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STRUCTION DEED OF TRUST

DATE: October 31, 201

Reference # (if applicable):
Grantor(s):
1. Frazier Heights LLC

Additional on page

Grantes(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co!

Legal Description: Lot 23 Frazier Heigh
Additional on page 2

Assessor's Tax Parcel [D#: 6044-000-02

THIS DEED OF TRUST is dated October 31, 20
Limited Liability Company, whose address is 50
("Grantor”); PEOPLES BANK, whose mailing add
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {ref

w sometimes as "Lender
whose mailing address is
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: «AKD GRANT. For valuable cansideration, Grantor conveys to Trustee in trust with power of sale, right
and posgession and for the benefit of Lender as Beneficlary, all of Grantor's right, titie, and Interest in and to
bed real property, together with all existing or subsequently srected or affixed buildings,
xtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utiliies with ditch or irmigation rights); and alf other rights, royalties, and profits relating to the real
t limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real groperty")

ty, State of Washington:

ier Heights, according to the plat thereof, recorded August 21, 2017
p. 201708210208, records of Skagit County, Washington.

r ress iIs commonly known as 16632 Frazier Heights Place,
Burlington, WA 982 Real Property tax identification number is 6044-000-023-0000

P133824,

Grantor hereby assigns as
profits of the Property. )z
assignment is intended to be spe:clﬁﬁ. perfected and choate upen the recording of thls Deed of Trust. tender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be

automatically revoked upon ac d%, gl or part of the Indebtedness. In addiion, Grantor grants to Lender a
Lniform Commercial Code secu P

SEQURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRIJCTION LOAN AGREEHEMI BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUGTION/LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT O FAULT UNDER THiS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLEOWING RHS

GRANTOR'S REPRESENTATIONS AND WARRAXTIES

PERSONAL PROPERTY IS ALSO GIVEN,

4TIl ntor warrants that: () this Deed of Trust is executed at
Borrower's request and not at the request of Lend@ Grantor has the full power, right, and autherty 1o enter inta
this Deed of Trust and te hypothecate the Properiy; (c) the pravisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrmrent blndmg upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to G _ (d) Grantgr has established adeguate means of obtaining
from Borrower on a continuing basis information aboutf’BormWer's lal condition; and (8} Lender has made no
representation to Grantor about Borrower (incdluding without limitatigh ke creditworthiness of Borrgwer).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses giisi gon of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from biingisig ! f i i i
deficlency to the extent Lender is otherw:se entmed to a claim fmr deﬁc‘ Gy, before or after Lender's commencement

Ttk t, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and d Grantor shall perform all their

respective obligations under the Note, this Deed of Trust, and the Relat

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction

the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have be

the State of Washington.

Possession and Use. Until the occurrence of an Event of Default, Grantof smain in possession and
: Rents from the Property
{this privilege is a license from Lender to Grantor automatically reveked up he: following provisions
relate to the use of the Property or to other limitations on the Property. Tn i

for agricultural purposes.

Duty to Maintain. Granlor shall maintain the Properly in tenantable condition and.g
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor

stripping of or waste on or to the Property or any portion of the Property. Witho
foregoing, Grantor will not remove, or grant to any other party the right to remove, anyfimbe
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written cong

Removal of Improvements. Grantor shall not demolish or remave any Improvements
without Lender's prior written consent. As a condition to the removal of any Improvemert
Grantor to make arangements satisfactory to Lender to replace such Improvements with Imprevemen
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Redl
reasonable times to attend to Lender's interestzs and to inspect the Real Property for purpos
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requitements. Grantor shall promptly comply, and shall proi
compliance by all agents, tenants or other persons or entities of every nature whatsoaver who renf
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now o
in effect, of all governmental authorities applicable to the use or cccupancy of the Property, including:
Hmitation, the Americans With Disabilities Act. Grantor may contest In good faith any such law, ordinan
regulation and withhold compliance during any proceeding, mcludmg appropriate appeals, so long as Grantér
notified Lender In writing prior to doing so and so long as, in Lender’s sole opinion, Lender's Interests i’ the
Propetty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably,
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaitended the Property. Grantor shall da all other
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ition to those acts set forth sbove in this section, which from the character and use of the Property are
ecessary to protect and preserve the Property.

