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ig LG Anacortes, LLC, a Washington
whose mailing address is MOUNT
RNON, WA 98273 (referred to below

); ahd Guardian Northwest Title -
Mouni Yernon, WA 98273 (referred

THIS DEED OF TRUST is dated October 20, 2017, a
Limited Liability Company (“Grantor'); PEOPLES“BA
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOURNT
sometimes as "Lender" and sometimes as "Benefic
Skagit, whose mailing address is 1301-B Riverside Dr
to below as "Trustee").
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RHCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with powor of sale, right
Ty and session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“‘foﬂowung described real property, together with all existing or subsequently erected or affixed buoildings,
: dnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
thout limitation alk minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

cortes, County of Skagit, State of Washington.

ress is commonly known as 3818 Deskin Court, Anacortes, WA
se-dfdentification number is P32057 350125-0-075-009.

nder, all of Grantor's right, title, and interest in and to all leases, Rents, and
s recorded in accordance with RCW 65.08.070; the lien created by this
cted and choate upon the recording of this Deed of Trust. Lender grants to
rofits, which license may be revoked at Lender's option and shall be
or part of the Indebtedness, In addition, Grantor grants to Lender a
he Personal Property and Rents.

assngnment is intended to be’; specific,
Grantor a license to collecﬁ the Rents
automatically revoked upon acmj i

AYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

PERSONAL PROPERTY IS GIVEN 7D SECURE (&)
i HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

ANY AND ALL OBLIGATIONS UNI:?ER THE- WO

REFERRED TO THEREIN, SHALL ALSO BE .
TRUST IS GIVEN AND ACCEPTED ON THE

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lendar; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propek (¢) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other insfrgment binding spon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to @rantor; (d).Graftor has established adequate means of obtaining
from Borrower on a continuing basis information about Borr: ancial condition; and (e) Lender has made no

representation to Grantor about Barrower (including without Jifnitgiion the creditworthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or defet; ason of any "one action” or "anti-deficiency"
law, or any other iaw which may prevent Lender from ction against Grantor, including & claim for
deficiency to the extent Lender is otherwise entitlied to a caep before or after Lender's commencement
or completion of any foreclosure action, either judicially or by i r of sale,

PAYMENT AND PERFORMANCE., Except as otherwise provided in t
Indebtedness secured by this Deed of Trust as it becomes du

eg’ arising

st, Borrower shall pay to Lender all
and Grantor shall perform all their

 for the purposes of Sections 9-334
State of Washington,

t Borrower's and Grantor's

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construct
and 2A-309 of the Uniform Commercial Code, as those sections haw

remain in possession and
control of the Property {(2) use, operate or manage the Property, an he Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked : i isi

relate 1o the use of the Propery or to other limitations on the Property.

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance n (

stripping of or waste on or to the Property or any portion of the Property. Withott.lins
foregoing, Grantor will not remove, or grant to any other party the right to remove, any ti
oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior writte

Removal of lmprnvements Grantor shall not demolish or remove any Improvements
without Lender's prior written consent. As a condition to the remova! of any Improvemep
Granlor to make arrangements satisfactory to Lender to replace such Improvements with Infigss
equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon th F
reasonable times to attend to Lender's interests and to inspect the Real Property for purposg
compliance with the terms and conditions of this Deed of Trust, ;

Compllance with Governmental Requirements. Granter shall promptly comply, and shall p
compliance by all agents, tenants or other persans or entities of every nature whatscever who n
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includin
limitation, the Americans With Disabilities Act, Grantor may contest in good faith any such law, ordingn
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Graritor
notified Lender in writing priar to doing 8o and so long as, in Lenders sole opinion, Lender's interests in
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reason
salisfactory to Lender, to protect Lender's interest.



| DEED OF TRUST
oan No: 5043901-212 (Continued) Page 3

Duty-tq Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
ddition to those acts set forth above in this section, which from the character and use of the Property are

" Constructicn Loan, If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
construction of any Improvements on the Property, the Improvements shall be completed no later than

! date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
ﬁ'to 14 and’ expenses in connection with the work. Lender will disburse loan proceeds under such terms and
er may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
| possible liens, including those of material suppliers and workmen. Lender may require, among
sbursement requests be supported by receipted bills, expense affidavits, walvers of liens,
eports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSE LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by th W Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Inge impose such othar conditions as Lender deems appropriate, upon the sale o transfer,
without Lender's
"sale or transfe
legal, beneficial or equita
land contract, cantract for gée

: witet .er voluntary or involuntary; whether by outrlghl sale, deed, instaliment sale contract,
#leasehold interest with a term greater than three (3) years, lease-pplion contract, or by
weaeficial interest in or to any land trust holding title to the Real Property, or by any

liability company, transtif algd ind
stock, partnership interests or fimited
option shall not be exercised by Lende

TAXES AND LIENS., The fo
Trust:

ity company interests, as the case may be, of such Grantor. However, this
ch exercise is prohibited by federal law or by Washington law.

