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RUCTION DEED OF TRUST

DATE: November 8, 201

Reference # (if applicable)
Grantor(s):
1. 48 North Anacortes

Additional on page ____

Granize(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit C

Legal Description: Lot 2, 48 North Plat &
Additional on page 2

Assessor's Tax Parcel [D#: 6042-000-002-5000 (P

THIS DEED OF TRUST is dated November 8, 2617, ar
Washington limited liability company {"Grantor™);
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
below sometimes as "Lender” and sometimes as "Ben
County, whose mailing address is 111 E. George Hopp
to below as "Trustee™).

g 48 NORTH ANACORTES, LLC, a
BAMK, whose mailing address is
ERNON, WA 98273 (referred to
" d Land Title Co. of Skagit
ton, WA 98233 (referred
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ion and for the benefit of Lender as Beneficiary, all of Grantor's right, tltle, and interest in and to
bed real property, together with all existing or subsequently erected or affixed buildings,
ures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ilities with ditch or irmigation rights); and all other rights, royalties, and profits refating to the real
sut limitation all minerals, cil, gas, geothermal and similar matters, {the "Real Property”)

Lender, all of Granter's right, title, and interest in and to all leases, Rents, and
i s recorded in accordance with RCW 65.08.070; the lien created by this

d ‘profits, which license may be revoked at Lender's option and shall be
il or part of the Indebtedness. In addition, Grantor grants to Lender a
ihe Personal Property and Rents.

-THE ASSIGAMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEM ECURE {4) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE N&TE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGRMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN/TO SECUKE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BEPWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCHION |:DAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BEAK, EVENY OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLEOWING TER#S:

GRANTOR'S REPRESENTATIONS AND WARRA
Borrower's request and not at the request of Lénde
this Peed of Trust and to hypothecate the Prope
result in a default under any agreement or other inStrdment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to ‘Brgntor; (d) Grantor has established adequate means of obtaining
from Botrower on a continuing basis information abaut,Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including wi i

Uniform Commercial Code security interests
THIS DEED OF TRUST, INCLUDIH

‘s‘t‘t*'or warrants that: (a) this Deed of Trust is executed at

law, or any other law which may prevent Lender fram bringin any‘
deficiency to the extent Lender is othenwise entitied to a claim foi* deficiet
or completion of any foreclosure action, either judicially or by

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Bomower ary
possession and use of the Property shall be governed by the following pr

Possesslon and Use. Until the occurrence of an Event of Default, Grantor n main in possession and
Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upori default): iThe following provisions
relate to the use of the Property or to other limitations cn the Property. The!Real Pr

for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable conditi : iy perform all repairs,
replacements, and maintenance necessary to presatve its valua.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance no
stripping of or waste on or to the Property or any portion of the Property. Withot
foregoing, Grantor will not remove, or grant to any other party the right to remove, & I
oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior writtzn cossent

or suffer any
nerality of the

without Lender's prior written consent. As a condition to the removal of any Improvemen
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Irgfoy
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon thé,_:_.
reasonable times to attend to Lender's interests and to inspect the Real Property for purpos#
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pr
compliance by all agents, tenants or other persons or entities of every nature whatsoever whao &g
otherwise use or occupy the Property in any manner, with alt laws, ordinances, and regulations, now
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includim
limitation, the Americans With Disabilities Act. Grantor may coniest in good faith any such law, ordinance,
regufation and withhold compliance during any proceeding, including appropriate appeals, so long as GratitorHia
notified Lender in writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests
Property are not jeapardized. Lender may require Grantor to post adequate security or a surety bond, reasgwably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaitended the Property. Grantor shall do all oth
acts, in addition to those acts set forth above in this section, which from the character and use of the Property a
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ably necessary to protect and preserve the Property.

. f some or all of the proceeds of the loan creating the Indebledness are to be used to construct
nstruction of any Improvements on the Propetty, the Improvements shall be completed no later than
ate of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
expenses in connection with the work. Lender will disburse loan proceeds under such terms and
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
a'; possible liens, including those of material suppliers and workmen. Lender may require, among

bursement requests be supperted by receipted bills, expense affidavits, waivers of liens,
construc el p gressyeports, and such other documentation as Lender may reasonably request.

