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Peoples Bank
Attn: Loan Se
P.0. Box 233 |

GUARDIAN NORTHWEST TITLE CO.
a4
Assessor's Parcel or At ) P129318/5100-003-567-0000/53302020429

Abbreviated Legal Descri : d Ptn 568 Shelter Bay Div 3

[Include lat, block and plat or section, township and range]

Title Order No.: 114661
Escrow No.: 114661
LOAN #: 7012988

#ne For Recording Data]

OF TRUST

| MIN 1001359-0007012983-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also prowded in Section 16.

(A) "Security Instrument” means this document, which is datgd  O¢
together with all Riders to this document.
{B) "Borrower" is ROBERT S DRUMMOND AND JEAN
AND STEPHEN R DRUMMOND, AN UNMARRIED INDIVIDUAL:

“below and ather words are defined in
1ke usage of words used in this document

ber 13, 2017,

ND, A MARRIED COUPLE

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

fing under the

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

{D) “Trustee” is Guardian Northwest Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incér,
into and amends and supplements this Security Instrument.
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LOAN #: 7012988

“Note"” means the promissory note signed by Borrower and dated October 13, 2017.
Jole states that Borrower owes Lender ONE HUNDRED SIXTY EIGHT THOUSAND FOUR
ﬁ EDANDNOI.‘OO***********k***********t*wn*i***i*t**it************
ifarefehS, $168,400.00 ) plus interest. Borrower has promised to pay this debt in regular
md Ray" ents and to pay the debt in full not later than November 1, 2032.
" means the property that is described below under the headlng "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
Nme- and all sums due under this Security Instrument, plus interest.

U] all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 18 ctited by Borrower [check box as applicahle]:

[ A & Ratg Rider ] Condominium Rider [ Second Home Rider

L Baﬁoon Ridter [x] Planned Unit Development Rider [ V.A. Rider

CJ 1-4 Family Rig [] Biweekly Payment Rider

‘Registration Systems, Inc. Rider

s all controlling applicable federal, state and local statutes, regulations,
a‘ﬂve d orders (that have the effect of law)} as well as all applicable final,

association or similar org
(L} "Electronic Funds Tran

ny transfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
uct or authorize a financia! institution to debit or credit an

ansfers, and automated clearinghouse transfers.

actions, transfers initiated by telep ne
{M} "Escrow ltems"” means those re described in Section 3.
(N) "Miscellaneous Proceeds” means.any comgegsation, settlement, award of damages, or proceeds
paid by any third party (other than insurgnge preiceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Propefiy;{ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of conderfination; or (iv) misrepresentations of, or omissions as to, the
value and/ar condition of the Property.
(0} "Mortgage Insurance” means insurari
on, the Loan,
(P) “Periodic Payment” means the regularly schedule
the Note, plus (i) any amounts under Section 3 of this
(Q) "RESPA" means the Real Estate Settlement Prgcesdures A
menting regulation, Regulation X (12 C.F.R. Part 1024)
additional or successor legislation or regulation that goverristie se
Instrument, "RESPA" refers to all requirements and restrigtiods Hial imposed in regard to a "federally
related mortgage loan” even ifthe Loan does not qualify as a “fedieraily r ted mortgage loan” under RESPA,
(R) "Successor in Interest of Borrower” means any party that has taken tile to the Property, whether
or not that party has assumed Borrower’s obligations under

rotecting Lender against the nonpayment of, or default

t due for (i) principal and interest under
trument.

2 U.5.C. §2601 et seq.) and its imple-
t be amended from time to time, or any
ject matter. As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomin tender and Lender's succes-

sors and assigns) and the successors and assigns of MERS. This Sei L ent secures to Lender:

{i) the repayment of the Loan, and ali renewals, extensions and mb f the Note; and (i) the

performance of Borrower's covenants and agreements under this Sé 1 i ent and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trus '

described property located in the County of Skagit
[Type of Recording Jurisdiction)

Lot 567 and the West 1/2 of Lot 568, "SURVEY OF SHELTER BAY DIV.

Lands of Swinomish Indian Reservation"”, as recorded in Volume 43 o

839 to 842, inclusive, records of Skagit County, Washington.

