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DATE: November 3, 2

Reference # (if applicable):
Grantor(s):
1. 48 North Anacortes,

Additional on page

Grantee(s}
1. PEOPLES BANK
2. Land Title Co. of Skagit

Additicnal on page 2

THIS DEED OF TRUST is dated November 3, i@_ fy & 3y 48 NORTH ANACORTES, LLGC, a
Washington limited liability company ("Grantor") BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOURT. ¥ERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as "Benefigiary"}; ‘and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper:Rd, Burfington, WA 98233 (referred
to helow as "Trustee™).
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rofits refating to the real
, (the "Real Property")

js recorded in accordance WIth RCW 65.08.070; the lien created by this
d and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lendet's option and shall be
Il or part of the Indebtedness. In addition, Grantor grants to Lender a
the Persanal Property and Rents,

automatically revoked upon
Liniform Commercial Code se

] SIGMWMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TESECURE" (A) PAYMENT OF THE INDERTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE‘NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiIS
DEED OF TRUST, INCLUDING THE AS%?I?NMEN HF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY, IS ALSO GIVEN TQ SEEURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREE:EREN QE'WVEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CORSIRU TI LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO EE AN 5 T OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FO 0__ ING TERS:

GRANTOR'S REPRESENTATIONS AND WAREA| TIES
Bomrower's request and not at the request of

rantor warrants that: (a) this Deed of Trust is executed at
7 (Y Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Pmpaﬂy' } the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other i¥ ment binding upon Grantar and do not result in a violation of any
law, regulation, court decree or order applicable t¢, Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis infermation aboug Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including M&txﬁut limitation #é creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ari g |
law, or any other law which may prevent Lender from bring!
deficiency to the extent Lender is otherwise entitied to a clakh fgt’ defici
or completion of any foreclosure action, either judicially or b

PAYMENT AND PERFORMANCE. Except as otherwise provi
Indebledness secured by this Deed of Trust as it becomas e,
respective obligations under the Note, this Deed of Trust, and the Ref

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have b

POSSESSION AND MAINTENANCE GF THE PROPERTY. Bomower aa‘
possessian and use of the Property shail be governed by the following prj

Possession and Use. Untll the ocecurrence of an Event of Dafault Bran

san of any "one action” ar "anti-deficiency™

n against Gramtor, including a claim for

oy, before or after Lender's commencement
ise of @ power of sale.

he Stale of Washington.
that Borrower's and Grantor's

(this privilege is a Iloense from Lender to Grantor automatically revoked U
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable cond
raplaoements and mzintenance necessary to preserve its vatue.

he following provisions
is not used principally

stripping of or waste on or to the Property or any portion of the Property W:thout I3 '
foregoing, Grantor will not remove, or grant to any other party the right to remove, a_@n‘

Removal of Improvements. Grantor shall not demolish or remove any Improvemeris. froim thé
without Lender's prior written consent. As a condition to the removal of any Improvements,
Grantor to make arangements satisfactory to Lender to replace such iImprovements with |
equal value,

compliance with the terms and conditions of this Deed of Trust.
Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall

in effect, of all governmental authorities applicable to the use or occupancy of the Property mcludrrr withig
limitation, the Americans With Disabilltiss Act. Granior may contest in good faith any such law, ordinagee,
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Graptar ha
nolified Lender in writing prior to doing so and so long as, in Lender’s sole oplnion, Lender's interests: i
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasongsl

satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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¥, necessary to protect and preserve the Property,

Loan. if some or all of the proceeds of the loan creating the indebtedness are to be used fo construct
construction of any Impravements on the Property, the Improvements shall be completed no later than
& matdrity date of the Nole {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
_ ts and sRpenses in connection with the work. Lender will disburse loan proceeds under such terms and
gonditianhs der may deem reasonably necessary to Insure that the interest created by this Deed of Trust shall
possible liens, including those of material suppliers and workmen. Lender may reguire, among
isbursernent requests ba supported by receipted bills, expense affidavits, waivers of liens,
reports, and such other documentation as Lerder may reasonably request.

LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
f Trust or (B) Increase the Interest rate provided for in the Note or other document
: i} impose such ather conditions as Lender deems appropriate, upon the sale or transfer,
ritenicogsent, of all or any part of the Real Property, or any Interest in the Real Property. A
capveyance of Real Property or any right, title or interest in the Real Property; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract,
hold interest with a term greater than three (3) years, lease-option contract, or by
amy beneficial interest In or to any land trust holding title to the Real Property, or by any
an intergst in the Real Property. if any Grantor is a corporation, partnership or limited

# change in awnership of more than twenty-five percent (25%) of the voting
Yy company interests, as the case may be, of such Grantor. However, this

=

without Lender's
"sdle or transfer
legal, beneficial of:équita
land contract, contract fo
sale, agsignment, or transfer

liability company, transfef a
stock, partnership intere3ts or fimi
option shall not be exercised

TAXES AND LIENS. The folipwing provisiohs relating to the taxes and liens on the Property are part of this Deed of
Trust;

all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and Séwer): s and impositions levied against or on account of the Property, and shail
pay when due all clalms for work‘tdorg on or for.services rendered or material fumished tg the Property. Grantor
shall maintain the Property free if ff kiens ha rivrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxéis ar i
Trust. E

Right to Contest. Grantor may with nentl of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so lang ‘as Lander! rest in the Property is not jeopardized. If a lien arnises or
is filed as a result of nonpayment, Grantgr ghall within*fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has i Abe filing, secure the discharge of the lign, or if requested by
Lender, deposit with Lender cash or a suffi yporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus sts and atlomeys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the i in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond fumished in the cdgtést proceedin

Evidence of Payment. Grantar shall upon demand furnish to Lender Satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govern al to deliver to Lender at any time a written
statement of the taxes and assessments against the Props

Nofice of Construction. Grantor shall nofify Lender at fsas}
gservices are furnished, or any matenials are supplied to thg |
other lien could be asserted on account of the work, servig
furnish to Lender advance assurances satisfactory to Len
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating tcf
Trust.

days before any work is commenced, any
any mechanic’s lien, materiaimen's fien, or
edaiss, Grantor will upon request of Lender
Hvat Granior can and will pay the cost of such

Maintenance of Insurance. Grantor shall procure and maintaln I
coverage endorsements on a replacement hasis for the full insurablé
Property in an amount sufficient to aveid application of any coinsu
clause in favor of Lender. Grantor shall also procura and maintain comprehenst
coverage amounts as Lender may request with Trustee and Lender being ¥
liability insurance policies. Additionally, Grantor shall maintaln such other ins; ding but not limited to
hazard, business inferruption, and boller insurance, as Lender may reasonally fequire. # icies, shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendar and “gsted.by a g Mgy or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delivis.t r f5om time to time the
policles or certificates of insurance in form satisfactory to Lender, including stipulationg that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lendef. Each insugsdfice policy also
shall include an endorsement praviding that coverage in favor of Lender will not be impaired In am
omission or defauit of Grantor or any other person. Should the Real Property be Jocated i
the Administrator of the Federal Emergency Management Agency as a special flood h 4 i

obfain and maintain Federal Flood Insurance, if available, within 45 days after notice fe.giyefi by
Property is located in a special flood hazard area, for the full unpaid principat balance of the loan 4
on the property secuting the loan, up to the maximurn palicy limits set under the Mationa! Floog”
or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pro erty
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whet
security is impaired, Lender may, at Lender's election, receive and retaln the proceeds of any insurande shd apj
the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor or
replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender. Lender F ypan
satisfactory proof of such expenditure, pay or reimburse Grartor from the proceeds for the reascnable’ cost,
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which hav nit be
disbursed within 180 days after their recelpt and which Lender has not committed to the repair ar rest atis
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay &
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intarast to Granto
Grantor's interests may appear.

resinsurance with standard extended
it &h-Impravements on the Real
anrd.with a standard mongagee

s 4 lizbility insurance in such
Hional insureds in such

Grantor's Report on Insurance. Upon request of Lender, however nat mare than once a year, Grantor shall fun}ish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks




