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YANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
wiry and session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
’followmg tescribed real property, together with all existing or subsequenily erected or affixed buildings,
ovemen&s and fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights

wtilities with ditch ar irrigation rights); and all other rights, royalties, and profits relating to the real
thout limitation all minerals, oil, gas, geothermal and similar matters, ﬁ:he "Real Property"}

dress is commonly known as 3819 Deskin Court, Anacortes, WA
identification number is P32056 3501 25-0-074-0000

Grantor hereby assign
prohts of the Properly Tnfs k- sngnmént_ is recorded in accordance W|th RCW 65.08.070; the lien created by this

i rected and choate upon the recording of this Deed of Trust. Lender grants to
ofits, which license may be revoked at Lender's option and shall be
or part of the Indebtedness. In addition, Granter grants to Lender a
lhe Personal Property and Rents.

PERSONAL PROPERTY IS GIVEN 7O
ANY AND ALL OBLIGATIONS UNI'J&R THE

CL,RE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEM ORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRWCYION LOAH AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN‘EVERT oF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE ’

GRANTOR'S REPRESENTATIONS AND WARR@ T
Borrower's request and not at the request of Lénd:

Grantor warrants that: (a) this Deed of Trust is executed at
; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Prope {c) lhe provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other ingriment binding sipon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d frahtor has established adequate means of obtaining
from Borrower on a continuing basis infermation about Borr ancial condition; and {e) Lender has made no
representation to Grantor about Borrower (including without tation thé creditworthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or def ] rlsmg L;zy eason of any "one action" or "anti-deficiency"”
law, or any other law which may prevent Lender from b ‘ ction against Grantor, including a claim for
deficiency to the extent Lender Is otherwise entitled to a clal , before or after Lendet’s commencement

PAYMENT AND PERFORMANCE. Except as otherwise provided in il q A st, Borrower shall pay to Lender all
i and Grantor shall perform all their

Possesslon and Use. Until the occurrence of an Event of Default, G
control of the Property; (2) use, operate or manage the Property; an
(this privilege is a license from Lender to Grantor automatically revoke:
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable conditio
replacements, and maintenance necessary to preserve its value.

remain in possession and
heRents from the Property

Nuisance, Waste. Grantor shall not cause, conduct or pemit any nuisance n )
stripping of or waste on or to the Property or any portion of the Property, Witholitdimiiti

foregoing, Grantor will not remove, or grant to any other party the right to remove, any t
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writte

Removal of Improvements. Grantor shall not demolish or remove any Improvements” fri
without Lender's prior written consent. As a condition to the remaoval of any Improveme" 5

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon th E
reasonable times to attend to Lender's interests and to inspect the Real Property for purpo ‘s
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall p
compliance by all agents, tenants or other persans or entities of every nature whatsoever who rey
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now |
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includin
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordi
regulatlon and withhold compliance during any proceeding, including appropriate appea1s s0 long as Graritor
notified Lender in writing prior to doing 50 and so long as, in Lenders sole opinion, Lenders interests in
Properly are not jeopardized. Lender may require Grantor to post adequale security or a surety bond, reasong
satisfactory to Lender, to protect Lender's interest.
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» Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other

n Loan, If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
construction of any Improvements on the Property, the Improvements shaII be completed no Ialer than

sbursement requests be supported by receipted bills, expense aﬁ" davits, waivers of liens,
reports, and such other documentation as Lender may reasonably request.

LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
f Trust or (B) increase the interest rate provided for |n the Note or other document

"sale or transfe
legal, beneficial or equitable; w
land contract, contract for dée

yance of Real Property or any right, title or interest in the Real Property; whether
r voluntary or involuntary; whether by outright sale, deed, installment sale contract,
easehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or tra eficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyarn 5t in the Real Property. If any Grantor is & corporation, partnership or limited
liability company, transfet algd de$,ahy change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests ; 'Nty company interests, as the case may be, of such Grantor. However, this
option shall not be exerciseq by Lender if guch exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The f
Trust:

services rendered or material furnished to the Property. Grantor
priofity over or equal to the interest of Lender under this Deed of

pay when due alt claims for wﬁa dong
shall maintain the Property free ofii'll
Trust, except for the lien of taxig
Trust.

