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Iﬂll\l 1001359-0007012121-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS ,
Words used in multiple sections of this document are tefl
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiig
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(8) "Borrower” is GARY W. LIEN AND PEGGY L. LIEN,

helow and other words are defined in
agé-of words used in this document

ber 20, 2017,

GOUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lender is a State Chartered Bank,
iaws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as'the
norinee for Lender for this loan, and attached a MERS Rider to this Security Instrtument, to be exegited b
Borrower, which further describes the relationship between Lender and MERS, and which is incorgdraté
into and amends and supplements this Security Instrurment. '
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LOAN #: 7012121
“Note” means the promissory note signed by Borrower and dated October 20, 2017.
ie Note states that Borrower owes Lender  ONE HUNDRED FIFTY THOUSAND AND NO/100* * * *
LA R R R R NS E R R EREEER R RN N R Y R E R R R E R R E R E R E R
.S, $150,000.00 ) plus interest. Borrower has promised to pay this debt in regular
dic Payments and to pay the debt in full not later than November 1, 2032.
ity means the property that is described below under the heading "Transfer of Rights in the

ns the debtevidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all surns due under this Security Instrument, plus interest,

inesns all Riders to this Security Instrument that are executed by Borrower. The following
ectited by Borrower [check box as applicable]:

ider L] Condominium Rider [J Second Home Rider

[x] Planned Unit Development Rider || V.A. Rider

|:| Biweekly Payment Rider

“ali controlling applicable federal, state and local statutes, regulations,
igs.and orders (that have the effect of law) as well as all applicable final,

() “Applicable Law”
ordinances and administ

association or similar organ

(L} “ElectronicFunds Tra
draft, or similar paper instrument
computer, or magnetic tape so
account, Such term includes, but’

(M) “"Escrow ltems” means those ifém
(N) "“Miscellaneous Proceeds” mean
paid by any third party (other than insurag
for: (i} damage to, or destruction of, the PF
Property; {iii) conveyance in lieu of conde
value and/or condition of the Property.

(O) “"Mortgage Insurance” means insuran
on, the Loan.

{P) "Periodic Payment” means the regularly schedul
the Note, plus (i} any amounts under Section 3 of this’
Q) "RESPA" means the Real Estate Settlement Pre

&s paid under the coverages descnbed in Section 5)
(i) condemnation or other taking of aif or any part of the
on; or {iv) misrepresentations of, or omissions as to, the

Wor12 US. C. §2601 et seq) and its imple-
the rwght be amended from time 1o time, or any

¢ tibject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrlcno 2t dre Wposed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a ¥ aily relzs *d mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party alken title to the Property, whether
or not that party has assumed Borrower’s obligations under t his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge
sors and assigns) and the successors and assigns of MERS. This S
(i) the repayment of the Loan, and ali renewals, extensions and m
performance of Borrower’s covenants and agreements under this Sece
this purpose, Borrower irrevocably grants and conveys to Trustes, in trus
described property located in the County of Skagit
[Type of Recording Jurisdiction] fName of Re
Lot 102, "PLAT OF WOODSIDE PUD DIVISIONS 1 AND 2", recorded Juiy 27, 2
County Auditor's File No. 201607270025, Situate in the Clty of Mount Véino
State of Washington.
Lot 102, Woodside PUD Divs. 182
APN #: P133295
APN #: 6038-000-102-0000

r and Lender’'s succes-
ent secures to Lender
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LOAN #: 7012121

currently has the address of 4681 Sierra Street, Mount Vernon,

: [Street] [City]

tarr 98274 {"Praperty Address"):
[Zip Codej

WITH all the improvements now or hereafter erected on the property, and all easements,
nances, ‘and fixtures now or hereafter a part of the property. All replacements and additions shall
overed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrgwer understands and agrees that MERS holds only legal title to the interests granted
Security instrument, but, if necessary to comply with law or custom, MERS (as nominee
ter's successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and sell the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

BORROWER
the right to grant

ITS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against all claims
and demands, subjectt =] eumbrances of record.

THIS SECURITY INSTERUMEMT combines uniform covenants for national use and non-uniform
covenants with limite ins.

property.

