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DEED OF TRUST

A

Land Titla gei

Reference # (if applicable): 0 / Additional on page
Grantor(s): '

1. BAYHILL RIDGE, LU

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY CF IT COUNTY, Trustee

Legal Description: Lot 2B & 2

AF#200407050108

Bay Ridge Business Park BSP No. PL-03-07086

Additional on page
D 8054-000-003-0000

Assassor's Tax Parcel ID#: 8054-000-002-00
P133070,

THIS DEED OF TRUST is dated October 24, 20172

Limited Liability Company {"Grantor"); BANK OF T
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN
WA 98226 (referred to below sometimes as "Lende
LAND TITLE COMPANY OF SKAGIT COUNTY, whose n
ROAD, BURLINGTON, WA 98233 (referred to below as “Trust

YHILL RIDGE, LLC; A Washington
IFI¢, whose mailing address is
124 HA_?JEHEGAN ROAD, BELLINGHAM,
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DEED OF TRUST
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r valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
s the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and 1o
I nerty, together with all existing or subsequently erected or affixed buildings,
fes; all eagements, rights of way, and appurtenances; all water, water rights and ditch rights
itgispr irrigation rights); and all other rights, royalties, and profits relating to the raal
Il minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

the following descritie
improvements and:
(including stock in wities
property, including without i

located in SKAGIT Coul ty,

2004 and recorded July 9, 2004, under Auditor's File No.
t County, Washington' being a portion of the East 1/2 of

PL-03-0706, approved June
200407090108, recards of SK
the Northeast 1/4 of S
Situate in the County

AND 8054- 000 003- 0000.

CROSS-COLLATERALIZATION. In additi
plus interest thereon, of Grantor to Lender, o
or any one or more of them, whether now exig
the Note, whether voluntary or otherwise, wh__e ar

Mede, this Deed of Trust secures all obligations, debis and tiabilities,
e or mdze of them, as well as all claims by Lender against Grantor
nq ‘or h r arising, whether related or unrelated to the purpcse of
{le 4t not due, direct ar indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidatéd, ther Grantor may be jiable individually or jointly with others,
whether obligated as guarantor, surety, accommgda party or otherwise, and whether recovery upon such amounts
may be of hereafier may become barred by any statuty of imitations, and whather the obligation 1o repay such amournts
may be or hereafter may become otherwise unenforcg i Ie

FUTURE ADVANCES. In addition to the Note, this L&
Grantor whether or not the advances are made pursuant to a comps
Trust secures, in addition to the amounts specified in the Note_ &t
Grantor, together with all interest therecn.

Grantor hereby assigns as security to Lender, all of Grantol ght, ti
profits of the Property. This assignment is recorded in accgrianc
assignment is intended to be specific, perfected and choate upan 1
Grantor a license to collect the Rents and profits, which licen

automatically revoked upon acceleration of all or part of the Indebteghess.
Uniform Commaercial Code security interest in the Personal Property and nts.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANB HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDERTZDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCTQIWENT_ S DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERM

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of TsUist, Grartor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly ahd in a Yy manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Docurrienits,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees th
Property shall be governed by the following provisions:

‘ cures all fuiure advances made by lender {0
Specifically, without limitatian, this Deed of
mounts Lender in its discretion may lean to

nd interest in and to all leases, Rents, and
it RCW 85.08.070; the lien created by this
sording=af this Deed of Trust. Lender grants to
rayoked at Lender's option and shall be
dition, Grantor grants to Lender a

Possession and Use. Until the occurrence of an Event of Default, Grantor may
control of the Property; (2} use, aperate or manage the Property; and (3) col
(this privilege is a license from Lender to Grantor automatically revoked upon defad
relate to the use of the Property or to other limitations on the Property. The Real
far agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and prompfly
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit
stripping of or waste on or to the Property or any porion of the Property. Without limiting,
foregoing, Grantar will not remave, or grant to any other party the right to remove, any timbes,
oil and gas), coal, clay, scona, soil, gravel or rock preducts withaut Lender's pror written consent