truction Loan. If some or all of the proceeds of the foan creating the Indebtedness are to be used to sonstruct
‘comple nstruction of any Improvements on the Property, the Improvements shall be completed no later than
ate of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
ang expenses in connection with the work. Lender will disburse inan proceeds under such terms and
L4nder may deem reasonably necessary to insure that the interest created by this Deead of Trust shall

ef gl possible fiens, inchuding those of material suppliers and workmen. Lender may require, among
t ursement requests be supported by receipted bills, expense affidavits, walvers of liens,
ports, and such other docurnentation as Lender may reasonably request.

ISENT BY-LENDER. Lender may, at Lender's aption, (A) declare immediately due and payable all
sums secured by this Ded ust or (B) Increase the interest rate provided for in the MNote or other document
evidencing the Indebtegtiess a pose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prier written consent, of all or any part of the Real Property, or any interest Jh the Real Property. A
"sele or transfer” diears ihe, coriviyance of Real Property or any right, fitle or interest in the Real Property; whether
legal, beneficial or éduitabl ethervoluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contraet, contract for deed, #8asehold interest with a term greater than thrae (3) years, lease-option contract, or by
sale, assignment, or transfer af any* beneficial interest in or to any iand trust holding title to the Real Property, or by any
other method of conveyan feteet in the Real Property. If any Grantor is & corporation, partnershlp or limited
fiability company, transfe hange in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests‘or ompany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by exercise |s probibited by federal law or by Washingion law.

TAXES AND LIENS. The folip lating to the taxes and llens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wham-due:
charges {inciuding water and sewesy:
pay when due alt claims for worly
shall maintain the Property free of'sil
Trust, except for the lien of taxes
Trust.

Right to Contest. Grantor may withhold paym X, assessment, or clalim in connection with a good faith
dispute over the obligation to pay, so long as Lendes's ipferest in the Propetty Is not jeopardized. If a llen arises or
is filed as a result of nonpayment, Grantéy ghallWithin Tifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has Fi ef the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffici orate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any ¢osts and attormeys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. %I, any contest, Grantor shail defend itself and Lender and shall
satisfy any adverse judgment before enfarcementiadainst the Prog&ty. Grantor shall name Lender as an additional
obligee under any surety bond fumnished in the coniést proceedis

Evidence of Payment. Grantor shall upon demand fumish te
or assessments and shall authorize the appropriate govesrimeri
statement of the taxes and assessments against the Prgpesd

n all events prior to delinquency)} all taxes, special taxes, assessmenis,
res and impositions levied against or on account of the Property, and shall
yervices rendered or material furnished to the Property. Grantor
ing: prority over or equal to the interest of Lender under this Deed of
mehts not dus and except as otherwise provided in this Desd of

sfactory evidence of payment of the taxes
to deliver to Lender at any time a written

! gHY tagchanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services)” rialz., Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender thgt Grantor'sdn and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating tc
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies. efinsurarice with standard extended
coverage endorsements on a replacement basis for the full insurable value csive lnprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance dauge, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genepal jiability insurance in such
coverage amounts as Lender may request with Trustee and Lender beinginamed as additinnal insureds in such
llabllity insurance policies. Additionally, Grantor shall maintain such other insiitence, inchiflitig but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonablyraquke. s shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by mpany or companies
reasonably acceptable to Lender. Grantor, upoh request of Lender, will deliver to. !

shall include an endorsement providing that coverage in favor of Lender will not be imipaired
omission or default of Grantor or any other person. The Real Property is or will be locater in
the Administrator of the Federal Emergency Management Agency as a special flood hazard a
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal batangh |
prior liens on the property securing the loan, up to the maximum policy limits set urides t y
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the téry th

