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For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

ess is commonly known as 525 E. College Way, Mount Vernon, WA
x identification number is 3746-000-011-0000 (P53856).

s Assignment secures the Indebtedness including, without limitation, a revolving line
Jnterest, which cbligates Lender to make advances to Grantor so long as Grantor
!‘iote and the line of credit has not been terminated, suspended or cancelled; the Note
may be advanced by Lender, repaid, and subsequently readvanced. The unpald
balance of the revolving line of may at certaln times be lower than the amount shown or zero. A zero balance
does not terminate the line of riedit or tarminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Assignment witl remain i fy forca--and effect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN
PAYMENT AND PERFORMAN

ON THE FOLLOWING TERMS:
thanviselprovided in this Assignment er any Related Documents, Grantor

Jsfless and until Lender exercises its right to collect the Rents as provided
d@r this Assignment, Grantor may remain in possession and control of and
provided that the granting of the right to cotlect the Rents shall
ral in a bankruptcy proceeding.

below and so long as there is no de aul._
operate and manage the Property and
not constitute Lander's consent to th

£ Grantor warrants that:

Ownership. Grantor is entitled to receive the Fents free and clear of all rights, loans, liens, encumbrances, and
claims axcept as disclosed to and accepte '

Right to Assign. Grantor has the full rig}
convey the Rents to Lender.

No Prior Assignment. Grantor has not pr
instrument now in force.

Mo Further Transfer. Grantor will not sell, assig
Rents except as provided in this Assignment.

the right at any time, and even though nc
defauilt shall have occurred under this Assignment, 1o collect a Rents. For this purpose, Lender is heraby

given and granted the following rights, powers and authori

Notice to Temanis. Lender may send notices to an : ts of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lg

Enter the Property. Lender may enter upon and take possesyion e Propery. demand, coilect and receive from
the tenants or from any other persons liable therefar, all of the and carry on all legal proceedings
necessary for the protection of the Property, including such may be necessary to recover
possession of the Property; coltect the Rents and remove any tenan s ¢r other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintai
to pay the costs thereof and of all services of all employees, inclugt
and expenses of maintaining the Property in proper repair and conditio;:
water utilities, and the premiums on fire and other insurance effected by Len

perty.

the laws of the State of
r governmental agencies

Compliance with Laws. Lender may do any and all things to execute anéj gomply w
Washington and also all other laws, rules, orders, ordinances and require!
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may dee
name or in Grantor's name, to rent and manage the Property, including the collecti

Other Acts. Lender may do all such other things and acts with respect to the BFrof
appropriate and may act exclusively and solely in the place and stead of Grantor and“ta have 3
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or
Lender shall have performed one or more of the foregoing acts or things shall not require te
specific act or thing.

getermine the application of any and all Rents received by it; however, any such Rents recelved by
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by,
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness s
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and defiv
Grantor a suitable satisfaction of this Assignment and suitabie statements of termination of any financing statemesit
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law sl
paid by Grantor, if permitted by applicable jaw.

LENDER'S EXPENDITURES. If any action or proceeding is commeanced that would materially affect Lender's interast i
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including
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nited.to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
rignt or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
der deems appropriate, including but not limited to discharging or paying all taxes, liens, security
brancas and other claims, at any time levied or placed on the Rents or the Property and paying all costs
intaining and preserving the Property. Al such expenditures incumred or paid by Lender for such
en bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
demare], (B} be added to the balance of the Note and be apportioned among and be payable with any
i5 ‘tp become due during either (1) the term of any applicable insurance policy; or (2} the
hé Mote; or (C) be treated as a balloon payment which will be due and payable at the Note's
nm@nt also will secure payment of these amounts. Such right shall be in addition to all other rights

DEFAULT. Each of wing, at Lender's option, shall constitute an Event of Default under this Assignment:
‘ ils to make any payment when due under the Indebtedness.

to comply with or to perform any cother term, obligation, covenant or condition
nttor in any of the Related Documents or to comply with or to parform any term,
ifion contained in any other agreement between Lender and Grantor.

wiure of Grantor within the time required by this Assignment to make any payment

contained in this Agsign
obligation, covenant or gé

arty to comply with or perform when due any term, obligation, covenant or
al agraernent executed in connection with the Property.