UNIFORM COVENAN
1. Payment of Princ
Borrower shall pay when due t
prepayment charges and late char
ltems pursuant to Section 3. Payriénts
U.S. currency. However, if any check or of

sEscrow ftems, Prepayment Charges, and Late Charges.
jral of, and interest on, the debt evidenced by the Note and any
s d ader the Nate, Borrower shall also pay funds for Escrow
xdér the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
er unpa|d Lender may require that any or all subsequent
payments due under the Note and this Segupty Instiuinent be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ~+{c) cettified check, bank check, treasurer's check or
cashier’s check, provided any such check N upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or lectronic Funds Transfer.

Payments are deemed received by Lenderyhen received at the location designated in the Note or at
such other location as may be designated by tender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if th yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymerit ¢ i Battial payrment insufficient to bring the Loan
current, without waiver of any rights hereunder or preje e 1o lisirights to refuse such payment or partial
payments in the future, but Lender is not obligated t¢ fayments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduiéddue date, then Lender need not pay inter-

U wer makes payment to bring the
Lender shall either apply such
ed to the outstanding principal
hich Borrower might have now
due under the Note and this

Loan current. if Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No o
or in the future against Lender shali relieve Borrower from m

2. Application of Payments or Proceeds. Except as otherwis
menis accepted and applied by Lender shall be apphed in the follow priority (a) interest due
3. Such payments shall
13ining amounts shall

strument, and then

be applied first to late charges, second to any other amounts due undefh
to reduce the principal balance of the Note.
_ If Lender receives a payment from Borrower for a delinquent Periodic P

late charge. If more than one Periodic Payment is outstanding, Lender may app&f'
from Borrower to the repayment of the Periodic Payments if, and to the extent tha!
paid in full. To the extent that any excess exists after the payment is appiied to the fuTI
more Pertodic Payrments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeads tops
the Note shall not extend or postpone the due date, or change the amount, of the Per :

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym :{s arend
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment o ‘
for: (a) taxes and assessments and other items which can attain priority over this Security*
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mentgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At origination or at any time during the term of the Loan, Lender may require that Community-Ass

Initials ;%
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LOAN #: 7012121
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under
an. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
to pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to
T Funds for any or all Escrow iterns at any time. Any such waiver may only be in writing. in the event
i 3orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
int of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
“payments and to provide receipts shall for all purposes be deemed to be a covenant and
' d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
iligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
i e obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the Wanver B or all Escrow items at any time by a notice given in accordance with Section
15 and, upon such reyocaton, Borrower shall pay ta Lender all Funds, and in such amounts, that are then
required under this? EX

: ESPA, and (b} not to exceed the maximum amount a lender can reguire
under RESPA. Lender sh esnmate the amount of Funds due on the basis of current data and reasonable

is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow Items no later than the time specified
ot charge Berrower for holding and applying the Funds, annually analyzing
ae E ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
pedhe Funds, Lender shall not be required to pay Borrower
owetk and Lender can agree in writing, however, that interest
Barrower, without charge, an annual accounting of the

Home Loan Bank. Lender g
under RESPA. Lender shal';i@

and Applicable Law permits Len
Applicable Law requires interes
any interest or earnings on the !
shall be paid on the Funds. Lendeé
Funds as required by RESPA.
If there is a surplus of Funds held in asgfow, @
rower for the excess funds in accordanc
defined under RESPA, Lender shall notif
Lender the amount necessary to make up

#efined under RESPA, Lender shall account to Bor-
th i SPA. If there is a shortage of Funds held in escrow, as
Barrpwer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency, of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, t4 Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but i re tharn 12 monthly payments.