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Praps Lerider
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether of ¢
security is impalred, Lender may, at Lender’s election, receive and retain the proceeds of any ing
the proceeds to the reduction of the Indebletiness, payment of any lien affecting the Property, of th
and repalir of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor gha
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reason

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay aceru
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenderthollds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granter a
Grantor's interests may appear.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Granfor shall fun:nisf
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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the amount of the policy; (4) the property insured, the then current replacement value of such
the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
der, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

TURES. I any action ar proceeding is commenced that would materdally affect Lentder's interest in
: rapdtor fails to comply with any provision of this Deed of Trust or any Refated Documents, including

. lInitied o Gréntar's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this-Le Ty any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
s appropriate, including but not limited to discharging or paying all taxes, fiens, security
other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining &nd preferying Property. Al such expenditures incurred or paid by Lender for such purposes will then
bear interest at the raté chafged under the Note from the dafe incurred or paid by Lender to the date of repayment by
Grantor.  All such expen become a part of the iIndebtedness and, at Lender's option, will (A} be payable on

payments to becom

B QL 1L
the Mote; or (C) bé teatet! a5 a balkyon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymésit of-these amounts. Such right shall be In addition to all other rights and remedies to

af Trust:

Title. Grantor warrants thz ) Gratifor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens ang encumbtarices other than those set forth in the Real Property desctiption or in any
title insurance poiicy, title report, or findl title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, an
Trust to Lender.

fitle to the Property against the |
that questions Grantor's title or thiir
action at Grantor's expense. Grantoy
participate In the proceeding and tohe
Grantor will deilver, or cause to be deliver
to permit such participation.

“claims of.a¥, persons, In the event any action or proceeding is commenced

-f Trystipe or Lender under this Deed of Trust, Grantor shall defend the
minal party in such proceeding, but Lender shall be enfitled to
in the proceeding by counse! of Lender's own choice, and
ch Instruments as Lender may request from time fo time

Survival of Representations and Warranties.

epresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution

delivery of this Desd of Trust, shall be continuing in nature, and

Proceedings. If any proceeding In condemnation s filed
Grantor shall promptly take such steps as may be necesgry K 3
may be the nominal party in such proceeding, but Lendet shalfl be entil
represented in the proceeding by counsel of its own ch :

cause to be delivered to Lender such instruments and decl
time to permit such participation.

I prompily notify Lender in writing, and
the action and obtain the award. Grantor
to participate in the proceeding and to be
tor's expense, and Grantor will deliver or
be requested by Lender from time to

minent domain proceedings of by
any proceeding or purchase in lieu of condemnation, Lender may af uire that all or any portion of the
net proceeds of the award be applied to the Indebtedness ot the répair or réstoration of the Property. The net
proceads of the award shall mean the award after payment of all | , expenses, and attormeys' fees
incurred by Trustee or Lender in connection with the condemnation

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shail £x
this Deed of Trust and take whatever other action is requested by Lender to fierfact a
the Real Property, Grantor shall reimburse Lender for 2l taxes, as described

incurred in recording, perfecting or continuing this Deed of Trust, includirig, Wi
docurmentary stamps, and other charges for recording or registering this Deed of ¥

Taxes. The following shall constitute taxes to which this section applies: (1) a _
Deed af Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2§
Bomrower which Barrower [s authorized or required to deduct from payments on the: Ifdebtedn
type of Deed of Trust; (3) & tax on this type of Deed of Trust chargeable against the
Note; and {4) a specific tax on all or any portion of the Indebtedness or on paymehis.ef pri
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to t
Trust, this event shall have the same effect as an Event of Default, and Lender may exeicies
available remedies for an Event of Default as provided below untess Grantor either (1) pays
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectioh
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Ded
security agreement are a part of this Deed of Trust:

tonfinue Lender's lien on
bpetier with all expenses
out lifnitation all taxes, fees,

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of*®
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commgrs)
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to o

and continue Lender's security interest In the Rents and Personal Property. In addition to recording this Debd o
Trust in the rea) property records, Lender may, at any fime and without further authorization from Grantd:
executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor sha
reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upen default, Grantoy
shall not remove, sever or detach the Personal Property from the Property. Upon defautt, Grantor shall assem
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor an
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d make it available to Lender within three (3) days after receipt of written demand from Lender o the
itted by applicable law.