DEED OF TRUST
: 5043916-209 (Continued) Page 4

the amount of the policy; (4) the property insured, the then current replacement value of such
the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
der, have an independent appraiser satisfactory to Lender detarmine the cash value replacement cost

PENDEYURES. If any action aor proceeding Is commenced thet would materially affect Lender's intarest in
fails to comply with any pravision of this Deed of Trust or any Related Documents, including
failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this ny Related Documents, Lender on Grantor's bahalf may {but shall not be ohligated to) take
any actiol ; Lender dedéms appropriate, including but not limited to discharging or paying all taxes, ligns, security
interests, : d“ather claims, at any time levied or placed on the Property and paying 2!l costs for insuring,
maintaining and preservipg the'Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate chergad.under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expens: tgcome a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be. e hatance of the Note and be apportioned among and be payable with any installment

ithgr (1) the term of any applicable insurance policy; or (2) the remaining term of
{lbon payment which will be due and payable at the Note's maturity. The Deed of
ese amounts. Such right shall be in addition to all other rights and remedies to

the Note; or (C} be treated

which Lender may be entitley

WARRANTY; DEFENSECI{? L5
of Trust: E

Title. Grantor warrants thali (a) Grantdr holds good and marketable kitie of record to the Property in fee simple,
free and clear of al! liensiand encumbrances other than those set forth in the Real Property description or in any
title insurance policy, titl Aitle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and
Trust to Lender.

Defense of Title. Subject to thg, ption in the, paragraph above, Grantor warrants and will farever defend the
title to the Property against the [awdUl claj persons. In the event any action or praceeding is commenced
that questions Grantor's title or the jptevss ¥ustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Gran fiominal party in suech proceeding, but Lender shall be entitled to
participate in the proceeding and t " ed in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be deliver nder£uch instruments as Lender may request from fime to time
to permit such participation.

Compliance With Laws. Grantor warrants that foperty and Grantor's use of the Property complies with all
governmental authorities.

epresentations, warranties, and agreements made by Grantor in
livery of this Deed of Trust, shall be continuing in nature, and
Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to éandemnation{irockedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed
Grantor shall promptly take such steps as may be nece

may be the nominal party in such proceeding, but Lendet shzil be entitfeq
represented in the proceeding by counsel of its own chijjce all at Brantors expense, and Grantor will defiver or
cause to be delivered to Lender such instruments and docimias ;
time to permit such participation,

Application of Net Progeeds. [f all or any part of the Property is condemiied ty &minent domain proceedings or by
zction tegui
net proceeds of the award be applled to the Indebtedness or the air oF regtos
proceeds of the award shall mean the award after payment of all & ;
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH,
to govemnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges, Upon request by Lender, Gramtor shall g te suc cuments in addition to
this Deed of Trust and take whatever other action is requested by Lender tg pirfect an tinua Lender's lien on
the Real Property. Grantor shali reimburse Lender for all taxes, as descritied, below, tégether with all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, includifig “without Timy all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of

Taxes. The following shall constitute taxes to which this section applies: (1) a s
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed o
Borrower which Barrower is authorized or required to deduct from payments on th
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against
Mote: and (4) a specific tax an all or any postion of the Indebtedness or on paymey
made by Borrower,

Survival of Representations and Warranties.
this Deed of Trust shall survive the execution
shall remain In full force and effect until such t

vall promptly notify Lender in writing, and
#he action and obtain the award, Grantor

 tax upon this type of
st acific tax on

Trust, this event shall have the same effect as an Event of Default, and Lender may ex
avallable remedies for an Event of Default as provided below unless Grantor either (1) péy
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectionsanc
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this De
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of &
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cammaer
as amended from time to time.

Security Interest.  Upon request by Lender, Grantor shall take whatever action is requested by Lender 16;purfec
and continue Lender's security interest in the Rents and Personal Property. In addltion to recording this [ﬁgﬁ'ﬁ

Trust in the real property records, Lender may, at any time and without further authorization from Grantor, i
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shat
relmburse Lender for all expenses incumed In perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ar detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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make it available to Lender within three (3) days after receipt of written demand from Lender to the
ripitted by applicable law.

