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STRUCTION DEED OF TRUST

DATE: October 31, 20

Reference # (if applicable):
Grantor(s):
1. Frazier Heights LL.C

Additional on page

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Cod

Legal Description: Lot 21 Frazier Heigh
Additional on page 2

Assessor's Tax Parcel ID#: 6044-000-02

THIS DEED OF TRUST is dated October 31, 204,
Limited Liability Company, whose address is 50
("Grantor"); PEOPLES BANK, whose mailing add
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (ref
and sometimes as “Beneficiary”); and Chicago Title Insufance
425 Commercial, Mount Vernon, WA 98273 (referred toib

eng Frazier Heights LLC, a Washington
] reli-Ave, Burlington, WA 98233
MOUNT VERNON OFFICE, 1801
w sometimes as "Lender"
whose mailing address is
Trustee™),
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D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
g5sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
sseribed real property, together with all existing or subseguently erected or affixed buildings,
fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
ufilifies with ditch or itrigation righis); and all other rights, royalties, and profits relating to the real
; t limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

nty, State of Washington:

vizier Heights, according to the plat thereof, recorded August 21, 2017
lo. 201708210208, records of Skagit County, Washington.

dress is commonly known as 16614 Frazier Heights Place,
Real Property tax identification number is 6044-000-021-0000

ti"Lefider, all of Grantor's right, title, and interest in and to all leases, Rents, and
neEn, 1§, recorded in accordance with RCW 65.08.070; the lien created by this
assignment Is intended to be s ic, perfected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceferation ¢f gll or part of the Indebtedness. In addition, Granter grants {o Lender a

i ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
EGURE™ (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
*RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN
ANY AND ALL OBLIGATIONS UNDER: ‘
DEED OF TRUST, INCLUDING THE GNMENT
PERSONAL PROPERTY, IS ALSO GIVEN.FU'S §
CERTAIN CONSTRUCTION LOAN AGREE ‘ FEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTY OAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN'EVENT OF:-DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOM RAS:

rantor warrants that: (a) this Deed of Trust is executed at
Borrower's reguest and not at the request of Lengs } Grantor has the full pewer, right, and autherity to enter into
this Deed of Trust and to hypothecate the Properiy;™, (¢} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrutpent binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to or; {d) Grantpr has established adequate means of obtaining
from Borrower on a continuing basis information abottBorrower's fhédncial conditlon; and (e) Lender has made no
tepresentation 1o Grantor about Borrower (including without limitatizh the wreditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses gfisizg by
law, or any cther law which may prevent Lender from beihgirig
deficiency to the extent Lender is otherwise entitled to a claim for defi¢
or completion of any foreclosure action, either [udicially or by esergise. sf

PAYMENT AND PERFORMANCE. Except as otherwise provided im.thi :
Indebtedness secured by this Deed of Trust as it becomes due, and
respective obligations under the Note, this Deed of Trust, and the Refat

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructio|
and 2A-309 of the Uniform Commercial Code, as those sections have

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower an G
possession and use of the Property shall be governed by the following provigios

Possession and Use. Until the occurrence of an Event of Default, Granty
contral of the Property; (2) use, operate or manage the Property; and (3)
(this privilege is a license from Lender to Grantor automatically revoked u
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an
replacements, and malntenance necessary to preserve its value.

son of any "one action” or "anti-deficiency”
on against Grantor, including a claim for

ngy, before or after Lender's commencement

y the State of Washington.
ot Borrower's and Grantor's

{ ents from the Property
The following provisions

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Without,
foregoing, Grantor will not remove, or grant to any other party the right to remove, a
oll and gas), coal, clay, scoria, soil, gravel or rock products without Lendet’s prior written cong

nerailty of the
als (including

Removal of Improvements. Grantor shall not demolish or remove any Improvernents
without Lender's prior written consent. As a condition to the removal of any Improvemerss
Grantor to make arrangements satisfactory to Lender to reptace such Improvements with Imprgve
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the el
reasonable times to attend to Lender's intsrests and to inspect the Real Property for purpoigs
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremments. Grantor shall promptly comply, and shall prof
compliance by all agents, fenants or other persons or entities of every nature whatsoever who regt/ilea
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now reafte:
in effect, of all governmental authorities applicable to the use or occupancy of the Praperty, includi
limitation, the Americans With Disabilites Act. Grantor may contest in good faith any such law, ordinan
requlation and withhold compliance during any proceeding, including appropriate appeals, sa long as Grantor bia
notified Lender in writing prior to doing so and so long as, In Lender's sole opinion, Lender's interests it the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shati do all othe
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acts Jreaddition to those acts set forth above in this section, which from the character and use of the Property are
ecessary to protect and preserve the Property.

