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ARCE, AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sesslon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erected or affixed buildings,
nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in_stilities with ditch or irrigation rights); and all other rights, royalties, and profits refating to the real
thout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

The Real Property or i
98221. The Real P

Grantor hereby assign [oi

profits of the Property. Thi ignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pérf cted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collec ofits, which license may be revoked at Lender's oplion and shall be
automatically revoked upon @ or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code sec

UtﬁE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
ORROWER AND LENDER OF EVEN DATE HEREWITH. ANY

TRUST IS GIVEN AND ACCEPTED ON THE F

GRANTOR'S REPRESENTATIONS AND WARRA WES Grantor wartrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lénder, (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Prop (c) the pravisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other in ent binding mpon Grantor and do not result in a violation of any
law, regulation, court decree or crder applicable to @rantor; (d) Srabtor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrgwh ncial condition; and ({e) Lender has made no
representation to Grantor about Borrower (including without creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or def
law, or any other law which may prevent Lender from
deficiency to the extent Lender is otherwise entitled to a cl

ason of any "one action” or "anti-deficiency”
ction against Grantor, including a claim for
before or after Lender's commencement

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Beed

‘ st, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due nd Boiro

and Grantor shall perform all their

and 2A-309 of the Uniform Commercial Code, as those sections have ke tyihe State of Washington.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gra t Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisiofis

Possession and Use. Until the occurrence of an Event of Default, Grantar may remain in possession and

control of the Property, (2) use, operate or managé the Property. ands (X
{this privilege is a license from Lender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property. Th@_Rsml Pr aﬂy is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an '
replacements, and maintenance necessary to preserve its value, :

he Rents from the Propeny

Nuisance, Waste. Grantor shall not cause, cenduct or permit any nuisance n d
stripping of or waste on or to the Property or any portion of the Property. Withot#- Jigwitin

feregoing, Grantor will not remove, or grant to any other party the right to remove, any timb
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writte

Removat of Improvements. Grantor shall not demolish or remove any Improvements
without Lender's prior written consent. As a condition to the removal of any Improveme
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Infiprad
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Property for purpos
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pry
compliance by all agents, tenants or other persons or entities of every nature whatsocever who
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now
in effact, of all governmental authorities applicable to the use or accupancy of the Property, includin
limitafion, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordi
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grartor
notified Lender in writing prior to doing s0 and so long as, in Lender's sole opinion, Lender's interests in
Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasonab
satisfactory to Lender, to protect Lender's interest.
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4n Protact. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
ddition to those acts set forth above in this section, which from the character and use of the Property are
bl necessary to protect and preserve the Property.

n Loan. If some or all of the proceeds of the loan creating the Indebledness are to be used to construct
construction of any Improvements on the Property, the Improvements shall be completed no later than
date of the the (or such earher date as Lender may reasonably establish) and Grantor shall pay in full

orts, and such other documentation as Lender may reasonably request

LENDER, lender may, at Lender's option, (A) daclare immediately due and payable all
'f Trust or (B) increase the interest rate provided for in the Note or other document

‘n_sent of all or any part of the Real Property, or any interest in the Real Property. A
vanée of Real Property or any right, title or interest in the Real Property; whether
her voluntary or involuntary; whether by outright sale, deed, installment sale contract,
asehold interest with a term greater than three (3) years, leage-option contract, or by
treneficial interest in or to any land trust holding title to the Real Property, or by any
t in the Real Property. If any Grantor is a corporation, partnership or limited
change in ownership of more than twenty-five percent (25%) of the voting
ty company interests, as the case may be, of such Grantor. However, this
ch exercise is prohibited by federal law or by Washington law.

legal, beneficial or equita
land contract contract for

other method of convegran 3
liability company, transtes’ alsg ingilide
stock partnership mterests

elating to the taxes and liens on the Property are part of this Deed of

ep‘dug’(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and séwesi, fine impositions levied against or on account of the Praperty, and shall
pay when due all claims for wisK do services rendered or material furnished to the Properly. Grantor
shall maintain the Property free of-iilie 1 priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxe P sments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhol ady tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so o i‘s interest in the Property is not jeopardized. If a lien arises or
|s rled as a result of nonpayment, Grargor *‘.a ithin fifteen (15) days after the lien arises or, if a lien is filed,