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
al Getie) are as stated on the first page of this Deed of Trust.

S; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
it of this Dead of Trust:

.~ At any ime, and from time to time, upon request of Lender, Grantor will make, executs and
e t3.be made, executed or delivered, to Lender or to Lenders designee, and when requested by
led], recorded, refiled, or reracordad, as the case may be, at such times and in such officas
a¥.deem appropriate, any and alt such mortgages, deeds of trust, security deeds, security
statements, conlinuation statements, instruments of further assurance, certificates, and
e sole opinion of Lender, be necessary or desirable In order to effectuate, complete,
e, 1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documerss, {#) the liens and security interests created by this Deed of Trust as first and priar
llens on the Praperty, whéthst now owned or hereafter acquired by Grantor. Unless prohibited by law o Lender

agrees to the contraryin wiiting, Grantor shall reimburse Lender for all costs and expenses incusred in connection
with the matters refefredto j paragraph.

Aftorney-in-Fact, If@rantor fa fdc.any of the things referred to In the preceding paragraph, Lender may do so
tfor and in the name of Gragtor and 2t &rantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attofngy-in-fact for'the purpose of making, executing, delivering, filing, recording, and daing all
other things as may be {rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Borrowirand

or pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor “this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute ghd deliver ntor suitable statements of termination of any financing statement
on file evidéncing Lender's security nitgrest Renig and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable, jrafites in any reconveyance may be described as the “person or
persans legally entitled thereta®, and the, e reconveyance of ary matters or facts shall be conclusive proof
of the truthfulness of any such matters or fad

EVENTS OF DEFAULT. Each of the followingsatd ende
of Trust:

Payment Default. Borrower fails to make

Other Defaults. Barrower or Grantor fails i,
condition contained in this Deed of Trust or in,
term, obligation, covenant or condition containe

tion, shall constitute an Event of Default under this Deed

nt when due under the Indebtedness.

mply with or to perform any other term, chligation, covenant or
of the Related Documents or to comply with or ta perform any
ny ather agreament betwsen Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Srantor within th
for taxes or insurance, or any other payment necessa

False Statements. Any warranty, representation or stat
or on Borrower's or Grantor's behalf under this Deed of Tk
any matenal respect, either now or at the time made or firnisH
thereafter.

Defective Collateralization. This Deed of Trust or any of the Ral

effect (including failure of any collateral document to create a vaiid
time and for any reason,

afion, covenant or condition contained in this

ma required by this Deed of Trust to make any payment
prevent filingof or to effect discharge of any lien,

mazie of furnished to Lender by Borrower or Grantor
e Pefuted Documents is false or misleading in
bacorfies false or misieading at any time

teases to be in full force and
ed security interest or lien) at any

Death or Insolvency. The dissolution or termination of Borrower's Stefiee as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part;of Borrawér's ar Grantor's property,
any assignment for the benefit of creditars, any type of creditor workout, or gheEomm cement of any proceeding
under any bankruptcy or insalvency laws by or against Borrower or Granto

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other method, by any credito
governmental agency against any property securing the Indebtedness. This A gz
Bomower's or Grantor's accaunts, including deposit accounts, with Lender. Ll Event of Default shall
not apply if there is @ good faith dispute by Borrower or Grantor as to the valldity egsanablensss of the claim
which is the basis of the creditor or forfaiture proceeding and if Borrowsr or Granto ;
the creditor or farfeiture proceeding and depasits with Lender monies or a slrety botsd
proceeding, In an amount determined by Lender, in its sole discretian, as being an adéguia
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other g
Botrower or Grantor and Lender that is not remedied within any grace period provided th:
limitation any agreement conceming any indebtedness ar ather obligation of Bomrower
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantds,
or accormmodation parly of any of the Indebledness or any guarantor, endorser, surety, ar accom
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any @Gua
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's finandial conditios
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given Fabti
of a breach of the same provislon of this Deed of Trust within the preceding twelve (1 2} months, it may be cure
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1} cures the de ALt
within fifleen (15) days; or (2) if tha cure raquires mare than fifteen (15) days, immediately initiates steps which
Lender deems In Lenders sole discretion to he sufficient to cure the default and thereafter continues and