Upon payment in full of all sums secured by this 5 frument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe , charges, fines, and impositions attrib-
utable to the Property which can attain priority over th 1y, Astrument, leasehold payments or ground
rents on the Property, if any, and Community Assaciation Bues, Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them rovided in Section 3,

Borrower shail promptly discharge any lien which has is Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatio 3 ythe lien in a manner acceptable
to Lender, but only so fong as Borrower is performing such agreemeit, {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceetings whic der’s opinion operate to
prevent the enforcement of the fien while those proceedings are pendi rﬁgy until such proceedings
are congluded; or {c) secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pa
which can altain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

other hazards mcludlng but not limited to earthquakes and fioods, for which Lend ‘
This insurance shall be maintained in the amounts (including deductible levels) & ar
Lender requires. What Lender requires pursuant to the preceding sentences can cha
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowet, su
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. L
Borrower to pay, in connection wnth this Loan, either. (a) a one-time charge for ﬂood 20

imposed by the Federal Emergency ManagementAgency in connection with the review of anyfiéx
determination resulting from an objection hy Borrower. ' ‘

if Borrower fails to maintain any of the coverages described above, Lender may obtain ingugs
coverage, at {ender’s option and Borrower's expense. Lender is under no obligation to pujc
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LOAN #: 7012121
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrawer, Borrower's equity in the Property, or the contents of the Property, against any risk,

liability and might provide greater or lesser coverage than was previously in effect. Borrower
dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ncethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becbm addititnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at thef Néte rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lend § to Borrower requesting payment.

policies required by Lender and renewals of such policies shall be subject to Lender’s
fove such pelicies, shall include a standard mortgage clause, and shall name Lender as
a additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
r obtains any form of insurance coverage, not otherwise required by Lender,

n of, the Praperty, such policy shall include a standard mortgage clause and
ee and/or as an additionat loss payee.

ade promptly by Borrower. Unless Lender and Borrower otherWise agree
s, whether or not the underlying insurance was required by Lender,
t repair of the Property, if the restoration or repair is economically feasible
=2 G’W@d During such repair and restoration period, Lender shall have the
s, until Lender has had an opportunity to inspect such Property to
o Lender’s satisfaction, provided that such inspection shall be
se proceeds for the repairs and restoration in a smgle payment
gwork is completed. Unless an agreement is made in writing or
aid 'on such insurance proceeds, Lender shall not be required to
 such proceeds Fees for public adjusters, or other third parties,
id out Qf.aks

ensure the work has heéen,
undertaken promptly. Len
orin a series of progress p
Applicable Law requires int
pay Borrower any interest or
retained by Borrower shall not be
Borrower. If the restoration or rep
the insurance proceeds shall be ap
then due, with the excess, if any, paid't
provided for in Section 2.

'f Borrower abandons the Property,
claim and related matters. If Borrower do
insurance carrier has offered to settle a clai
period will begin when the notice is given. Iy
tion 22 or otherwise, Borrower hereby assign
in an amount not to exceed the amounts unpa
other of Barrower's rights (other than the right to any
under all insurance policies covering the Property, it
of the Property. Lender may use the insurance proce

respond within 30 days o a notice from Lender that the
n Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
ender (a) Rorrower’ 's rights to any insurance proceeds

h rights are applicabfe to the coverage

6. Occupancy. Borrower shalloccupy, establish, andysetie, cilyas Borrower s principalresidence
within 60 days after the execution of this Security Instrument - ntinue 1o occupy the Property as
Borrower’s principal residence for at least one year after the dage of ocgupancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably wihheld, o
exist which are beyond Borrower’s control.

destroy, damage or impair the Property, allow the Property to deterioraté gréomtiit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shallma perty in order to prevent
the Property from deteriorating or decreasing in value due to its con it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibié, |
Property if damaged to avoid further deterioration or damage. If insurars derination proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shallberesponsible for repairing
or restoring the Property only if Lender has released proceeds for such pu =
proceeds for the repairs and restoration in a single payment or in a sefies
work is completed. If the msurance or condemnatlon proceeds are not suffie

Frestoration.
Lender of its agent may make reasonable entries upon and inspections of the If |t:ha5 rea-
sonable cause, Lender may inspect the interior of the improvements on the Pro '

Borrower notice at the time of or prior to such an interior inspection specifying suc

but are not limited to, representations concerning Borrower's occupancy of the Property |
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Irk
If {a} Borrower fails to perform the covenants and agreements contained in this Security Instr
there is a legal proceeding that might stgnlfscantfy affect Lender’s interest in the Property and/or right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fe