Lot 667 and Ptn 568 Sheiter Bay Div 3

APN #: P129318/5100-003-567-0000/S3302020429

&igds, pages
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LOAN #: 7012988
ch gurrently has the address of 567 Klamath Drive, La Conner,

[Street] [City]
ington 982567 ("Property Address"):

{Zip Cade]

WITH all the improvements now or herealler erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

'S SUCCESSOrs and a55|gns) has the right: to exercise any or all of those interests,
m?wd to, the right to foreclose and sell the Property; and to take any action required of
simited to, releasing and canceling this Security Instrument.

lz_1der the Note. Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
instrument received by Lender as payment under the Note
ender unpaid, Lender may require that any or all subsequent
y Instfyment be made in one or more of the following forms,

er,+<(c) certified check, bank check, treasurer’s check or

ltems pursuant to Section 3. Paji! )
U.S. currency. However, if any check o
or this Security Instrument is returrigd
payments due under the Note and this

cashier's check, prowded any such ch v
federal agency, instrumentality, or enuty Electronic Funds Transfer.

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated b ender in accordance with the notice provisions in Sectlon

current, without waiver of any rights hereunder or prej
payments in the future, but Lender is not obligated e

; ghts to refuse such payment or partial
‘iy such gayments at the time such payments are
jue date, then Lender need not pay inter-
eston unappl:ed funds. Lender may hold such unapplied-f, orrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriable. me, Lender shall either apply such
funds or return them to Borrower. if not applied earlier, such fungs will béaplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No o which Borrower might have now
or in the future against Lender shall relieve Borrower from making pa ments due under the Note and this
Security Instrument or perforring the covenants and agreemg ed by this Security Instrument.

2. Application of Payments or Proceeds. Except as other 4 sciibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the folfsw 4 peden, of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under"Sectién:3. Such payments shall
be applied 1o each Periodic Payment in the order in which it becamg due. Any rémaining amounts shall
be applied first to |ate charges, second to any other amounts due und i ity strument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodit-#a
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower 10 the repayment of the Periodic Payments if, and to the exters
paid in full. To the extent that any excess exists after the payment is applied t
maore Periodic Payments, such excess may be applied to any late charges dug."Vo it
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Perib

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic:Ra{
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment,
for: (a) taxes and assessments and other items which can attain priority over this Securiy‘ins)

a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prapesty.
(c) premiums for any and ali insurance required by Lender under Section 5; and (d) Mortgagé.Ins

: aﬁment received
agment can be

ance premiums in accordance with the provisions of Section 10. These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community A
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LOAN #: 7012988

es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
hezan Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower'’s
lerrin pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
unds for any or all Escrow lterns at any time. Any such waiver may only be in writing. in the event
aiver,.Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

mligated to pay Escrow ltems directly. pursuant to a waiver, and Borrower fails to pay
4 scrow ltem, Lender may exercise its rights under Section 9 and pay such amount

or all Escrow [tems at any lime by a notice given in accordance with Section
- Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time specrf ed i dﬁr RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender s e the amount of Funds due on the basis of current data and reasonable
estimates of expenditis crow ltems or otherwise in accordance with Applicable Law.

The Funds shall baheld wition whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lentlef, if Lender is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow ltems no later than the time specified

wrrower for holding and applying the Funds, annually analyzing
crow Items, unless Lender pays Borrower interest on the Funds

under RESPA. Lender sh
the escrow account, or v
and Applicable Law permits Le
Applicable Law requires interes
any interesl or eamings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordang

yér and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

shall notify Borrower as requrred by RESPA aind Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RES PA, but i in ng'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secyiity.Irstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

s, charges, fines, and impositions attrib-
trument, leasehold paymenis or ground
d Assessments, if any. To the extent
er provided in Section 3.

erithis Security Instrument unless
he lienin a manner acceptabie
contests lhe lien in good faith

utable to the Properly whlch can attain priority over
rents on the Property, if any, and Community Association, Dues
that these items are Escrow Items, Borrower shall pay them.i
Borrower shall promptly discharge any lien which has pior
Borrower: (a) agrees in writing to the payment of the obligatio
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings are,
are concluded; or (¢) secures from the holder of the lien an agreem
the lien to this Security Instrument. If Lender determines that any parf fthe P
which can attain priority over this Security Instrument, Lender may give Borro
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4. L
Lender may require Borrower to pay a ane-time charge for a real est4igt
ing service used by Lender in connection with this Loan. i
5. Property insurance. Borrower shall keep the improvements now exisiing or
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which i
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrows
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabiy.ﬂ&.en
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zoré diterm
certification and tracking services; or {b) a one-time charge for flood zone determination.dngcer
services and subsequent charges each time remappings or similar changes occur which regson:
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of anyflood
determination resulting from an objection by Borrower.
If Borrower fails 1o maintain any of the coverages described above, Lender may obtai

erty is subJect 10 a lien
ra notrce identifying the
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LOAN #:7012988

cular type or amount of coverage. Therefore, such coverage shail cover Lender, but might aor might
zrotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
Zapd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
‘ -aokhow#eeges that the cost of the insurance coverage so obtained might significantly exceed the cost of

tha! Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shaill
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