Cosistruction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used o canstruct
4 onstruction of any Improvements on the Property, the Improvements shall be completed no later than
the matur ity date of the Note (or such earfier date as Lender may reasonably establish) and Grantor shail pay in full
alkcostssand expenses in connection with the work. Lender will disburse foan proceeds under such terms and
s dndir may deem reascnably necessary to insure that the interest created by this Deed of Trust shall
ossible liens, including those of material suppliers and workmen. Lender may require, ameng
ursement requests be supported by receipted bills, expense affidavits, walvers of liens,
ports, and such other documentation as Lender may reasonably request.

-CO MENT B LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
rust or (B) increase the interest rate provided for in the Note or other document

evidencing the Indebtegness ay
without Lender's pﬂg‘z‘ﬂ'
"sale or transfer”
legal, beneficial or e

land contract, contract for dee:
sale, assignment, or transfer
other method of conveyan
liability company, transfe
stock, partnership intere , company interests, as the case may he, of such Grantor. However, this
option shall not be exercised by exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provis’%ms relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay whamdue
charges (including water and sewery,
pay when due all claims for work L

vétyoluntary ar involuntary; whether by outrtght sale, deed, Installment sala contract,
deagshold interest with a term greater than three (3) years, lease-option contract, ar by
f any beneficlal interest in or to any land trust holding title to the Real Property, or by any
an pviEfest In the Real Property. If any Grantor is a corporation, partnership or limited

n all events prior to delinquency) all taxes, special taxes, assessments,
es and impositions levied against or on account of the Property, and shall
i services rendered or material furnished to the Property. Grantor
|ng pﬁonty over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxe

Right to Contest. Grantor may withhold piy of aritax, assessment, ar claim in connection with a good faith
dispute gver the obligation to pay, so long #is fendess iplerest in the Property is hot jeopardjzed If a lien arises or
is filed as a result of nonpayment, Granté ih fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has iioti “the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffici orate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus arxy pste and attorneys' fees, or other charges that could acecrue as a
result of a foreclosure or sale under the lien. ' Ir; any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforceme sainst the Pro, rty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the corest proceedls

Evidence of Payment. Grantor shall upon demand furnish
or assessments and shall authorize the appropriate govemimen
statement of the taxes and assessments against the Prépesy.

Notice of Construction. Grantor shall notify Lender at [ f
services are furnished, or any materials are supplied to the'P
other lien could be asserted on account of the work, service&™8r m
furnish to Lender advance assurances satisfactory to Lender th
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to
Trust.

sfactory evidence of payment of the taxes
| offiizl to defiver to Lender at any time a written

¢overage endorsements on a replacement basis for the full insurable va[ue c#)ve
Preperty in an amount sufficient to avold application of any coinsurance clay
clause in favor of Lender. Grantor shall also procure and maintain comprehéngive genesal Fiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being, named as ﬂ?ﬂdltl@nal insureds m such
liability insurance policies. Additionally, Grantor shall maintain such other nei
hazard, business interruption, and boiler insurance, as Lender may reasonab aquire.
form, amounts, coverages and basis reasonably acceptable to Lender and isstied b a
reasonably accepiable to Lender. Grantor, upon request of Lender, will deliver to/ienter frorn'
policies or certificates of insurance in form satisfactory to Lender, including stlpulationzs that ges will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender:. Each‘insdrancge policy also
shall in¢lude an endossement providing that coverage in favor of Lender will not be imioar #ny way:py any act,
omission or default of Grantor or any other person. The Real Property is or will be located inan a legi
the Administrator of the Federal Emergency Management Agency as a special flood hazard a
obtain and maintain Federal Floed Insurance, if available, for the full unpaid principal balangé
prior liens on the property securing the loan, up to the maximum policy limits set u

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tan

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Prp
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insiirafice arid £
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty of the.fe.
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor gha
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender: shall,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonat
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which haw
disbursed within 180 days after thelr receipt and which Lender has not committed to the repair or restora;
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay acg
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenderthy
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grants

Grantor's interests may appear.