Removal of Improvements. Grantor shall not demolish or remave any Impravements from th
without Lender's prior written consent. As a condition ta the removal of any Improvements, Lendgr may:
Grantor to make arrangemenis satisfactory to Lender to replace such Improvements with improvem
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pr
reasonable times to attend to Lender's interests and to inspect the Real Properly for purposes of -
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly “gaus :
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafté¢
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including witholt
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igdns With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

prior to doing so and so long as, in Lender's sole opinicn, Lender's interests in the
Lender may require Grantor to post adequate security or a surety bond, reasonably

ender may, at Lender's option, (A} declare immediately due and payable all
.(B) increase the interest rate provided far in the Mote or other document
ch other conditions as Lender deems appropriate, upon the sale or transfer,
Il or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the
legal, beneficial or equitable;

sale, assignment, or transfer of any b sfal interest in or to any fand trust holding titie to the Rea[ Property, or by any
other method of conveyance of an iftepést in gal Property. if any Grantor is a corporation, partnership or limited
liability company, transfer also incluges an in ownership of more than twenty-five percent (25%) of the vating
stock, partnership interests or limite y interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lend ise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions e taxes and liens on the Property are part of this Deed of
Trust:

ts prior to delinquency) all taxes, special taxes, assessments,
ositions levied against or on account of the Property, and shall
r services rendered or material furnished {o the Property. Grantor
1g priority over or egual to the interest of Lender under this Deed of

charges (including water and sewer), fings
pay when due all claims for work done art,
shall maintain the Property free of all liens F

Right to Contest. Grantor may withhold payment of any tax, gssment, or claim in connection with a good faith
drspute over the obligation to pay. s0 long as Lenders i iz Property is not jeopardized. If a lien arises or
days after the lien arises or, if a lien is filed,
the discharge of the lien, or if requested by
or pther security satisfactory to Lender in an
5, or other charges that could accrue as a

amounl sufficient to discharge the lien plus any costs a' ]
hall defend itself and Lender and_ shall

result of a foreclosure or sale under the lien.

obligee under any surety bond furnished in the contest |:>roceed|=

Evidence of Payment. Grantor shall upon demand fumish to Le 1
or assessments and shall authorize the appropriate government; ial 4o geliver to Lender at any time a written
statement of the taxes and assessments against the Property. E

ny work is commenced, any
fien, materiaimen's lien, or
will upon request of Lender

improvements.

PROPERTY DAMAGE INSURANCE. The following provisicns relating to insuri
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire :
coverage endarsements on a replacement basis far the full insurable value cov all Improyv€ments an the Real
Praperty in an amaunt sufficient to avoid application of any coinsurance clause;, & asidard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gend ability insyrance in such
coverage amounts as Lender may request with Trustee and Lender being named “&g-d T
liability insurance policies. Additionally, Grantor shall maintain such other insurance, ingh
hazard, business interruption, and boiler insurance, as Lender may reasonably require. !
form, amounts, coverages and basis reasonably acceptlable to Lender and issued by g

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lend
policies or certificates of insurance in form satisfactory to Lender, including stipulations th:
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Ea
shall mclude an endorsement providing that coverage in favor of Lender will not be |mpa|red i

the Administrator of the Federal Emergency Management Agency as a special flood hazard area,
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given b
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan an

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lept
make proof of loss if Granter fails to do so within fifieen (18) days of the casualty. Whether or not
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and a
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoratich
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lenter shall, u
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such oxpenditure, pay or reimburse Grantor from the proceeds for the reasconable cost of
fantor is nat in default under this Deed of Trust. Any proceeds which have not been
fter their receipt and which Lender has not committed to the repair or restoration of
%t to pay any amount owing to Lender under this Deed of Trust, then to pay acciued
ny, shall be applied to the principal balance of the Indebtedness. If Lender holds
Il of the Indebtedness, such proceeds shall be paid without interest to Grantor as

fepair of restoration i
disbursed within 1

pon request of Lender, however not more than once a year, Grantor shall furnish

ting.palicy of insurance showing: {1) the name of the insurer; {2) the risks
i “w; (4) the property insured, the then cument replacement value of such
g that value; and {5) the expiration date of the policy. In addition, the
¢uarterly and/or semi-annually) may have any Collateral appraised by an
5 applicable, the actual cash value or replacement cost of such Cellateral.

