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CHICAGOC TITLE
V200327224

[ FHA Case No.: 566-2361428-962 |

Loan Number: 3388413825

State of Washington :
ADJUSTABLE RATE

The trustor is Harry Dennis Farlow and Judith L arlow,
Eden Rd, Sedro Woolley, WA 98284 ("Borrower"). Th
successors and assigns. The trustee is the SENIOR OFFI¢
MORTGAGE INSURANCE PROGRAMS IN TH

ed couple whose address is 8836 Garden of
Sorrower” does not include the Borrower’s
ESPONSIBILITY FOR SINGLE FAMILY
ENT OF HOUSING AND URBAN
OPERTY DESCRIBED BELOW, OR

0, ("Lender” or "Commissioner™).
dvance, including future advances,
ent dated the same date as
orrower's Adjustable Rate
ty Instrument secures to
nces, with interest at a

Development, whose address is 451 Seventh Strcet S.W. Washmgt@n, DC
Borrower has agreed to repay to Lender arnoum;s which Lender is ebhgate

Lender: (a) the repayment of the debt evidenced by the Second Note, includingall futur
rate subject to adjustment, and all renewals, extensions and modifications of "the ﬁec,s
principal amount of Four Hundred Thirty Thousand Five Hundred and 00/100
the payment of all other sums, with interest, advanced under Paragraph 3 to prot
Instrument or otherwise due under the terms of this Security Instrument; and (c)
covenants and agreements under this Security Instrument and the Second Note and the Lo
debt, including all amounts described in (a), (b}, and (¢} above, if not paid earlier, is due ang
2086. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wif
following described property located in Skagit County, Washington: ’

nent. The full
agust 06,
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jescription attached hereto and made a part hereof
ess of 8836 Garden of Eden Rd, Sedro Woolley, WA, 98284 (“Propeny Address™)

Il the improvements now or hereafter erected on the property, and all easements, rights,
s now or hereafier a part of the property. All replacements and additions shall also be
ument. All of the foregoing is referred fo in this Security Instrument as the "Property.”

BORROWER COVE
mortgage, grant and-¢on:
given by Borrowet.and di
warrants and will defend g
encumbrances of record.

at Borrower is lawfully seised of the estate hereby conveyed and has the right to
operty and that the Property is only encumbered by a First Security Instrument
me date as this Security Instrument ("First Security Instrument"). Borrower
" the title to the Property against all claims and demands, subject to any

uniform covenants for national use and non-uniform covenants with

THIS SECURITY INSTRUMENT comb
iform security instrument covering real property.

limited variations by jurisdictig

UNIFORM COVENANTS. Borro venant and agree as follows:

1. Payment of Principal and Inter ‘shall pay when due the principal of, and interest on, the debt
evidenced by the Second Note.

2. Payment of Property Charges, Borrovir shal)-pay all property charges consisting of property taxes, hazard
insurance premiums, flood insurance premiums, gfound rents, condominium fees, planned unit development fees,
homeowner’s association fees, and any other spéciil assessments that may be required by local or state law in a
timely manner, and shall provide evidence of payinent to Lgster, unless Lender pays property charges by
withholding funds from monthly payments due to the Borrow “orby“charging such payments to a line of credit as
provided for in accordance with the Loan Agreement.

contingencies, including but not
all be maintained in the amounts
%e or decrease the amount of any

now in existence or subsequently erected, against any hazards, ¢
limited to fire and flood, for which Lender requires insurance, §
and for the periods that Lender requires; Lender has the discrets
msurance required at any time provided the amount is equa] to

shall be carried with companies approved by Lender. The insurance pohc]e
Lender and shall include loss payable clauses in favor of, and in a form acceptable to

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender
made promptly by Borrower. Each insurance company concerned is hereby aut
payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance proet
restoration or repair of the damaged Property, if the restoration or repair is economically [
security is not lessened. If the restoration or repair is not economically feasible or Lendex
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness und
and this Security Instrument and then to the reduction of the indebtedness under the First Note
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il Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
¢ this Security Instrument and the First Note and First Security Instrument shall be paid to the entity

e lesure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtetiness, 4l title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.
4. Occupancy,
Leascholds. Borro
execution of this §
Borrowers) shall éos
[nstrument.

