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Return Ta:
Rural Housing™$ 3
United States Department
2005 E. College Way.8u
Mount Vernon, WA:9827

Assessor's Parcel or Acc:;un
3722-005-007-0003/P5283
Grantor/Trustor/Borrower:
Sean R. Watkinson and Rac , a married couple
Grantee/Beneficiary:

United States of America, Acting through th
Abbreviated Legal Description:

Ptn Lots 6 & 7, Blk 5, Fisher's Replat,

[Include lot, block and plat or section, township and rangs:

Full legsl description on: Dl - !&é’-ﬂﬁ
SEE ATTACHED EXHIBIT s+ Land Title and

ed States Department of Agriculture

, Page 34.

Form RD 3550-14 WA [Space Above This Line Tor & cofding Uats

{Rev. 5/02) Form Approved

OMBNo.0575-0172

DEED OF TRUST FOR WAGSH]

United States Department of Agriculti
Rural Housing Service

THIS DEED OF TRUST {"Security [nstrument’) is made on  October 19, 284

{Date)
The trustor s Sean R, Watkinson and Rachel A. Watkinson, a married

{"Borrower). The trustee is The United States of America Rural Housing Service acting through tie-5a¢¢ Diged
Rural Development for the State of Washington of 1835 Black Lake Bvld. SW, Suite B, Olympia, WA %

WASHINGTON, as trustee ("Trustee"). The beneficiary is the United States of America acting/this
Housing Service or successor agency, United States Department of Agriculture ("Lender"), whase-ds€
Housing Setvice. ¢/o Centralized Servicing Center, United States Department of Agriculture, P,
St. Louis, Missouri 63166,

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and & person is nat required to respond
of information unlcss it displays a valid OA{E control number. The valid OAME control number for this information collection is 057
time required 1o complete this information collecticn is estimated {o average 15 minutes per response, including the time for reviewing
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of inform
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er is indebted to Lender under the following promissory notcs and/or assumption agreements (herein collectively called
which have been executed or assumed by Borrower and which provide for monthly payments, with the full debt, if not paid

Principal Amount Maturity Date
$ 233,772.00 10/19/2050

:of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
ity [nstrument; (c) the performance of Borrower's covenants and agreements under this Security
¢ recapture of any payment assistance and subsidy which may be granted to the Borrower by the
2(g) or 1490a. For this purpose, Berrower irrevocably grants and conveys to Trustee, in trust,

Mount Vernon

which has the address of 05 W Blackburn Mount Vernon
Washington 98273 ‘ [City]

[Zip Code]
TOGETHER WITH all the improvements nowior :cted on the property, and all easements, appurtenances, and
fixtures which now or hereafter are a part of th lacements and additions shall also be covered by this Security

BORROWER COVENANTS that Borrower is lawfisl[¥.seised of the estate hereby conveyed and has the right to grant and
suithrances of record. Borrower warrants and will defend
i any encumbrances of record.

use and non-uniform covenants with limited

UNIFORM COVENANTS. Borrowet and Lender covenant and agreg'as 4
1. Payment of Principal and Interest; Prepayment and Late Charges. B mptly pay when due the principal
d latc charges due under the Note.
der, Borrower shall pay to Lender
"} for: (a) yearly taxes and
gerty; (byéarly leasehold payments or
(d) yearls® flood insurance premiums, if

on the day monthly payments are due under the Note, until the Note Is paid rfrfaf
assessments which may attain priority aver this Security Instrument as a lien on the
ground rents on the Property, if any; (¢) yearly hazard or property insurance premium

Lstate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. § 2601 et seg-
or federal regulation that applies to the Funds sels a lesser amount. Tf 5o, Lender may, at any time, o
nat to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of cut
of cxpenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits
agency, instrumentality, or entity, Lender shall apply the Funds to pay the Escrow Items, Lender ma
holding and applying the Funds, annually analyzing the escrow account or verifying the Escrow ltems, u
interest an the Funds and applicable law permits Lender to make such a charge. However, Lender may req
one-time charge for an independent real estate tax reporting service used by Lender in connection with this
law provides otherwise. Unless an agreement is madc or applicable law requires interest to be paid, Lender shall
pay Borrower any interest or earnings on the TFunds, Borrower and Lender may agree in writing. however, that interest$
on the Funds. Lender shall give 10 Borrower, without charge, an annwal accounting of the Funds, showing credits ant
Funds and the purpose for which gach debit to the Funds was made. The Funds are pledged as additional security for all

