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TRUCTION DEED OF TRUST

DATE: October 24, 201!

Reference # (if applicable) Additional on page

Grantor(s):
1. Campbell 1, LLC

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co.4 T

Legal Description: Ptn NE NW 19-35-5E Ptn SW 18-35-6E \0
Additional on pagef

Assessor's Tax Parcel ID#: 350519-0-099-8405 P395 nd 350518-3-002-0106 P133765

Campbell 1, LLC, a Washington
os@ mailing address is MOUNT
98273 (referred to below
cago Title Insurance Co.,
98273 {referred to below

VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT*VE O
sometimes as "Lender” and sometimes as "Beneficia “and

as "Trustee").
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GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ribed real property, together with all existing or subsequently erected or affixed buildings,
ixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tllmes with ditch or irrigation rights), and all other rights, royatties, and profits relating to the real
t limitation all mlnerats oil, gas geothermal and similar matters, (the "Real Property™)

ress is commonly known as 1320 Moore Street, Sedro Woolley,
prty tax identification number is 350519-0-099-0005 P39548 and

ender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This nment is recorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to besspe facted and choate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collegt nie: ndprofits, which license may be revoked at Lender's option and shall be
automatically revoked upon*acc it or part of the Indebtedness. In addition, Grantor grants to Lender a
Linifarm Commercial Code secu e Personal Property and Rents.

THIS DEED OF TRUST, INCLUDR NMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEW 70,5l AA

ANY AND ALL OBLIGATIONS UNRER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

Grantor hereby assigns as security

PAYMENT AND PERFORMANCE. Except as of
amounts secured by this Deed of Trust as they
Grantor's obligations under the Note, this Deed ¢

CONSTRUCTION MORTGAGE. This Deed of Trusf
and 2A-309 of the Uniform Commercial Code, as thas

POSSESSION AND MAINTENANCE OF THE PROPER
Property shall be governad by the following provisions

ad in this Deed of Trust, Grantor shall pay to Lender all
y#, and shall strictly and in a timely manner perform all of
the Reiated Documents.

'construction mortgage™ for the purposes of Sections 9-334
eclions have been adopted by the State of Washington.

Grantor agrees that Grantor's possession and use of the

Possession and Use. Until the occurrence of an Event of i @rantor may {1) remain in possession and
control of the Property, (2) use, operate or manage the : (3) collect the Rents from the Property
upon default). The following provisions
relate 10 the use of the Property or to other limitations ot he Propeftyy The Real Property is not used principally
for agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property in & ie pohditisn and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit caommit, parmit, or suffer any
stripping of or waste on or to the Property or any portion of the E \ ut limiting the generality of the
foregoing, Grantor wilf not remove, or grant to any other party th oyve, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products withaut :

Removal of Improvements. Gramtor shall not demolish or remove
without Lender's prior written consent. As a condition to the removal of a
Grantor to make arangements salisfactory to Lender to replace such Impro
agual value.

. from the Real Property
nts, Lender may require

Lender's Right to Enter. Lender and Lenders agents and representatives may

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compl
compliance by all agents, tenants or other persons or entities of every natura
otherwise use or occupy the Proparly in any manner, with all laws, ordinancas, an

limitation, the Americans With Disabiliies Act. Grantor may contest in good faith arip.suth (g
regulation and withheold compliance during any proceeding, including appropriate appeals, so
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, L
Property are not jeopardized. Lender may require Grantor to post adequate security or a sgg
satisfactory to Lender, to protect Lender's interest.

Duty te Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor
acts, In addition to those acts set forth above in this section, which from the character and use of ¥ F‘mp Ey
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebledness are to be used t0s]
or complete construction of any lmprovements on the Property, the Improvements shall be completed no*

have priority aver all possible liens, including those of matenal suppliers and warkmen. Lender may require, ame
cther things, that disbursemant requests be supporied by receipled bills, expense affidavits, waivers of
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all;
sums secured by this Deed of Trust or (B) increase the interest rate pravided for in the Note or other docume
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
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PROPERTY DAMAGE INSURANCE. The foliowing
Trust.

