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OF TRUST ("Security Instrument” or “Second Security Instfrument”) is made on October 19,
6™, The trustor is DONALD M. McFADDEN and DeANNA L. McFADDEN, husband and
ess is 14533 JURA WAY, ANACORTES, WA 98221-8626 ("Borrower"). The term
t include the Borrower's successors and assigns. The trustee is Senior Official with
r %mgle Famlly Mortgage Insurance Programs in the Department of Housing and

designee ¢ 18 Oi‘f' ial (“Trustee”). The beneficiary is the Secretary of Housing and "Urban
Developmé: hos dress is 451 Seventh Street, SW, Washington, DC 20410 ("Lender" or
"Secretary"). greed to repay to Lender amounts which Lender is obligated to advance,
er the terms of a Home Equity Conversion Mortgage Adjustable Rate

This Security Instrument
Note with interest, and-aif

4o Lender; (a) the repayment of the debt evidenced by the Second
i _axtensmns and modifications of the Second Note, up to a maximum

$375,000.00); (b) the paynﬁ
the security of this Security in:
(c) the performance of Borrowe
Second Note. The full debt, incl
due and payable on March 26, 5092
Trustee, in trust, with power of sal
Washington:

r btherwise due under the terms of this Security Instrument; and
and agreements under this Security Instrument and the

purpose, Borrower irrevocably grants and conveys to
fing described property located in Skagit County,

TOGETHER WITH all the improvements now or tg
rights, appurtenances, and fixtures now or hereafiet
additions shall also be covered by this Security Instrime
Security Instrument as the "Property.”

er erected on the property, and all easements,
e property. Afl replacements and
the foregoing is referred to in this

BORROWER COVENANTS that Borrower is lawfully seize
right to grant and convey the Property and that the Prope
Instrument given by Borrower and dated the same date as thig
Instrument"). Borrower warrants and will defend generally the titl
demands, subject to any encumbrances of record.

strument ("First Security
gainst all claims and

covenants with limited variations by jurisdiction to constitute a uniform Segt

ént covering real
property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal and Interest. Borrower shall pay when due the principal: i t on,
the debt evidenced by the Second Note. ‘

2. Payment of Property Charges. Borrower shall pay all property charges consisti

1075%5GEN303j
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&5, hazard insurance premiums, flood insurance premiums, ground rents, condominium fees,
ed unit development fees, homeowner's association fees, and any other special assessments
be requn‘ed by local or state law in a timely manner, and shall prowde gvidence of

Urban Developme
Borrower shall at

metary ). Whether or not Lender imposes a flood insurance requirement,
YT =_sure all improvements on the Property, whether now in existence or

sender immediate notice by mail. Lender may make proof
Each insurance company concerned is hereby authorized
to Lender, instead of to Borrower and Lender jointly.
storation or repair of the damaged Property, if the
ujf" gasible and Lender's security is not lessened. If the
feasmle or Lender's security would be lessened, the

of loss if not made promptly b B
and directed to make payment fo
Insurance proceeds shall be a

extinguishes the indebtedness, all right, title and inter
force shall pass to the purchaser.

Occupancy, Preservation, Maintenance and Protectio
Application; Leaseholds. Borrower shall occupy, establis
Principal Residence after the execution of this Security Instr
Borrower, if initially more than one person are Borrowers)
Property as Borrower's Principal Residence for the term of the Secu

roperty as Borrower's
ower {or at ieast one
continue to occupy the

Borrower shall not commit waste or destroy, damage or substantially cra

the Property to deteriorate, reasonable wear and tear excepted. Borrower$
Borrower, during the loan application process, gave materially faise or
statements to Lender (or failed to provide Lender with any material information
the loan evidenced by the Second Note, including, but not limited to, represeiit;

q
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o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
tal or municipal charges, fines and impositions that are not inctuded in Paragraph 2.
Il pay these obligations on time directly to the entity which is owed the payment. If
~would adversely affect Lender's interest in the Property, upon Lender's reguest

fails to perfﬁrm al
is a legal procee
proceeding in bank
and pay whateve
Property, including
Paragraph 2.