Payment. Grantor shall pay

osts and attorneys' fees, or other charges that could accrue as a

amount sufficient to discharge the lien plus
in any conies}, Grantor shall defend itself and Lender and _shall

result of a foreclosure or sale under the lier

atisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate ggvesi cial to deliver to Lender at any time a written
statement of the taxes and assessments against the

Notice of Construction, Grantor shall notify Lender at
services are furnished, or any materials are supplied to thie.k ;
other lien could be asserted on account of the work, services, g

furnish to Lender advance assurances satisfactory to Lender hé

lays before any work is commenced, any
echanic's lien, materialmen's lien, or
Grantor will upon request of Lender
an and will pay the cost of such

_ improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relatin i iy the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntaln politigs i ce with standard extended

Improvements on the Real
with a standard mortgagee
al liability insurance in such
agiitional insureds in such
h Hdll'lg but not hmlted to

Property in an amount sufficient to avoid application of any comsurancze dlause, a
clause in favor of Lender, Grantor shalf also procure and maintain comprrehensrve g
coverage amounts as Lender may request with Trustee and Lender bef

couerages will not be
ce policy also

shall include an endorsement providing that coverage in favor of Lender will not be irhpalraszi’ in ey
omlssmn or default of Grantor or any other person. Should the Real Property be located in !

Property is located in a special flood hazard area far the full unpaid principal balange of the
on the property securing the loan, up to the maximum poticy limits set under the National FI
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prgpery.
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethet or
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insur
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granto
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender, E
satlsfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reaso bfe co
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which haveshals
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restog
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay“accr
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. [f Lender ho
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantol
Grantor's interests may appear,
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ipanter's Report on Insurance. Upen request of Lender, however not more than once a year, Grantor shall furnish
report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
) the amount of the policy; (4) the property insured, the then current replacement value of such
d the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upen

r any Related Documents, Lender on Grantor's behalf may (but shall not be obllgated to) take
ms appropriale, including but not fimited to discharging or paying all taxes, liens, security
ther claims, at any time levied or placed on the Property and paying all costs for insuring,
hi Property. All such expendilures incurred or paid by Lender for such purposes will then
bear interest at th gd under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All sug 3 i [

demand; (B) i
payments to become duetguri
the Note; or (C)} be treated
Trust also will secure pay, ;
which Lender may be epfiled’upsi

WARRANTY: DEFENSE GF TI
of Trust:

Title. Grantor warrants: T o{a) (:srﬁ tor holds good and markelable tltle of recerd to the Property |n fee S|mple
free and clear of afl liens i
title insurance policy, title fAnaktitle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and™ 8} Granigf has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. '

er (1) the term of any applicable insurance policy; or (2) the remaining term of
balloon payment which will be due and payable at the Note's maturity. The Deed of
these amounts. Such right shall be in addition to all other rights and remedies to

Defense of Title. Subject to the'except
title to the Property against the law?’ul
that questions Grantor's title or thg,i

= paragraph above, Grantor warrants and will forever defend the
fall persons. In the event any action or proceeding is commenced
rustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantar he nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to b i ‘m the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to ke ér such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warran “the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and réguiations of governmental authorities.

Survival of Representations and Warranties. “All, representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution &ng:delivery of thig Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borro Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condestinati edings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation ig Grantor; shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be negesgary to defend the action and obtain the award, Grantor
may be the nominal parly in such proceeding, but Lendéy shallbe edtitied to participate in the proceeding ang to be
represented in the proceeding by counsel of its own chigj ran"frzzg's expense, and Grantor will deliver or
vause to be delivered to Lender such instruments and documentatio be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender may
het proceeds of the award be applied to the Indebtedness or
proceeads of the award shall mean the award after payment of alf
incurred by Trustee or Lender in connection with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHO!
to governmental taxes, fees and charges are a part of this Deed of Trust:

Cuwrrent Taxes, Fees and Charges. Upon requesi by Lender, Grantor sha
this Deed of Trust and take whatever other action is requested by Lende
the Real Property. Grantor shall reimburse Lender for all taxes, as descriizd=telg#, 18gether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including w hQ t limitatipn all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed o

