation 1897, 2017. All Rights Reserved. - WA
PACFIWINVCFNLPLAGO1.FC TR-37513 PR