SENT,BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
if Trust or (B) increase the interest rate provided for in the Note or other document
impose such other conditions as Lender deems appropriate, uporn the sale or transfer,
sent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” megs veyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or gquitibie;whethér voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contriat for deed, leagkhold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignmertt, or transfel £ meficial interest in or to any land trust helding title to the Real Property, or by any
other method of convevance ofandhterest in the Real Property. if any Granter is a corporation, partnership or limited
liability company, transfer alsd &l change in ownership of mere than twenty-five percent (25%) of the voting
stock, parinership interests orsfimited Hy company interests, as the case may be, of such Grantor, However. this
option shall not be exercised'by &r if

TAXES AND LIENS. The folloy

Y
evidencing the Indebt
without Lender's prior witteh’s

tissdue (ar
charges (including water and"zew: +and impositions levied against or on account of the Property, and shall
pay when due all claims for work dg or for services rendered or materlal furnished to the Property. Grantor
shall maintain the Property free of4ll iéns ha priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxss.an i
Trust.

Right to Contest. Grantor may withhéid kayment of any tax, assessment, or ¢lalm in connection with a good faith
dispute over the obligation to pay, so long s Lender's ifterest in the Property is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor'shill within fiteen (15) days after the lien arises or, if a lien s filed,
within fifteen (15) days after Grantor hasinedice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffi cient.orpdrate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus 5sts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lie any contest, Grantor shall defend itself and Lender and shaill
satisfy any adverse judgment before enforcemer: z@galnst the Property. Grantor shall name Lender as an additional
obligee under any surety band furnighed in the co

Evidence of Payment. Grantor shall upon demand irnish to L&
or assessments and shall authorize the appropriate govern 4
statement of the taxes and assessments against the Propeity,

Nofice of Construction. Grantor shall notify Lender at le
semcas are fumished, or any materials are supplied fo

;7 days before any work is commenced, any
g any mechanic's lien, materialmen's lien, or

fumish to Lender advance assurances satisfactory to Len'
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policiEs. .

Property in an amount sufficient to avoid application of any coinsurance cl
clause in favor of Lender. Grantor shall also procure and malntain comprehes
coverage amounts as Lender may request with Trustee and Lender bein named as
ligbility insurance policies. Additionally, Grantor shall maintain such other dngurance,
hazard, business interruption, and boiler insurance, as Lender may reasonab’!,y Tequi
form, amounts, coverages and basis reasonably acceptable to Lender and ssued; by ;
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver
policies or certificates of insurance in form satisfactory to Lender, including stipulatighg£hat ¢coverages wﬂ[ not be
cancelled or diminished without at least thirty (30) days prior written notice to Lende Each ins

shall include an endorsement providing that coverage in favor of Lender will not be irh )
omission or default of Granter ar any other person. Should the Real Property be lo } |gnated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard gea, Oramt o agrees fo
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is give:
Property is located in a special flood hazard area, for the full unpaid principal balance of the Iga
on the property securing the loan, up to the maximum pollcy limits set under the National Fra
or as otherwise required by Lender, and to maintaln such instirance for the term of the loan.

Application of Proceeds. Grantor shafl promptly notify Lender of any loss or damage to the Prapeny
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether g !
security is impaired, Lender may, at Lender's election, receive and retain the preceeds of any in asi
the pror:eeds to the reduction of the Indebtedness, payment of any lien affecting the Property oF'the #&
and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shallre
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reason
repalr or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ha
disbursed within 180 days after their receipt and which Lender has not committed to the repair or res 501
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay a
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Gra
Grantor's interests may appear.

ith a standard mortgagee
[ Hiability insurance in such
iional insureds in such
ud' g but not l|rnlted to

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish,
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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3) the amount of the policy; {4) the property insured, the then current replacement value of such
rif.,1 the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
er, have an independent appraiser satisfactory to Lender determine the cash value reptacement cost

TURES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantpr fails to comply with any provision of this Deed of Trust or any Related Documents, including

but na{ ritd to Grant r's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under tHie-Dedd of

any action th

bear |nterest'at the rés ar'ge under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor All such expenwé become a part of the lndebtedness and, at Lender's option, will (A) be payable on

payments to becom ;
the Note; or (C) bi ] &5 a alhpon payment which will be due and payable at the Note's matunty The Deed of
Trust also will secur® payment of fiese amounts. Such right shall be in addition to all other rights and remedles to
which Lender may be entitled upgii Dafault.