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical, :
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POWERS ANG OBLIGATIONS OF TRUSTEE. The following provislons relating to the powe
{pursuant to Lender's instructions} are part of this Deed of Trust:

EDIES ON DEFAULT. K an Event of Default occurs under this Deed of Trust, at any time thereafter,
may exercise any one or more of the following rights and ramedies:

to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
ture to perform, shall not affect Lender's right to declare a default and exercise its remedies.

jiedness. Lender shall have the right at its oplion to declare the entire Indebtedness immediately
wclyding any prepayment penalty which Borrower would be required to pay.

e the right, without notice to Borrower or Grantor to take possession of and
the Rents, including amounts past due and unpaid, and apply the net proceeds,
against the Indebtedness. In furtherance of this right, Lender may require any
to make payments of rent or use fees directly to Lender. If the Rents are
; : «Jrrevacably designates Lender as Grarnior's attorney-in-fact to endorse
instruments received i paymesi rzof in the name of Grantor and to negotiate the same and collect the
pioceeds. Paymenis by ftenants orsother users to Lender in response to Lender's demand shall satisfy the
obligations for which the paj ade, whether or not any proper grounds for the demand existed. Lender
may exercise its rights ureje this su raph either in person, by agent, or through a receiver.

manage the Property &
over and above Lender's
tenant or other user of

: il preserve the Property, 1o operate the Proparty preceding or pending
giits from the Property and apply the proceeds, over and above the cost of

Indebtedness by a substantial al
receiver,

Tenancy at Sufferance. if Grantor rema possession of the Properly after the Property is sold as provided
&sipn of the Property upon default of Borrower or Grantor,
" of Laiides'or the purchaser of the Property and shall, at Lender's

ude of the Property, or (2) vacate the Property immediately

Grantor shall become a tenant at suffera
opfion, either {1) pay a reasonable ren
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have

other right or remedy provided in this Deed of Trust or the Note
or available at law or [n equity.

Notice of Sale. tLender shall give Grantor reasonablé.notice of the thme and place of any public sale of the Personal
Froperty or of the time after which any private sai¢ or other intgfided disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least te 5 before the time of the sale ar disposition.
Any sale of the Personal Property may be made in conjunctisin with ahysale of the Real Property.

Sale of the Property. Ta the extent permitted by applicable{aw, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its Hgtis and rgmegdies, the Trustee or Lender shall be free to
sell all or any part of the Properly together ar separately, Iy &ng. g4l separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property:

Attorneys' Fees; Expenses. If Lender Institutes any suit or actio
Trust, Lender shall be entitled to recover such sum as the court mz
and upon any appeal. Whether or not any court action is involved; and to the extent not prohibited by law, all
reasonable expenses Lender incurs that In Lender's opinion are helessary gt ghy time for the protection of its
interest or the enforcement of its rights shall bacome a part of the inds Essipayable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald:, Expens wared by this paragraph include,
without limitation, however subject to any limits under applicable law, Las ' fees and Lender's fegal
expenses, whether or not there is a lawsult, induding attorneys’ fees and foribankruptey proceedings
(including efforts to modify or vacate any automatic stay or Injunction), appas
collection services, the cost of searching records, obtaining title reports {in
reports, and appraisal fees, title insurance, and fees for the Trustee, to
Grantor also will pay any court costs, in addition to all other sums provided by

of

fofes ‘any of the terms of this Deed of
y sddjudge reasonable as attorneys' fees at trial

Powers of Trustee. In addition to all powers of Trustea arising as a matter of law, ge g
take the following actions with respect to the Property upen the written request of Léndéang-
preparing and filing a map or plat of the Real Property, including the dedication of streatasr ofhi
public; {b) jain in granting any easement or creating any restriction on the Real Property; s
subardination or ather agreement affecting this Deed of Trust or the interest of Lender unde