Borrower shall not commt ;
deteriorate, reasonable wear gnd tear e»
application process, gave materiglly fals
Lender with any material inforr
to, representations concerning Bor
Instrument is on a leasehold, Borrower$hall .z
to the Property, the leasehold and fee tid

damage or substantially change the Property or allow the Property to

ted. Borrower shall also be in default if Borrower, during the loan

inaccurate information or statements to Lender (or failed to provide

1% in gohpection with the loan evidenced by the Note, including, but not limited

g v of the Property as a Principal Residence. If this Security

ith the provisions of the lease. If Borrower acquires fee title
& merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection £ L
governmental or municipal charges, fines and.impd

»'s Rights in the Property. Borrower shall pay all
s that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity vehish is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender gquest Borrower shall promptly furnish to Lender receipts
evidencing these payments. Borrower shall promiptly dischar- lien which has priority over this Security
[nstrument in the manner provided in Paragraph 14(C).

If Borrowet fails to make these payments or pay the property. ch
any other covenants and agreements contained in this Security
significantly affect Lender's rights in the Property (such as a proge
enforce laws or regulations), then Lender may do and pay whateve
and Lenders rights in the Property, including payment of propetty
mentioned in Paragraph 2.

fequired by Paragraph 2, or fails to perform
) : there is a legal proceeding that may
nkruptey, for condemnation or to
io protect the value of the Property
azard insurance and other items

to Borrowker all amounts due to the
ritent as well as all sums
reement. Any amounts
idad for in the Loan

To protect Lender's security in the Property, Lender shall advance and ch
Commissioner for the Mortgage Insurance Premium ("MIP"} as defined in
due to the loan servicer for servicing activities ("Servicing Fee") as defined ifi-the’Loan
disbursed by Lender under this Paragraph shall become an additional debt of Borrow
Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Prg H a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice pgioz
appraisal specifying a purpose for the inspection or appraisal which must be related to Lgndér
Property. If the Property is vacant or abandoned or the loan is in default, Lender may take: i
protect and preserve such vacant or abandoned Property without notice to the Borrower.
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or other taking of any part of the Property, or for conveyance in place of condemnation, shall be
proceeds shall be applied first to the reduction of any indebtedness under the Second Note and
ment and then to the reduction of the indebtedness under the First Note and First Security

Note and thls'
entitled thergt
8. Fees. Lenderm and charges authorized by the Commissioner.

9. Non-Borrowing Spouse. Borfower, N/A, is married under the laws of N/A to N/A (“Non-Borrowing Spouse”),
who is not a Borrower under thie t¢rms of the “Second Note,” “Loan Agreement” or this Security Instrument.

(A) Eligible Non-Borrowing Spouse.. A Non-Borrowing Spousc identified by the Borrower who meets, and
continues to meet, the (us fymg Atiributes requirements established by the Commissioner that the Non-
Borrowing Spouse must sati, b Be eligible for the Deferral Period.

(B) Ineligible Non-Borrowin
Attributes requirements established-by
to be eligible for the Deferral Period:

se, A-Ton-Borrowing Spouse who does not meet the Qualifying
tissioner that the Non-Borrowing Spouse must satisfy in order

10. Grounds for Acceleration of Debt.
(A) Due and Payable — Death.
(i) Except as provided in Paragraph 10
secured by this Security Instrument if a
least one surviving Borrowet, or

] 11), Lender may require immediate payment in full of all sums
; Propetty is not the Principal Residence of at

(i) Lender shall defer the Due and Payable requ
time (“Deferral Period™) in which a Non-Borro
Eligible Non-Borrowing Spouse resides in the Propery a
following conditions are, and continue to be, met:

Paragraph IO(A)(i) above for any period of
LRE!

a. Such Eligible Non-Borrowing Spouse remainedt|
duration of such Borrower’s lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied,
securing as [his/her] Principal Residence;

¢. Such Eligible Non-Borrowing Spouse has established leg
right to remain in the Property;

d. All other obligations of the Borrower under the Second Note

Security [nstrument continue to be satisfied; and

bccomes an Ineligible Non-Borrowing Spouse at any time. Further, during a defers
payable status, should any of the conditions for deferral cease to be met such
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immediately cease and the Note will become immediately due and payable in accordance with the
twisions of Paragraph 7(A)i) of the Note.