WARRANTY; DEFENSE OF 1 fellpwing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants th star holds good and marketable title of record to the Property in fee simple,
free and clear of all liens gnd encumbeances other than those set forth in the Real Property description or in any
title insurance policy, title title opinion jssued in favor of, and accepted by, Lender in connection

with this Deed of Trust, an e full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to t n the paragraph above, Grantor warrants and will forever defend the
title to the Property against the laafulSlaims of ¥ persons. In the event any actioh or proceeding is commenced
that questions Grantor's title or thiz jite 7 tee or Lender under this Deed of Trust, Grantor shall defend the
acfion at Grantor's expense. Grantor#id
participate In the praceeding and to'hbe:
Grantor will deliver, ar cause to be d
to permit such participation.

Compliance With Laws. Grantor warrants tuls]
existing applicable laws, ordinances, and regilla ;ﬁ‘n ©f governmental authorities.

Survival of Representations and Warranties.

presentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution livery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untit such timi @3 Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to ésndemnation, groteedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed
Grantar shall promptly take such steps as may be necessary 5 defi
may be the nominal party in such proceeding, but Lendershsfl be enti to participate in the proceeding and to be
represented in the proceeding by counsel of its own ch all at Graﬂor‘s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and doctimentatidn ds may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property i's'oor&‘
any proceeding or purchase in lieu of condemnation, Lender may at
net proceeds of the award be applied to the Indebtedness or lha

Il promptly notify Lender in writing, and
he action and obtain the award. Grantor

1-specific tax on
sagured by this

Note; and (4) a specific tax on all or any portion of the Indebtedness or on paymem;; @f prl
made by Borrower.

Subsequent Taxes. [If any tax to which this section applies is enacted subsequent to th;

Lender cash ora suﬁ‘c:ent corporate surety bond or other security sansfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deet
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agreement to the extent any of She, Propeity
constitttes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Com Tal Citle
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender tope
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deg
Trust in the real property records, Lender may, at any time and without further authorization from Grantor;
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shal
reimburse Lender for all expenses incurred in perfecting or continuing this securnty interest. Upon default, Granto
shall not remove, sever or detach the Personal Property from the Froperty. Upon default, Grantor shall assembl
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantar and
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nd make it avaliable to Lender within three (3) days after receipt of written demand from Lender to the
fimitted by applicable law.

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
e security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
ode) are as stated on the first page of this Deed of Trust.

SSURANGES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
-Fact ars’a pért of this Dead of Trust:

e5. 1At any time, and from time to time, upon request of Lender, Grantor will make, execute and
be made, executed or delivered, to Lender or to Lendet's desighee, and when requested by
, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
iy deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security
sfatements, continuation statements, instruments of further assurance, certificates, and
;inithe sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
(1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
2) the liens and security interests created by this Deed of Trust as first and prior
t fiow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
g, Grantor shall reimburse Lender for all costs and expenses incurred in connection
hls paragraph.

the Related Dogdil
liens on the Property, ‘s
agrees to the contrary in wiiti
with the matters referredt

Aftomey-in-Fact. If £
for and in the name ¢
Lender as Grantor's attori
other things as may be
the preceding paragraph.

any of the things referred to in the preceding paragraph, Lender may do so
Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
the purpose of making, executing, delivering, filing, recording, and doing all
irable, in Lender's sole opinion, to accomplish the matters referred to in

Pay all the indebtedness when due, and Grantor otherwise performs all
this Deed of Trust, Lender shall execute and deliver fo Trustee a request for
delier to Grantor suitable statements of termination of any financing statement
n the-Rents and the Personal Property. Any reconveyance fee shall be paid
; graniee in any reconveyance may be described as the "perscn or
h& reconveyance of any matters or facts shall be conclusive proof

the obligations imposed upon GrantdFTings
full reconveyance and shall execute a
on file evidencing Lender's security irif;
by Grantor, if permitted by applicable
persons legally entitled thereta”, and thé
of the fruthfulness of any such matters orfa