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform
Qommerug\ ode) are as stated on the first page of this Deed of Trust.

ASSURAMOES; ATTORNEYJIM-FACT. The following provisions relating to further assurances and
3 of this Deed of Trust:

& be made, executed or delivered, to Lender or to Lender's des1gnee and when requested by
recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Larider miay, deem appropriate, any and all such morigages, deeds of frust, security deeds, seclrity
agreements, financidg sfatemnents, continuation statements, instruments of further gssurance, cerfificates, and
sole opinfon of Lender, be necessary or desirable in order to effectuate, complete,
1) Bomower's and Grantor's obligations under the Note, this Deed of Trust, and
the liens and securlty interests created by this Deed cf Trust as first and prior
A w owned or hereafter acquired by Grantor. Unfess prohibited by law or Lender
agrees to the contrary in w‘itmg. Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referre 0 is_baragraph.

ny of the things referred to in the preceding paragraph, Lender may do so
) rantors expense. For such purposes, Grantor hereby irrevocably appoints

-fact foa' & purpose of making, executing, delivering, filing, recording, and doing all
rable, in Lender's sole opinion, to accomplish the matters referred to in

Lender as Grantor's attorn
other things as may be n
the preceding paragraph.

FULL PERFORMANCE. If Borrowsr
the obligations imposed upon Grant
full reconveyance and shall exscute ang
on file evidencing Lender's security infe
by Grantor, if permitted by applicable™
persons legally entitled thereto”, and thé

Pay all the Indebtedness when due, and Grantor otherwise performs all
h# Deed of Trust, Lender shall execute and deliver to Trustee a request for
er to Graptor suitable statements of termination of any finanging staternent
tin the

EVENTS OF DEFAULT. Each of the following,
of Trust:

Payment Default. Borrower fzils to make aily pay

Other Defaults. Bomower or Grantor fails t ply with or to perform any other tetm, cbligation, covehant or
condition contained in this Deed of Trust or in“any of the Related Documents or to comply with or to perform any
term, obilgation, covenant or condition contain ny other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with anydther term, ation, covenant or condifion contained in this
Deed of Trust, the Note orin any of the Related Documents

Default on Other Payments. Failure of Grantor within the fmeTequi
for taxes or insurance, or any other payment necessary vent il

False Statements. Any warranty, representation or stat
or on Borrower's or Grantor's behalf under this Deed of T i
any materigl respect, either now or at the time made or fuivigh

thereafter.

t when due under the Indebtedness.

y this Deeq of Trust to make any payment

effect (including failure of any collateral document to create a vai
time and for any reason,

& as a going business, the
wiar's or Grantor's property,

any assignment for the benefit of credrtors any type of creditor workout,
under any bankruptcy or insolvency laws by or against Borrower or Grantol

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other method, by any credito
governmental agency against any property securing the Indebtedness. Thi
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howe:
not apply If there is 2 good faith dispute by Borrower or Grantor as to the validity
which is the basis of the creditor or forfeiture preceeding and if Bomower ar Gran
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bo

dispute,

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othst
Borrower or Grantor and Lender that s not remedied within any grace period provided thz
limitation any agreement concerning any indebtedness or other obligation of Borrower |
whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarant r
of accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or acccinmbdati
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gua
indebtedness.