12 quires, Borrower shall promptly give to Lender all receipts of paid premiums and
rer obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property. such policy shall include a standard mortgage clause and
agee andfor as an additional loss payee.

ade promptly by Borrower. Unless Lender and Borrower ctherwise agree
eds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible

5Ce _ds until Lender has had an opportunity to mspect such Property to
ensure the work has beeﬂ fompleted to Lender's satisfaction, provrded that such inspection shalt be
undertaken promptly. Lerider may dist urse proceeds for the reparrs and restoration in a single payment
or in a series of progress |

pmically feasible or Lender's security would be lessened,
ums secured by this Security Instrument, whether or not
then due, with the excess, if any, pdi jwer. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property
claim and related matters. If Borrower dey

insurance carrier has offered to settle a cla

nder‘miy file, negotiate and settle any available insurance

1oL sespond within 30 days to a notice from Lender that the
fien Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris fo Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpeu;& under thefigte or this Security Instrurment, and {b) any
other of Borrower’s rights (other than the right to any r  &f unearned premiums paid by Borrower)
under all insurance policies covering the Property, maof‘ “such rights are applicable 10 the coverage
of the Property. Lender may use the insurance procgieds eitheritc repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instfurpent, w¥ether or not then due.

6. Occupancy. Borrower shall occupy, establish, andusethe Property as Borrower s principal residence
within 60 days after the execution of this Security Instrufrent. antinue 1o occupy the Property as
Borrower's principal residence for at least one year after the of ot upancy unless Lender otherwise
agrees in writing, which consent shall not he unreasonably wit ess exlenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to det
Whether or not Borrower is residing in the Property, Borrower sha
the Property from deteriorating or decreasing in value due to its conda’

pectlons Borrower shall not

paid in connection with damage to, or the taking of, the Property Borrower
or restoring the Property only if Lender has released proceeds for suc
proceeds for the repairs and restoration in a single payment or in a series of pror;ress_gaeyments as the
work is completed If thei insurance or condemnatron proceeds are not sufF !

Borrower or any persoens or entities actmg at the direction of Borrower or with Borrowes
consent gave materially false, misleading, or inaccurate information or statements 10 L&
provide Lender with material information) in connection with the Loan. Material represextatitns
but are not limited to, representations concerning Borrower's accupancy of the Propertyas B
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security ns
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LOAN #: 7012988
orcement of a lien which may attain priority over this Security Instrument or to enforce flaws or regulations),
¥ Berrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propriate to protect Lender's interest in the Property and rights under this Security Instrument, inciuding
ofec rg-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited t¢: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (c} paying reasonable attorneys' fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
! urlng the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is nat under any duty or obiigation lo do so. It is
cairs no liability for not taking any or all actions authorized under this Section 9.

ised by Lender under this Section 8 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

If this Security Ins
Borrower shall not su

’r‘\d Borrower was required to make separately de5|gnated pay-
Insurance, Borrower shall pay the premiums required to obtain
ge Insurance previously in effect, at a cost substantially
ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Letid fnount of the separately designated payments that were due
when the insurance coverage ceased to e in effect. t.ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of | Jesurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is i paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losgreserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amiglint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was reguired > separately designated payments toward
the premiums for Mortgage Insurance, Borrower shal emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabie k ntil Lender's requirement for Mortgage
Insurance ends in accordance with any wrilten agreeiment between Borrower and Lender providing for
such termination or until termination is required by Applicabié Law, Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in‘ihe. !