by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall aceount to Borrowet for
the excess funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time i$ho
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to
Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.
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ayment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
hetd by* Lender. If Lender shall acquirc or scll the Praperty after acceleration under paragraph 22, Lender, pricr (o the acquisition
f the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

of Payments. Unless applicable law or Lender's regulations provide otherwise, all payments received by
agraphs [ and 2 shall be applied in the following ordet of priority: (1) to advances for the preservation or protection
r enforcement of this lien; (2) lo accrued interest due under the Note; {3) to principal due under the Nate; (4) to

ided in paragraph 2, or i not paid in that manner, Borrower shall pay them on time directly to the
shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. [f Borrower
', Borruwer shall prumptlv furnis.h to Lender receipts evidencing the payments.

person owed payme
makes thcsc payst

opmlon operate to prevent
subordmdtmg the hcn tod

or take one or more of the
Borrower shall pay to Lendery

ustee § and L ender s fees, costs, and expenses in connection with any full or partial
release or subordination of th1s instpuinet or any otl:u:r transaction affecting the property.

5. Harard or Property Insurance Borrow:
against loss by fire, hazards included withii 1
which the Lender requires insurance. This insurars
The insurer providing the insurance shall be chose
withheld. [f Borrower fails to maintain coverage
rights in the Property pursuant to paragraph 7.
All insurance policies and renewals shal] beina

vements now existing or hereafier erected on the Property insure
ed wverdke " and any other hazards, including floods or ﬂooding, for
ined in the amounts and for the periods that Lender requires.
ubject to Lender's approval which shall not be unreasonably
t Lenders option Lender may obtain ¢overage to protect lenders

of paid premiums and renewal notices. In the event of loss_&-:%orrower sh
Lender may make proof of loss if not made prompily by Bat
Unless Lender and Borrower otherwise agree In wriling, insyrd
Propert} damaged, if the restoration or repair is economically
reparr is ot econamzcalb feasible ar Lenders security uould

dier's security is not lessened. 1f the restoration or
hf: syrance proceeds shall be applied to the sums
frawer. If Borrower abandons the Property,
offered to settle a cleim, then Lender
perty or to pay sums secured by this
“begin when the notice is given.
rme;ml shall nel extend or postpone

the duc datc of the monthly payments referred 1o in paragraphs 1 and 2 or changé“ie
the Property is acquired by Lender, Barrower's right to any insurance policies and pr
prior to the acquisition shall pass to Lender to the extent of the sums secured by this
acquisition,

6. Preservation, Maintenance and Protection of the Property; Borrower's Loa cati scholds. Borrower
shall 1ot destro} damage or lmpalrthc Propertv allow the Property to deteriorate, or commit wasﬁ . Borrower shall
4 aws, ordinances,
and regulations affecting the Property. Borrower shall be in default if anv furfc:lture action or prot or criminal,
18 begun lhal in Lender's good faith Judgmem could tesult in forfeiture of the Property or othermse

or other material impairment of the lien created by this Security Instrurncnt or Lcnder's securily interest.“ﬁ
default if Borrower, during the loan application process, gave materially false or inaccurate information or s
failed to provide Lender with any material information) in conneclion with the loan evidenced by the Note, I t
is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title t
leaschold and the fee title shall not merge unless Lender agrees to the merger in wriling.
7. Protection of lender's Rights in the Property. IF Bortower fails to perform the covenants and agreements
this Security [nstrument, or there is 2 legal proceeding that may significantly affect Lendet's rights in the Praperty
proceeding in bankruptc'v probate, for condemnation or forfeiture or to enforce laws or regulations), then Le ‘
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Leﬁ ;
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appeari
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take actio
under this paragraph 7, Lender is not required to do so,
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ny.amounts disbursed by Lender under this paragraph 7 shall beeome additional debt of Borrower secured by this Security
ent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
t at the Note rate and shall be payabie, with interest, upou notice from Lender to Borrower requesting payment,
g. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a responsible
ivate credit source, al reasonable rates and terms for loans for similar purposes, Borrower will, upon the Lender's
or and accept such loan in sufficient amount to pay the note and any indebtedness secured hereby in full.
ender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
the time of or prior to an inspection specifying reasonable cause for the inspection.