{including failure of any collat
for any reason.

intor's (regardless of whether election to continue is made), any
mpany, or any other termination of Grantor's existence as a going
esngolvehicy of Grantor, the appointment of a receiver for any part of
7 the sbapsfit of creditors, any type of creditor workout, or the
tcy or insolvency laws by or against Grantor.

Death or Insolvency. The disscluf
member withdraws from the limited
business or the death of any member,
Grantor's property, any assignment
commencement of any proceeding unde ;

neement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessnon or any &her methed, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing‘tha Indebtedness, This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lgnder, ythis Event of Default shalt not apply if there is a
good faith dlspute by Grantor as to the validity ‘st reasonab riass of the claim which is the basis of the creditor or
the creditor or forfeiture proceeding and deposits
ceeding, in an amount determined by Lender,
pute.

Property Damage or Loss. The Property is lost, stolert

Events Affecting Guarantor. Any of the preceding eve
or accommodation party of any of the Indebtedness or a
dies or becomes incompetent, or revokes or disputes the vai ‘
Indebtedness.

amaged, sold, or borrowed against.
sagpect to any guarantor, endorser, surety,

Adverse Change. A material adverse change occurs in G

Insecurity, Lender in goed faith belisves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of
may exercise any one or more of the following rights and remedies, in additios
by law:

any time thereafter, Lender
rights or remedies provided

raitior to declare the entire
¢ would be required to

Indebtedness immediately due and payable, including any prepayment pi
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to tak
collect the Rents, including amounts past dus and unpald, and apply the net
costs, against the Indebtedness. In furtherance of this right, Lender shall hav
Lenders Right to Receive and Collect Rents Sectlon above.

hhts” ‘prowided for in the
Lenﬂe then Grantor

the name of Grantor and to negotiate the same and collect the proceeds. Payments by era
Lender in response to Lender's demand shall satisfy the obligations for which the payme:
not any proper grounds for the demand existad. Lender may exercise its rights under
person, by agent, or through a receiver.

Appuoint Receiver. Lender shall have the right to have a receiver appointed to take possess
the Property, with the power to protect and preserve the Property, to operate the Praperty predod
foreclesure or sale, and to collect the Rents from the Property and apply the proceeds, over ari
the receivership, against the Indebtedness. The receiver may serve without bond if permitted’by
right to the appointment of a receiver shall exist whether or not the apparent value of the Propefty ixdzeds thy
Indebledness by a substantial amount. Employment by Lender shall not disqualify a person froim ‘servisg ‘as
receiver.

Other Remedies. Lender shall have all other righls and remedies provided in this Assignment or the:Nk
law.

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remiady; and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, a
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assign
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial ar
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Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts
money of the United States of America. Words and terms used in the singular shall include the plural, and th

have the meanings attributed to such terms in tha Uniform Commercial Code:

n any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ail
je_expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
tion, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
ether or not there is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings
eﬁoﬂ& 10 modify or vacate any autornatic stay or injunction), appeals, and any anticipated post-udgment
the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
zal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
‘any court costs, in addition to all other sums provided by law.

ment, together with any Related Documents, constitutes the antire understanding and
@ a5 to the matters set forth in this Assignment. No alteration of or amendment fo this
Hive unless given in writing and signed by the party or parties sought to be charged or

to interpret or define th s of this Assignment.

Governing Law. This &3 will be governed by federal law applicable to Lender and, to the extent not
preempted by federaliaw; th: i

This Assignment has:bgen

Merger. There shall be
estate in the Property at
of Lender.

Interpretahen {1) In al
Assugnment in the singular shiii"Be deeméd to have heen used in the plural where the context and construction so
require. (2) If more than one persongigns thls Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that i awsuit, Lender may sue any one or more of the Grantors. I
Bomower and Grantor are not th der need not sue Borrower first, and that Barrower need not be
joined in any lawsuit. (3)

No Waiver by Lender. Lender shall not b
waiver is given in writing and signed by L Ay or omission on the part of Lender in exercising any right

( 1 farsfight. A waiver by Lender of a provision of this Assignment
efider's right otherwise to demand strict compliance with that
nt. No priar waiver by Lender, nor any course of deating between
any of Lender's rights or of any of Grantor's obligations as to any

nder is requrred under this Assignment, the granting of such

shall not prejudice or constitute a walver ¢
provision or any other provision of this Assi