to Lender a report on gt
insured; (3) the ampu]
propertly, and the mariser of dgterm
Lender {however not morg oflen th
independent appraiser to getermine,
The ¢ost of such appraisal Il be pai

LENDER'S EXPENDITURES. If ary orgropeeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to cfitgly with.dny provision of this Ueed ot Trust or any Related Documents, including
but not limited to Grantor's failure to digthaige or pay when due any amounts Grantor is required to discharge or pay
Weuments-¥ender on Grantor's behalf may (but shall not be obligated to) take

: not limited to discharging or paying al taxes, liens, security

n the date incurred or paid by Lender to the date of repayment by

Grantor. All such expenses will become a parfrofithe Indebtedness and, at Lenders option, will (A) be payable on
te arid e appartioned among and be payable with any instatliment

fof #iny applicable insurance policy; or {2) the remaining term of
#h will be due and payabie at the Note's maturity. The Deed of
ch right shall be in addition to all other rights and remedies to

the Note; or (C) be treated as a balloon payme
Trust also will secure payment of these amount
which Lender may be entitled upon Default.

nership of the Property are a part of this Deed

of Trust:

Title. Grantor warrants that: (a) Grantor helds good and
free and clear of all liens and encumbrances other than
title insurance policy, title repart, or final title opinion %
with this Deed of Trust, and (b) Granter has the full righ
Trust {o Lender,

Defense of Title. Subject to the exception in the paragraph”sd arrantg and will forever defend the
title 1o the Property against the lawful claims of all persons. In thg oy gction or proceeding is commenced
that questions Grantor's title or the interest af Trustee or Lender yndér this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party iff such procgeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by nsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instn st ay request fram time to time

to permit such participation.

tle of record to the Property in fee simple,
in the Real Property description or in any
f, and accepted by, Lender in connection
uthority to execute and deliver this Deed of

Compliance With Laws. Granior warranis that the Propesty and Grantor'y
existing applicable laws, ordinances, and regulations of govemnmental auth

Survival of Representations and Warranties, All representations, warrantig
this Deed of Trust shall survive the execution and delivery of this Deed of §,
shall remain in full force and effect until such time as Grantor's Indebtednes:

CONDEMNATION. The following provisions refating to coendemnation proceedings are a p

Proceedings. If any proceeding in condemnation is filed, Grantor shall promp
Grantor shall promptly take such steps as may be necessary to defend the action tary
may be the nominal party in such proceeding, but Lender shall be entitied to particip
represented in the proceeding by counsel of its own choice all at Grantor's expense,
cause to be delivered to Lender such instruments and docurnentation as may be requ

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent déy
any proceeding or purchase in lieu of condemnation, Lender may at its election require that

net proceeds of the award be applied to the Indebtedness or the repair or restoration of t
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, an
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pio
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Le
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with a
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fe
documentary stamps, and other charges far recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type q
Deed of Trust ar upan all or any part of the Indebtedness secured by this Deed of Trust; {2) 2 specific tax ¢
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this t i
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x to which this section applies is enacted subsequent to the date of this Deed of
he same effect as an Event of Default, and Lender may exercise any or all of its
of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or #2) sfontests the tax as provided above in the Taxes and Liens section and deposits with

_E ATEMENTS. The fellowing provisions relating te this Deed of Trust as a
a.of Trust:

shall constitute a Security Agreement to the extent any of the Property
ave all of the rights of a secured party under the Uniform Commercial Code
as amended from time t