) Due and: Payable - Sale. Lender may require immediate payment in full of all sums secured by this
Eurity m;:nt if all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning

7 rty) is sold or otherwise transferred and no other Borrower retains title te the Property in
n leasehold under a lease for not less than 99 years whlch is renewable or a lease havmg a

%

tmma . upen approval of the Commissioner, if:
rincipal Residence of a Bortower for reasons other than death and the
ce of at least one other Borrower; or

(ii) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mern andthe Property is not the Principal Residence of at least one other
Borrower; or s
{iii) An obligation of the Borrower u utity Instrument is not performed

A deferral of due and payable is not p ed when a Lender requires immediate payment in full under

Paragraph 10(C).

(D) Notice to and Certification to Lender. Borrower shdll.<tmplete and provide to the Lender on an annual
basis a certification, in a form prescribed by the Len : ether the property remains the Botrower’s
principal residence and, if applicable, the Principal s or her Non-Borrowing Spouse. Where a
¢ identified Non-Botrowing Spouse
qualifies as an Eligible Non-Borrowing Spouse, the Borrower sk vornplete and provide to the Lender on
an annual basis an Eligible Non-Borrowing Spouse certificati
that all requirements for the application of a Deferral Period ¢
Defarral Period, the annual Principal Residence certification must.
Lendet by the Eligible Non-Borrowing Spouse. The Borrower shall
events listed in Paragraph 10(B) and (C) occur,

pf? and continue to be met. During a
completed and provided to the

(E) Notice to Borrower. Lender shall notify Borrower whenever the foan, beconies.due and payable under
Paragraph 10(B) and (C). Lender shall not have the right to commence foreclosust Borrewver has had thirty
{30} days after nofice to either: :

{iy Correct the matter which resulted in the Security Instrument coming du

{ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent (95%) of t
apply the net proceeds of the sale toward the balance; or
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ravide the Lender with a deed in lieu of foreclosure.

‘Commissiener and_Eligible Non-Borrowing Spouse. Lender shall notify the Commissioner and
owing Spouse identified in Paragraph ¢ who quallﬁes as an Eligible Non Borrowmg Spouse

12. Reinstatement. Borrower ‘
right applies even after foreclosure p gs are instituted. To reinstate this Security Instrument, Borrower shall
ifément for immediate payment in full. Foreclosure costs and
sts properly associated with the foreclosure proceeding shall be
| ower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender h réd immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lend: ;
proceedings within two (2) years immediately pécceding the commencement of a current foreclosure proceeding, (ii)
reinstatement will preclude foreclosure on differefst grounds in the future, or (jii) reinstatement will adversely affect
the priority of the Security Instrument. &

for a reason other than death, an
4 Instrument reinstated provided that

require the Eligible Non-Borrowing Spouse to pay for foreclosure cosi eazoﬁa bie and customary attorney's
fees and expenses properly associated with the foreclosure proceeding, such be added to the Principal
Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, t iod and this Security
Instrument and the obligations that it secures shall remain in effect as if the B)
Lender had not required immediate payment in full. However, Lender is not redired it reinstatement ift (i)
ivithin the past two

due and payable; (ii) reinstatement of either the Deferral Period or this Sccurity Instru
in the future, or (iii) reinstatement of either the Deferral Period or Security Instrument wi
priority of the Security [nstrument.

14, Lien Status.
(A) Modification. Borrower agrees to extend this Security Instrument in accordance with

One Reverse Mortgage, LLC Loan Originator:
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15.