ouit Leweris prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
orfirapsfer.means the conveyance of Real Property or any right, title or interest in the: Real Property; whether
méficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale confract,
htract for deed, leasehold interest with a term greater than three (3) years, lvase-option contract, or by
transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
tgnveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

néfar also includes any change in ownership of more than twenty-five percent (25%) of the voting
i s or limited liability company interests, as the case may be, of such Grantor. However, this
irciséd by Lender if such exercise is prohibited by federal law or by Washington law.

hen due (and in all events priar to delinquency) all taxes, special taxes, assessments,
ewer), fines and impositions levied against or on account of the Property, and shall
ek done on or for services rendered or material furnished to the Property. Grantor
“of all liens having priority over or equal to the interest of Lender under this Deed of
and assessments not due and except as otherwise provided in this Deed of

Payment. Grantor shgil
charges (including wate?
pay when due :
shall maintain

Right to Contest. Grantor
dispute over the obligation.

ithhold payment of any tax, assessment, or claim in connection with a good faith
ng as Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a result of n r shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days aftér Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a s"ufﬁcient corporate surety bond pr other security satisfactory to Lender in an
amount sufficient to dischargs the lierfins costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or salé upder the In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment & enfgicerient against the Property. Grantor shall name Lender as an additional
abligee under any surety bond insthe contest proceedings.

furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorizé.the appas ;
staterment of the taxes and assessments agat

Notice of Construction. Grantor shall*hotify
servicas are furnished, or any materials are
ather lien could be asserted an account of he*work;
furnish to Lender advance assurances saft
improvements,

fngiar at least fifteen (15) days before any work is commenced, any
i Property, if any mechanic's lien, matenalmen's lien, or
¢ sesyices, or materials. Grantor will upon request of Lender
ctory 1 Lender that Grantor can and will pay the cost of such

sions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procuré and maintain pglicies of fire insurance with standard extended
coverage endorsements on a replacement basis forthe full insyrdble value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and mgintai Brehensive general liability insurance in such
coverage amounts as Lender may request with TrusteesangLende ng named as additional insureds in such
liability insurance policies. Additionally, Grantor shalt ofher insurance, including but not limited to
hazard, business interruption, and beiler insurance, as L sonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptabie aeg issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of*Lands |_deli¥er to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, Lding Jations that coverages will not be
cancelled or diminished without at least thirty (20} days prior writteénnofice tc;Lender. Each insurance policy also
shall include an endorsement previding that coverage in favor of Leénder will no! b impairad in any way by any act,
omission or default of Grantor or any other person. Should the Réak Property bg located In an area designated by
the Administrator of the Federal Emergency Management Agency a;
phtain and maintain Federal Flood Insurance, if available, within 4 i 3 z
Property is located in a special flood hazard area, for the full unpaid prinéfpal bdlapsewf the loan and any prior liens
on the property securing the loan, up to the maximum palicy timits set undergheNational Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the

Application of Proceeds. Grantor shali promptiy notify Lender of any loss
make proof of loss if Grantor fails o do so within fifteen (15} days of thi, desualty. \Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, receive and retain the frgcesids of apy insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting party, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration ang regair, Grapty shall repair or
replace the damaged or destroyed Improvements in a manner satisfactery to:Lénder. mr shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds. far th
rapair or restoration if Grantor is not in default under this Deed of Trust. Any prac€sads wilich
disbursed within 180 days after their receipt and which Lender has not commitied to:tha.repais
the Property shall be used first to pay any amount owing to Lender undar this Deed of Trust, th
interast, and the remainder, if any, shall be applied to the principal balance of the Indebt
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid witho
Grantor's interests may appear.

pay accrued
endar holds

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, G
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer,
insured; (3) the amount of the policy; (4) the property insured, the then curent replacem ‘
property, and the manner of determining that value; and (5) the expiration date of the palicy. Grantops
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replgi
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender
the Property or If Grantor fails 1o comply with any provision of this Deed of Trust or any Related Documents
but not iimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discha
under this Deed of Trust or any Related Documents, Lender on Grantor's behaif may (but shall not be obligated to

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, setutity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will thery