Security Interest. Upon reqy
and continue Lender's secu

Trust in the real property recos
executed counterparis, copie
reimburse Lender for all expens
shall not remove, sever or deta
any Personal Property not affixed
Lender and make it available to Lender
extent permitted by applicable law.

ier, Grantor shall take whatever action is requested by Lender to perfect
in the Rents and Personal Property. In addition to recording this Deed of
ay¢, at any time and without further authorization from Grantor, file
g of this Deed of Trust as a financing statement. Grantor shall
ecting or continuing this secmuty interest. Upon default, Grantor

Addresses. The mailing addresses
concerning the security interest granted
Caommercial Code) are as stated on the fir

FURTHER ASBSURANCES; ATTORNEY-IN-FAC
attorney-in-fact are a part of this Deed of Trust;

Further Assurances. At any time, and from time 1o time,
deliver, or will cause to be made, executed or delivered
Lender, cause to be filed, recorded, reﬁled or rerecornf

uest of Lender, Grantor will make, execute and
to Lender's designee, and when requested by
e may be, at such times and in such offices
ages, deeds of trust, security deeds, security
agreements, financing statements, continuation stat i
other documents as may, in the sole opinion of Lender,
perfect, continue, or preserve (1) Grantor's abligatiofs,..
Documents, and (2} the liens and security interests created by thig
Property, whether now owned or hereafter acquired by Granto
contrary in writing, Grantor shall reimburse Lender for all ¢
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refem

filing, recording. and doing all

ofher things as may be necessary or desirable, in Lender's sole opinio the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including witha i
and otherwise performs all the obligations imposed upon Grantor under this

deliver to Trustee a request for full reconveyance and shall execute and delfées
temmination of any financing statement on fle evidencing Lender's security |nteres‘

of Trust:
Payment Default. Grantar fails to make any payment when due under the Indebtedness
Other Deiaults Grantor fails to comply with or to perform any other term, obhgat

obligation, covenant or condition contained in any other agreement between Lender and Grar

Compliance Default. Failure to comply with any other term, obligation, covenant or condi
Deed of Trust, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreemeaﬁ
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may matesf
affect any of Grantor's property or Grantor's ability to tepay the Indebtedness or Grantor's ability to pe
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Stataments. Any warranty, representation or statement made or furnished to Lender by Grantor or
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respgct;
either now or at the time made or furnished or becomes false or misleading at any time thereafter.
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This Deed of Trust or any of the Related Documents ceases to be in full force and
y collateral document to create a valid and perfected security interest or lien} at any

he: digsolution of Grantor's {regardless of whether election to continue is made), any
member withdiaw hetdifnited liability company, or any other termination of Grantor's existence as a going
business or th any miamber, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assigament for the benefit of creditors, any type of creditor workout, or the
commencement of any prefeeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture #r mmencement of foreclosure ar forfeiture proceedings, whether by judicial
proceeding, self-help, teossdssistitn, any other method, by any creditor of Grantor or by any governmental agency
against any property secufing the intedness. This includes a gamishment of any of Grantor's accounts,
including deposit accounts Hawever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to i spnableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor § ender v tan notice of the creditor or farfeiture proceeding and deposits with
Lender monies or a surety be t thefredifor or forfeiture proceeding. in an amount determined by Lender, in its
sole discretion, as being an ad

Breach of Other Agreement. Anysr
Lender that is not remedied withfip<any grac
concerning any indebtedness or othey

or under the terms of any ather agreement between Grantor and
it.d provided therein, including without limitation any agreement
rantor to Lender, whether existing now ar later.

Seding events occurs with respect to any Guarantor of any of the

Events Affecting Guarantor. Any © ;
is incompetent, or revokes or disputes the validity af, or liability

Indebtedness or any Guarantor dies or be
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse chghge in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the ingébtedness is impaired.

Insecurity. Lender in good faith believes itse cure.