s interest in the Property is not jecpardized. [f a lien arises or
is filed as a result of nonpaymenl, Grarfor g ithin fifteen (15) days after the lien arises or, if a lien is filed,

Lender, deposit with Lender cash or a su
amount sufficient to discharge the lien plus & osts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the liefi, *ln any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemest against th
obligee under any surely band furnished in the coniest progs:

satisfactory evidence of payment of the taxes
cial to deliver to Lender at any time a written

Notice of Construction. Grantor shalt notify Lender at ys before any work is commenced, any
services are furnished, or any malerials are supplied to i echanic'’s lien, materialmen's lien, or
other lien could be asserted on account of the wark, ser\nces AT Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lend an and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatin
Trust.

Maintenance of [nsurance. Grantor shall procure and maintain policies
coverage endorsements on a replacement basis for the full insurable v
Property in an amount sufficient to avoid application of any coinsuran
clause in favor of Lender. Grantor shall also procure and maintain com
coverage amounts as Lender may requesl with Trustee and Lender be}
liability insurance policies. Additionally, Grantor shall maintain such oth
hazard, business interruption, and boiler insurance, as Lender may reasonahiy 8
form, amounts, coverages and basis reasonably acceptable to Lender and iss
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliv
policies or certificates of insurance in form satisfactory to Lender, including sti

ntor agrees to

the Administrator of the Federal Emergency Management Agency as a special flood haza 3
Lenc»ie; that the

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice 5" gj
Property is located in a special flood hazard area, for the fuII unpald principal balance of th | s

or as otherwise required by Lender and to maintain such insurance for the term of the loan!

Application of Proceeds. Crantor shall promptly notify Lender of any loss or damage to the
make proof of Ioss if Grantor fails to do 50 within fi fteen {15} days of the casualty. Whet

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantd
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lende

satisfactory proof of such expend|ture pay or reimburse Grantor from the proceeds for the reasorigbt
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hav
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoyati
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay e
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender h
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to GrantoF a&
Grantor's interests may appear.
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rzntor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
r a report on sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks
the amount of the p_ol_ir:y; (4) the property insured, the then current replacement value of such

If any action or proceeding is commenced that would materially affect Lender's interest in
rator farls to comply with any provision of this Deed of Trust or any Reiated Documents including

r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ms appropriate, including but not limited to discharging or paying all taxes, liens, security
nd other claims, at any time levied or placed on the Property and paying ali costs for insuring,
‘ thie Property All such expenditures incurred or paid by Lender for such purposes will then

bear interest at th
Grantor. All sugti
demand; (B} bg
payments to become dug:duri 'e' her (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or {C) be treated i
Trust also will secure pay
which Lender may be epsitl

WARRANTY; DEFENS|
of Trust:

ttrtle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, an ‘antst has the full right, power, and authorily to execule and deliver this Deed of

Trust to Lender.

2 paragraph above, Grantor warrants and will forever defend the
title to the Properly agalnsl the Iawf’ul ¢claitiig of all persons. In the event any action or proceedmg is commenced

participate in the proceedlng and to b
Grantor will deliver, or cause to be deli
to pemit such participation.

Compfliance With Laws. Grantor warrantg thaf the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reguiations of governmental authorities.