Initials:{
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LOAN #: 7012121

ement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ppiopsiate to protect Lender's interest in the Property and rights under this Security Instrument, including
Clipg and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
: clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest
dior rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,

lace or board up doors and windows, drain water from pipes, eliminate building or other
tetionso dahgerous conditions, and have utilities turned on or off. Although Lender may take action
under fyis-8ocl nder does not have 1o do so and is not under any duty or obligation to do so. Itis
irs no liability for not taking any or all actions authorized under this Section 9.

secured by thls Séstirity
disbursement and Sh& b
payment. “

If this Security
Borrower shall not surret:
the ground lease. Borrow a4l not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower siag title to the Property, the leasehold and the fee title shall not merge

: riting.

required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage lnsurance in effect. If, for any reason,

able, with such interest, upon notice from Lender to Borrower requesting

5.0n a leasehold, Borrower shall comply with all the provisions of the lease.

that previously provided suct:
ments toward the premiums f
coverage substantially equivalen,
equivalent to the cost to Borrowe:
gage insurer selected by Lender. I ¢
Borrower shall continue to pay 1o Lendel ' the separately designated payments that were due
[ nder will accept, use and retain these payments as

paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lossiregerve, Lender can no longer require 1oss reserve payments
if Mortgage Insurance coverage (in the amoyrt, and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaif red, and Lender requires separately desig-

nated payments toward the premiums for Mortgag Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require s separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafi BMiLMS required to maintain Morgage
Insurance in effect, or to provide a non-refundable I¢ ntil Lender’s requirement for Mongage
Insurance ends in accordance with any written agreeq Borrower and Lender providing for
such termination or until termination is required by Applicabe Ring in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the Ng

Mortgage Insurance reimburses Lender (or any entity thatipid
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such ins:
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Martgage Insurance premiumsy).

As aresult of these agreements, Lender, any purchaser of the Note syrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or ing ex:f dy) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgag '
for sharing or modifying the mortgage insurer’s risk, or reducing losses. if s
an affiliate of Lender takes a share of the insurer's risk in exchange far a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will noi,
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower tora

{(b) Any such agreements will not affect the rights Borrower has - if any - Wi
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any other la
may include the right to receive certain disclosures, to request and obtain carigé
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/o

Note} for certain losses it may
arty to the Mortgage Insurance.
from time to time, and may
psses. These agreements
other party (or parties)
ke payments using any
de funds obtained from

or termination.
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds *
assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender's security is

Initials;
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LOAN #: 7012121
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il Lender has had an opportunity to inspect such Property to ensure the work has been completed to
: satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
S and restoration in a singte disbursement or in a series of progress payments as the work is
: Hess an agreement is made in writing or Applicable Law requires interest to be paid on such
2ausProceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. if the restoration or repair is not economicatly feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be

5 secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Praperty in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
jeduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
by«isthe fair market value of the Property immediately before the partial
g ~ARy balance shall be paid to Borrower.
Inthe event ofa partial takifg, destruction, or loss in value of the Property in which the fair market value
of the Property mmedmtely tiefore the partial taking, destruction, or loss in value is less than the amount
of the sums secured imme Jre tine
and Lender otherwise agre ng,thesVliscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w g the sums are then due. :
if the Property is abandoned, r if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next senfehce).offt /make an award to settle a claim for damages, Borrower

[ i : e date the natice is given, Lender is authorized to colfect
: tion or repair of the Property or to the sums secured
by this Securlty Instrument whether or niat then (J "Opposing Party” means the third party that owes

of the Property immed| aif%{
than the amount of
destructlon ori

following fraction: (a) the tordl
tion, or loss in value div

Borrower shall be in default if any act
Lender's judgment, could resuit in forfeitur

proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's
t. Borrower can cure such a default and, if
causing the action or proceeding to be
eiture of the Property or other material

acceleration has occurred, reinstate as provide
dismissed with a ruling that, in Lender’s judgment, preg
impairment of Lender's interest in the Property or righs ghde
any award or claim for damages that are attributabletp e im
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to réstorat
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Ngt a W
ment or modification of amortization of the sums secured by thia Secu

r. Extension of the time for pay-
nstrument granted by Lenderto
e the liability of Borrower or
any Successorsin interest of Borrower. Lender shall not be requ e proceedings against any