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Borrower which Borrower is authorized or required to deduct from payments on Al
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Le [e:2]
Note; and (4) a specific tax on all or any poartion of the Indebtedness or on paymen
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the d
Trust, this event shall have the same effect as an Event of Default, and Lender may exa[
available remedies for an Event of Default as provided below unless Grantoer either (1) pay
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectiay
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this De
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o ”
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comn‘w
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender t
and continue Lender's security interest in the Rents and Personal Property. in addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor s
reimburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Gran
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remove, sever or detach the Personal Property from the Property, Upon default, Grantor shall assemble
nal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor and
make it available to Lender within three (3) days after receipt of written demand from Lender to the

The mailing addresses of Grantor (debtor) and Lender (secured parly) from which information
th . security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

§; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
it of this Deed of Trust:

dibe made, executed or delivered, to Lender of to Lender's designee, and when requested by
, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

Borrower's and Grantor‘s obligations under the Note, this Deed of Trust, and
q the liens and security interests created by this Deed of Trust as first and prior
gther now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender
rantor shall reimburse Lender for all costs and expenses incurred in connection

any of the things referred to in the preceding paragraph, Lender may do so
Grantor's expense. For such purposes Grantor hereby |rrevocably appoints

other things as may be |
the preceding paragraph.

FULL PERFORMANCE. If Borrower {ztantor pay all the Indebiedness when due, and Grantor otherwise performs alk
the obligations imposed upon Gran 'y of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execul wer ty --Gr ntor suitable statements of termination of any financing statement
on file evidencing Lender's security in i
by Grantor, if permitted by applicablei&
persons legally entitled thereto", and the ret
of the truthfulness of any such malters or fagis.

EVENTS OF DEFAULT. Each of the followifig
of Trust:

Payment Default. Borrower fails to make gy payment when due under the Indebledness.

Other Defaults. Borrower or Grantor fails t¢, camply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or inay of the Relat# Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any othes agréement between Lender and Borrower or Grantor.

rantee in any reconveyance may be described as the "person or
nveyance of any matters or facts shall be conclusive proof

ger's option, shall constitute an Event of Default under this Deed

Compliance Default. Failure to comply with any othel “ation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Docu

Default on Other Payments. Failure of Grantor within’ d by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary g of or to effect discharge of any lian.

False Statements. Any warranty, representation or statefan de or furfiished to Lender by Borrower or Grantor
or an Borrower's or Grantor's behalf under this Deed of Trust of the Relsteg Documents is false or misleading in
any material respect, either now or at the time made or furnj es false or misleading at any time
thereafter,

Defective Collateralization. This Deed of Trust or any of the
effect {inciuding failure of any collateral document to create a v
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grgnte: ce as a going business, the
insolvency of Barrower or Grantor, the appointment of a receiver for any pért of Botrawer's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout; ncement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Granty .

Credltor or Forfeiture Proceedings. Commencement of fareclosure or fortaiturglprosBedifgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor Bdrosver or Grantor or by any
governmental agency against any property securing the Indebtedness. This intl stishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Hmve;-ver lhl‘
not apply if there is a good faith dispute by Borrower ar Grantor as to the validity’ {
which is the basis of the creditor or forfeiture proceeding and if Borrower or Gran
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bcmd.‘_fm.
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequa
dispute,

limitation any agreement concerning any indebtedness or other obligation of Borrower’
whether existing now or later.

Events Affecting Guarantor. Any of the preceding evants occurs with respect to any guarantéendefser’s
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomsmogs
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Lugran
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condi 3
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a no
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cure
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defau
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps whig
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wes, deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
s all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

EMEDIES ON DEFAULT.

If an Event of Defaullt occurs under this Deed of Trust, at any time thereafter,

'|th rei&pect to all or any part of the Real Property, the Trustee shall have the right to exercise its
reclose by nofice and sale, and Lender shall have the right to foreclose by judicial

Collect Rents. Le ] ave the right, without notice to Borrower or Grantor to take possession of and
manage the Property ard gdllect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lenders’ costssagainst the Indebledness. In furtherance of this right, Lender may require any
tenant or other uggr of t fo make payments of rent or use fees directly to Lender. If the Renis are
collected by Lendef, rrevocably designates Lender as Grantor's attormey-in-fact to endorse
instruments received i eof in the name of Granter and to negotiate the same and collect the
proceeds. Payments ther users to Lender in response to Lender's demand shall satisfy the

the Property, with the power lefprotect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to colfeckthe Rents the Property and apply the proceeds, over and above the cost of
the receivership, against the ! receiver may serve without bond if permitted by law. Lender's
right to the appointment of a re st whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amdu
receiver.