Grantot's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnis
_ to Lender a report on each existing policy of Insurance showing: {1) the name of the insurer; (2) the risks
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the amount of the palicy; (4) the property insured, the then current replacement value of such
the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
t.ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

lTURES If any action or proceeding is commenced that would materiaily affect Lender's interest in
n&gr falls to comply with any provision of this Deed of Trust or any Related Documents, including

any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
s appropriate, including but not limited to discharging or paying all taxes, liens, security
et : other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining &pd preseridng Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the ree chagel] under the Note from the date incumred or paid by Lender to the date of repayment by
Grantor. All such expens 1
demand; (B) be addg i
payments to becomg dpdyitzing ither (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) ba, treated és ab g;on payment wiich will be due and payable at the Note's maturity, The Deed of

with this Deed of Trust, an
Trust to Lender.

4l persons. In the event any action or proceeding is commenced
t e or Lender under this Deed of Trust, Grantor shall defend the

sominal party in such proceeding, but Lender shall be entitled to
pled in the proceeding by counse! of Lender's own choice, and
ch instruments as Lender may request from time to time

participate in the proceeding and td--}b&'
Grantor will deliver, or cause to be delive
to permit such participation.

Compliance With Laws. Grantor warrant
existing applicable laws, ordinances, and r

Survival of Representations and Warranties.

Allirepresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution :

elivery of this Deed of Trust, shall be continuing in nature, and

CONDEMNATION, The following provisions relating to

Proceedings. If any proceeding in condemnation is filed
Grantor shall promptly take such steps as may be necessary o def
may be the nominal party in such proceeding, but Lendef shail be ent)
represented in the proceeding by counse! of its own ch E
cause to be delivered to Lender such instruments and doc
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condesrined By*2minent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may aj Itg election: reguire that all or any portion of the
net proceeds of the award be applied to the Indebledness or the repair or rgstoration of the Property. The net
proceeds of the award shall mean the award afi.er payment of aII feasonabl %

dings are & part of this Deed of Trust:

W promptly notify Lender in writing, and
the action and obtain the award. Grantor
to participate in the proceeding and to be
tor's expense, and Grantor will deliver or
be requested by Lender from time to

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall
this Deed of Trust and take whatever other action is requested by Lender to gerfect al
the Real Property. Grantor shall reimburse Lender for all taxes, as descnh,ea w, toggtiver with all expenses
incurred in recording, perfecting or continulng this Deed of Trust, lncludlrsg without limitztion all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of i

Taxes. The following shall constitute taxes to which this section applies: (1} C
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (

Borrower which Borrower is authorized or required to deduct from payments on the: |
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against t
Note; and (4) a specific tax on all or any portion of the indebtedness or on paymets. af p'
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to t
Trusi this event shall have the same effect as an Event of Default, and Lender may axe

a'specific tax on
sai;,ured by this

becomes delinquent, or (2) contests the tax as provided above in the Taxss and Liens section:
Lender eash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dee
secUrity agreement are a part of this Deed of Teust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of*
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Corm
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender te Pef

and continue Lender's security interest in the Rents and Perscnal Property. In addition to recording this Dg :
Trust in the real property records, Lender may, at any time and without further authorization from Grantes;'fil
executed counterparts, copies or reproducﬂons of this Deed of Trust as a financing statement. Grantor sha
reimburse Lender for all expenses incumed in perfecting or continuing this security Interest. Upon default, Grant
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assem
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantot an
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make it available to Lender within three (3) days after receipt of written demand from Lender to the
itted by applicable law,

The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
nocemingthe security interest granted by this Deed of Trust may be abtained (each as required by the Uniform
Commercigi Gode) are as stated on the first page of this Deed of Trust.

QSBRA ZES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

ces. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

&1t be made, executed or delivered, to Lender or to Lender's designee, and when requested by
d, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
iay, deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
tements, continuation statements, instruments of further assurance, certificates, and
'the sole opinion of Lender, be necessary or desirablg in arder to effectuate, complete,
{1) Borrowet's and Grantor's obligations under the Mote, this Deed of Trust, and
)} the liens and security interests created by this Deed of Trust as first and prior
w owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
, Grantor shall reimburse Lender for all costs and expenses incurred in connection
is paragraph.

any of the things referred to in the preceding paragraph, Lender may do so
Grantor's expense, For such purposes, Grantor hereby irmevocably appoints
+in-fact for the purpose of making, executing, delivering, flling, recording, and doing all

‘desirable, in Lender's sole cpinion, to accomplish the matters referred to in

agreements, financi
other document
perfect, contin
the Related Do

agrees to the contrary in wri
with the matters referred+io

Attorney-in-Fact. If Grapdor
for and in the name ofGrayi
Lender as Grantor's attorny
other things as may be n
the preceding paragraph.

t, Grapior gay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Granttri i% Deed of Trust, Lender shall execute and deliver to Trustee a request for
tull reconveyance and shall execute ang-telier to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security i / i

by Grantor, if permitted by applicab
persons legally entitled thereto”, and the ;
of the truthfulness of any such matters orfacts.