Adverse Change. A material adverse charge occurs in Borrower's or Grantor's financial conditio
believes the prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a g
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cuzed if
Grantor, after Lender sends written notice fo Borower demanding cure of such default: (1) cures the defau
within fifteen (15) days; or (2) if the cure requiras more than fifteen (15} days, immediately initiates steps which
Lender deems In Lender's sole discrefion to be sufficient to cure the default and thersafter continues any
completes all reasonable and necessary steps sufficient to praduce compllance as soon as reasonably practical.
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gt“ie@iion‘of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an‘election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,

idehtétiness. Lender shall have the right at its optioh to declare the entire Indebtedness immediately
inciuding any prepayment penalty which Borrower would be required to pay.

pect to all or any part of the Real Property, the Trustee shall have the right {o exercise its
oreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.

power ;

Collect Rents. shalt. fave the right, without notice to Borrower or Grantor to take possession of and
manage the Prapérty énd collect.the Rents, including amounts past due and unpaid, and apply the net proceeads,
aver and above Lenders’cogts, sgainst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of thesProperty to make payments of rent or use {ees directly to Lender. If the Rents are
collected by Lender, th rantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
mstruments recelved A ereof in the name of Grantor and to negotiate the same and collect the
proceeds. Paymentshy tedants B other users to Lender in response to Lender's demand shall satisfy the
abligations for which the payrsents aré made, whether or not any proper grounds for the demand existed. Lender
may exercise Its rights undgr this subpgraraph either in person, by agent, ar through a receiver.

Appoint Receiver. Lender ghal “right to have a receiver appointed to take possession of all or any part of
the Property, with the poweér rotect snd preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect-the from the Property and apply the proceeds, over and above the cost of
5. The receiver may serve without bond if permitied by law. Lender’s
hall existwhether or not the apparent value of the Property exceeds the
rfiployment by Lender shall not disqualify a person from serving as a

right to the appoiniment of a recgive
tndebtedness by a substantial amsint.
receiver.

Tenangy at Sufferance. If Grantor ré
above or Lender otherwise hecomes en
Grantor shall become a tenant at suffera
optlon, either (1} pay a reasonable rents
upon the demand of Lender,

Other Remedies. Trustee or Lender shail haw
or available at law or in equity,

Notlce of Sale. Lender shalt give Grantor reason. otice of the lime and place of any public sale of the Personal
Property or of the time after which any private sale’or other intgiider] disposition of the Personal Property Is to be
made. Reasonable notice shall mean notice given af feast tep{10}:déys before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunctish with gnyisale of the Real Property.

Sale of the Property. To the extent permitted by applicy w, Bo
rights to have the Property marshalled. In exercising its rights and
sell all or any part of the Property together or separately, i ong.sh
to bid at any public sale on all or any portion of the Prope

Attorneys’ Fees; Expenses. |f Lender insfitutes any suil or aclio ny of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court mayfadjudge onable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to el extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are | ssary t any time for the protection of its
interest or the enforcement of its rights shall become a part of the iy payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid: ; by this paragraph include,
without limitatian, however subject to any limits under applicable law, Cénd ys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attormeys’ fees an bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction), appgal nticipated post-judgment
collection services, the cost of searching records, obtaining title reports {ir SUre reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the i by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided b

Ay other right or remedy provided in this Deed of Trust ar the Mote

er and Grantor hereby waives any and all
dies, the Trustee or Lender shall be free to
arate sales. Lender shall be entitled

, and a
ding fo

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to alt powers of Trustee arising as a matter of law, Thisteg"shall haw
take the following actions with respect to the Property upon the written request of Lefwdgr.dnd G
preparing and filing a map or plat of the Real Property, Including the dedication of streets of
pubfic; {b) join in granting any easement or creating any restriction on the Real Propertys a#
subordination or other agreement affecting this Deed of Trust or the interest of Lender under

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending |
trust deed or llen, or of any action er proceeding in which Grantor, Lender, or Trustee shal.b¢
required by applicable law, or unless the action or proceeding Is brought by Trustee.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and record
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to a
matters required by state taw, the names of the original Lender, Trustee, and Grantor, the book and page
Auditor's File Nurnber where this Deed of Trust is recorded, and the name and address of the successor trustee
and the instrument shail be executed and acknowledged by Lender or its successors in interest. The success
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to thi
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.of all other provisions for substitution.