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment

Grantor. All such expenses wili become a part of the Indebtedness and, at Lender's option, wili (A) be payable on
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CONDEMNATION. The following pro

IMPOSITION OF TAXES, FEES AND CHARGES BY GOV RNMENTAL
to governmental taxes, fees and charges are a parnt of this Deed of T

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re%a-nng
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to futther assurané
attorney-in-fact are a part of this Deed of Trust: ‘

e added to the balance of the Note and be apportioned among and be payable with any instaliment
: odrne due during either (1) the term of any applicable insurance policy; or {2) the remaining term of

. Bo treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
e payment of these amourds. Such tight shall be in addition to all other rights and remedies to
entitted upon Default.

ENSE.OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
ks and encumbrances other than those set forth in the Real Property description or in any
Hitle report, or final title opinion issued in favor of, and accepted by. Lender in connection
(b) Grantar has the full right, power, and authority to exacute and deliver this Deed of

e exception in the paragraph above, Grantor warrants and will forever defend the
wiul claims of all persons. In tha event any action or proceeding is commenced
a interast of Trustee or Lender under this Deed of Trust, Grantor shail defend the
farior may be the nominal party in such proceeding, but Lender shall be entitied to
“to be represented in the proceeding by counsel of Lender's own choice, and
2 delivared, to Lender such instruments as Lender may request from time to time

action at Grantor's expehse.
participate in the proceedi
Grantor will deliver, or caj

Compliance With Law:
existing applicable laws, or
Survival of Represantations s, All representations, warranties, and agreeméants made by Gramor in

this Deed of Trust shall su
shall remain in fulf foree and &ffect ynti h.dime as Grantor's Indebtedness shall be paid in full.

ts that the Property and Grantor's use of the Property complies with all
gulations of governmantal authorities.

q to condemnation praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding 4 filed, Grantor shatl promptly notify Lender in writing, and
Grantor shall promptly take such stéps a ke nacessary to defend the action and obtain the award. Grantor
may be the nominal party in such pr 3 i
represenied in the proceeding by couwdih
cause to be delivered to Lender such instr
time to permit such patrticipation.

Application of Net Proceeds. if all or any

any proceeding or purchase in lieu of condering Lender may at its election require that all or any portion of the

net proceeds of the award be applied to thedindébtedness or the repair or restoration of the Property. The net

proceeds of the award shall mean the award aﬁ payment of all reasonable costs, expenses, and attomeys’ fees
‘thés, condernnation.

it Fwn cheice alt at Grantor's expense, and Grantor will deliver or
, and dgumentation as may be requested by Lender from time to

Il execute such documents in addition to
r to perfect and continue Lendel‘s lien on

the Real Property Grantor shall renmburse Lender for & faxes, a
Trust ufacfudmg without limitation all taxes, fees,

a specific tax upon this type of
4 of Trust, (2) a specific tax on
4 [adebtedness secured by this type

‘Lender or the holder of the Note;
and {(4) a specific tax an all or any portion of the Indebtedness or : of principal and interest made by
Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subgequé
Trust, this event shall have the same effect as an Event of Default, and
avallable remedies for an Event of Default as provided below unless Gra
becomes delinquent, or (2) contests the tax as provided above in the Taxds and Lien
Lender cash or a sufficient corporate surety bond or other security satisfactory t gnder

pays the tax before it
tion and deposits with

Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agreement to t : the Property
constitutes fixiures, and Lender shall have all of the tights of a secured party under she Uni orn Gommercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requiists® by Fenderito perfect
and continue Lender's security interest in the Rentz and Personal Property, In addition to r iy this Daed of
Trust in the real property records, Lender may, at any time and without further authorizaf
executed counterparts, copies or reproductions of this Deed of Trust as a financing stafas
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Up
shall not remove, saver or detach the Personal Property from the Property. Upon default, Gra

Lender and make it available to Lender within three (3) days after receipt of written demand fri
extent permitted by applicable law.