proceeds of any award or claim for damages, direct or consequential, in connection with any
‘sng of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
f'a total taking of the Property, the prutceds shall be applied to the sums secured by this Security
due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the

Instrument, whether or ;
[air market value [

sums secured immediately before the taking, divided by (b) the fair market value of the Property lmmedlate]y before the taking, Any

balance shall be paul 1o B tieayent of a pamal taking of the Property in which the fair market value of the Property
Aegsr amount of the sums secured hereby immediately before Lhe taking, unless Borrower

and Lender otherwme agrce in gvriting or unl applicable law otherwise pravides, the proceeds shall be applied to the sums secured

by this Security Instrument w ¢ é sums are then due.

if the Property is abandoned

thls Security Instrument, whether or m‘rfi
proceeds to principal shall not extend or
the amount of such payments.

I1. Borrower Not Released; Forbearance B

.ender and Borrower otherwise agree in writing, any upphcatlon of
ate ol the monthly payments referred to in paragraphs 1 and 2 or change

aiver, Extension of the time for payment or medification
granted by Lender to Horrower and any successor in interest of

required to commence proceedings against any sud
amorlization of Lhe sums secured by this Security Inst 1
suceessors in inferest. Any forbearance by Lender in exerdising any right
of any right or remedy

convey that Borrower's interest in the
y the sums secured by this Security

with regard to the terms of this Security Instrument or thy

13. Notices. Any notice to Borrower provided for in this Security Instru
by first class mail unless applicable law requires use of another method. The nolidEYHall
other address Borrower designates by notice to Lender. Any notice to Lender shall he ¢
stated herein or any other address Lender designates by notice o Borrower. Any notice
be deemed to have been given to Borrower or Lender when giv
14, Governing Law; Severability. This Security Instrument shall be governed by fedé 1 1

or clause of this Securlty Instrument or the Note conflicts with applicable law, such conflict shall #
Securlty [nstrument or the Note which can be given effect without the conflicting prowsm

16. Transfer of the Property ora Beneﬁmal Interest in Borrower., ]f all or any part of th ._Prefp 1
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, e
if a beneficial interest in Borrower is sold ot transferred and Borrower is not a natural person) without-Lendet's |
;wtten consent, Lender may, at its option, require immediate payment in full of all sums secured by
nstrument.
17. Noundiscrimination. If Borrower intends (o sell ot rent the Property ot any part of it and has obtainec Lé deft
consent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate for th
rental of the Property or will otherwise make unavailable or deny the Property to anyene because of race, color, rehb
sex, national arigin, disability, age, or familial status, and (b} Borrower recognizes as illegal and hereby disclaims dnd
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il not comply with or attempt to enforce any restrictive covenants on dwelling relating to race, color. religion, sex, national origin,

isability, age or familial status,

3, ale of Note; Change ol Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument)
sitd.one or more times witheut prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan

llects monthly payments due under the Note and this Security Instrument. There also may be one or more changes

icer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrewer will be given written notice

¢ ingaccordance with paragraph 13 above and applicable law. The notice will state the name and address of the new Loan

orrower shall not causc or permit the presence, use, disposal, storage, or release of any
® Property. The preceding sentence shall not apply to the presence, use, or storage on the Property

maintenance of (frePropel
of any federal, state, or
Borrower shall promptly &

nmental law or regulation. )
Titten notice of any investigatinn claim, demand, lawsuit or otht:t action by any

regulation of which Borrotver fual knigw dge If Bon‘ower learns, or is notified by a by any gnvemmentai or regulalory authority,
that any removal ar othcr reme arduos substance affecting the Property is necessary, Borrower shall promptly take
th applicable environmental law and regulations.