Lender and Grantor, shall constitute a waiver
future transacuons Whenever the consent cPf

¢. or allowed by law to be given in another
be given in writing, and shall be effective
nless otherwise required by law), when
swhen deposited in the United States mail, as
resses shown near the beginning of this
ssignament by glving farmal written notice

&nga the party's address. For notice
réntor's cureent address. Sub]ect to applicable
anneft, if there is more than one
o all Grantors.

deposited with a natlnnally recognized ovemlght courier,
first class, certifled or registered mail postage prepaid, di {
Assignment. Any party may change its address for notices-undes;

to the other parties, specifying that the purpose of the notice
purposes, Grantor agrees to keep Lender informed at all times of
law, and except for notice required or allowed by law to he giv
Grantor, any notice given by Lender to any Grantor is deemed to

Powers of Attarnay. The various agencies and powers of atiomey,conusey . det under this Assignment are
granted for purposes of security and may not be revoked by Grantor-unil
Lender.

Severablility. If a court of competent jurisdiction finds any provision of
unenforceable as to any circumstance, that finding shalt not make thé cffending
unenforceable as to any other circumstance. If feasible, the offending pr%:wislon__ sh
that it becomes legal, valid and enforceable. If the offandmg provisio i
considered deleted from this Assignment. Unless otherwise requited biy-daiv,
unenforceablllty of any provision of this Assignment shatl not affect the legality,
other provision of this Assrgnment

ownarship of the Property becomes vested in a person other than Grantor, Lender,
deal with Grantor's successors with reference to this Assignment and the Indebtednes
extension without releasing Grantor from the obligations of this Assignment or liability und

Time is of the Essance. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bene
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TOQ ¢
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF RE

EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY IN
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS ma
be amendsd or modified from time to time, togather with all exhibits and schedules attached to this ASSIGNMEN:
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My Commission Expires Jan 2, 2018
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GFRENTS from time to time.
rrower;, The word "Borrower” means MOUNT VERNON CENTER ASSOCIATES, LLP.

"Grantor” means MOUNT VERNON CENTER ASSOCIATES, LLP.

i "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
ut limitation a guaranty of all or part of the Note.

ard “Indebtedness™ means all principal, interest, and other amounts, costs and expenses
or Related Documents, together with all renewals of, extenslons of, modifications of,

's obligations or expenses incurmed by Lender to enforce Grantor’s obligations under
h interest on such amounts as provided in this Assignment,

Lender., The» word

Note. The word *Notg* mdé
of $3,000,000,

refinancings of [eley

Property. The word
described in the "Assig

Related Documents.

d substitutions for the promissory note or agreement.

ns all of Grantor's right, title and interest in and to all the Property as
of this Assignmant.

» words “Reiftad Documents" mean all promisseory notes, credit agreemenls, Ioan

deeds, collateral mortgage's;
existing, executed in connecti

Rents. The word "Rents" megps

and all present and future le ‘without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cagh.er aec ¢ deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits de be derived from such leases of every kind and nature, whether due
now or iater, including without limitatio t to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAY ) ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNE'R HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 8, 204

GRANTOR:

MOUNT VERNON CENTER ASSOCIATES, LLP

By:

BERTRAM M. SCHREIBER, Manager of MOUNT VER
ASSOCIATES, LLP

By:

WILLIAM M. SCHREIBER, Manager of MOUNT VERNCN C
ASSOCIATES, LLP

STATE OF '“i;Lllj{h .
counrvor_Ogafa o3

On this 0%‘ day of 0(‘+D pe foire
Notary Public, personally appeared BERTRAM M. SCHREIBER, Manager of 'MOUNT VERMGN £
LLP :
me or proved to me ‘on the basis of satisfactory evidence to be members or designated ag,:g
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment tod

e undersigned
SSOCIATES,

Residing at

Notary Public in and for the State of ééﬂ_'.. My commission expires

LaserPro, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 2017. All Rights Reserved.
LACFNLPLAG14.FC TR-26937 PR-2
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S from time to time.
he word "Borrower” means MOUNT VERNON CENTER ASSQCIATES, LLP.
e word "Default™ means the Default set forth in this Assignment in the section titled "Default”,

{it. The words "Event of Default” mean any of the events of default set forth in this Assignment in
on of this Assignment.