EVENTS OF DEFAULT. Each of the following,
of Trust:

wEntee in any reconveyance may be described as the "person or
& reconveyance of any matters or facts shall be conclusive proof

Payment Default. Borrower fails to make :

Other Defaults. Borrower or Grantor fails ply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or In riy of the Related Documents or to comply with or to perferm any
term, obligation, covenant or condition containeé, i

Compliance Default. Fallure to comply with any':dther term,
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Faijlure of Grantor within th quir
for taxes or insurance, or any other payment necessary 4o pévent fil

False Statements. Any warranty, representation or statef
or on Borrower's or Grantor's behalf under this Deed of Ta
any malerial respect, either now or at the time made or fiiralsti
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Docuriepts ceases to be in full force and
effect (including failure of any collateral document to create a vali :
time and for any reason.

y this Deed of Trust to make any payment
of or 1o effect discharge of any lien,

v fumished to Lender by Borrower or Grantor
Beleter Documents is false or misleading in
hecomes false or misleading at any time

Death or Inseivency. The dissolution or termination of Borrower's o 'S8X
insolvency of Bomower or Grantor, the appointment of a receiver for any part'af
any assignment for the benefit of creditors, any type of creditor workout,

under any bankruptcy or insolvency laws by or against Borrower or Granto

Creditor or Forfelture Proceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other method, by any credito Bomrowe
govemmental agency against any property securing the Indebtedness. Thifuingiides™a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howevs, #iis Event of Default shall
not apply if there is a good fafth dispute by Borower or Grantor as to the valldity $r é.

which is the basis of the creditor or forfeiture proceeding and if Borrower or Granted
the creditor or forfeiture proceeding and deposits with Lender monies or a surety boi
proceeding, in an amount determined by Lender, in its sole discretion, as being an adégua
dispute.

Breach of Qther Agreement. Any breach by Borrower or Grantor under the terms of any othet
Borrower or Grantor and Lender that is not remedied within any grace period provided thé
limitation any agreement concerning any indebtedness or other obligation of Borrower i
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarant tior:
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accanrpddat]
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Suar
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditio
believes the prospect of payment or performance of the indebtedness is impalred.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, Is curable and if Grantor has not been given a pbtice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, It may be cumd if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defaul
within fifieen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps whic
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
complates all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

e as a going business, the
war's or Grantor's property,
ment of any proceeding

ngs, whether by judicial

gvritten notice of
i r forfeiture
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2-REMEDIES ON DEFAULT. K an Event of Default oceurs under this Deed of Trust, at any time thereafter,
andek may exercise any one or more of fhe following rights and remedies:

make expenditures ot to take action to perform an obligation of Granter under this Deed of Trust,
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

th fespect to all ar any part of the Real Property, the Trustee shall have the nght to exercise its
d ip foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
_Jn accordance with and to the full extent provided by applicable law.

¢t to all or any part of the Personal Property, Lender shall have all the rights and

power @t
foredosure in

UCC Remedles. .
remedies of a se

£, Against the Indebtedness. In furtherance of this r|ght Lender may require any
rrmerty to make payments of rent or use fees directly to Lender. If the Rents are
irrevacably designates Lender as Grantor's attorney-in-fact to endorse
éreof in the name of Grantor and to negotiate the same and collect the
proceeds Paymen § other users to Lender in response to Lender's demand shall satisfy the
bhgatlons for which the pgymients arg made, whether or not any proper grounds for the demand existed. Lender
rnay exergise its rights un i raph either in person, by agent, or through a receiver.

¥ to have a receiver appointed to take possesslon of all or any part of
the Property, with the powéy te-frotect sind.breserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to coliect the B

the receivership, agamst the indeb siingds. The receiver may serve without bond if permitted by law. Lender's
hall e;ﬁ istwhether or not the apparent value of the Property exceeds the

receiver.

Tenancy at Sufferance. [If Grantor
above or Lender otherwise becomes en
Grantor shall become a tenant at suffera

assion of the Property afier the Property is sold as provided
ossession of the Property upon default of Borrower or Grantor,

upon the demand of Lender.

Other Remedies. Trustee ar Lender shall ha
or available at law or in equity.