Ges” are those substances defined as toxic or hazardous substances by
: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
shestos or formaldehyde, and radicactive materials. As used in this
glations and laws and regulations of the jurisdiction where the Property
is located that relate to health. safet} or-erfvirenpiental protectlon

21. Cross Collateralization. Default hereund
by Lender and executed or assumed by Barrow
hereunder,

bligation in this mqtrument or secured by this
fpetent, or should any one of the parties named as
ent for the benefit of creditors, Lender, at its
Note and any indebtedness to Lender hereby

secured immediatel_y due and ]Jayablc. (b} for the aceount of Borro
of and take possession of, operate or rent the property, .
property, with the usual powers of
I the property as provided by law.
Fsale of the property as provided by
bid and purchase as a stranger,

Trustee at Trustee's option may conduct such sale thhout being personally presg) ;
Trustee for such purpose orally or in writing and Trustee's execution of a conveyance &
purchaser at foreclosure sale shall be conclusive evidence that the sale was conducted
delegate duly authorized in accordance herewith.

24. The proceeds of foreclosure sale shall be applied in the following order to the pa
ta enforcing or complying with the provisions hereef, (b) the debt evidenced by the Note ai
hereby, and (c) ary surplus, less the clerk's file fee, deposited with the clerk of the superior court;

r any part thereof 10 any
ally or through Trustee’s

25. Borrower agrees that Lender will not be bound by any present or future state laws, {a) provigisgTor y
homestead or exemption of the property. (b) prohibiting maintenance of an action for a deficiency judgmgrt
there or the time within which such action may be brought, (¢} prescribing any other statuie of limitations;
redempticn or possession following any foreclosure sale, or (e) limiting the conditions which Lender may
including the interest rate it may charge, as a condition of approving a transfer of the property to a new Borrowek
waives the benefit of any such statc law. Borrower hereby relinquishes, waives, and conveys all rights, inchoate
descent, dower, and curtesy.
26. Borrower hereby assigns to and confers upon Lender the power to collect the rents, issves, profits, and
property, reserving te Borrower the right to colleet and retain same prior to any delaull hereunder. Lender may apply said
other income on the loan on any indebtedness secured hereby in any order it may determine and without rega

adequacy of security for same. '
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27 Upon full and final payment of all indebtedness hereby secured and the performance and discharge of each and every
Lion, agreement and obligation, contingent or otherwise, contained herein or secured hereby, Lender shall request Trustee to
d deliver to Borrower at Borrower's above post office address a deed of reconveyance of the property within 60 days after
44 by Borrawer, and Borrower hereby waives the benefits of all laws requiring earlier execution or delivery of such deed

is Security Instrument. 1f one or more riders are executed by Borrower and recorded together with this
ent, the covenants and agreements of each rider shall be incorporated inte and shall amend and supplement the
nis of this Security Instrument as if the rider(s) were apart of this Security Instroment. [Check applicable box]

ndeppinium Rider [ Planned Unit Development Rider O Other(s) [specify|

ower accepts and agrees 1o the terms and covenants contained in pages [ through 6 of this

ider executed by Borrower and co:y th15/57 Instrument
' Z (Seal)

Sean R. Watkinson

arrower ]
L/LLQB B LA (Seal

Réchel A. Watkinson
Borrower

ACKNOWLEDGMENT

STATE OF WASHINGTON
COUNTY oF_Skagit

Sean R Watkinson and Rachel A Watkinson

On this day personally appeared before me the within named

te me known te be the individual(s) deseribed

at they

in and who executed the within and foregoing instrument and ac wletge

their

that signed the

es and purposes therein mentioned.

2017

free and voluntary act an

1g1h

sSame as

Given under my hand and official seal this

of Washington,

] d.for the Stat
HIANE M MILLS '
NOTARY PUBLIC

STATE OF WASHINGTON
My Commisslon Expires May 9, 2021

My appointment expir
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01-162294-SE

ots 6and 7, Block 5, "FISHER'S REPLAT OF BLOCK 5-6 AND PART TRACT-H

: REET ADDITION TO MOUNT VERNON", as per plat recorded in Volume 5 of
Plats, pa f Skagit County, Washington, described as follows:
Beginning at the Sot mer of said Lot 6;
thence North along,
thence West 1o a po
7.

thence South ta the South
thence East 10 the point

TOGETHER WITH that por
premises by operation of law.

EXCEPT from the above described tpact

h 16 feet thereof conveyed to the City of Mount Vernon
for street purposes by deed dated July

recorded August 14, 1973, under Auditor’s File No. 789369,

Situate in the City of Mount Vernon, Coul