Successor in Interest of Borrower or to refuse to extend time for p mest oF

'|ng any right or remedy
; titles or Successors

Secunty Instrument only to mortgage, grant and convey the co-signer’s mteresit el
terms of this Security Instrument; (b) is not personally obligated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o ex
make any accommodations with regard to the terms of this Security Instrument
Co-signer’s consent.

covenanis and agreements of this Secur:ty Instrument shall bind {except as provided in Sec
benefit the successors and assigns of Lender. .
14. Loan Charges. Lender may charge Borrower fees for services performed in connectio

Initials
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LOAN #: 7012121
18 any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.
i.oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
‘ _ erest or other loan charges collected or to be collected in connection with the Loan exceed
permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the ghaige to'the permitted limit; and (b) any sums already collected from Borrower which exceeded
d limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
; x the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

prepayfties
direct paymei
of such overgh .

15. Notices. Alfnoti

given by Borrower or Lender in cannection with this Security Instrument must
be in writing. Any notic '

grrower in connection with this Security Instrument shall be deemed to have

SuBstitute notice address by notice to Lender. Borrower shall promptly notify

Lender of Borrower s change of aduisess. If Lender specifies a procedure for reporting Borrower’s change

of address, then Borrower shdll anity, r&port a change of address through that specified procedure. There

may be only ane desagna ed notice address under this Security Instrument at any one time. Any notice 1o

ing itior by mailing it by first class mail to Lender's address stated herein
o A :

16. Govemmg Law; Severals v, Riiles. iConstructlon This SecuntyInstrumentshallbe governed
by federal law and the law of the jéinsdicll which the Property is located. All rights and abligations

pbje Yy requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly aﬁow arties to agree by contract or it might be silent, but

such s:lence shall not be construed as a

not affect other provisions of this Security sg?rument or the Note which can he gtven effect without the
conflicting provision.

As used in this Security Instrument: {a
corresponding neuter words or words of the feffiinine g
include the plural and vice versa; and (c) the word "m
take any action. )

17. Borrower's Copy. Borrower shall be given ¢

+(b) words in the singular shall mean and
s0le discretion without any obligation ta

1 the Note and of this Security Instrument.
trower. As used in this Section 18, "Inter-

date to a purchaser.
stransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ¢y ‘d) wnthout Lender $ prior written
consent, Lender may require immediate payment in full of all ¢ Bl
However, this option shall not be exercised by Lender if such exercis
If Lender exercises this option, Lender shall give Borrower noti
pravide a period of not less than 30 days from the date the notice is g
within which Borrower must pay all sums secured by this Security Instr
sums prior to the expiration of this period, Lender may invoke any rei
Instrurment without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument di
to the earliest of: (a) five days before sale of the Property pursuant to any po o
Security Instrument; {b) such other period as Applicable Law might specify for the arin
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Thos¢
Borrower: (a) pays Lender all sums which then would be due under this Secur*t
Note as if no acceleration had occurred; (b) cures any default of any other covenar
pays all expenses incurred in enforcing this Security Instrument, including, but not limite
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for the p
ing Lender’s interest in the Property and rights under this Security Instrument; and {d) fakes si.
as Lender may reasonably require to assure that Lender’s interest in the Property and righis.
Security Instrumentt, and Borrower's obligation to pay the sums secured by this Security Insy(
cortinue unchanged, L.ender may require that Borrower pay such reinstatement sums and’
one or more of the followmg forms, as selected by Lender (a) cash; (b) money order; (c) certifl

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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J LOAN #: 7012121

aifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
teleration under Section 18.

le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e {together with this Security Instrument) can be sold one or more times without prior notice 1o
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
s.duesunder the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
|Beygiven written notice of the change which will state the name and address of the new Loan
adldress to which payments should be made and any other information RESPA requires in
i : of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Serviger.otheritfian the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remairsw | Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser pniléss otherwise provided by the Note purchaser.
Neither Borrower. er may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
#such Borrower or Lender has notified the other party (with such notice
aquirements of Section 15) of such alleged breach and afforded the other
ied-after the giving of such notice to take corrective action. If Applicable
31 elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
on 22 and the notice of acceleration given to Borrower pursuant

Instrument or thai alfeg
of, this Security Instrumént,
given in compliance with th
party hereto a reasonabyé p
Law provides a time pefigd wii
deemed to be reascnable
cure given to Borrower pur
to Section 18 shall be deen
this Section 20.