Mortgage Insurance reimburses Lender (or any entity that surehases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borroweris not a party to the Mortgage insurance.
iy fgrce from time to time, and may
e losses. These agreements
-'-{he other party (or parties)

that previously provided s
ments toward the premiums
coverage substantially equivalest
equivalent to the cost to Borrow

are on terms and conditions that are satisfactory to the mortg
to these agreements. These agreements may require the mortg
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

for sharing or modifying the mortgage insurer's risk, or reducmg losses. If s
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower:
(b) Any such agreements will not affect the rights Borrower has - if an

may include the right to receive certain disclosures, to request and obtain ¢;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a
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LOAN #: 7012988

uch repair and restoration pericd, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to

roceeds, Lender shall not be required to pay Borrower any interest or earnings oh such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
lie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

thén due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

efore the partial taking, destruction, or loss in value is egqual to or greater
secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
' reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-

this Securlty Instrument
following fractlon {a) th

taklng, destruction, of
Inthe eventof a partia;

balance shall be paid to Borrower.

ing, desstruction, or loss in value of the Property in which the fair market value
e partial taking, destruction, or 10ss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower
s Miscellaneous Proceeds shall be applied to the sums secured
the sums are then due.

r if, after notice by Lender 1o Borrower that the Opposing
t& make an award to settle a claim for damages, Borrower
ghe date the notice is given, Lender is authorized to collect

Party (as defined in the next seritén
fails to respond to Lender within 3¢
and apply the Miscellaneous Proceé:
by this Security Instrument, whether or ot ;
Borrower Miscellaneous Proceeds or the party &gz
Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender’s judgment, could result in forfeit
interest in the Property or rights under this

r proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's
yrity Instrument. Borrower can cure such a default and, if
; by causing the action or proceeding to be
farfeiture of the Property or other material
s Security Instrument. The proceeds of
any award or claim for damages that are attributable4o e impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or madification of amertization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be regk
Successor in interest of Borrawer or to refuse to extend time fo
of the sums secured by this Security Instrument by reason of an
or any Successors in Interest of Borrower. Any forbearance by Lendg
including, without limitation, Lender's acceptance of payments from

pair of the Property shall be applied

- r. Extension of the time for pay-
Security Instrument granted by Lender to
ease the liability of Borrower or
mence proceedings against any

Olherwise modlfy amortization

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assi
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note {(a ‘co-
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b} is not personally obligated to pay the sur
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exténd,t
make any accommodations with regard to the terms of this Security Instrument
Co-signer’s consent.

recdy this Security
forbear or

obligations under this Security Instrument in writing, and is approved by Lender, shall-
rower’s rights and benefits under this Security Instrument. Borrower shall not be released.fror
obligations and liability under this Security Instrument unless Lender agrees to such releadg’|
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
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LOAN #: 7012988
any pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prehibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.

f the-koan is subject to a law which sets maximum loan charges, and that law is finally interpreted

he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
£d yader the Note or by making a direct payment to Borrower. If a refund reduces principal,

; eated as a partial prepayment without any prepayment charge {(whether or not a
rovided for under the Note). Borrower's acceptance of ary such refund made by

: s given by Borrower or Lender in connection with this Security Instrument must
Jorrower in connection with this Security Instrument shall be deemed to have

15. Notices.
be in writing. Any g
been given to
address if sent ky'othex
Applicable Law express y g
Borrower has designat
Lender of Borrower's
of address, then Borré

Ubstitute notice address by notice to Lender. Borrower shall promptly notify
ot dc%ress If Lender specifies a procedure for repomng Borrower's change

gr{:!;;lress by notice to Borrower. Any notice in connection with this
4] have been given to Lender until actually received by Lender. If
any notice required by this SecTiri
requirement will satisfy the corrgs

16. Governing Law; Sever
by federal law and the law of the

equirement under this Security Instrument
of Construction. This Security Instrument shall be governed

Applicable Law might explicitly or implicitly : ailow th&:parties to agree by contract or it might be silent, but
gainst agreement by contract. In the event that any
_ Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty instfument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: ( rords of the masculine gender shall mean and include
corresponding neuter words cr words of the f*amlmne gendés; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word ole discretion without any ohligation to
take any action,

18 Transfer of the Property or a Beneficial
estin the Property” means any legal or beneficial inter

ransferred (or if Borrower is not
) without Lender’s prior written
ed by this Security Instrument.
tiibited by Applicable Law.