To protect Lender's security
amounts due to the Secret:
Agreement as well as all sui
Loan Agreement. Any amounts
additional debt of Borrower as p
Security Instrument.

e Prpperty, Lender shall advance and charge to Borrower all

‘Mortgage Insurance Premium as defined in the Loan
he loan servicer for servicing activities as defined in the
ed-by Lender under this Paragraph shall become an
in the Loan Agreement and shall be secured by this

Inspection. Lender or its agent may ron, in
reasonable manner and at reasonable times provi at Lender shall give the Borrower notice
prior to any inspection or appraisal specifying a-pw: tor the inspection or appraisal which must
be related to Lender's interest in the Property e Prcspérty is vacant or abandoned or the loan is
in default, Lender may take reasonable action*® : reserve such vacant or abandoned
Property without notice to the Borrower.

ct or make appraisals of the Property in a

Condemnation. The proceeds of any award or cla ges, direct or consequential, in
connection with any condemnation or other taking of any -Broperty, or for conveyance in
place of condemnation, shall be paid to Lender. The proci a&l e applied first to the reduction
of any indebtedness under the Second Note and this Securi and then to the reduction
of any indebtedness under the First Note and First Security | y excess proceeds over
an amount required to pay all outstanding indebtedness und
Instrument and the First Note and First Security Instrument s
entitled thereto.

Fees. Lender may collect fees and charges authorized by the Secreta
Non-Borrowing Spouse. Borrower N/A is married under the laws of N/ an Borrowing
Spouse"), who is not a Borrower under the terms of the Second Note, chan . or this
Security instrument.

(a) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identified by the, Borravwer ‘who
meets, and continues to meet, the Qualifying Attributes requirements estahl,ﬁ q_e b
9
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(b}

(c)

107595!5
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Secretary that the Non-Borrowing Spouse must satisfy in order fo be eligible for the Deferral
Period.

ible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the
ying Attributes requirements established by the Secretary that the Non-Borrowing
snust satisfy in order to be eligible for the Deferral Period.

Inglig

- Death.

rayided in Paragraph 10{a)ii), Lender may require immediate payment in
secured by this Security Instrument if a Borrower dies and the Property
esidence of at least one surviving Borrower; or

e due and payable requirement under Paragraph 10(a)(i) above
Jeferral Period") in which a Non-Borrowing Spouse identified
as an Eligible Non-Borrowing Spouse and certifies all of the
continue to be, met:

wing Spouse remained the spouse of the identified
tch Borrower's lifetime;

ipal Residence;
wmg Spouse has established legal ownership or other
3in in the Pr@peﬂy,

Property as his or #
c. Such Eligible Non-

satisfied; and
=d due and payable for any other reason.

due and payable status, should any of these ¢

deferral cease to be met such a
deferral shall |mmed|ately cease and the Sec i

ecome immediately due and

interest in a trust owning all or part of the Property) is sold
other Borrower retains title to the Property in fee simple or ret

A deferral of due and payable status is not permitted when a Ler
payment in full under this Paragraph.

Due and Payable with Secretary Approval. Lender may require immedist
of all sums secured by this Security Instrument, upon approval of the Secret?

(i  The Property ceases to be the Principal Residence of a Bomrower for

EN303]




(d)

(e)

N

(9)

g
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than death and the Property is not the Principal Residence of at least one other
Borrower; or

For a period of longer than twelve (12} consecutive months, a Borrower fails to occupy
the Property because of physical or mental iliness and the Property is not the Principal
Residence of at least one other Borrower; or

ation of the Borrower under this Security Instrument is not performed.

rrower's Principal Residence and, if applicable, the Principal
jon Borrowmg Spouse Where a Borrower has identifi ed a Non-

the Lender, certifying :
apply and continue to'b
i comp%eted and provided to the Lender by the Eligible Non-
&l also notify the Lender whenever any of the events

shall notify the Secretary and Borrower
er Paragraph 10(b) and (c). Lender shall
orrower has had thirty (30) days after

whenever the loan becomes due and paya
not have the right to commence forecIQ
notice to either:

(i)  Correct the matter which resulted intie-Se
or

wtrument coming due and payable;

(i) Pay the balance in full; or

(iii)

(iv) Provide the Lender with a deed in lieu of foreclosure.

requirements of the Secretary, or conveyance of a trust's interests i
Barrower, shall not be considered a conveyance for purposes of this P !
shall not be considered an occupant or be considered as having a Princip
purposes of this Paragraph 10.