Survival of Representations and Warranties. representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution ing delivery of ths Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrowser's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condesiination prapeedings are a part of this Deed of Trust:

'd, Granfor; shall promptly notify Lender in writing, and
saryt defand the action and cbtain the award. Grantor

Proceedings. If any proceeding in condemnation ig
Grantor shall prompily take such steps as may be n
may be the nominal party in such proceeding, but Lender
represented in the proceeding by counsel of its own chig

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender may
net proceeds of the award be applied to the Indebledness or
proceeds of the award shall mean the award after payment of all
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHG;
to governmental taxes, fees and charges are a part of this Deed of Trust:

ndemnes! by eminent domain proceedings or by
i n require that all or any portion of the
restoration of the Property The net

Current Taxes, Fees and Charges. Upon request by Lender, Grantor s
this Deed of Trust and take whatever other action is requested by Lende

documnentary stamps, and other charges for recording or registering this Deed of ;

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the lndebtedness secured by this Deed

il scured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the L. ngde holder of the
MNote; and (4) a specific tax on all or any portion of the Indebtedness or on payme d interest
made by Borrower, ¢

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to th d

Lender cash or a sufficient corporate surely band or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this De
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o ;
consfitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comnigge
as amended from time to time. ‘

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender t
and continue Lender's security intarest in the Rents and Personal Property. In addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor §ha
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granid
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1t remaove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
3 anal Property not affixed lo the Property in a manner and at a place reasonably caenvenient to Grantor and
angd make it available to Lender within three (3) days after receipt of written demand frem Lender to the
erenitted by applicable law.

The mailing addresses of Grantor {debtor) and Lender (secured party} from which information
thg, security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
iakLode) are as stated on the first page of this Deed of Trust.

S; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
it of this Deed of Trust:

At any time, and from time to time, upon request of Lender, Grantor will make, execute and
ause’tdihe made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause t fleth, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
i deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements. ificing mtements, continuation statements, instruments of further assurance, certificates, and
other docurw s b ay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of:g Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docurments an the fiens and security interests created by this Deed of Trust as first and prior
vhedl ow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
rantor shall reimburse Lender for all costs and expenses incurred in connection

Lender as Grantor's att
other things as may be
the preceding paragraph.

FULL PERFORMANCE. [f Borrower 3
the obligations imposed upon Granipr 4
full recanveyance and shall execute
on file evidencing Lender's security in

persons Iegally entitled thereto", and the ret a‘l
of the truthfuiness of any such matters or fac“{s

of Trust:
Payment Default. Borrower fails to make

Compllance Default. Failure to comply with any othe
Deed of Trust, the Note or in any of the Related Docu

Default on Other Payments. Failure of Grantor wathln i d by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessa revel tﬁimg of or to effect discharge of any lien.

False Statements. Any warranty, representation or stater ished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust ¢i the fate*d Documents is false or misleading in
any material respect, either now or at the time made or furn : es false or migleading at any time
thereafter.

Defective Collateralizatlon. This Deed of Trust or any of the
effect {(including failure of any collateral document to create a v;
time and for any reason.

any assignment for the benefit of credltors any type of creditor workou
under any bankruptcy or insolvency laws by or against Borrower or Gra

B ér or Grantor of by any

proceeding, self-help, repossession or any other method, by any credit
des a ga Fishment of any of

governmental agency against any property securing the Indebtedness. This i
Borrower's or Grantor's accounts, including deposit accounts, with Lender. INVE
not apply if there is a good faith dispute by Borrower or Grantor as to the validity’
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantg gwes l;end&}‘
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bunq,fm the £regitar or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequat
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of anyg
Borrower of Grantor and Lender that is not remedied within any grace period provided thefeint
limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarant €
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomiogation pé&)
dies or becomes incompetent, or revekes or disputes the validity of, or liability under, any Gu f thg'
Indebtedness.

Adverse Change., A material adverse change occurs in Borrower's or Grantor's financial condi
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Granlor has not been givel
of a breach of the same provigion of this Deed of Trust within the preceding twelve (12) months, it may be cured
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the def;
within fifteen (15) days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps wh
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nder, deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
: all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

EMEDIES ON DEFAULT. If an Event of Default occurs under this I_Deed of Trust, at any time thereafter,

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ke expendilures or to take action to perform an obligation of Grantor under this Deed of Trust,
ilure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

reclose by notice and sale, and Lender shall have the right to foreclose by judicial
% in accordance with and to the full extent provided by applicable law.

ct to all or any part of the Personal Property, Lender shall have all the rights and
der the Uniform Commercial Code.