Obligations fo Notify. Trustee shall not be obligated to notify any other party of a pending-
trusi deed or fien, or of any action or praceaeding in which Grantor, Lender, or Trustee shall
required by applicable law, or uniess the action or proceeding Is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addit
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall hi
foreclose by notice and sale, and Lender shali have the right to foreciose by judicial foreclosure, in el
accordance with and to the full extent provided by applicabla law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to &7
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and recar
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to &
matters required by state law, the names of the original Lender, Trustee, and Granfar, the book and page
Auditor's File Number where this Deed of Trust is recarded, and the name and address of the successor trugd
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succe@sbr
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trusiee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern fo the
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NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner,
notice refjuired to be given under this Deed of Trust, including without limitation any notice of default and any
shall be given in writing, and shali be effective when actually delivered, when actually received by
:ptherwise required by law), when deposited with a nationally recognized overnight courier, or, if
tad in the United States mail, as first class, certified or registered mail postage prepaid, directed to
r the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
ty aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
arty may change its address for nolices under this Deed of Trust by giving formal written
z, specliying that the purpose of the notice is to change the party's address, For notice
o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
aior allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lendér toany: anlor is deemed to be notice given to all Grantors.

CONSTRUCTION: FROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY CF'THE RELATED-BOCUMENTS REFERRED TO IN THE CONSTRUGTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, #THI# DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINIFY FXECUTED BY GRANTOR.

MISCELLANEQUS PROVISIONS foiigwing miscellaneous provisions are a part of this Dead of Trust:

Amendments. This gether with any Related Documents, canstitutes the entire understanding and
agreement of the partiessas/to the matiers set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effeflive unleds glven in writing and signed by the parly or parties sought to be charged or
bound by the alteration

Annual Reports. If the Rroperty s80 Fr purposes other than Grantor's residence, Grantor shall furnish to
Lender. upon request, a ceitified*statemsint of net operating income recsived fram the Property during Grantor's
previous fiscal year in such form gnd 4letail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Praperty less aif cesh expenditures made in connection with the operation of the Property.

Caption Headings. Caption heat Q&edr of Trust are for convenience purposes only and are not to be
used to interpret or define the prov Died of Trust.

Merger. There shall be no merger s rest or estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by pr Tor the héngfit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust wili
preempted by federal law, the laws of the
This Deed of Trust has been accepted by Lend

Cholce of Venue. [f there is a lawsuit, Gran
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Bomower and 5
several, and all references to Grantor shall mean each and eve
each and every Borrower. This means that each Granigr s
Deed of Trust. Where any one or more of the parties corporgtign, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire ithe powers of any of the officers, directors, partners,
members, ar other agents acting or purporting to act on the antity alf, and any obligations made or created in
reliance upon the professed exercise of such powers shal! Ba aritepd Inder this Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have waived # er this Deed of Trust unless such
waiver is given in writing and signed by Lender. No defay or omisgiort on the of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waivarpy Lend provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otk nand strict compliance with that
provision or any other provision of this Deed of Trust. Na prick vé Dy £ender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lehders righits arifany of Grantors obligations
as to any future transactions. Whenever the consent of Lender is reqiireti under this, Died of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cefisesdit to quent instances where
such cansent is required and in all cases such consent may be granted ar withhitd in th le discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Bt
unenferceable as to any circumstance, that finding shall not make the &
unenforceable as te any other circumstance.  If feasible, the offending provisj afl b
that it becomes legal, valid and enforceable. If the offending provision caf b
considered deleted from this Deed of Trust. Unless otherwise required by law:’ th
unenforceability of any provision of this Deed of Trust shall not affect the legality,
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on arigfzt of'Grag
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their BUCCOESOrs 4
ownership of the Property becomes vested in a persan other than Graritor, Lender, withatit noti
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by wa
extension without releasing Grantar from the obligations of this Deed of Trust or [iability und

Time is of the Essence. Time is of the essence in the performance of this Deed of Trst.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (Initial Here -