EVENTS DF DEFAULT. Each of the following,
of Trust:

Other Defaults. Borrower or Grantor fails te, chmply with ar to perform any cother term, obligation, covenant or
condition contained iIn this Deed of Trust or iniary of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition containet irsany other agreement between Lender and Borrower or Grartor,

Compliance Default. Failure to comply with any*other term gation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

by this Deed of Trust to make any payment
of or o effect discharge of any lien.

gr furnished to Lender by Borrower or Grantor
Peigted Documents is false or misleading in
hagpmes false or misleading at any time

False Statemernits. Any warranty, representation or statein
or on Borrower’s or Grantors behalf under this Deed of T
any material respect, either now or at the time made or fiir:
thereafter.

Defective Collateralization. This Deed of Trust or any of the R
effect {including failure of any collateral document to create a va
time and for any reason,

Death or Insolvency. The dissolution or termination of Borrower's nibrae
Insplvency of Borrower or Grantor, the appointment of 2 recelver for any parf of
any assignment for the benefit of creditors, any type of creditor workout, o
under any bankruptcy or insolvency laws by or against Borower or Granto

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forfe ’ ing%, whether by judicial
proceeding, self-help, repossession or any other method, by any credito Borowst o Grantor or by any
governmental agency against any property securing the Indebtedhess. This*imoitd ‘Hamishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howens ‘ Evenf of Default shall
not apply if there is & goed faith dispute by Barrower or Grantor as to the validity r.feasonabl s of the claim
which is the basis of the craditor or forfeiture proceeding and if Borrower or Granto] gives LesiderAuritten notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a stirety bot it

proceeding, in an amount determined by Lender, in its sole discretion, as being an adéquate pdse
dispute. g

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any athé
Bomower or Grantor and Lender that Is not remedied within any grace period provided
limitation any agreement concerning any indebtedness or other obligation of Borrower °
whether existing how or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, orSer, s
or accommoadation party of any of the Indebtedness or any guarantor, endorser, surety, or accémprodation s
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarsi
Indebtedness.

Adverse Change. A material adverse change occurs in Barrower's or Grantor's financial conditio
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.,

Right to Cure. If any default, other than a default in payment, is curabie and if Grantor has not been given a g
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be ctizsd
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defau
within fifteen (15) days; or (2) if the cure requires more than fifleen (15) days, immediately initiates steps whic
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues a
compietes all reasonable and necegsary steps sufficient to produce compliance as soon as reasonably practical.

5 ceases to be in full force and
d securlly interest or lien) at any

8 as a going business, the
Tower's or Grantor's property,
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IG ?S AMB-REEMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereafter,
; : ay exercise any one or more of the following rights and remedies:

edies. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and
malke expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

sect to all or any part of the Real Property, the Trustee shall have the n'ght to exercise its
oreclose by notice and sale, and Lender shall have the right to foreclose by judicial
; tn accordance with and o the full extent provided by applicable law.

t to all or any part of the Personal Property, Lender shall have all the rights and
under the Unlform Commercial Code.

B
over and above Lender®
tenant or other user of th
collected by Lender, th
instrurments received.in
proceeds. Paymen
obligations for which the p,
may exercise its rights un

Appoint Receiver. Lender
the Property, with the powesr
foreclosure or sale, and to coliest#he Bents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the indebtglingds. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of @ reggive “shall m’whether or not the apparent value of the Property exceeds the

gamst the Indebtedness. In furtherance of this rlght Lender may require any
perty to make payments of rent or use fees directly to Lender. If the Rents are
nipr,_irevocably designates Lender as Grantor's attorney-in-fact to endorse
of In the name of Grantor and to negotiate the same and collect the

receiver.

Tenancy at Sufferance. If Grantor i i possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitl ' n of the Property upon default of Borrower or Grantor,
Grantor shall become a fenant at suffera r the purchaser of the Property and shail, at Lender's
option, either (1) pay a reasanable rent
upon the demand of Lender.