Tenancy at Sufferance. If Grantor rer;i'a'_‘*s. in‘ as SSiOF‘I of the Property after the Propery is sold as provided

upon the demand of Lender.

Other Remedies. Trustee or Lender shall hav
or available at law or in equity.

e and place of any public sale of the Personal
dtSpOSItIOn of the Personal Property is to be

made. Reasonable notice shall mean notice given at;
Any sale of the Personal Property may be made in co wtion wngh any sale of the Real Property.

Sale of the Property. To the extent permitted by applicabll wier and Grantor hereby waives any and all
rights to have the Properly marshalled. In exercising its i medies, the Trustee or Lender shall be free to
sell ail or any part of the Properly together or separately, in one 4 arate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. ‘

¢e any of the terms of this Deed of
# reasonable as attorneys' fees at trial
)_gtent not prohibited by law, all

Attorneys' Fees; Expenses. If Lender institutes any suit or
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or not any court action is invob
reasonable expenses Lender Incurs that in Lender's opinion are hegs:
interest or the enforcement of its rights shall become a part of the Indebt
mterest at the Note rate from the date of the expendlture untll repald Exf

cledure reports), surveyors'
mitted by applicable law.

reports, and appralsal fees, title insurance, and fees for the Trustee, to the
Grantor also will pay any court costs, in addition to all other sums provided by &

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as se

{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Truste
take the following actions with respect to the Property upon the written request of Len 3
preparing and filing a map or plat of the Real Property, including the dedication of stréets Sr ,t!-'ér Gghts to the
public; (b) join in granting any easement or creating any restriction on the Real Proper €Y | i i

subordination or other agreement affecting this Deed of Trust or the interest of Lender undetthi il s

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending ssie snde an
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall:se a pa
required by appllcable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall h
foreclose by notice and sale, and Lender shall have the right to foreclase by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

appointed under thls Deed of Trust by an instrument execuled and acknowledged by Lender and recordes¥
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all ot
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bagk and page or
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successar trusig
and the instrument shall be executed and acknowledged by Lender or its successors in inferest. The succesgb
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trustes, wrthout conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
1 this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
f all other provisions for substitution.

act to applicable law, and except for notice reqmred or allowed by Iaw to be glven in another manner,

therwise required by law}, when deposited with a nationally recogmzed overnight courier, or, if
% |n the Umted States mall as first class, certified or registered mail postage prepaid, directed to
All copies of notices of foreclosure from the holder of
over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
marty may change its address for notices under this Deed of Trust by giving formal written
“specifying that the purpose of the notice is to change the party's address. For notice
kgep Lender informed at all times of Grantor's current address. Subject to applicable law,
‘ar allowed by law to be given in another manner, if there is more than one Grantor, any
fantor is desmed to be notice given to all Grantors.

SECURES ANY OF THE ! \
OTHER PROVISION HEREM, AHIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

ED BY GRANTOR.

ers set forth in this Deed of Trust No aiteration of or amendment to this
n in writing and signed by the party or parties sought to be charged or

GETtY ed for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certifigd sat net operating income received from the Property during Grantor's
previous fiscal year in such feymeéind detar ender shall requlre "Net operating income” shall mean all cash

Caption Headings. Caption headm,gs
used to interpret or define the provisio

Merger. There shall be no merger of th
estate in the Property at any time held
of Lender,

Governing Law. This Deed of Trust will &
preempted by federal law, the laws of the Btate of Washington without regard to its confllcts of law provisions.
This Deed of Trust has been accepted by Lenier:in the State of Washington.

Choice of Venue. I there is a lawsuit, Granto
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borro
several, and all references to Grantor shall mean eack
each and every Borrower. This means that each G
Deed of Trust. Where any one or more of the parti
similar entity, it is not necessary for Lender to inquire i
members, or other agents acting or purporting to act on the'gnt
reliance upon the professed exercise of such powers shall be gu

oﬁany of the officers, directors, partners
‘gnd any obllgatlons made or created in

No Walver by Lender. Lender shall not be deemed to have wais
waiver is given in writing and signed by Lender. Na delay or or
shall operate as a waiver of such right or any other right. A w;
shall not prejudice or constitute a waiver of Lender's right othg !
provision of any other provision of this Deed of Trust. No prior Wi

between Lender and Grantor, shall constitute a waiver of any of Lender's ri ny of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requ Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing £onsent t& gubsequent instances where
such consent is required and in all cases such consent may be granied oryr sle discretion of Lender.