Collect Rents, Le i ave the right, without notice to Borrower or Grantor to takeé possession of and
manage the Property 4d gdllect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lepder stsragainst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other usgr of { npert to make payments of rent or use fees directly to Lender. If the Rents are
eollected by Lendef, rrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received i of in the name of Grantor and to negotiate the same and collect the
proceeds. Payments ther users to Lender in response to Lender's demand shall satlsfy the
obligations for which th
may exercise its rights

Appoint Receiver. Lender sfisil haye & right to have a receiver appomted to take possession of all or any part of
the Property, with the power t_,l prafect and preserve the Property, to operate the Properly preceding or pending
2t the Property and apply the proceeds, over and above the cost of
the receivership, againsl the Indebiraiiess,.-The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a reé i ;
Indebtedness by a substantial amisu
receiver.

inployment by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. [f Grantor ren
above or Lender otherwise becomes efititied
Grantor shali become a tenant at sufferamn
option, either (1) pay a reasonable ren
upon the demand of Lender.

£ in ;si:vs tsion of the Property after the Property is sold as provided
possession of the Property upon default of Borrower or Grantor,
of Lender or the purchaser of the Property and shall, at Lender's
the use of the Property, or {(2) vacate the Property immediately

Other Remedies. Trustee or Lender shall haw
or available at law or in equity,

Notice of Sale. Lender shall give Grantor reasonable noticg
Property or of the time after which any private sale orot
made. Reasonable notice shall mean notice given atjeast ten (1(}) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in comufiction with giny sale of the Real Property.

Sale of the Property. To the extent permitted by applichbi wer and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rig the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one arate sales. Lender shall be entitled
to bid at any public sale on alt or any portion of the Property.

other right of, remedy provided in this Deed of Trust or the Note

Attorneys’ Fees; Expenses. If Lender institutes any suit or &
Trust, Lender shall be entitled to recover such sum as the court reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is invol xtent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are fiegessgaryat ny' |rne for the protection of its
interest or the enforcement of its rights shall become a part of the Indebt
interest at the Note rate from the date of the expenditure until repald. Exj
without limitation, however subject to any limits under applicable law,
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses’ for bankiuptey proceedmgs
(including efforts to modify or vacate any autematic stay or injunction), aﬁpe&ls,a
collection services, the cost of searching records, obtaining title reports (|r1e;1ud o foréal
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extesi
Grantor also will pay any court costs, in addition to alt other sums provided by |

any of the terms of this Deed of

ure reports), surveyors'
mitted by applicable law.

Rights of Trustee. Trusiee shall have all of the rights and duties of Lender as se

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p £ i ns of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

the power to
fantoes(g) join in
thér ights to the

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trusle

public; (b} join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender undei

Obtigations to Notify. Trustee shall not be obllgated to notify any other party of a pend:ng safe whde an
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shalf:ge a_party unjet
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additigniio
and remedies set forth above, with respect to all or any part of the Property, the Trustee shail h
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and record
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ot
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trusig
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successd
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It s!ee_ wrthout conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the

b}ect to applicable law, and except for notice required or allowed by law to be given in another manner,
gired to be given under this Deed of Trust, including without limitation any notice of default and any

notice to the othes parfiés:
purposes, Grantor agpees
and except for notig

pecifying that the purpose of the notice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to applicable law,
r allowed by law to be given in another manner, if there is more than one Grantor, any

CONSTRUCTIOH , NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE OCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREMX S DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTAMNCES

CERTIFICATE AND INDE IN'T*Y XEGUTED BY GRANTOR.
MISCELLANEOUS PR ing miscellaneous provisions are a part of this Deed of Trust:

jether with any Related Documnents, constitutes the entire understanding and
‘tters set forth in this Deed of Trust. No alteration of or amendment to this

Caption Headings. Caption head! 155
used to interpret or define the provisio

Merger. There shall be no merger of th
estate in the Property at any time held
of Lender.

This Deed of Trust has been accepted by Len

Choice of Venue. If there is a lawsuit, GrantGi-agrees up
courts of Skagit County, State of Washington.