SGEN303j




12.

13.

14.

1
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eficiency Judgments. Borrower shall have no personal liability for payment of the debt
jfed- by this Security Instrument. Lender may enforce the debt only through sale of the
ender shall not be permltted to obtain a deficiency judgment against Borrower if the

plies even after foreclosure proceedings are instituted. To reinstate this Security
r shall correct the condition which resulted in the requirement for immediate

the foreclosure proceeding shall be added to the Principal Balance. Upon
1, this Security Instrument and the obligations that it secures shall remain
10t required immediate payment in full. However, Lender is not required
_Lender has accepted reinstatement after the commencement of
two (2) years immediately preceding the commencement of a
ii} reinstatement will preclude foreclosure on different grounds in
adversely affect the priority of the Security Instrument.

reinstatemér y
in effect as if Lend
to permit reinstate
forecliosure proce
current foreclosure

Deferral Period Reinstatesient. If a Deferral Period ceases or becomes unavailable because a

fies the Qualifying Aftributes for a Deferral Period and has
#Spouse, neither the Deferral Period nor the Security
vent g-Deferral Period ceases because an obligation of the
strument has not been met or the Note has become
d is in default for a reason other than death, an Eligible
Non-Borrowing Spouse may hav eferral Period and this Security Instrument reinstated
provided that the condition which resuited in the Defgrral Period ceasing is corrected within thirty
{30) days. A Lender may require the Eligible No towing Spouse to pay for foreclosure costs
and reasonable and customary attorney's f ‘expenses properly associated with the
he Principal Balance Upon reinstatement

become an Ineligible Non-B:
Instrument may be reinstated. In
Note, the Loan Agreement or thi
eligible to be called due and payal

obligations that it secures shall remain in effect &s
Lender had not required immediate payment in full ender is not required to permit

either the Deferral Period or this

the Eligible Non-Borrowing Spouse that the mortgage I
either the Deferral Period or this Security Instrument will p
reinstatement of either the Deferral Period or Security Instr
the Security Instrument.

osure in the future; or {iii)
ly affect the priority of

Lien Status.
(a) Modification. Borrower agrees to extend this Security Instrurmiesn in

is jeopardized under state law (including but not limited to situations.
secured by the Security Instrument equals or exceeds the maximum prin
or the maximum period under which loan advances retain the same«iig
granted to loan advances has expired) and state law permits the original li
maintained for future loan advances through the execution and recordatior 6f
documents, then Lender shall obtain title evidence at Borrower's expense. If the

956EN3DS

5



indicates that the Property is not encumbered by any liens (except the First Security
Instrument described in Paragraph 15(a), this Second Security Instrument and any
ubordinate liens that the Lender determines will also be subordinate to any future loan
advances), Lender shall request the Borrower to execute any documents necessary to
ct the lien status of future loan advances. Borrower agrees to execute such documents.
law does not permit the original lien status to be extended to future loan advances,

wer shall promptly discharge any lien which has priority over this Security
Br@rmwer (a} agrees in wntmg to the payment of the obllgatlon secured by

(<)

lien in, legal proceedlngs which in the Lender's opinion operate to
h Ilen or forfeiture of any part of the Property or (c) secures

from the holder of.ih:
amounts secured b

may give Borrower a ngtiee idedit] ging the lien, Borrower shall satisfy the lien or take one or
ithin ten (10) days of the giving of notice.

16.

to or on behalf of Borrower pursuant to Secti
the Loan Agreement, the Secretary has r
Second Security nstrument. Borrowet
Instrument.

5(i)(1)}(A) of the National Housing Act and
rrower to execute a Second Note and this

{b) Relationship of First and Second Security In ayments made by the Secretary
shall not be included in the debt under the First Sy

{i) The First Security Instrument is assigned to

(i) The Secretary accepts reimbursement by the hot
made by the Secretary.