E ’to be illegal, invalid, or
ovision illegal, invalid, or
nsidered modn‘" ed so

( rof a provision of this Deed of Trust
e!é‘m d strict compliance with that
5, nor any course of dealing

Severability. If a court of competent jurisdiction finds any provision of this,
unenforceable as to any circumstance, that finding shall not make the of
unenforceable as to any other circumstance. If feasible, the offendlng prowsmr:
that it becomes legal, valid and enforceable. ]
considered deleted from this Deed of Trust. Unless otherwise required b
unenforceability of any provision of this Deed of Trust shall not affect the legalit
other provision of this Deed of Trust.

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
OWnership of the Property becomes vested in a person other than Grantor, Lender, with

extension without releasing Grantor from the obligations of this Deed of Trust or liability unds

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. Ali parties to this Deed of Trust heraby waive the right to a
counterclaim brought by any party agalnst any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits ©
exemption laws of the State of Washington as to all Indebfedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically staled to the contrary, all references to dollar amounts shall mean amounts in lawft
of the United States of America. Words and terms used in the singular shall include the plural, and the pl
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Benaficlary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

The word "Borrower” means QId City Hall Holdings Corp and includes all co-signers and co-makers
e Nete and all their successors and assigns.

ust. The_wqrds "Deedl of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

rord "Default” means the Default set forth in this Deed of Trust in the section titled "Default".

he words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
It section of this Deed of Trust.

rantor” means LG Anacortes, LLC.

Ciuaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
mitation a guaranty of all or part of the Note.

Guaranty. ThHs'wi
Lender, includin

mprovements" means all existing and future improvements, buildings, structures,
mobile homgs aifixe ' Real Property, facilities, additions, replacements and other construction on the Real
Property,

Indebtedness.
payabh_a ur_lder the N

tlebtedness” means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of, maodifications of,
for the Note or Related Documents and any amounts expended or advanced by
bligations or expenses incurred by Trustee or Lender to enforce Grantor's
lhgether with interest on such amounts as provided in this Deed of Trust.

#
Lender to discharge:
obligations under this D

Lender. The word "Le

Note. The word "Note"
amount of $340 75‘%

PLES BANK, its successors and assigns.

from Bdrrgiver to Lender, together with all renewals of extensions of, modifications
“of and substitutions for the promissory note or agreement. NOTICE TO

rty" mean all equipment, fixtures, and other articles of personal
Jand now or hereafter attached or affixed to the Real Property;
together with all accessions, pari\ﬁ,, and. a ons to, all replacements of, and all substitutions for, any of such
property; and tegether with all issues ofits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} fromiany sale er disposition of the Property.

Property. The word "Property” means e Real Property and the Personal Property.

Real Property. The words "Real Prope e real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related!, Dgcuments" mean all promissory notes, credit agreements, loan
agreements, security agreements, morigages’ déeds of trust, gecurity deeds, collateral mortgages, and all other
instruments, agreements and documents, whe#iier now o "ier’faafter existing, executed in connection with the
Indebtedness: provided, that guaranties and environmental mn y agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Tith
Drive, Mount Vernon, WA 98273 and any substitute or steges

ents, rEvienues, income, issues, royalties, profits, and
se mailing address is 1301-B Riverside

EED OF TRUST, AND GRANTOR

r of LG Anacortes, LLC

“Authorized Sigm‘fr for Old City Hall Holglings Corp
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

; . ) 88
‘(f.gﬂvd‘ )
0
day of .20 ] Z , before me, the undersigned
Notary Publlc perzanallyappeared o (o ey of Old City

miser'pf LG Anacortes, LLC; and personally known tolﬂ)'ne or proved to me on the basis of
ember or designated agent of the limited liability company that executed the Deed of

Residing at Wv’f\dﬂ

My commission expires L= H=

- all mdebtedness secured by this Deed of Trust. You are hercby

Date: Beneficiary:
By:

Its:
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