Right to Cure. If any default, other than a defalit

of a breach of the same provision of this Deed ofrust within th
Grantor, after Lender sends written notice to Granftor demandi % of such default: (1) cures the default within
ten (10} days; or (2) if the cure requires more than ten {10 mediately initiates steps which Lender deems
in Lenders sole discretion to be sufficient to cure the defadlt #d thérdafter continues and completes all reasonable

payment, is curable and if Grantor has not been given a notice
eceding twelve {12} months, it may be cured if

Election of Remedies. Election by Lender ta pursue any remety™s
an election to make expenditures or to take action to perform an
after Grantors failure ta perform, shall not affect Lender's right

Accelerate Indebtedness. Lender shall have the right at its optio
due and payable, including any prepayment penally which Grantar

e pursuit of any other remedy, and
;v Grantor under this Deed of Trust,
It and exercise its remedies.

entire Indebtedness immediately

all Fiave the right to exercise its
ight to foreclose by judicial

Foreclosure. With respect to all or any part of the Real Property, thi ]
power of sale and to foreclose by notice and sale, and Lender shall hgve
foreclosure, in either case in accordance with and to the full extent provideg

UCC Remedies. With respect to all or any part of the Personal Prope Lendear | have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Colizct Rents. Lender shall have the right, without notice to Grantor to*ake
Property and collect the Rents, including amounts past due and unpaid, and
above Lender's costs, against the Indebtedness. In furtherance of this right, L
other user of the Property to make payments of rent or use fees directly {0 Lend
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to
payment thereof in the name of Grantor and to negotiate the same and collect the p
or other users to Lender in response to Lender's demand shall satisfy the obligations:§
made, whether or not any proper grounds for the demand existed. Lender may exercis
subparagraph either in person, by agent, or through a receiver.

sisieh of and manage the
lv#thesnet proceeds, over and

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o lake posses&id
the Property, with the power to protect and preserve the Property, o operate the Property |
foreclosure or sale, and to collect the Rents from the Fraperty and apply the proceeds, cver a
the receivership. against the Indebtedness. The receiver may serve without bond if permitt
right to the appointment of a receiver shall exist whether or not the apparent value of the Pr ‘
Indebiedness by a substantial amount. Employment by Lender shall not disqualify a person frdm
receiver.

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Property is so
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, &
hecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option giiher
payda reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the di
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or
or available at law or in aguity.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Persork
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shall mean notice given at least ten (10) days before the time of the sale or disposition.
roperty may be made in conjunction with any sale of the Real Property.

extent permitted by applicable law, Grantor hereby waives any and all rights to have
ercising its rights and remedies, the Trustee or Lender shall be free to sell aII ar any

hat in Lender's opinion are necessary at any time for the protection of its
ghts shall become a part of the Indebtedness payable on demand and shall bear
e expenditure until repaid. Expenses covered by this paragraph include,
‘;ectt Bmi:limits under applicable law, Lender's attorneys' fees and Lender's legal
suit, mcludlng attorneys fees and expenses for bankruptcy pmoeedlngs

ds, obtaining title reports (including foreclosure reports), surveyors'
¢ fees for the Trustee, to the extent permitted by applicable law.
o all other sums provided by [aw.

repaorts, and appralsal fees, tlt‘ :
Grantor also will pay any court

Rights of Trustee. Trustee shall hawd

POWERS AND OBLIGATIONS OF TRUSTEE.
(pursuant to Lender's instructions) are part

Powers of Trustee. In addition to all po ustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to e Froperly upcn the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the B Property, including the dedication of streets ar other rights to the
public; (b} join in granting any easement 3 i icti

r, Lender, ar Trustee shall be a party, unless
required by applicable law, or unless the action or procesdipg is b ht by Trustee.