Other Remedies. Trustee or Lender shall hav&;_ other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

disposition of the Personal Property is to be
B:days before the time of the sale or disposition.

er and Grantor hereby walves any and all
n2dies, the Trustee or Lender shall be free to
) arate sales. Lender shall be entited

rights ta have the Property marshalled. In exercising its r&ghks and
sell all or any part of the Properly together or separately, i
to bid at any public sale on all or any portion of the Prope

Attorneys’ Fees; Expenses. If Lender institutes any suit or actio e sany of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court djudge ieasonable as attorneys® fees at trial
and upon any appeal. Whether or not any court action is |nvolva , and to tne extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are ne y time for the protection of iis
lnterest or the enforcement of its rights shall become a part of the ayable on demand and shall bear

(including efforts to modify or vacate any automatic stay or injunciion), appeal
collection services, the cost of searching records, obtaining title reports {ingly
reports, and appraisal fees, title insurance, and fees for the Trustee, to th

Grantor also will pay any court costs, in addition to all other sums provided b

nticipated post—]udgment
s_ure reports), surveyors

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trysté& shé
take the following actions with respect to the Praperty upon the written request of Lefidarénd (5t
preparing and filing a map or plat of the Real Property, including the dedication of streets o
public; (k) join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender unde,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall b
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall haye"ths
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, ingi
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and reco
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to al
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page'q
Auditor's Fils Number where this Deed of Trust is recorded, and the name and address of the successor trustee
and the instrument shall be executed and acknowledged by Lender or Its successors in interest. The successo
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to th
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nail be given in writing, and shall be effective when actually delivered, when actually received by
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
itgdd in the United States mail, as first class, certified or registered mall postage prepaid, directed to

any lien*athieii )
this Deed of . An'y arly may change its address for notices under this Deed of Trust by giving formal written
notice to the - harties sspecifying that the purpose of the notice is to change the party's address. For notice
purposes, Gigyitor zep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for noticetréquirgd ‘ar allowed by law to be given in ancther manner, if there is more than one Grantor, any

notice given by Lender 4 Frantor is deemed to be notice given to all Grantors,

SECURES ANY OF:
CTHER PROVISIO

bound by the alteration or

Annual Reports. If the Pipp
Lender, upon request, a cert
previous fiscal year in such fo
receipts from the Property less all

purposes other than Grantor's residence, Grantor shall furnish to
f net operating income received from the Property during Grantor's
&s Lender shall require. "Net operating income™ shall mean all cash
shedxpenditures made in connestion with the operation of the Property.

pd pf Trust are for convenience purposes only and are not to be
2ad of Trust.

r estate created by this Deed of Trust with any other interest or
e bergfit of Lender in any capacity, without the writter consent

Caption Headings. Caption headi .
used to interpret or define the provigjsih o

Merger. There shall be no merger of the i
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will E
preempted by federal law, the laws of the 5
This Deed of Trust has been accepted by Lenéel

Choice of Venue. If there is a lawsuit, Grantor
courts of Skagit County, State of Washington.

Joint and Several Liabilky. Al obligations of Borrower and &
several, and all references to Grantor shall mean each and
each and every Borrower. This means that each Grants
Deed of Trust. Where any one or mere of the partiss:
similar entity, it is not necessary for Lender to inquire i )
members, or other agents acting or purporting to act on thi éntitf's ke
reliance upon the professed exercise of such powers shall be:guar

No Waiver by Lender. Lender shall not be deemed to have waived
waiver is given in writing and signed by Lender. No delay or omis;
shall cperate as a waiver of such right or any other right. A waive
shall net prejudice or constitute a waiver of Lenders right oth
provision or any other provision of this Deed of Trust. No prior’
between Lender and Grantor, shall constitute a waiver of any of Len&er_'g.;_. i
as to any future transactions. Whenever the consent of Lender is required uﬁd
of such consent by Lender in any Instance shall not constitute continuing cmnsént to
such consent is required and in all cases such consent may be granted or wi hheld in th

Severability. 1f a court of competent jurisdiction finds any prevision of this:
unenforceable as fo any circumstance, that finding shall not make the
unenforceable as to any other circumstance. If feasible, the offending provisfn: ghal

that it becomes legal, valid and enforceable. If the offending provision cannotsbes£o modified,
considered deleted from this Deed of Trust. Unless otherwise required by lav
unenforceablllty of any provision of this Deed of Trust shall not affect the legality, va
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on rans! ;
this Deed of Trust shail be binding upan and inure to the benefit of the parties, their successsi

ownership of the Property becomes vested in a person other than Grantor, Lender, without gt
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness b
extension without releasing Grantor from the obligations of this Deed of Trust or liability undér the