21. Hazardous Substances.
substances defined as toxic or ha?
the following substances: gasoli
cides and herbicides, volatile solv

ous gikstances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-

is located that relate to health, safety or tal protection; (¢) "Environmental Cleanup” includes
any respanse action, remedial action, o dction, as defined in Environmental Law; and (d) an
“Environmental Condition” means a corditisn that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazar# Substanggs, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiriq) the Property'{a) that is in violation of any Environmental
Law, (b) which creates an Erwironmental Condition, or [ 3
a Hazardous Substance, creates a condition that adygrssly affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, lsé, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized o riate to normal residential uses and to

Borrower shall promptly give Lender written notice of (
or other action by any governmental or regulatory agency or
Hazardous Substance or Environmental Law of which Borro
mentat Condition. including but not fimited to, any spilling, leak
of any Hazardous Substance, and {c} any condition caused by %
ous Substance which adversely affects the value of the Property. |
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmertal Law. Nothing h
Lender for an Environmental Cleanup.

gation, claim, demand, lawsuit
involving the Property and any
al knowledge, (b) any Environ-

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22, Acceleration; Remedies. Lender shali give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwise)> ¥k
(a) the default; (b) the action required to cure the default; (c) a date, not les
the date the notice is given to Borrower, by which the defauit must be cure
cure the default on or before the date specified in the notice may result in accéley
secured by this Security instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a defaud
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. if the default is not cured on or before the date specified in‘l
Lender at its option, may require immediate payment in full of all sums secured by thi

0 days from
hatTailure to

and costs of title evidence.

Initials:
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LOAN #: 7012121
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and
sublication of the notice of sale, Trustee, without demand on Borrower, shali sell the Property

’ tipn to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale. Lender or its designee may purchase the Property

er to the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
(a)4oall expenses of the sale, inciuding, but not limited to, reasonable Trustee’s
' Il sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

evidence ¢f 1 !
the followirig ordér:
and attorneys’ fees,

23. Reconveyance: ayment of all sums secured by this Security Instrument, Lender shall
request Trustee to recorive Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured bythis’Seeurity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persongr. ally entitted to it. Such person or persons shall pay any recordation
costs and the Trustee's fee, g the reconveyance.

24. Substitute Truste;

tee appojrited hereunder who has ceased to act. Without conveyance of

the Property, the successor & shall sutceed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law.
25. Use of Property. The Prgb
26. Attorneys' Fees. Lender

any action or proceading to construg

«ised principally for agricultural purposes.
itled to recover its reasonable attorneys’ fees and costs in

ent, shall include without limitation attorneys’ fees incurred

apge

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

by Lender in any bankruptcy proceeding &r

BY SIGNING BELOW, Borrower accepts agrees;
Security Insirument and in any Rider exetuted by Borros

GARYW.LIEN )

P R R
\ i P2 ) LR

——PEGGY LEN

e terms and covenants contained in this
corded with it

/& - 20 -/ 7 (eal)
DATE

L = -/ "7 (Seal)
DATE
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LOAN #. 7012121

“WASHINGTON COUNTY OF | zQa ;i S$8:

i:.deed, for the uses and purposes therein mentiongd.
»liand and official seal this 0+ day of E Qc t Elgﬁ.,_cg_o_]_?

Notary Public in and for the Stat% ﬁf

Washington, residing at
My Appointment Expi

“““l""ﬂ'"

ot

Lender: Peoples Bank
NMLS ID: 405872 4 )
Loan Originator: Brett Lioyd £ f NOTAR)y

NMLS ID: 493147

-------

4
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 20th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
by the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

(the "Lender”}
the Property described in the Security Instrument and
ntVernon, WA 98274.