Address_es. The mailing addresses of Grantor (debtor} and Lender (secured party) from whic

Commercial Code) are as stated on the first page of this Deed of Trust,

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, executeignd
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, or reracorded, as the case may be, at such times and in such office
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security:
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
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“Ements as may, in the sole opinian of Lender, be necassary or desirable in order to effactuate, complets,
ue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Reiated
d (2) tha liens and security interests created by this Deed of Trust as first and prior liens on the
er now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the

riting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
reid to.in this paragraph.

Fact” If Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so
he'narié, of Grantor and at Grantor's expense, For such purposes, Grantor hereby imavocably appoints
rnay-in-fact for the purpoese of making, executing, delivering, filing, recording, and doing all
ecessary or desirable, in Lander's sole opinion, to accomplish the matters referred to in

FULL PERFORMANCE. r pays ail the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor Andsr @ Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shafl execute &pd.deliver to Grantor suitable statements of termination of any financing statement on
fty i st in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by The grantee in any reconveyance may be described as the “person of persons
legally entitied thereto”, and the s&citdls in the reconveyance of any matters or facts shall be conclusive proof of the
truthfutness of any such maitegs orfacts.

EVENTS OF DEFAULT. E
of Trust:

, at Lender's option, shall constitute an Event of Default under this Dged

y payment when due under the Indebtedness.

with or to perform any other term, cbfigation, covenant or condition
contained in this Deed of Tyud
obligation, covenant or condit

"thiﬂ the time required by this Deed of Trust to make any payment
/i degsary to pravent filing of or to effect discharge of any lien.
False Statements. Any warranty, represegntitigh or siatement made or fumnished to Lender by Grantor or on

Grantor's behalf under this Deed of Trust of: the Relajed Rocuments is false or misieading in any material respect,
either now or at the lime made or fumisheg’or:becories.false or misleading at any time thereafter.

Defective Collateralization, This Deed of Trusr giny of the Related Documents ceases to be in full force and
effect (including failure of any cuollateral doc “to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or insolvency. The dissolution of Graniprs (regardiess of whether efection to continue is made), any
member withdraws from the limited liability company, or any othdritermination of Grantor's existence as a going
business or the death of any mamber, the insolvency of Grap e appointment of a receiver for any part of
Grantor's property, any assignment for the benefit o g5y any type of creditor workout, or the
commancement of any proceeding under any bankruptcy Jivency faws by or against Grantor.

proceeding, self-help, repossession or any other method, by &ny cretitgh of Grantor or by any governmental agency
against any property secuning the indebtedness. This irig armistyment of any of Grantor's asccounts,
including deposit accounts, with Lender. However, this Evetit-af rault.
dispute by Grantor as to the validity or reasonableness of the claim
proceeding and if Grantor gives Lender written notice of the cregit
Lender monies or a surety bond for the creditor or forfeiture proces
sole discretion, as being an adequate reserve or bond for the disp

g
or forfgjtitre proceeding and deposils with
g. in an anfount determined by Lender, in its

Events Affecting Guaranior. Any of the preceding events occurs with res
or accommadation party of any of the Indebtedness or any guarantor, en
dies or becomes incompetent, or revokes or disputes the validity of, o
indebtedness.

o any guarantor, endorser, suraty,
r accommodation party

Adverse Change. A material adverse change occurs in Grantor's financial condj
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

of a breach of the same provision of this Deed of Trust within the preceding twelve (1Z3masith

Grantor, after Lender sends written notica to Grantor demanding cure of such default: (1) curss ddfault within
fifteen (15} days; or (2) If the cure requires mare than fifteen (15) days, immediately initia i

reasonable and necessary steps sufficient to produce compliance as soon as regsonably pract

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at ‘apy’
Trustee or Lender may exercise any cne or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exciude pursuit of any affs ]
an election to make expenditures or to take action to parform an obligation of Grantor under this Dgé
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its rém