-acceleration. The notice shall
n in accgrdance with Section 15
ent. If Borrower fails to pay these

If altor any part of the F’roperty or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all,
However, this option shall not be exercised by Lender if such e»

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is gi
within which Borrower must pay all stms secured by this Security Inst;
sums prior to the expiration of this period, Lender may invoke any
Instrument wrthout further notice or demand on Borrower.

to the earliest of: (a) five days hefore sale of the Property pursuant to any
Securily Instrument; (b) such other pericd as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen
Borrower: (a) pays Lender all sums which then would be due under this Secu ty, g
Note as if no acceleration had occurred; (b) cures any default of any other covenay
pays all expenses incurred in enforcing this Secunty Instrument, including, but not

rtl'qzns are that
ent and the

as Lender may reasonably require io assure that Lender’s interest in the Property and rights up
Security Instrument, and Borrower's obligation to pay the sums secured by this Security i
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certifis
bank check, treasurer's check or cashler s check, provided any such check is drawn upon a

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun

WASHINGTON--Single Family--Farnie Mage/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11



LOAN #: 7012988
fy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

26° Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
t@.[together with this Security Instrument) can be sold one or more times without prior notice to

nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There alse might be one or mare
ch 1ges of4he Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

. e glizen written notice of the change which will state the name and address of the new Loan
% to which payments should be made and any other information RESPA requires in
i;e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other

g'rven in compliance witl
party hereto a reasong
Law provides a time pgrio
deemed 10 be reasonable
cure given to Borrower
to Section 18 shall be dee
this Section 20,

21. Hazardous Substa
substances defined as toxic or | kstances, pollutants or wastes by Environmental Law and
the following substances: gasol g, ems pther flammable or toxic petroleum products, toxic pesti-

f igls containing asbestos or formaldehyde, and radioactive
deral laws and laws of the jurisdiction where the Praperty
ironmgtital protection; (c) "Environmental Cleanup” includes
sction, as defined in Environmental Law; and (d) an
tigh #hat can cause, contribute to, or otherwise trigger an

of this paragraph. The notice of acceleration and opportunity to
Heclion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

materials; (b} Enwronmental Law'
is located that relate to health, safety or
any response action, remedial action, ¢
"Environmental Condition” means a ct
Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazérdpus Substances, on o in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Properiy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {; jch. due to the presence, use, or release of
a Hazardous Substance, creates a condition that adve affgcts the value of the Property. The preced-
ing two sentences shall not apply to the presence, . r storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appr&bpnate to normal residential uses and to
maintenance of the Property (including, but not limited ¢ substances in consumer products)
Borrower shall promptly give Lender written notice-of
or other action by any governmental or regulatory agency or friy
Hazardous Substance or Environmental Law of which Borrower has actial knowledge, (b) any Environ-
mental Condition, mcludlng but not Ilmlted to. any spilling, quknng discharge, release or threat of release
{'é €, use or release of a Hazard-

governmenlal or regulatory authority, or any private party, that
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ptly take all necessary
eate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covens
22. Acceleration; Remedies. Lender shall give notice to Borrower

acceleration under Section 18 unless Applicable Law provides otherwis:
(a) the default; (b) the action required to cure the default; {c) a date, n
the date the notice is given to Borrower, by which the default must be cur [
cure the default on or before the date specified in the notice may result in acceler,
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the righ;
acceleration, the right to bring a court action to assert the non-existence of a def:

the remedies prowded in thls Section 22, lncludlng, but not limited to, reasonable attorry
and costs of title evidence.

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 %?,?
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LCAN #: 7012988
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

on to the highest bidder at the time and place and under the terms designated in the
ie/in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

llexpenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (c) any excess to the

payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-

costs and the Trustee's feg for pre

f g the reconveyance
24, Substitute Trusteé In acet

ance with Applicable Law, Lender may from time to time appoint

cceed to all the title, power and dutles conferred upon Trustee

25. Use of Property. The ?’DE)E?I'IYI
26. Attorneys’ Fees. Lende

-ysed principally for agricultural purposes.

tiied to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument, The term “attorneys’
fees,” whenever used in this Secu Y xent, shalt include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedin

-

C |64 7 (Seal)
ROBERT S DRUMMOND DATE
w [ A1AT (Seal)
JEAN CDRUMMOND DATE
/:"“
WM{ \O AN T (seal)
STEPHEN R DRUMMOND : DATE

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 g Foo

Ellie Mae, Inc. Page 10 of 11 ED 5 s
EDEED (CLE-

10/10/2017 04:40 PM PST




LOAN #: 7012988

COUNTY OF Sﬁa}'t sSs:

rsonally appeared before me ROBERT S DRUMMOND AND JEA

STEPHEN R DRUMMOND to me known to be the individual party/parties
I%o executed the within_and foregoing instrument, and acknowledged that
Jned ﬁe ‘same as hlslh@ee and voluntary act and deed, for the uses and