If the circumstances described in (i) or (i) occur, then a by the Secretary,
including interest on the payments but excluding late chargesp ecretary, shall be
included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement ag-désgribied in (b)(i)
or (i) and the Secretary makes payments to Borrower, then Borrower sha

{iy  Be required to pay amounts owed under the First Note, or pay any re
of the Property under Paragraph 24 to the holder of the First Note o
Property, unti! the Secretary has required payment in full of ail outstan
‘ 1||t!||?||5| I;Ilsl |G I:!
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16.

17.

18.

19.

20,

21.

22,

1
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and accrued interest under the Second Note; or

Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not
ccrued interest has been included in the Principal Balance under the First Note.

f the Secretary. The Secretary has no duty to the holder of the First Note to
nants of the Second Security Instrument or to take actions to preserve the value
, even though the holder of the First Note may be unable to collect amounts

Restrictions on
Borrower shall not
no force and effe

igated to comply with the covenants herecof, and Paragraph 24 shall have
everthere is no outstanding balance under the Second Note.

Forbearance by L

: Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be & wai

clude the exercise of any right or remedy.

Successors and Assig
rights or obligations under
the requirements of the Sea;e*
several.

; Joint and Several Liability. Borrower may not assign any
wtrument or the Second Note, except to a trust that meets
rrower's covenants and agreements shall be joint and

Notwithstanding anything to the ¢oi
Borrower's successors and assign
Security Instrument.

erein, upon the death of the last surviving Barrower, the
be bound to perform Borrower's obligations under this

y Instrument shall be given by delivering
aw requires use of another method. The
ther address all Borrowars jointly
ias mail to the HUD Field Office with

Notices. Any notice to Borrower provided for in
it or by mailing it by first class mail unless*a
notice shall be directed to the Property Addres
designate. Any notice to the Secretary shall be give
jurisdiction over the Property or any other address :
Non-Borrowing Spouse provided for in this Security | hall be given by delivering it or by
mailing it by first class mail unless applicable law requi rather method. The notice shall
be directed to the Property Address. Any notice provi Atiis, Security Instrument shall be
deemed to have been given to Borrower, Lender, or N Q Spouse when given as
provided in this Paragraph 19.

Governing Law; Severability. This Security Instrument shall be goyérnéd by Federal law and the
law of the jurisdiction in which the Property is located. In the even @vision or clause of
this Security Instrument or the Second Note conflicts with applicablé-. eonflict shall not
affect other provisions of this Security Instrument or the Second Note whic
without the conflicting provision. To this end the provisions of this Secu

Second Note are declared to be severable.

Security Instrument.

Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii} and only for an Eli

I




25.

1
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prrowing Spouse, this Deed of Trust does not and is not intended to confer any rights or remedies
any person other than the parties. Borrower agrees that it is not a third-party beneficiary to
¢t of Insurance between HUD and the holder of the First Note.

"Lender's notice to Borrower of Borrower's breach of any covenant or
ﬁstmment Borrower shall collect and recewe all rents and revenues of

agents. However
agreement in thq

If Lender gives notice "of,
Borrower as trustee for bene

each tenant of the Property ha I rents due and unpaid to Lender or Lender's agent on

Lender's written demand to the tef:

Borrower has not executed any prior.assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paragraph 24, except as
provided in the First Security Instrumertt, *

Lender shall not be required to enter upon, take centra! &f or maintain the Property before or after
giving notice of breach to Borrower. Howeve der & 5 judigially appointed receiver may do so
at any time there is a breach. Any applicatién®of | not cure or waive any default or
invalidate any other right or remedy of Lender%H hent of rents of the Property shall
terminate when the debt secured by this Security Inst in full.