Accelerate Indebtedness. Lender shall hava the right at its option ta declare the enlire Jndebtedness‘
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exes
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by }
forectasure, in either case In accordance with and fo the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
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POWERS AND QBUIGATIONS OF TRUSTEE. The following prov
(pursuant to Lender's instructions) are part of this Deed of Trust:

per#_«,-f and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and

hder's costs, against the indebledness. In furtnerance of this right, Lender may require any tenant or
o Praperly to make payments of rent or use fees directly to Lender. If the Rents are collected by
anlor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
f in the name of Grantor and to negotiate the same and collect tha proceeds, Payments by tenants
o Lender in response to Lender's demand shall satisfy the obligations for which the payments are
@ ‘not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

sniler shall have the right to have a receiver appointed to take possession of all or any part of
wer to protect and preserve the Property, to operate the Property preceding or pending
collact the Rents from the Property and apply the proceeds, over and above the cost of
Indebtednass. The receiver may serve without bond if permitted by law., Lender's
eceiver shall exist whether or not the apparent value of the Propery exceeds the
amount, Employment by Lender shall not disqualify a person from serving as a

the receivership,
right to the appoin
Indebtedness by
receiver.

: s entitled to possession of the Property upon default of Grantor, Grantor shall
©F Lender or the purchaser of the Propery and shall, at Lender's option, either (1)
rgf the Property, or (2} vacate the Properly immediately upon the demand of

above or Lender otherw
become a tenant at sufferas
pay a reasonable rental
Lender. d

or available at law or in equ

MNotice of Sale. Lendar shali give Grantuy re sonable notice of the time and place of any public sale of the Personal
Property or of the time afte ti: sale or other intended disposition of the Personal Property is to be
made, Reasonable notice sh a:Given at least len (10} days before the time of the sale or disposition.
Any sale of the Persanal Property ma; be ade in conjunctlon with any sale of the Real Property.

Sale of the Praperty. To the ext
the Property marshalled. In exerc
part of the Property tagether or sepa
public sale on all or any portion of the 'Fio|

: sale or by separale sales. Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. If Lender insf any or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover syth Sum a8 tha court may adjudge reasonable as attorneys' fees at irial
and upon any appeal. Whether or not an¥. gourisactidh is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in ‘Lesferd opinion are necessary al any time for the protection of its
interest or the enforcement of its rights shafl b a part of the Indebtedness payabie on demand and shall bear
interest at the Note rate from the date of the ex e‘ﬂdlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limit ider applicable law, Lender's attornays’ fees and Lender’s legaf
25 and expenses for bankruptcy proceedings
), appeals, and any anticipated post-judgment
s (including foreclosure reports}, surveyors

(snciudlng efforts to modify or vacate any automatlc tay or inju
collection services, the cosl of searching records, obtalnmg ugf

Powers of Trustee. In addition to all powers of Trustee arising as
take the following actions with respect to the Property upon the
preparing and filing a map or plat of the Real Property, including |
public; (b) join in granting any easement or creating any restrictip

. Trustee shall have the power to
n requect (éf Lender and Grantor: (a) join in
i ¢ of streats or other rights to the
al Property; and (c) jein in any
wddiunder this Deed of Trust.

required by applicable law, or unless the action or proceeding is brought by

Trustes. Truslee shall meet all quallﬂcauons required far Trustee under a dition to the rights

have thae right to

foreciose by notice and sale, and Lender shall have the right to foreclose by deee;m-
accordance with and to the full extent provided by applicable faw,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a su
appointed under this Deed of Trust by an instrument executed and acknowledged b
office of the recorder of Skagit County, State of Washington. The instrument shall ¢
matters required by state law, the names of the original Lender, Trustee, and Grant

and the instrument shall be executed and acknowledged by Lender or its sugcessors in intgfe
trustee, without conveyance of the Property, shall succeed to all the titfe, power, and du
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Tru
exclusion of all other provisions for substitution.

MNOTICES. Subject to applicable law, and except for notice required or allowed by law to be given
any notice required to be given under this Deed of Trust, including without limitation any notice o f
notice of sale shall be given in writing, and shall be eflectiva when actually delivered, when actuaily
telefacsimile (unless otherwise required by law), when depasiled with a nationaily recognized ovemight
railed, when deposited in the United States mail, as first class, certified or registered mail postage prepai
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from th
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the b
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal:
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
and except for notice required or allowed by law to be given in another manner, if there is more than one Granto
notice given by Lender to any Granior is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUS
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
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Trust. Unless specifically stated to the contrary, all references to dollar amountsish,
of the United States of America. Words and terms used in the singular shall ing
include the singular, as the context may require. Words and terms not otherwise defined;
have the meanings attributed to such terms in the Uniform Commercial Code: ;