Grantor” means MOUNT VERNON CENTER ASSQCIATES, LLP.

"Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
ut limitation a guaranty of all or part of the Note.

Indel;tednes :

; rd "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under r Related Documents, together with all renewals of, extensions of, madifications of,
consofidations’ of and subifitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to rantsr's obligations or expenses incurred by Lender to enforce Grantor's obligations under

er with interest on such amounts as provided in this Assignment.

promissory note dated October 8, 2017, in the original principal amount
r to Lender, together with ail renewals of, extensions of, modifications of,
d substitutions for the promissory note or agreement.

s all of Grantor's right, title and interest in and to alt the Property as
1 of this Assignment.

of $3,000,000

refinancings of, cons

Property. The word
described in the "Asst

Related Documents.

d Documents™ mean all promissory notes, credit agreements, loan
guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, a | 5ther instruments, agreements and documents, whether now or hereafter
existing, executed in connectior with the Indebiedness.

Rents. The word "Rents” medsis a|l.of
and all present and future leas
honuses, accounts receivable, ca )
and other payments and benefits derived
now or later, including without limitatio
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAWVING
PERSONALLY BUT AS AN AUTHORIZED SIGNE
ON BEHALF OF GRANTOR ON OCTOBER 8, 207

ntors present and future rights, title and interest in, to and under any
ithout fimitation, all rents, revenue, income, issues, royalties,
ty deposits, advance rentals, profits and proceads from the Property,
o be desived from such leases of every Kind and nature, whether due
ht to enforce such leases and to receive and collect payment

ZAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

MOUNT VERNON CENTER ASSOCIATES, LLP

“BERTRAM M. SCHREIBER, Manager of MOUNT VERNG
ASSOCIATES, LLP

B R 7

By:: €a o <8
WILLIAM M. SCHREIBER,
ASSOCIATES, LLP

stateoF __ N € ‘ilpo ‘QH }
(C e rdD e

of&hj]@ 20 4D

Notary Public, personally appeared SERTRM GHREBER, - Manager-of MOUD Sk
tbP-and WILLIAM M. SCHREIBER, Manager of MOUNT VERNON CENTER ASSOCIATES, LL
me or proved to me on the basis of satisfactory evidence to be members or designated a .
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to
act and deed of the limited liability company, by authority of statute, its articles of organig
nt, forthe uses and purposes thereln mentioned, and on oath stated that they are authos:
igament on behalf of the limited liability company.

COUNTY OF

1 o
On this day

undersigned

nally own c;
lirfite’d limbility

By Reslding at
Mot ngUDIA FUSCO
otary Putlic. State of
Notary P}llic in and for the State of M‘( No. 01 FUB0RS 4&?‘%3’%3&0“ expires

Qualified in Richmond County
Commission Expires Nov. 13, 20

LaserPro, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 2017. All Rights Reserved.
LACFNLPL\G14.FC TR-26937 PR-2



el “A-17 01-164154-8

conveyed to the
200203260101,

b.) Tract 7, Except th
¢.) All of Tract 8;

d.) Tract 9, EXCEPT the West 2
feet of the South 100 feet thereof;

“North 29.5 feet thereof; AND ALSO EXCEPT the West 245

e.) Tract 10, EXCEPT the West 245 fe D ALSO EXCEPT the South 10 feet of the East 285

feet thereof

f.) Tract 11, EXCEPT the South 10 feet thered: -

EXCEPT FROM ALL OF THE ABOVE DESCRIBE
City of Mount Vernon by deed recorded under Auditi

hose portions thereof conveved to the
200806170067,

Situate in the County of Skagit, State of Washington.
PARCEL “A-1""

The Westerly 10 feet of that portion of the abandoned Puget Sound a
way in the Southwest !4 of the Northwest % of Section 17, Township
between the Easterly extension of the North line of Tract 5 and the So
MOUNT VERNON ACREAGE, SKAGIT COUNTY, WASH.™;

EXCEPT the South 10 feet thereof, as conveyed to the State of Washington o
G by instrument dated March 20, 1951, and recorded May 4, 1951, under Audit;
of Skagit County, Washington;

AND ALSO EXCEPT that portion thereof conveyed to the City of Mount Vernon by Deed
26, 2002, under Auditor’s File No. 200203260101,

Situate in the County of Skagit, State of Washington.