Joint and Several Llability. All obligations of Borro under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean eacl " tor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantpr signisig Helow is responsible for all obligations in this
Deed of Trust Where any one or more of the partle?r. [ s p&*‘ratlon partnership, limited liability company or
& Bi.any of the officers, directors, partners,

“and any obligations made or created in
this Deed of Trust,

nder this Deed of Trust unless such
art of Lender in exercising any right

members, or other agents acting or purporting to act on the"én
reliance upon the professed exercise of such powers shall be gu

No Waiver by Lender. Lender shall not be deemed to have walf
waiver is given in writing and signed by Lender. No delay or of
shall operate as a waiver of such right or any other right. A w
shall not prejudice or constitute a waiver of Lender's right othge .
provision or any other provision of this Deed of Trust. No prior Waiv

i nor any course of dealing
between Lender and Grantor shall constitute a waiver of any of Lende wr T’\ts or

ny of Grantor's obligatiqns

of such consent by Lender in any instance shall not constitute continuirs
such consent is required and in all cases such consent may be granted oriwi

‘to be illegal, invalid, or
ovision ilegal, invalid, or
be comﬂdered modified so
ified, it shall be
, invalidity, or
ability of any

Severabllity. If a court of cempetent jurisdiction finds any provision of thiz,D
unenforceable as to any circumstance, that finding shall not make the o
unenforceable as to any other circumstance. If feasible, the offending provision
that it becomes legal, valid and enforceable. If the offending provision ¢
considered deleted from this Deed of Trust. Unless otherwise required b
unenforceability of any provision of this Deed of Trust shall not affect the legali
other provision of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to 3 5
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waive rlghts and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts In lawt ;
of the United States of America. Words and terms used in the singular shall include the plural, and the plirak hail
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.
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eawer.  The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-makers
igning the Note and all their successors and assigns,

ust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
thout timitation all assignment and security interest provisions relating to the Personal Propery and

/ord "Default” means the Default set forth in this Deed of Trust in the section titled "Default".
3The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in

Guaranty. Theg'word™"Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including#vithgut limitation a guaranty of all or part of the Note,

Property.

Indebtedness. The wo
payable under the N;
consolidations of asll substil
Lender to discharge~Grgn
abligations under this Defed;

tebtedness" means all principal, interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of, modifications of,
for the Note or Related Documents and any amounts expended or advanced by
Ifg;atlons or expenses incurred by Trustee or Lender to enforce Grantor's
‘pgether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Le
Note. The word "MNo

PLES BANK, its successors and assigns.

property now or hereafter owne
together with all accessions, paris.:
property; and together with aII issUes

: Real Property and the Personal Property.
e real property, interests and rights, as further described in this

Property. The word "Property” means

Reat Property. The words "Real Prope
Deed of Trust.

Related Documents. The words "Related; Cocuments™ mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages:, daeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whégfier now o reafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental i y agreements are not “Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and fytu
other benefits derived frem the Property.

nues, income, issues, royalties, profits, and

Trustee. The word "Trustee” means Guardian Northwedt Tt
Drive, Mount Vernon, WA 98273 and any substitute or siiepes:

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISION
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

ber of LG Anacortes, LLC

'3
Authorized Signer for Old City Halydings Corp
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

day of n&m .20 _17)  before me, the undersigned

Notary Public, pe gonally” appeared Y ioun (- of Old City
Hall Holdings Corp, } .of LG Anacofes, LLC, and personally known to me or proved to me on the basis of
i [ ember or de5|gnaled agent of the limited liability company that executed the Deed of

gd of Trust to be the free and voluntary act and deed of the limited liability company, by
prgamzatlon or its operatmg agreement, for the uses and purposes therein mentioned,

Residing at L ANH e v ek

My commlssion expires ___| = }-{ 5}

all indebtedness secured by this Deed of Trust. You are hereby

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 16.4.10.054 Copr. D+H USACorporation,” 1897, 2017.  All Rights Reserved. - WA

PACFIWINYCFILPLAGO1.Ff