ROVISIONS. The following miscellanepus provisions are a part of this Deed of Trust:

This Deed of Trust, logether with any Related Documents, constitutes the entire understanding and
he parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
hélfbe effective unless given in writing and signed by the party or parties sought to be charged or
i n or amendment. :

ia Property is used for purposes other than Grantor's residence, Grantor shali furnish to
. & certified statement of net operating income recelved from the Property during Grantor's
in sush form and detail as Lender shall require. "Net operating income” shall mean aif cash
#y tass all cash expendilures made in connection with the operation of the Property.

headings in this Deed of Trust are for convenience purposes only and are not to be
rovisions of this Deed of Trust.

of the interest or astate created by this Desd of Trust with any other interest or
estate in the Property a held by or for the banefit of Lender in any capacity, without the written consent

of Lendar.

will be governed by federal 1aw applicable to Lender and, to the extent not
ofthe State of Washington without regard to its conflicts of law provisions.

This Deed of Trust hasdiee

Choice of Venue. If there;
courts of Skagit County, §

No Waiver by Lender. Lendér sk not be‘deémed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sigred by'Lesder. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such righit ¢ any other right. A waiver by Lender of a provision of this Deed of Trust
mder's right otherwise o demand strict compliance with that
Trust. No prior waiver by Lender, nor any course of dealing
er of any of Lender's rights ar of any of Grantor's obligations
ent of Lender is required under this Deed of Trust, the granting
wallynot constitute continuing consent to subsequent instances whare
consentanay be granted or withheld in the sole discretion of Lender.

ny provision of this Deed of Trust to be illegal, invalid, or
shall not make the offending provision llegal, invalid, or
dasible, the offending provision shall be considered modified so
f the offending provision cannot be so modified, it shall be
nless otherwise required by law, the illegality, invalidity, or
shall not ct the lagality, validity or enforceability of any

provision or any other provision &#th
between Lender and Grantor, shall g

of such consent by Lender in any instancé
such consent is reqguired and in all cases su

unenforceable as to any circumstancs, tft
unenforceable as to any other circumstance. ¢
that it becomes legal, valid and enforceabl
considered deleted from this Deed of Trust
unenforceability of any provision of this Deed of
other pravision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated jsi thig B of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to thesbensfit of parties, their successors and assigns. I
ownership of the Property becomes vested in a person ¢thes"than Grantor, Lender, without notice to Grantor, may
¥the Indebtedness by way of forbearance or
Trust or liability under the Indebtedness.

ial in ang gcJt'pn, caeding, or
7w

ts and benefits of The homestead
Deed of Trust,

feaningsiwhen used in this Deed of
&n ‘gmounts in lawful money
ude theplural, and the piural shall
this Deed of Trust shall

counterclaim brought by any parfy against any other party. (initial

Waiver of Homestead Exemption. Grantor hereby releases and
exemption laws of the State of Washington as to all Indebledness s

DEFINITIONS. The following capitalized words and terms shall have the foHmsirit

Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and its successass anc.assigi

Borrower. The word "Borrower” means Campbell 1, LLC and includes all co-signets
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gr.
includes without limitation all assignment and securify interest provisions relating
Rents.

co-ma_k rs signing the

Event of Default. The words "Event of Default' mean any of the evants of default set forth
the events of default section of this Deed of Trust.

Grantor. The word "Grantor' means Campbell 1, LLC.