The Property includes,

t ted to, a parce! of land improved with a dwelling,
together with other such p

nd certain common areas and facilities, as described
TRICTIONS

_ ,, (the "Declaration").
The Property is a part of a planneg evelopment known as Woodside

(the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, bene d proceeds of Borrower’s interest.

and agreements made in the

wenant and agree as follows:

f Berrower’s obligations under the
Hments” are the (i) Declaration;

t document which creates

regulations of the Owners

dues and assessments

Security Instrument, Borrower and Lender futthe

A. PUDObligations. Borrower shall perfer
PUD's Constituent Documents. The "Constitué
(i) articles of incorporation, trust instrument or an
the Owners Association; and (iii} any by-laws or oth
Association. Borrower shall promptly pay, whefd
imposed pursuant to the Constituent Documents. ™.

B. Property Insurance. So long as the Owne iGn maintains, with a
generally accepted insurance carrier, a "'master” or "blankgtf p hsuring the Propeity
which is satisfactary to Lender and which provides insurarice covgrage in the amounts
(including deductible levels), for the periods, and against iose-by fire, hazards included
within the term “extended coverage,” and any other hazards:; ding, but not limited
to, earthquakes and floods, forwhich Lender requires insurance/ then: (i
the provision in Section 3 for the Periodic Payment to Lender of th
installments for property insurance on the Property: and (ii) Borrower”
Section 5 to maintain property insurance coverage on the Propery.is de
to the extent that the required coverage is provided by the Owners Asss.

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse in r
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu oftestorat
repair following a loss to the Property, or to common areas and facilities ofthePUD, b
proceeds payable to Borrower are hereby assigned and shall be paidto Le '
shall apply the proceeds to the sums secured by the Security Instrument, 4
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as”
reasonable to ensure that the Owners Association maintains a public liability insdr,
policy acceptable in form, amount, and extent of coverage to Lender. )

Initialg #2>
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LOAN #: 7012121
Condemnation. The proceeds of any award or claim for damages, direct or
|, payable to Borrower in connection with any condemnation or other
any part of the Property or the common areas and facilities of the PUD,
veyance in fieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
it as provided in Section 11.

. Consent. Borrower shall not, except after notice to Lender and
with Lender’s prigf en consent, either partition or subdivide the Property or consent
to: (i) the abandénsment artermination of the PUD, except for abandonment or termination
required by law:in the tase-af substantial destruction by fire or other casualty or in the case
of a taking by condemn or eminent domain; (i) any amendment to any provision of the
"Constituent Documer provisioh is for the express benefit of Lender, {iii) termination
of professional management andassumption of self-management of the Owners Association;
or {iv) any action wh uldihave the effect of rendering the public liability insurance
coverage maintained b rs Association unacceptable to Lender.

F. Remedies. If Borrowerdaes not pay PUD dues and assessments when due,
then Lender may pay themsAny amounts disbursed by Lender under this paragraph
F shall become additional of Borrower secured by the Security Instrument. Unless
Borrower and Lender agrée-{o other*terms of payment, these amounts shall bear
interest from the date of dishui int at the Note rate and shall be payable, with
interest, upon notice from Leng: rrower requesting payment.

BY SIGNING BELOW, Borrower’ g

nd agrees to the terms and covenants
optaingd in this PUD Rider.

2 - 2o -/ 7] (Seal)
DATE

ARY W. LlEfﬁ"/) s e
/G = e

PEGGYL. CIEN

7z 0 ’/7 (Seal)

DATE
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GE'ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
" (MERS Rider)

THIS K10
("MERS Rider")

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 20th day of October, 2017, and is
incorporated i nd-amends and supplements the Deed of Trust (the "Security
Instrument”) of ttie same date given by the undersigned (the "Borrower,” whether there

are one or more persons yhdersigned) to secure Borrower's Note to
Peoples Bank, a State.£hartered Bank

("Lender”) of the sa “and'.covering the Property described in the Security
Instrument, which is locatedg
4681 Sierra Street, Moun