Foreclosure Procedure. If Lender requires immedi
Lender may invoke the power of sale and any other’
Lender shall be entitled to collect all expenses incurred;
in this Paragraph 25, including, but not limited to, reasg
title evidence.

in full under Paragraph 10,
tmitted by applicable law.
ursuEng the remedies provided
le atiorneys’ fees and costs of

Trustee of the
party to be sold.

required by Applicable Law and after publication of the notice of*sa
demand on Borrower, shall sell the Property at public auction to the high
time and place and under the terms designated in the notice of sale in oy

or periods permitted by Applicable Law by public announcement at the time'and pi éﬁxed
in the notice of sale. Lender or its designee may purchase the Property at any

i




26,

27.

28.

|
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tee shall deliver to the purchaser Trustee’s deed conveying the Property without any
riant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
a Tacie evidence of the truth of the statements made therein. Trustee shall apply the

Lien Priorit
subordinatg!

Tl amount secured by this Security Instrument shall have lien priority
il amount secured by the First Security Instrument.

‘Under the Note, the initial stated interest rate of 4.563% which accrues
nitial interest Rate") is subject to change, as described below. When the
i justed interest rate will be applied to the total outstanding Principal

interest rate wili be based upon the interbank offered rates for one
epesits in the London market {"LIBOR"), as published on the first
oney Rates" section of The Wall Streef Journal("Index") plus a
ailable, Lender will use as a new Index any Index prescribed by
riotice of the new Index.

interest rate charige
Balance. Each adju
year U.S. dollar-den
business day of each w
margin. If the Index is no Ic
the Secretary. Lender will give Borr

bscribeg; below to determine the new adjusted interest rate.
ay of November, 2018, and on [X] that day of each
¢h_slcceeding month ("Change Date") until the loan is paid in

Lender will perform the calculatic
The interest rate may change o
succeeding year [ ] the first day o
fuill.

The value of the Index will be determined, using
days before the Change Date ("Current Index;
will be calculated by adding a margin to the €
Index will be called the ("Calculated Interest Rafe").fo
Rate will be compared to the interest rate in effec
("the Existing Interest Rate").

st recent Index figure available thirty (30)
sach Change Date, the new interest rate
The sum of the margin plus the Current
Change Date. The Calculated Interest
iateiy prior to the current Change Date

[X] Annually Adjusting Variable Rate Feature The G
2.0% higher or lower than the Existing Interest Rate, nor
than the Initial Interest Rate.

Interest Rate cannot be more than
e-mrora than 5.0% higher or lower

[ 1 Monthly Adjusting Variable Rate Feature The Calculata te will never increase

above N/A Percent (N/A %)

The Calculated Interest Rate will be adjusted if necessary to comply with 1
will be in effect until the next Change Date. At any Change Date, if"the Calc
equals the Existing Interest Rate, the interest rate will not change. :

limitation(s) and

Reconveyance. Upon payment of all sums secured by this Security Instrumi
request Trustee to reconvey the Property and shall surrender this Security Inst
evidencing debt secured by this Security Instrument o Trusfee. Trustee sh
Property without warranty to the person or persons legally entitled to it. Such persa
shall pay any recordation costs and the Trustee's fee for preparing the reconveyance:

FT595GEN3D3j




titute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
ume sor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
Praperty, the successor trustee shall succeed to all the title, power and duties conferred

30. 56 of The Property is not used principally for agricultural purposes.

31. nder shall be entitied to recover its reasonable attorneys’ fees and costs in any

er used in this Security Instrument, shall include without limitation
 Lender in any bankruptcy proceeding or oh appeal.

32. Riders to this Seeu stryment. If one or more riders are executed by Borrower and recorded
together with this. 8¢ “iristrsment, the covenants of each such rider shall be incorporated into
and shall amend an At the covenants and agreements of this Security Instrument as if
the rider(s) were a p sty Instrument. [Check applicable box(es).]

[ ] Condominium Rider
[ ] Shared Appreciation Ri

[ ]Planned Unit Development Rider
[X]Other [Specify]
Manufactured Home Rider

ORAL AGREEMENTS OR ORAL COM ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

4 the terms and covenants contained in
Borrower and recorded with it.