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buildihgs‘
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructio
Property,

Indebtedness. The word "Indebiedness” means all principal, interest, and other amounts, costs an
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatighs of,
consolidations of and substitutions for the Nofe or Related Documents and any amounts expended or advances’
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gr
obligations under this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.
Note. The word "Nole” means the promissory note dated October 24, 2017, in the original principat
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unt-of $1,100,000.00 from Grantor to Lender, together with all renewals of, extensions of,
f. ref' inancings of, consolidations of, and substitutions for the promissory hote or agreement.
NTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

sonal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal
r hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propery,
cessions, parls, and additions to, all replacements of, and all substitutions for, any of such
r with all issues and profits therson and proceeds (including without limitation all insurance
f premiums) from any sale or other disposition of the Property.

operty” means collectively the Real Proparty and the Personal Property.
"Real Property” mean the real property, interests and rights, as further described in this

Real Prapesty.
Deed of Trust.

greefnehis, mortgages, deeds of trust, security deeds, coltateral martgages, and all ather
s andufiocuments, whether now or hereafter existing, executed in connection with the
anties and environmental indemnity agreements are not "Related Documents” and

Indebtedness; prsvided,
are not saecured by this
Rents. The word "Rentg®
uther benefits derived f
Trustee. The word “TF frago Title Insurance Co., whose mailing address is 1801 Riverside Drive,
Mount Vernon, WA 98273and any suhsiitute Or SUCCassor trustees.

GRANTOR ACKNOWLEDGES I-%M!ING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS.

| present and future rents, revenues, income, issues, royaltiss, profits, and

GRANTOR:

CAMPBELL 1, LLC

By: . W
Jddnhce Camplbiell, Member of £ & L Campbell Holdings, I.LC

LIMITED LIABILITY COMPANY, ACKNOWLEDGMENT
STATE OF [//4% Wt }Jﬁ‘ﬂq
COUNTY OF SW
On this / ‘5% day of/l OV Jl-@l/

Notary Public, personally appeared Larry Campbell, Member of L & L CampbeEI Holsﬁngs
Campbkell 1, LLC, and personally known to me or praved to me on the basis of sazlsfactory e
designhated agent of the limited fiability company that executed the Deed of Trust ahd ackn
to be the free and voluntary act and deed of the limited liahility company, by authonty

ore me, the undersigned
, Managing Member of
nce to be a member or
dged the Deed of Trust
statute, its articles of

is authorized to execute this Deed of Trust and in fact executed the Deed of Triist.or"
cOmMpany.

B,HGZ& \{(7/)/7/1—9 LT

o) i
Notary Public Il'l and for the State of LUM' _:;::“ -{ W Wi 1‘5'“,’!/
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

day of Oc‘kc:b.u’ .20 _1 7] | before me, tha undersigned
edred Lance Campbell, Member of L & L Campbell Holdings, LLC, Managing Member of
y'known to me of proved to me on the basis of satisfactory evidence to be a member or
ility company that executed the Deed of Trust and acknowladged the Deed of Trust
and deed aof the limited liability company, by authority of statute, its articles of
for the uses and purposes therein mentioned, and on oath stated that he or she
"of: Trust and In fact executed the Deed of Trust on behalf of the limited liability

Residing atm DMA UE—}’ ¥ v
My commission expires q ’Ci ’Q‘U«QD

organization or its ﬁ'ﬁﬁ'rating
is autharized to execute th

To:

The undersigned is the legal owner and holdir @f all indehtedness secured by this Deed of Trust. You are hereby
requested, upan payment of all sums owing to You; to regbhvey without warranty, to the persons enlitled thereto, the
right, title and interest now held by you under tie Deed of Teist.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 16.4.10.054 Copr. D+H USA Cérporation 1897 2017. All Rights Reserved. - WA
PACFIWINVCFILPL\GO1.FC . PR-4
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Exhibit A

t from the Northeast corner of said subdivision to the true point of
1°20'06" West, adistance 0£279.40 feet; thence South 88°39'54"
feet; thence South 1°20'06" West, adistance of 13.14 feet; thence

along said right of way: tance of 15577 feet; thence North 1°24'46" East, a distance of
296.88 feet to a point opr'the North line of said subdision; thence North 88°35'14" West, a
distance of 401 57 feé int of beginning,

. East half of the Southwest quarter of Section 18,
Township 35 North, Range-5 East, W:M., described as follows:

stance 0f 656.57 feet to the Southwest corner
erplatrecordedunder AF #535315, records of
1#27'05" East along the East line of said plat, a

distance 0f336.01 feet; thence Sou
line of said subdivision; thence Soutt
of beginning.

4'18" East, a distance of 336.42 feet to the point

Situate in Skagit County, Washington.