Bubftct to applicable law, and except for notice required or allowed by law to be given in anather manner,
requireg 1o be given under this Deed of Trust, including without limitation any notice of default and any
¢ejof sale shall be given in writing, and shall be effective when actually delivered, when actually recelved by
telstacsimile (upless otherwise required by law), when deposited with a nationally recognized ovemnight courter, or, if
when, deposited in the United States mail, as first cless, cerlified or registersd mail postage prepaid, directed to
ar the beginhing of this Deed of Trust. All copies of notices of foreclosure from the holder of
ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
ry parly may change its address for notices under this Deed of Trust by giving formal written
rties: specifying that the purpose of the notite is to change the party's address. For notice
purposes, Grastor agrees 16 keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for noticé.réqu allowed by law to be given in another manner, if there is more than one Grantor, any
natice glven by Lender ¢ nior is deemed 1o be nofice given to all Graniors.

CONSTRUCTION LOAN PROVIZION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE'RELATED HOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISIONHER DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY UTED BY GRANTOR.

MISCELLANEOUS PROVISIO fallowing miscellanecus provisions are a part of this Deed of Trust:

Amendments. This L st.dogather with any Related Documents, constitutes the entire understanding and
agreement of the pariss ag'toy ars set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shalf be eff iven in writing and signed by the party or parties sought to be chamged or
bound by the alteration or i

Armual Reports.  If the Per
Lender, upon request, a ce

any leruhich
this Deed of

tepient“df net operating income received from the Property during Crantor's
il ay Lender shall require. "Net operating income” shall mean all cash
xpenditures made in connection with the operation of the Property.

Caption Headings. Caption headisy 5 Deed of Trust are for convenience purposes only and are nof to be
of Trust.

Merger. There shall be no merger of the inta r estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by &y for'the of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will b
preesmpted hy federal taw, the laws of the S
This Deed of Trust has been accepted by Len

Choice of Venue, If there is a fawsuit, Grant
caurts of Skagit County, State of Washington.

Joint and Several Liability. All obligafions of Borrower and
several, and all references to Grantor shall mean each and e
each and every Borower. This means that each Grant
Deed of Trust. Where any ane or more of the partiesijs on, partnership, limited liability company or
similar entlty, it is not necessary for Lender to inguire intothe powers of any of the officers, directors, partriers,
members, or other agents acting or purporting to act on tha eatlty's Feh ¢ any obligations made or created in
reliance upon the professed exercise of such powers shali bé:ayarartest un his Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived gnytights %inier this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omi 1 on the pait of Lender in exercising anhy right
shall operate as a waiver of such right or any other rfight. A waivir by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lenders right ot srwise t and strict compliance with that
pravision or any other provision of this Deed of Trust. No prior ; / nor any course of dealing
between Lender and Grantor, shall constliute a waiver of any of Lendar’s.#§ any of Grantor's obligations
as to any future transactions. Whanever the consent of Lender is required ed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing sequent instances where
such consent is required and in all cases such consent may be granted or wil la discretion of Lender.

Severability. [f a court of competent jurisdiction finds any provision of this
unenforgeable as to any circumstance, that finding shall not make the
unenforceable as to any other circumstance. If feasible, the offending provisksem:
that it becomes legal, valid and enforceable. If the offending provision cannot
considered deleted from this Deed of Trust. Unless otherwise required by Ia
unenforceability of any provision of this Deed of Trust shall nct affect the legality, 3
other provision of this Deed of Trust.

et by federal law applicable to Lender and, to the extent not
#f Washington without regard to its conflicts of law provisions.
the State of Washington.