Payment. Grantor shall pay whep
charges (including water and séwed}, fines ang impositions levied against or on account of the Property, and shall
pay when due alt claims for weg d services rendered or material furnished to the Property. Grantor
shall maintain the Property free of-4ll priority over or equal to the interest of Lender under this Deed of
Trust, except for the llen of taxes 1
Trust.

: s interest in the Property is not jeopardized. 1f a lien arises or
is filed as a result of ponpayment, Grarkfor ghall*within fifteen (15) days after the lien arises or, if a fien is filed,
within fifteen _(15)_ days after Grantor has;hoflde of the filing, secure the discharge of the lien, or if requested by

amount sufficient to discharge the lien plus :costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the liery, .. Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemest against thesArdperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest progsedis

Evidence of Payment. Grantor shall upon demand furnél
or assessments and shall autharize the appropriate ghvest
statement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lender at

S£ays before any work is commenced, any
if. echanic's lien, materialmen's lien, or
Grantor will upon request of Lender
furnish to Lender advance assurances safisfactory to Lend an and will pay the cost of such

improvemerits.

PROPERTY DAMAGE INSURANCE. The following provisions relatin‘ i irig he Property are a part of this Deed of
Trust.

ce with standard extended
Improvements on the Real
with a standard mortgagee
al liability insurance in such
agfiitional insureds in such
in a:dmg but not limited to
vlicies shall be wntten in

coverage endorsements on a replacement basis for the full insurable valfe gbverin
Property in an amount sufficient to avoid application of any ¢oinsurance dlause,
clause in favor of Lender. Grantor shall also procure and maintain comprs i
coverage amounts as Lender may request with Trustee and Lender be
liability insurance policies. Additionally, Grantar shall maintain such othér, intzance
hazard, business interruption, and boiler insurance, as Lender may reasonaf)iy TEqU

verages will not be
“insyrEnce policy also
?‘i way by any act,

cancelled ar dImInIShed without at least thirty (30) days prier wrltten notice to Ls j
shall mclude ah endorsement providing that coverage in favor of Lender will not b

the Administrator of the Federal Emergency Management Agency as a special flood hazar ntor agrees to
obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice y Lepad that the
Property is located in a special flood hazard area, for the full unpaid principal balance of tht . pi

on the property securing the loan, up to the maximum policy lirmits set under the National Fl
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prgpesy

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethgt or.
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insuggangg
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, & t
and repair of the Propery. If Lender elects to apply the proceeds to restoration and repair, Granto
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendet, &hall’
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasol bl cog
repair or restoration if Grantor is not In default under this Deed of Trust. Any proceeds which hav !
disbursed within 180 days after their receipt and which Lender has not cornmitted to the repair or restoFatins of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay‘ader
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender h
any proceeds after payment In full of the Indebtedness, such proceeds shall be paid without interest to Grantog'as
Grantor's interests may appear.
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Grawtar's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
r a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
3) the amount of the policy; {(4) the property insured, the then current replacement value of such
nd the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon

. If any action or proceeding is commenced that would materially affect Lender's interest in
for fails to caomply with any provision of thiz Deed of Trust or any Related Documenis, including
or's failure to discharge or pay when due any amounts Granlor is required to discharge or pay
r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ms appropriate, including but not limited to discharging or paying all taxes, liens, security
@ other claims, at any time levied or placed on the Property and paying all costs for insuring,

Grantor.
demand;

the Note: or (C) be treated
Trust also will secure pay:
which Lender may be eniitl

WARRANTY; DEFENSE GF T
of Trust:

Title. Grantor warrant
free and clear of all lie
title insurance policy, title
with this Deed of Trust, an Gifantsr has the full right, power, and autherity to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the excepti
title to the Property against the l@wful clad
:hai gquestions Grantor's title or lha Seres

e paragraph above, Grantor warrants and will forever defend the
F all persons. In the event any action or proceeding is commenced
Trustee or Lender under this Deed of Trust, Grantor shall defend the
inal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to b regarese f2d in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliyer dér such instruments as Lender may request from time to time
to permit such participation.