. If Lender determines that the original lien status of the Security Instrument is jeopardized under state
ing but not limited to situations where the amount secured by the Security Instrument equals or
maximum principal amount stated or the maximum period under which loan advances retain the
yrity initially granted to loan advances has expited) and state law permits the original lien status to
= future loan advances through the execution and recordation of one or more documents, then
itle evidence at Borrower's expense. If the title evidence indicates that the Property is not

iy, Hens (except the First Security Instrument described in Paragraph 15(A), this Second

loan advances) Eendér shisl| request the Borrower to execute any documents necessary to protect the priority of
the lien status dvances. Borrower agrees to execute such documents. If state law does not
be cxtended to future loan advances, Borrower will be deemed to have fajled to

or shall not participate in a real estate tax deferral program, if any liens
nate to this Security Instrument,

unless Borrower: (a) agrees i
acceptable to Lender; (b) conte
proceedings which in the Lender's te to prevent the enforcement of the lien or forfeiture of any
part of the Property; or (c) secures from théshoider ofthe lien an agreement satisfactory to Lender subordinating
the lien to all amounts secured by this Segurity Instfupient. If Lender determines that any part of the property is
subject to a lien which may attain priori sifis Security Instrument, Lender may give Borrower a notice
identifying the lien. Berrower shall satisfy en or take one or more of the actions set forth above within ten
{10) days of the giving of notice.

Relationship to First Security Instrument.
(A) Second Security Instrument. In order to secure’ o ich the Commissioner may make to or on
behalf of Borrower pursuant to Section 255(i)(1)(A) of i Natidngi Housing Act and the Loan Agreement, the
Commissioner has required Borrower to execute a Second econd Security Instrument. Borrower
has also executed a First Note and First Security Instrument.

(B) Relationship of First and Second Security Instruments. 1% prade by the Commissioner shall not
be included in the debt under the First Note unless:

(i) The First Security Instrument is assigned to the Commissioner

)

(if) The Commissioner accepts reimbursement by the holder of the E
Commissioner.

[f the circumstances described in (i) or (ii} occur, then all payments by the
on the payments, but excluding late charges paid by the Commissioner, sha
the First Note.

(C) Effect on Borrower. Where there is no assignment or reimbursement as described i
Commissioner makes payments to Borrower, then Borrower shall not:

One Reverse Mortgage, LLC
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nder Paragraph 24 to the holder of the First Note or a receiver of the Property, until the Commissioner has
2d payment in full of all outstanding principal and accrued interest under the Second Note; or

(ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
£ of aftpr the payments by the Commissioner, and whether or not accrued interest has been included in

curity Instrument or to take actions to preserve the value of the Property, even
3t Note may be unable to collect amounts owed under the First Note because of

not be obhgated to comp{y
there is no outstanding balan

be a waiver of, or preclude the exe y right or remedy.
Several Liability. Borrower may not assign any rights or
pte, except to a trust that meets the requirements of the
¢ joint and several.

18, Successors and Assigns Bound;
obligations under this Security Instrument ot,
Commissioner. Borrowet's covenants and agreéments gl

Notwithstanding anything to the contrary herein, aipon the death of the last surviving Borrower, the Borrower’s
successors and assigns will be bound to perform Beripwer’s obligations under this Security [nstrument.

ument shall be given by delivering if or by
method. The notice shall be directed to the
Any notice to the Commissioner shall be
perty or any other address designated
ecurity Instrument shall be given
se of another method, The notice

19. Notices. Any notice to Borrower provided for in this Se
mailing it by first class mail unless applicable law requires
Property Address or any ather address all Borrowers joi
given by first class mail to the HUD Field Office with jurisdia
by the Commissioner. Any notice to Non-Borrowing Spouse provid
by delivering it or by mailing it by first class mail unless applicab
shall be d]rected to the Property Address. Any notice prowded fi

jurisdiction in which the Property is located. In the event that any provision
the Second Note conflicts with applicable law, such conflict shall not afféet.ather
instrument or the Second Note which can be given effect without the conflictin

provisions of this Security Instrument and the Second Note are declared to be sever
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artics. Borrower agrees that it is not a third-party beneficiary to the Contract of Insurance between HUD

erms. Capitalized terms not defined in this Security Instrument shall have the meanings ascribed
Agreement.