BY SIGNING BELOW, Borrower accepts g
this Security Instrument and in any rider(s) execute A

ﬁﬂW /% ey AUk

Bo rfower - Donald-M. McFadden Borrower -,

/Mefud. (Seal)

\I_VI cFadden

This Deed of Trust is 2nd and Subordinate to %t
dated (}L\'D\)QT \8, 200 » and recorded on*
Auditor's File No. N1 1A 005 5~

107595GEN3D3j
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Space Below This Line for Acknowledgement

{(name of person’},f
signed this instrument a
and purposes mention

mowledged it to be (his/her) free and voluntary act for the uses
ingfrument.

Dated: ~N

My Comimission €Xpir:

Origination Company: Bank Of the Pacific
NMLSR ID: 417480

Originator: Van Iterson, Carol
NMLSR ID: 624039

Lender: Bank Of the Pacific
NMLSR ID: 417480

TO07S95GEN303 ]
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EXHIBIT “A”

LEGAL DESCRIPTION

CTS SUBDIVISION NO. 1", as per plat recorded in Volume 8 of Plats,
f Skagit County, Washington; EXCEPT that portion described as follows:

ALSQ EXCEPT that portion
Washington Limited Partnershi
200505030071.

Situate in the County of Skagit, Stat

PARCEL “B”:

Beginning at the Northwest corner of Lot 14, "E _
plat recorded in Volume { of Plats, pages 73 and 74 fecord
thence North 88251°00” East (Plat South 88°51°00% East
feet;

thence South 26°10°36” East, 19.98 feet;
thence North 82°57°35” West, 124.70 feet to the Northw: f an existing chain link
fence; ' -
thence North 88°51°00” West, 8.55 feet to the point of beginning.

CTS SUBDIVISION NO. 1", as per
Skagit County, Washington;
the North line of said Lot 14, 123.52

Situate in the County of Skagit, State of Washington.
PARCEL “C™:

That portion of Lot 12, "ENTNER'S TRACTS SUBDIVISION NO. 1", as per-plat
Volume 8§ of Plats, pages 73 and 74, records of Skagit County, Washington, des¢

Beginning at a point on the South line of said Lot 12, 42.51 feet West of the Fast ling
point being the true point of beginning;
thence continuing West along said South line, 87.64 feet;

thence North at right angles 2.16 feet;

thence Southeasterly to the true point of beginning.

Situate in the County of Skagit, State of Washington.



NUFACTURED HOME RIDER
ECURITY INSTRUMENT

THIS MANUFACTURED H
and shall be deemed to amend
(the Security Instrument) of the sarhe date’h
Borrower's Note to Secretary of Housir
(the Note), and reiating to the property de

IDER iz'made this 19th day of October, 2017 and is incorporated into
' nt that certain Mortgage, Deed of Trust or Security Deed
gof given by the undersigned (the Borrower(s)) to secure
nd Urban Development, {Lender) of the same date hereof

1. DESCRIPTION OF PROPERTY. "
Instrument is amended to include but not be-limi
home and any accessories and accessions there
estate:

on of the Property set forth in the Security
he following described manufactured

Make: Marlette Homes, Inc.
Serial Number: MHI 2827 0 41420 A&B

2. AFFIXATION. Borrower covenants and agrees:
{(a) to affix the Manufactured Home to a permanent fountatie
(b} to comply with all Applicable Law regarding the affixa
to the Property; :

(¢} upon Lender's request, to surrender the certificat
Home, if surrender is pemmitted by Applicable Law,
governmental approval and documentation necessary to ¢
Home as real property under Applicable Law;

{d) that affixing the Manufactured Home to the Property does f
laws or other local requirements applicable to the Property;

{e} that the Manufactured Home will be, at all times and for all purpo
affixed to and part of the Propenty.

107595GEN30C3 j
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it the Property;
f the Manufactured Home

. Manufactured

n the requisite
Manufactured




day of <O edooihaeel XTI\

(Seal) W e (Seal)

Barrower - DeAnna L. McFadden

Origination Company. Bank fic
NMLSR ID: 417480 -

Originator: Van lterson, C
NMLSR ID: 624039

Lender: Bank Of the Pacific

NMLSR ID: 417480

it
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Manufactured Housing Ric