rees upon Lender's reguest to submit to the jurisdiction of the

piok, under this Deed of Trust shall be joint and
raptar, and all references to Borrower shall mean
ow Is responsible for all obligations in this

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succes:
ownership of the Property becomes vested in a person other than Grantor, Lender, without
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by, wé
extension without releasing Grantor from the obligations of this Deed of Trust or liability undér thie |

Waive Jury. All parties to this Deed of Trust hereby waive the right to
coyunterclaim brought by any party against any other party. {initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this'Deed of
Trust. Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfyl &

of the United States of America. Words and terms used in the singular shall include the plural, and the plual 5
intlude the singular, as the context may require. Weords and terms not otherwise defined in this Deed of Trust
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Old City Hall Holdings Corp and Includes all co-signers and co-make!
signing the Note and all their successors and assigns.
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st. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
out fimitation all assignment and security interest provisicns relating to the Personal Property and

nt of néfamt The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in
enis of defdllt section of this Deed of Trust.

"Improvements means all existing and future improvements, bulldings, structures,
mobile homes afﬂx Real Property, facilities, additions, replacements and other construction an the Real

Property.

Indebtedness.

payable under
consolidations of and subsj
Lender to discharge Gra
obligations under this Deged

Lender. The word "Lende

"indebtedness” means all principal, interest, and other amounts, costs and expenses
ahiad Documents, tagether with all renewals of, extensions of, modifications of,
ms for the Note or Related Documents and any amounts expended or advanced by
obligations or expenses incurred by Trustee or Lender to enforce Grantor's
tagether with interest on such amounts as provided in this Deed of Trust,

3 BANK, its successors and assigns.

Note. The ward "Note" missory note dated October 341, 2017, in the original principal
amount of $290,965.00 from Bérmwer to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consdlidations ofan ..substltutmns for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS VAR’?AE& E INTEREST RATE.

Personal Property. The words P Property® mean all equipment, fixtures, and other articles of personal
property now or hereafter owned; d now or hereafter attached or affixed to the Real Property:
together with all accessions, pa 510, all replacements of, and all substitutions for, any of such
property; and together with all iss , thierepn and proceeds (including without limitation all insurance
proceeds and refunds of premiums) f other disposition of the Property.

Property. The word "Property” means coll ely the Real Property and the Personal Property.

Real Property. The words "Real Property” rean th operty, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Bocuinents” mean all promissory notes, credit agreements, loan
agreements, sgcurity agreements, morigages;; deeds of wust, security deeds, collateral morigages, and all ather
instruments, agreements and documents, w r now or hereafter existing, executed in connection with the
indebtedness; pravided, that guaranties and envi ntal indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word “Rents" means all present and future rep
other benefits derived from the Praperty. 2

Trustee. The word *Trustee® means Chicago Tlile |
Mount Vernon, WA 98273 and any substitute or succes

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS
AGREES TO ITS TERMS.

nues, income, issues, royalties, profits, and
se mailing address is 425 Commercial,

118..DEED OF TRUST, AND GRANTOR

GRANTOR:

FRAZIER H LC -

By:
Authorized Signer fof Frazier Helghts LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF _WASHING ToN

MY comwssmm"‘r:x RES

COUNTY OF _SKAG /T
M May 15 202}*

On this é‘{é day of X
Notary Public, personally appeared . GEAMTRY
Heights LEC, and personally known to me or proved to me on the basls of satisfact I
designated agent of the limited liability company that executed the Deed of Trust and acknowledged & e
to be the free and voluntary act and deed of the limited liability company, by authority of statuté; ;
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated fkat ket
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the :

comp,{&é/& f( W,W Residing at L))

Notary Public in and for the State of Wﬂ My commissionh expires
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REQUEST FOR FULL RECONVEYANCE
. Trustee

the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
pon paymment of all sums owing to you, to recohvey without warranty, to the persons entitled thereto, the
e'and itersist rpw held by you under the Deed of Trust.

Date Beneficlary:
By:
Its:
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