Compilance With Laws. Grantor wamantg that the Property and Grantor's use of the Propery complies with all
existing applicable laws, ordinances, and réguiations of governmental authorities.

Survival of Representations and Warranties
this Deed of Trust shall survive the executlon

S Aefend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendir ghalls tled to participate in the proceeding and to be
represented in the proceeding by counsel of ils own chigj fahiter's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentzii be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propeity is
any proceeding or purchase in lieu of condemnation, Lender may 7 reguire that all or any portion of the
restoratlon of the Property The net
proceeds of the award shall mean the award after payment of a

incurred by Trustee or Lender in connection with the condemnatian.

IMPGQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCH
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor s
this Deed of Trust and take whatever other action is requested by Lende
the Real Property. Grantor shall reimburse Lender for all taxes, as deseri
incurred in recording, perfecting or continuing this Deed of Trust, including w
documentary stamps, and other charges for recording or registering this Deed of §r

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the Indebledness secured by this Deed

te stchstpcuments in addition to
mtinue Lender's lien on
sgether with all expenses

Note; and (4) a spemf‘c tax on all or any portion of the Indebtedness or on payme
made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thg d:
Trust, this event shall have the same effect as an Event of Default, and Lender may exa;
available remedies for an Event of Default as provided below unless Grantor either {1) pa
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectics
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this De
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commigii
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender td.pe

and continue Lender's security interest in the Rents and Personal Property. In addition fo recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor g
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Gran
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hatt-ant remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
anal Property not affixed 1o the Property in 8 manner and at a place reasonably convenient to Grantor and
il make it available to Lender within three (3} days after receipt of written demand from Lender to the
itted by applicable law.

The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
. security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

S; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
of this Deed of Trust:

At any time, and from tirne to time, upon request of Lender, G_rantor will make, execute and

L] ?@t@ments contlnuatnon statements, |nslruments of further assmance oemflcates, and
e sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
2) the liens and security interests created by this Deed of Trust as first and prior
i . Unless prohibited by law or Lender

perfect, continue, o

liens on the Property;
agrees to the contpary |
with the matters réfgsfe

Attorney-in-Fact. If Gr.
for and in the name of
Lender as Grantor's at
other things as may be
the preceding paragraph.

FULL PERFORMANCE. If Borrower ;
the obligations imposed upon Granipr
full reconveyance and shall execute and,deiit
on file evidencing Lender's security inj
by Grantor, if permitted by applicabl
persons legally entitled thereto”, and the re:
of the truthfulness of any such matters or farﬁs

FSrantor suitable statements of termination of any financing statement
&nts and the Personal Property. Any reconveyance fee shall be paid
rantee in any reconveyance may be described as the "person or
isonveyance of any matters or facts shall be conclusive proof

of Trust:
Payment Defauit. Borrower fails to make

condition contained in this Deed of Trust or ingg
term, obligation, covenant or condilion containe

Compliance Default Failure to comply with any othe Gation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Refated Docy

o by this Deed of Trust to make any payment
of ar to effect discharge of any lien.

False Statements. Any warranty, representation or statefisen & or furnished to Lender by Borrower or Grantor
of on Borrower's or Grantor's behalf under this Deed of Trust : " Documents is false or misleading in
any material respect, either now or at the time made or fu es false or misleading at any time
thereafter.

This Deed of Trust or any of the

Defective Collaterallzation.

insolvency of Borrower or Grantor, the appointment of a receiver for a
any assignment for the benefit of creditors, any type of creditor workou
under any bankruplcy or insolvency laws by or against Borrower or Gra

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfaifu
proceeding, self-help, repossession or any other method, by any creditor
governmental agency against any property securing the Indebtedness. This n‘scl d
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the valid
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grani: !
the creditor or forfeiture proceeding and deposits with Lender monies ar a surely b&ﬁmlfé}‘ h
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequa
dispute.

limitation any agreement concerning any indebtedness or other obligation of Bomower’
whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantcs |
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomsng,
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condi
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been give
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cure
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the def
within fifteen (15} days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps wr‘n{m



DEED OF TRUST
an No: 5043901-212 (Continued) Page 6

Lendar, deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
mpletes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

R}G S AN[: REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
der may exercise any one or more of the following rights and remedies:

ith e nect to all or any part of the Real Property, the Trustee shall have the right to exercise its
i reclose by notice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.

manage the Properly a;‘fd gbllect the Rents, mcludlng amounts past due and unpaid, and apply the net proceeds,
over and above Lende ostsagainst the Indebtedness, In furtherance of this right, Lender may require any
tenant or other usgr of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collected by Leng: ] i irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received i eof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments épyg ther users to Lender in response to Lenders demand shall satisfy the
obligations for which t
may exercise its rights

Appoeint Receiver. Lender “haie the right to have a receiver appolnled to take possession of all or any part of
the Property, with the power t, preiect and preserve the Property, to operate the Property preceding or pending
: i the Property and apply the proceeds, over and above the cost of

right to the appomtment of a red
Indebtedness by a substantial am E‘mg;ioyment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. [If Grantor req
above or Lender octherwise becomes e
Grantor shall become a tenant at suffefans
option, either (1) pay a reasonable ren
upon the demand of Lender.