Property or of the time after which any private salaor ather intgsided disposition of the Personal Property Is to be
made. Reasonable notice shall mean notice given at least tens{(10%déys before the time of the sale or disposition.
Any sale of the Perscnal Property may be made in conjunciisn with anyisale of the Real Property.

er and Grantor hereby waives any and all
ies, the Trustee or Lender shalt be free to
sell all or any part of the Property tagether or separately, | arate sales. Lender shall ba entitled

to bid at any public sale on all or any portion of the Prope

Attomneys' Fees; Expenses. If Lender institutes any suit or acti ny of the terms of this Deed of
_ onable as attomeys' fees at triat
and upon any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are pegessary .t any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indehipd ble on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid’ ¢l by this paragraph include,
without limitation, however subject to any limits under applicable law, Cendes’s atidmeys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees andfexge “foF. bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction), app&al nticipated post-judgment
collection services, the cost of searching records, obtaining fitle reports (includi
reports, and appraisal fees, title insurance, and fees for the Trustes, to g
Grantor also will pay any court costs, in addition to all other sums provided b

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the p
{pursuant to Lender's instructions) are part of this Deed of Trust:

take the following actions with respect to the Property upon the written request of Lerdepand GF
preparing and filing 8 map or plat of the Real Property, including the dedication of streets
public; (b) join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender undet $#

Obligations to Nofify. Trustee shalt not be ubhgated to notify any other party of a pending
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shal. by
reruired by applicable law, ar unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. [n addi
and remedies sef forth above, with respect to all or any part of the Property, the Trustee shall ha
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in'gi
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recurdesﬂ
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to a
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor t
and the instrument shall be executed and acknowledged by Lender ar its successors in interest. The successo
trustee, withaut conveyance of the Property, shall succeed to ali the title, power, and duties conferred upon thy
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the,
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gxclusion of all other provisions for substitution.

ubject to applicable law, and except for notice required or allowed by law to be given in anather manner,
guired to be given under this Deed of Trust, including without limitation any notice of default and any

Il be given in writing, and shall be effective when actually delivered, when actually received by
€53 otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
posited in the United States mail, as first class, certifled or registered mail postage prepald, directed to
hear the beginning of this Deed of Trust. All coples of natices of foreclosure fram the holder of

B
telefaidsimile (unl
maiied, when de

the agdra&s;e”s

any liea, which ty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Tmist,” rty may change its address for notices under this Deed of Trust by giving formal written
nofice to the* specifying that the purpose of the notice is to change the party's address. For notice
purposes, keep Lender informed at all times of Grantor's current address. Subject to applicable law,

and except 18r noti
notice given by Lendér

CONSTRUCTION LOK

or allowed by law to ba given In ancther manner, if there is more than one Granter, any
rantor is deemed to be notice given to all Grantors.

ION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
EATED DOCUMENTS REFERRED TO IN THE CONSTRUGTION LOAN AGREEMENT, OR ANY
OTHER PROVISION:"HEREIN, THIZ DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND iINDEMIRSTY EXECRITED BY GRANTOR.

ther with any Related Documents, constitutes the enfire understanding and
atiters set forth in this Deed of Trust. No alteration of or amendment to this
unless given In writing and signed by the party or parties sought to be charged or
endme

Annual Reports. If the Pyoperty is ufedsftr purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ceit #0f net operating income received from the Property during Grantor's
previous fiscal yvear in such f&rma*a a8l as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all pdsh.éxpenditures made in connection with the operation of the Propetty.

5 in thé of Trust are for convenience purposes only and are not to be
used to interpret or define the provisieng of Trust.

Mearger. There shall be no merger o.}i"-‘%h nier2stior estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by “the berefit of Lender in any capacity, without the written consent
of Lender.

Goveming Law. This Deed of Trust will®
preempted by federal law, the laws of th
This Deed of Trust has been accepted by Le

Choice of Venue. If there is a lawsuit, Grani r
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Boffower and Gj
several, and all references to Grantor shall mean each and eyd
each and every Borrower. This means that each Grantef sighing telow Is responsible for all obligations in this
Deed of Trust. Where any ane or mere of the partles in, partnership, limited liability company or
similar entity, it is not necessary for Lender to inguire i the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on &half, and any obligations made or craated in
reliance upon the professed exercise of such powers shall b der this Deed of Trust,

urder this Deed of Trust unless such
it of Lender in exercising any right
of a provision of this Deed of Trust
ise to/dgiand strict compliance with that
i ender, nor any course of dealing

govgmed by federal law applicable to Lender and, to the extent not
tite of Washington without regard to its conflicts of faw provisions,
de he State of Washington.