Waiver of Homestead Exemption. Grantor hereby releases and waives all rigff€ and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in fal
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
of the United States of America. Words and lerms used in the singular shall include the plural, and the pl
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have tha meanings attributed to such tarms in the Uniform Cammercial Code:

Beneficiary. The word "Beneficiary means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and includes all co-signers and co-makers
signing the Note and all their successors and assigns. ;

purposes, Grantor &g
and except for notice még

: d by federal law applicable to Lender and, to the extent not
sof Washington without regard to its conflicts of law provisions.
n the State of Washington.

grees upon Lender's request ta submit to the jurisdiction of the

under this Deed of Trust shall be joint and
réntar, and all references to Borrower shall mean
ning Belbw is raspansible for all obligations in this

to be ilegal, invalid, or
o, illeqal, invalid, or

gskns. |If
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO
AGREES TO ITS TERMS.

GRANTOR:

48 NO Al RTES

t. The words "Deed of Trust" mean this Deed of Trust amang Graotor, Lender, and Trustee, and
out limitation all assignment and security interest provisions relating to the Personal Property and

word "Defauit” means the Default set forth in this Deed of Trust in the section tited "Default”.

he words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
ection of this Deed of Trust.

antar’ means 48 North Anacortes, LLC.

aranty” means the guaranty from guarantor, endorser, surety, or accommaodation party to
eutiimitation a guaranty of all or part of the Note.

Improvements. | wiord ¥ Improvements™ means all exsting and future improvements, buildings, structures,
mobile homes afixgdion zal Property, facilities, additions, replacements and cther construction on the Real
Property.
Indebtedness.
payable under the Nof

“Ingébtedness” means all principal, interest, and other amounts, costs and expenses
zted Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subétitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge fral ~cifigations or expenses incutred by Trustee or Lender o enforce Grantor's
obligations under thig' Desd of Tr ather with interest on such amounts as provided in this Deed of Trust.

ES BANK, its successors and assigns.

missory note dated November 3, 2017, in the original principal
r to Lender, together with all renewals of, extensions of, modifications
d ‘substitutions for the promissory note or agreement. NOTICE TO
LE INTEREST RATE.

taoral Property™ mean all equipment, fixtures, and other articles of personal
/" Grant {hd now or hereafter attached or affixed to the Real Property;

i ns fo, all raplacements of, and all substitutions for, any of such
therean and proceeds (including without limitation all instrance
r other disposition of the Property.

amount of $476,900
of, refinancings of, consclidstions of, g
GRANTOR: THE NOTE CONT:

Personal Property. The words
property now or hereafter ewnegd L
together with all accessions, par ]
property; and together with all issue¢’and pré

Property. The word "Property” means coll
Real Property. The words "Real Praperty”

fa] Property and the Personal Property.

agreements, security agreements, mortgages; deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whéthér now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envirgnimental indemnity agreements are not “Related Documents™ and

other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Co. of'Sk ty, whase malling address is 111 E. George
Hopper Rd, Burlington, WA 88233 and any substitute or i

EED OF TRUST, AND GRANTOR

¥
Authorized Signer for 48 North Ana7ﬂes. [LC

STATE oF WASHING TON
COUNTY OF SKAGIT

On this / 0’!" day of
Motary Pubiic, personally appeared -

Anacortes, LLC, and persanally known to me or proved to me an the basls of satisfa
designated agent of the fimited liability company that executed the Deed of Trust and acknowledgedt
to be the free and voluntary act and deed of the limited liability company, by authority of statut
organization or Its operating agreement, for the uses and purposes therein mentioned, and on oath stated, tiat h
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the Timlts

:m?%ﬁ %W Residing at 2}41,_()

Notary Public in and for the State of H/ H’ My commission expires

LIMITED LIABILITY COMPANY ACKNO
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REQUEST FOR FULL RECONVEYANCE
. Trustee

ig7ihe legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

ayment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
1 w held by you undar tha Deed of Trust.

Beneficiary:
By:
Its:

apr. D+H USA Corpargtion 1997, 2017. All Rights Reserved. - WA
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