In addition to the covenants a
and Lender further covenantand ag}f :

A. DEFINITIONS
1. The Definitions section o
“Lender” is Peoples Bank .

e Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender’s address is

Lender is the beneficiary under this Security instrume ‘Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting,
organized and existing under the laws of Delaware, and ha¥
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888

appointed as the Nominee for Lender to exercise the rights,

ERS is a separate
" [iender. MERS is
s and telephone
”"’9«M RS. MERS is

successor trustee, assigning, or releasing, in whole orin part thl
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any successors_art-assigns of
MERS. This appointment shall inure to and bind MERS, its successors-and
as well as Lender, until MERS’ Nominee interest is terminated.

the followmg defi nltion
"Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initial ‘
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ansfer of Rights in the Property section of the Security Instrument is
edd. as follows:

and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with
ing described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 102, "PLAT OF WOODSIDE PUD DIVISIONS 1 AND 2", recorded July 27,
2016, under Skagii Cou ditor's File No. 201607270025. Situate in the City
of Mount Vernon, County of Skagit, State of Washington.
Lot 102, Woodside PUD Divs. 182

APN #: P133295
APN #. 6038-000-102-000:

power of sale,

which currently has the address of 4681 Sierra ntVernon,

[Street][City]
WA 98274 {("Property Address"):
[State] [Zip Code]
TOGETHER WITH alithe improvements now or het ed onthe property,

All replacements and additions shall also be covered by th.lb 8
the foregomg is referred to in thIS Security Instrument as the ™

Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that MERS esignated
Nominee for Lender, has the right to exercise any or all interests grahté
to Lender, including, but not limited to, the right to foreclose and s&
and to take any action required of Lender including, but not limited to, a5
releasing this Security Instrument, and substituting a successor trustee:

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection
Security Instrument must be in writing. Any notice to Borrower in connection wit

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o
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Lender shall be given by delivering it or by mailing it by first
ss stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
e provided to MERS as Nominee for Lender until
ated. Any notice provided by Borrower in connection

notlce in connection with this Security instrument
n to Lender until actually received by Lender. If

shall not be deemed to ha
any notice required by this*
the Applicable Law requireny
Security Instrument.

D. SALE OF NOTE; CHANG
Section 20 of the Security

AN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20. Sale of Note; Change of'Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borr Lender acknowledges that until it
directs MERS to assign MERS’s Nominee i his Security Instrument, MERS
remains the Nominee for Lender, with the - exercise the rights of Lender. A
sale might result in a change in the entity ( ¢ "Loan Servicer") that collects
Periodic Payments due under the Note an rity Instrument and performs
other mortgage loan servicing obligations under ¢ Y, this Security Instrument,
and Applicable Law. There also might be one or m ges of the Loan Servicer
an Servicer, Borrower will
me and address of the

new Loan Servicer, the address to which payments
information RESPA requires in connection with a notice:
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obligat]
with the Loan Servicer or be transferred to a successor '\ncer and are not
assumed by the Note purchaser unless otherwise provided by he e purchaser.

Neither Borrower nor Lender may commence, join, or be
action (as either an individual litigant or the member of a class
other party’s actions pursuant to this Security Instrument or that
party has breached any provision of, or any duty owed by reas
Instrument, until such Borrower or Lender has notified the other party
given in compliance with the requirements of Section 15) of such allagﬂ
afforded the other party hereto a reasonable period after the giving of

for purposes of this paragraph. The notice of acceleration and opportunity to:
to Borrower pursuant to Section 22 and the notice of acceleration given to
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity
corrective action provisions of this Section 20.
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ITUTE TRUSTEE
24 of the Security Instrument is amended to read as follows:
stitute Trustee. In accordance with Applicable Law, Lender or MERS may
ime appoint a successor trustee to any Trustee appointed hereunder who has
ithgut conveyance of the Property, the successor trustee shall succeed
nd duties conferred upon Trustee herein and by Applicable Law.

from tirriest
ceased to

OW, Borrower accepts and agrees to the terms and covenants
ider.

@ 28~/ 77 (seal)
DATE

/Y Qs -/ 7 (Seal)
DATE
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