nder applicable law. In addition to the rights
Property, the Trustee shall have the right to
g by judicial foreclosure, in either case in

and remedies set forth above, with respect ta all or &y
foreclose by notice and sale, and Lender shall have the: lg

ot a successor Trustee 1o any Trustee
appointed under 1h|5 Deed of Trust by an |nstrument executerf d acknowlédged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingic The insirdiment shall contain, in addition ta all
other matters required by state law, the names of the original er, Tedst fe, and Grantor, the book and page or

trustee, and the instrument shall be executed and acknowledgets: Engé its. successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to 1 spower, and duties conferred
i i i i ubstitution of Trustee shall
govern {¢ the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allo
any notice required to be glven under this Deed of Trust, including without
notice of sale shall be given in writing, and shall be effective when actually*dgelv

teIefacsnmlle (unless otherwise required by Iaw} when deposﬂed W|th a nationally regognized overnlgh! courier, or, if

and excep! for notice required or allowed by law to be given in another manner, if there is
notice given by Lender to any Grantor is deemed {o be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed

Amendments. This Deed of Trust, iogether with any Related Documents, constitutes the e
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of ¢
Deed of Trust shall be effective unless given in writing and signed by the party or parties soug tto.d

hound by the alteration or amendment.

Annua! Reports. |If the Propeny is used for purposes other than Grantor's residence, Grantor
Lender, upon request, a certified statement of net operating income received from the Pmperty du;mg Grant
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mezn all gssl
receipts from the Property less all cash expenditures made in connection with the operation of the Propésiy.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether
Joint, or class in nature, arising from this Deed of Trust or otherwise, Including without limitation contrac ‘
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the tlme‘

claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waive
this arbitration agreement or be prohibited by this arbitration agreement. This includes, without Ilmltatl 5,
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@sinjun ,or a temporary restraining order; invoking a power of sale under any deed of trust or
morgage; obtainiig a#rit,of attachment or imposition of a receiver; or exercising any rights relating to personai
property, including taki disposing of such property with or without judicial process pursuant to Article 9 of the

; &ny disputes, claims, or contraoversias concerning the lawfulness or reasonableness of
anyiright, concerning any Property, including any claim to rescind, reform, or otherwise
ating to the Property, shall also be arbltrated, provided however that ne arbitrator shall
have the right or the power fioin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered #court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable rgii m_a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar dsttri would otherwise be applicable in an action brought by a party shall be
applicable in any arbitzaiio nd the commencement of an arbitration proceeding shall be deemed the
commencement of an’ act urposes. The Federal Arbitration Act shall apply to the construction,
intarpretation, and enforce! itration provislon,

Caption Headings. Captio Deed of Trust are for convenience purposes only and arg not to be
used to interpret or define the provisions g1 {its Deed of Trust.

Merger. There shall be no merér of she ifiterest or estate created by this Deed of Trust with any other interest or
d 4y or for the benefit of Lender in any capacity, without the written cansent

werned by federal law applicable to Lender and, to the extent not
f-4h Stgét af Washington without regard to its conflicts of law provisions.
+in the State of Washington.

Mo Waiver by Lendar. Lender shall not be eeined t waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Ls w5 dgfay or omission on the pait of Lender in exercising any right
shall operate as a waiver of such right or #ight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver gf L@nder's right otherwise to demand strict compliance with that
provisian or any other provision of this De Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute aiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the nt of Lender ig, required under this Deed of Trust, the granting
of such consent by Lender in any instance shall rigt constilute gdrinuing consent to subsequent instances where
such consent is required and in all cases such consent may or withheld in the sole discretion of Lender.

this Deed of Trust to be illegal, invalid, or

Severability. If a court of competent jurisdiction finds any
unenforceable as to any circumstance, that finding the offending provision illegal, invalid, or
unenforceable as to any other circumstance.  If feasible, provision shall be considered modified so
that it becomes legal, valid and enforceable. If the Bffending ision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless equired, by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall Figitaffs 3
other provisicn of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thig
this Deed of Trust shall be binding upon and inure to the benefit
ownership of the Properly becomes vested in a person other than';
deal with Grantor's successors with reference to this Deed of Trust'ar
extensign without releasing Grantor from the obligatiens of this Deed g