24, Assignn{}:nt o
the Property. Borrow

Borrower of Borrower's bred
receive all rents and revenug:
rents constitutes an absol

If Lender gives notice of bre
for benefit of Lender only, to b iims secured by this Security Instrument; (b) Lender shall be entitled
to collect and receive all of the ren ; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lender's agent wiitten demand to the tenant.

Borrower has not executed any prior assignmest ts and has not and will not perform any act that would
prevent Lender from exercising its rights ' agraph 24, except as provided in the First Security
Instrument.

25. Foreclosure Procedure. If Lender reguires immediaté nt.dut Tull under Paragraph 10, Lender may
invoke the power of sale and any other remedies permitted by-appiicable'law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this,Paragraph 25, including, but not

require. After the time required by applicable law and after publication oF4h
demand on Borrower, shall sell the Property at public auction to the highest bid:

Trustee may postpone sale of the Property for a period or periods permltted:' b
announcement at the time and place fixed in the notice of sale. Lender or its
Property at any sale.
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nents made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
( _sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums

{"LIBOR") as made availaly
rounded to three digits tothe
to use any index prescribed b}
historical movement substanti
annual petcentage rate that is
unavailable,

The value of the Index will be determined, usitig the most recent Index figure available thirty (30} days before the

Change Date ("Current Index"). Before each Cha e Date, the new interest rate will be calculated by adding a

it Index, subject to the rate limitations below,
Calculated Interest Rate will be compared
émge Datei{the "Existing Interest Rate”).

margin to the Current Index. The sum of the margia-plus the Cg
will be called the "Calculated Interest Rate" for each Changg
to the interest rate in effect immediately prior ta the current’

The interest rate will never increase or decrease by more tha
[rate. The interest rate will never be more than five percentage poin
rate stated in Paragraph 2 of this Note.

etitage, points (2.0%) on any single Change
her or lower than the initial interest

tatxon(s) described above and
ést Rate equals the Existing

The Calculated Interest Rate will be adjusted if necessary to comply Wit
will be in effect until the next Change Date. At any Change Date, if the Cal
Interest Rate, the interest rate will not change.

28. Reconveyance. Upon payment of all sums secured by this Security Instruiie
reconvey the Property and shall surrender this Security Instrument and all notes

person or persons legally entitled to it. Such person or persons shali pay any recordat:
for preparing the reconveyance.

29. Substitute Trustee, In accordance with applicable law, Lender may from time to ti
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance”
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proceeding. 1o
this Security,

32. Obligatory Loast A
Agreement, includipng La
Servicing Fees, and other

Lender's responsibility to make Loan Advances under the terms of the Loan
ces of principal to Borrower as well as Loan Advances for interest, MIP,

f one or more riders are executed by Borrower and recorded together
of each such rider shall be incorporated into and shall amend and
supplement the covenants and his Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check all riders t

Condominium Rider’ PUD Rider
Shared Appreciation Ride Other

TO LOAN MONEY, EXTEND CREDIT, OR TO

ORAL AGREEMENTS OR ORAL COMMITME
) OF A DEBT ARE NOT ENFORCEABLE UNDER

FORBEAR FROM ENFORCING REPAYMEN
WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrées to th
Instrument and in any rider{s) executed by Borrower and recos

s and covenants contained in this Security
Withesses:

JUDI% L. FARL,OW (BORROWER)

sy
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(Sjgnatiie)

! !

(Seal o $t

(Sealror amp)q Notary Public
A T State of Washington

Titlfguihf L ol JANA K CUINN

My Appointment Explres Jun 29, 2718

f

. . e 3
My appointment expires: L | L~
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EXHIBIT "A"

f the Northwest Quarter of the Southeast Quarter of the Southeast
Quarter of Sectiop ip 35 North, Range 4 East of the Willamette Meridian, described as

follows:

North Half of the Northwest the Southeast Quarter;
thence West along the So said subdivision 125 feet;
thence North parallel with thie “West line.of said Garden of Eden Road a distance of 100 feet;
thence East parallel with the South |ing,of
thence South along the West lin

Situated in Skagit County, Washingtetf