Other Remedies. Trustee or Lender shall haw
or available at law or in equity.

Notice of Sale. Lender shall give Granfor reasonable notigs ime and place of any public sale of the Personal
Property or of the time after which any private sale gt interided disposition of the Personal Property is to be
made. Reasonable notice shall mean notice glven ast ten (1) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in coriuriction with gny sale of the Real Property.

Sale of the Property. To the extent permitted by appli
rights to have the Property marshalled. In exercising its rig..
sell all or any part of the Properly together or separately, in one 4
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expanses. If Lender institutes any suit or action to e forge any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the cours, ' reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invoiye hamaxtent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders opinion are Tragas i i i
interest or the enforcement of its rights shall become a part of the Indebt
interest at the Note rate from the date of the expenditure until repaid.

without limitation, however subject to any limits under applicable law,
expenses, whether or not there is a lawsuit, including attorneys' fees an¥ expenses fo bankruptcy prooeedmgs
{including efforts to modify or vacate any automatic stay or injunction), appéals; ;
collection services, the cost of searching recerds, obtaining title reports (iRgludisg f
reports, and appraisat fees, title insurance, and fees for the Trustee, to the exterd

Grantor also will pay any court costs, in addition to all other sums provided by | :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as se

sion of the Property after the Properly is sold as provided
ndssession of the Property upon default of Borrower or Grantor,
Lender or the purchaser of the Property and shall, at Lender's
the use of the Property, of {(2) vacate the Property immediately

y other right gf remedy provided in this Deed of Trust or the Note

cly ure reports), surveyors'
rmitted by applicable law.

(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Truste
take the followmg actions with respect to the Property upon the written requesl of Lend

public; (b) join in granting any easement or creating any restriction on the Real Prope‘ ;
subordination or other agreement affecting this Deed of Trust or the interest of Lender undet,thi

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending g4
trust deed or llen, or of any action or proceeding in which Grantor, Lender, or Trustee shalk
required by apptlcable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In add
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall h
foreclose by notice and sale, and Lender shall have the right to foreclese by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an ;
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordegin
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ot
matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or;
Auditor's File Number where this Dead of Trust is recorded, and the name and address of the successor trustg
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The succes
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tnustes, without conveyance of the Property, shali succeed to aii the title, power, and duties conferred upon the
rustee’in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
izn'pf all other provisions for substitution.

ICES.
notice

ect to applicable law, and except for notice required or allowed by law to be given in ancther manner,
ired to be glven under this Deed of Trust, including without limitation any notice of default and any
¥ shatl be gwen in wntmg and shall be effectwe when actually dellvered when actually reoelved by

( in the United States rnerl as first class, certified or registered mail postage prepaid, dlrected to
skowrt, naar the begmmng of this Deed of Trust. All copies of notices of foreclosure from the holder of

any lien rinr

this Dee

notice to ‘the other p

purposes, Grantor a

i specifying that the purpose of the notice is to change the party's address. For notice

keep Lender informed at all times of Grantor's current address. Subject to applicable law,
r allowed by law to be given in another manner, if there is more than ane Granter, any
rantor is deemed to be notice given to all Grantors,

ON. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
QCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
S DEED OF TRUST DOES WOT SECURE THE HAZARDQUS SUBSTANCES

SECURES ANY OF THE
OTHER PROVISION HERE

ether with any Related Documents, constitutes the entire understanding and
agreement of the parliés as to the: etters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be & ctive unie‘ss n in writing and signed by the party or parties sought to be charged or

previous fiscal year in such
receipts from the Property les

ender shall require. "Met operating income" shall mean all cash
enﬂl Hres made in connection with the operation of the Property.

Caption Headings, Caption headings
used to interpret or define the prowsro

th LBeed of Trust are for convenience purposes only and are not to be
s Deed,of Trust.

sitate created by this Deed of Trust with any other interest or
benefit of Lender in any capacity, without the written consent

Marger. There shall be no merger of th
estate in the Property at any time held 4
of Lender.