Time is of the Essence. Time is of the essence in the performance af this

counterclaim brought by any party against any other party.
Waiver of Homestead Exemption. Granior hereby releases and waives all tig

exemption laws of the State of Washington as to all Indebtedness secured by 1

DEFINITIONS. The following capitalized words and terms shall have the following meaningé when ygé:
Trust. Unless specifically stated to the gontrary, all references o dollar amounts shall méan ampdnts<in lawful money
of the United States of America. Words and terms used in the singular shall includ lyral, And e plural shall
incluge the singular, as the context may require. Words and terms not otherwise define i
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneliciary. The word "Beneficiary* means BANK OF THE PACIFIC, and its successors an

Borrower. The word “Borrower” means BAYHILL RIDGE, LLC and includes all co-signe
the Note and all their successars and assigns.

Event of Default. The words "Eveni of Defaull” mean any of the events of default set forth in this D
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means BAYHILL RIDGE, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all st i
Indebtedness. ;

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation
guaranty of all or part of the Note.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO
AGREES TO ITS TERMS.

GRANTOR:

BAYHILL RIDG

By: 7.

By:

ord "Improvements” means all existing and future improvements, buildings, structures,
o the Real Property, facilities, additions, replacements and other construction on the Real

Lender to discharge Gpen
obligations under this ead

rust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, withoy tngdebtedness includes the future advances set forth in the Future Advances
provision, togethé Ler‘@sl thereon and all amounts that may be indirectly secured by the
Cross-Collateralization p nhis Deed of Trust.

Lender. The word "Le

Note. The word "Not amissory note dated October 24, 2017, in the original principal
amount of $2,1550G0:00 fi5m+Grantor to Lender, together with all renewals of, extensions af,
medifications of, refinancitiga~bf stopdolidations of, and substitutions for the promissary note or agreement.
NOTICE TO GRANTOR: THE NQJFE &

Personal Property. The words
property now or hereafter ow|

rty" mean all equipment, fixtures, and other aricles of personal
nd now or hereafter attached or afﬁxed to the Real Property;

Real Property. The words "Real Prope
Deed of Trust.

Related Documents. The words “Relate

sapthe real properly, interests and rights, as further described in this

. Bocuments” mean all promissory notes, credit agreements, loan
agreements, security agreements, morigage€: deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whéftier now or Nergafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental jmd y agreements are not "Related Documents" and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and futu
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMBAM
GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and®

nues, income, issues, royalties, profits, and

COUNTY, whose mailing address is 111
SUCCRSSOr trustees.

EED OF TRUST, AND GRANTOR

UMA, Managing Member of BAYHILL RIDGE, LLC

/)
BARBARA SAKUMA, Member of BAYHILL RIDGE, LLC
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LIABILITY COMPANY ACKNOWLEDGMENT

OO_.—?L'- 20 {77 before me, the undersigned
SAKUMA, Managing Member of BAYHILL RIDGE, LLC and BARBARA
d personally known ta me or proved to me on the basis of satisfactory
the limited liability company that executed the Deed of Trust and
voluntary act and deed of the limited liability company, by authority
ting agreement, for the uses and purposes therein menticned, and on
this Deed of Trust and in fact execuled the Deed of Trust on behalf of

Residing at MiHon
commission expires 5 m 2—- ’

On this g7+h .‘

Notary Public, personally appesretd BRYAN §
SAKUMA, Membar of BAYHILL RIDGE, LLE
evidence to be members or d ]
acknowiedged the Deed of Tru
of statute, its articles of organizatier. [
oath stated that they are authorized tQ execy

REQUEST FOR-FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal awner and holder of all indebtegh
requested, upan payment of all sums owing to you, to reconse Avithou
right, title and interest now held by you under the Deed of T

Date:

d by this Deed of Trust. You are hereby
arranty, te the persons entitled thereto, the

Beneficiary:
By:
Its:
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