Time Is of the Essence. Tirme is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to aWﬁ any acti
counterclaim brought by any party against any other party. (Initial- Here }

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hgim
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in tfis'Deed o
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in ey ;

g by federal law applicable to Lender and, to the extent not
Washington without regard to its conflicts of law provisions.
the State of Washington.

grees upon Lender's request to submit to the jurisdiction of the

under this Deed of Trust shall be jeint and
and all references to Borrower shall mean
W is responsible for all obligations in this
, partnership, limited liability company or
of any of the officers, directors, partners
and any obligations made or created in

nor any course of dealmg
any of Grantor's obligations
ed of Trust, the granting
sequent instances where

include the singular, as the oontext may require. Words and terms not otherwise defined in thls Deed of Tru's
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-maker$
signing the Note and all their successors and assigns.
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st. Tpe_ wc_:rds "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and

Improvements.
mobile homes affixe
Property.

Indebtedness. tedness™ means all principal, interest, and other amounts, costs and expenses
payable under G Rel,mad Documents, together with all renewals of, extensions of, modifications of,
consolidations of and sufis 'mﬁ 1

Improvements” means all existing and future improvements, buildings, structures,
Real Property, facilities, additions, replacements and ather construction on the Reail

Lender. The word "Le! Ly ‘?’-"ﬁ LES BANK, its successors and assigns.

Note. The word "Note” :fneans the issory note dated November 8, 2017, in the original principal
amount of $445,400.D from Barrgwer to Lender, together with all renewals of, extenslons of, modifications
of, refinancings of, consoclidit ubstitutions for the promissary note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTARMS. VA“ ABLE INTEREST RATE.

Personal Property. The words™
property now or hereafter owne:
together with all accessions, pa
property; and together with all issties and
proceeds and refunds of premiums)

Property. The word "Property" means co

Real Property. The werds "Real Property”
Deed of Trust.

Refated Documents. The words "Related curfients” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages? deisds of trust, securlty deeds, collatsral mortgages, and all other
instruments, agreements and documents, whethér now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envifgnigental indemnity agreements are not "Retated Documents” and
are not secured by this Deed of Trust. ' :

Rents. The word "Rents” means all present and future ren
other benefits derived from the Property.

Trustee. The word "Trustee™ means Land Title Co. ©
Hopper Rd, Burington, WA 98233 and any substitute o

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVLSI@H% QF
AGREES TO ITS TERMS.

1o, all replacements of, and all substitutions for, any of such
itz therson and proceeds (including witheut limitation all insurance
of other disposition of the Property.

wely the Real Property and the Personal Property.
i property, interests and rights, as further described in this

weehues, income, issues, rovalties, profits, and

jwhose mailing address is 111 E George
ees,

HIS. DEED OF TRUST, AND GRANTOR

GRANTCR:

48 NORTH

By:

Authorized acortes, L1.C

LIMITED LIABILITY COMPANY ACKNO

otary Fublic

ST P SHINGTON Siate of ¥ashington
ATE OF _W/A ;ss B!AM.& HITNEY

COUNTY OF _ SKHAGIT )

On this /ot day of NovEMBEXR 20 ¢ 7

Notary Public, personally appeared __ B LAN D GEVTRY MANALELR

Anacortes, LLG, and personally known to me or proved to me on the basis of satisfactory evidence io
designated agent of the limited liability company that executed the Deed of Trust and acknowledged
to be the free and voluntary act and deed of the limited liability company, by authority of statute;
organizatian or its operating agreement, for the uses and purposes therein menticned, and on cath stated that he
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the lin
company.

gy Diava K. Wairney /Mé’?ﬁ W Residing at _ 50N/

Notary Public in and for the State of Wff My commission expires /53, AH YZ0Z
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REQUEST FOR FULL RECONVEYANCE
, Trusfee

tii'ndersign‘, the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
ated, updn payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
ie-aid jfitereSt now held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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