rees upon Lender's request to submit to the jurisdiction of the

under this Deed of Trust shall be joint and
rantor, and all references to Borrower shall mean

waiver is given in writing and signed by Lender, No delay or omlssi
shall operate as a waiver of such right or any other right. A waiver.by Lende;
shall not prejudice or constltute a waiver of Lender's right othg
provision or any other provision of this Deed of Trust, No prio % V:

between Lender and Grantor, shall constitute a waiver of any of Lefx] ights-&r ofany of Grantor's obligations
as to any future transactlons. Whenever the consent of Lender is requified wid +ifits, Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cpngént to subisequent instances where
such consent is required and in all cases such consent may be granted or withtield In thé sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Ceed of TF
unenforceable as to any circumstance, that finding shall not make the fiending proy illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending providinn, shall ¥e ponsidered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot.ie 6 modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by lay e ilegeiity, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality validity or ghforéeability of any
other provision of this Deed of Trust. &

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfe
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr i

ownership of the Property becomes vested in a person other than Grantor, Lender, without
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness b
extension without releasing Grantor from the obligations of this Deed of Trust or liability undéi

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby waive the right to any ju any acti
counterclaim brought by any party against any other party. (initial Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in t ged O
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawtiyl mon
of the United States of America. Words and terms used in the singular shall include the plural, and the plusf
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trus
have the meanings attributed to such terms in the Uniform Commerclal Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and Its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and Includes all co-signers and co-malkerd
signing the Note and all their successors and assigns.

be illegal, invalid, or

ofiﬁ‘c;m
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d. ef-Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

aranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
limitation a guaranty of all or part of the Note.

"Improvements” means all existing and future improvements, buildings, structures,
Real Property, facilities, additions, replacements and other construction on the Real

Improverments.
mobile homes affixe
Property.

debtedness” means all principal, interest, and other amounts, costs and expenses
payable under r Retdied Documents, together with all renewals of, extensicns of, madifications of,
consolidations of and substitsitions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grasitord obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Teust: )gether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lénstér® shears PEGELES BANK, its successors and assigns.

Note. The word "Note" missory note dated October 31, 2017, in the original principal
amount of $290,965.09 from Bamower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consdlications ofi angh substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAING A VARIABLE INTEREST RATE.

Personal Property. The words"Persting# Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned: Grantor, and now or hereafler attached or affixed to the Real Property;
together with all accessions, pails additishs'to, all replacements of, and all substitutions for, any of such
property; and together with all issties, arid profigs thereon and proceeds (including without limitation all Insurance
proceeds and refunds of premiums)

Property. The word "Property™ means co

Real Property. The words "Real Property”
Deed of Trust. :

Related Documents. The words “Relate ufnents” mean all promissory notes, credit agreements, loan
agreements, security agreements, morigaged, dieds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whiathar now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envirofimental indemnity agreements are not "Related Documents™ and
are not secured by this Deed of Trust. :

Rents. The word "Rents" means all present and future re
other benefits derived from the Property.

| Property and the Personal Property.

ean the. roperty, interests and rights, as further described in this

ues, income, issues, royalties, profits, and

Trustee. The word "Trustee™ means Chicago Title (rSursiice Co. whose mailing address is 425 Commercial,
Mount Vernon, WA 98273 and any substitute or succesgortrustees:

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO lS’mNS
AGREES TO ITS TERMS. '

DEED OF TRUST, AND GRANTOR

GRANTOR:

FRAZIER H LC

By:
Authorized Signer for Frazier Heih7LLC

STATE OF m/ﬂsmma oA/

COUNTY OF _SKAG T

On this @fﬁ day of e
Notary Public, personally appeared L
Heights LLC, and personally known 1o me or proved to me ¢n the basis of satisfactory evidence*to hs

designated agent of the limited liability company that executed the Deed of Trust and acknowledged h
to be the free and voluntary act and deed of the limited liablity company, by authority of statuts
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the im

campany.
By% %W Residing at __ X )
4 =

Notary Public in and for the State of wh My commission expires _/5 MJL/
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REQUEST FOR FULL RECONVEYANCE

, Trustee

s the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
payment of all sums owing to you, to reconvey without wamanty, to the persons entiled thereto, the
e w held by you under the Deed of Trust.

Beneficiary:
By:
Its:
pr. D+H USA Comporation 1997, 2017, All Rights Reseryed. - WA
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