Governing Law., This Deed of Trust will 3 verned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the'Sfate of Washington without regard to its conflicts of faw provisions.
This Deed of Trust has been accepted by Lender,in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantcr#agrees up ender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

r under this Deed of Trust shall be joint and
tar, and all references to Borrower shal! mean

Joint and Several Liability. All obligations of Borro
several, and all references to Grantor shail mean eacl
gach and every Borrower., This means that each G
Deed of Trust. Where any one or more of the partles
similar entity, it is not necessary for Lender to inguire Iy
members, or other agents acting or purporting to act on thé"&n “and any obllgatlons made or created m
reliance upon the professed exercise of such powers shall be gu. this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have wi any ngn%s nder this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or oinigsi

shall operate as a waiver of such right or any other right. A w - by, er of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right of déidnd strict compliance with that
provision or any other provision of this Deed of Trust. No prior Wai : nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender' any of Grantor's obligations

as to any future transactions. Whenever the consent of Lender is requifed under Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continui ubsequent instances where
such consent is reguired and in all cases such consent may be granted or; e discretion of Lender.

Severabllity. I a court of competent jurisdiction finds any provision of thig,) Arust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the o ovigion illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provisio sh‘all be <o "dered modified so
that it becomes [egal, valid and enforceable, if the offending provision ¢ 'mm be it sha" be
considered deleted from this Deed of Trust. Unless otherwise required b
unenforceability of any provision of this Deed of Trust shall not affect the legali
other provision of this Deed of Trust.

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their v
ownershlp of the Proper!y bemmes vested in a person other than Grantar, Lender, withds

extension without releasing Grantor from the abligations of this Deed of Trust or liability uné»s;ﬂ

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to 2
counterclairm brought by any party against any other party. [Initial Here

— ;
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawf
of the United States of America. Werds and terms used in the singular shall include the plural, and the pltr
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tr
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.




\ DEED OF TRUST
an No: 5043901-212 (Continued} Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO
AGREES TO ITS TERMS.

GRANTOR:

LG ANAGCORTES, LLC

rzger. The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-makers
igning the Note and all their successors and assigns.

erd "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

he words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
It section of this Deed of Trust.

Guaranty. Thg'w Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, includin i

Improvements;
mobile hongs #ffi ie Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The waq
payable under the N
consolidations of agd subst,
Lender to discharge” Graintes's™ sbligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dged-of Trust, tegether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Le

Note. The word "Note
amount of $380,825.( m Bargver to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cunsdﬁdailol 1 and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTALNS A VARIABLE INTEREST RATE.

Personal Proparty. The wordé. P gperty” mean all equipment, fixtures, and other articles of personal
property now or hereafter owne raf sfﬁr,_\ and now or hereafter attached or affixed to the Real Property;
together with all accessions, parig:=snd, a

property; and together with all issues ;
proceeds and refunds of premivms) fromtany sale giother disposition of the Property.

Property. The word “Property” means

Real Property. The words "Real Prope
Deed of Trust.

Related Documents. The words "Related’ Gocuments” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgage: cf’a:gds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whéer now or Herkafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental i nity agreements are not "Related Documents" and
are not secured by this Deed of Trust.

btedness" means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of, modifications of,

& Real Property and the Personal Property.
e real property, interests and rights, as further described in this

Rents. The word "Rents" means all present and futups venues, income, issues, royalties, profits, and

other benefits derived fram the Property.

Trustee. The word "Trustee" means Guardian Northwest Tit

nse mailing address is 1301-B Riverside
Drive, Maunt Verngn, WA 98273 and any substitute or sieoes

EED OF TRUST, AND GRANTOR
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

- } 88
e )
)
day of 20 l7 . before me, the undersigned
/" appeared of Old City

mieriof LG Anacortes, , and personally kn0wrj to me or proved to me on the basis of
ember or designated agent of the limited liability company that executed the Deed of
ed of Trust to be the free and voluntary act and deed of the limited liability company, by
K ganization or its operating agreement, for the uses and purposes therein mentioned,
authorized to execute this Deed of Trust and in fact executed the Deed of Trust on

Reslding at WH'ULYHW\

y commission expires lmﬁ

Trust and acknowe:
authority of statiyle;

PUBLIC
01-07-2019

To:

The undersigned is the legal owner and
requested, upon payment of all sums owing
right, title and interest now held by you und

Date:

all indebledness secured by this Deed of Trust. You are hereby
you, to gBepnvey without warranty, to the persons entitled thereto, the
: ust.

Beneficiary:
By:
Its:
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