Notary Pubhc in and for the State of
Washington, residing at

Lender: Peoples Bank
NMLS ID: 405872

Loan Qriginator: Jennifer Tho
NMLS ID: 487362 PUBLIC

01-07-2019

Initials: _jtd.
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
and is incorporated into and shall be deemed to amend and
% Deed of Trust or Security Deed (the "Security Instrument”}
Dy the undersigned (the "Borrower”) to secure Borrower's Note
tate‘Chartered Bank

supplement the Norg
of the same date,
{0 Peoples Ban \

(the "Lender")
the Property described in the Security Instrument and
:Conner, WA 983257

of the same date s
located at: 567 Klamat

The Property include
together with other such p
in COVENANTS, CONDITIO!

iimited to, a parcel of land improved with a dwelling,
“and certain common areas and facilities, as described
ICTIONS

{the "Declaration”).
The Property is a part of a planng evelopment known as SHELTER BAY

orrower’sinterestinthe homeowners association
ing the common areas and facilities of the PUD
Owners Association”) and the uség, benef d proceeds of Borrower's interest.

(the "PUD"). The Property alsoincludes
or equlvalent entity owning or manag
(the

PUD COVENANTS. In addition to th
Securitg Instrument, Borrower and Lender:
UD Obligations. Borrower shall perf

PUD's Constituent Documents. The "Constit wents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or an uivatent document which creates
the Owners Association; and {iii} any by-laws or othefTules orregulations of the Owners
Association. Borrower shall promptly pay, when: due, dues and assessments
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "bla
which is satisfactor?( to Lender and which provides insu e in the amounts
(including deductible levels), for the perlods and againstlass by %ire, hazards included
within the term “extended coverage,” and any other hazatds..including, but not limited
to, earthquakes and floods, forwhich Lender requires insurance; t} ) Lender waives
the provision in Section 3 for the Periodic Payment to Lender, e yearly premium
installments for property insurance on the Property; and (i} Bo gbligation under
Section 5 to maintain property insurance coverage on the Prop d satisfied
to the extent that the required coverage is provided by the Ow

What Lender requires as a condition of this waiver can change duringt

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds In lieu
repair following a loss to the Property, or to common areas and facilities ¢ :
proceeds pa able to Borrower are hereby assigned and shall be paid to L&pder.i
shall apply the proceeds to the sums secured by the Security Instrument
not then ue with the excess, if any, paid to Borrower.

C. Public Llablllt% Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender,

Initials: \jcA
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LOAN #: 7012988
D Condemnation. The proceeds of any award or claim for damages, direct or
liah=payable to Borrower in connection with any condemnation or other
r.any part of the Property or the common areas and facilities of the PUD,
iveyance in lieu of condemnation, are hereby assigned and shall be paid
-g'roceeds shall be applied by Lender to the sums secured by the
Secur[tﬂf‘lnstr mentas provided in Section 11.

. Consent. Borrower shall not, except after notice to Lender and
with Lender’s pfipriwritten consent, either partition or subdivide the Property or consent
to: (i) the aba%f_‘i'qg 2Nt & termination of the PUD, except for abandonment or termination
required by law in the'cagé of substantial destruction by fire or other casualty or in the case
of a taking by condemnauﬂn or eminent domain; (ii) any amendment to any provision of the
“Constituent Docu te” if the provision is for the express benefit of Lender; (i) termination
of professionalmariageri dassumption of self-management ofthe Owners Association;
or (iv) any action w ould have the effect of rendering the Eubllc liability insurance

coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Barrowe dees not pay PUD dues and assessments when due,
then Lender may pay ¢ ty amounts disbursed by Lender under this paragraph
F shall become additional t Borrower secured by the Security Instrument. Unless
Borrower and Lender a?{e ‘to gthei.terms of payment, these amounts shall bear
interest from the date of disbu it at the Note rate and shall be payable, with
interest, upon notice from Lep rrower requesting payment.

BY SIGNING BELOW, Borrow
contained in this PL7]D Rider.,

N

<
ROBERT S DRUMMOND

‘and agrees to the terms and covenants

10114 (Seal)
DATE

\&- 1A ¥Seal)
DATE

...., ,\

|0 1A 1(Seal)
DATE

IniﬂaIS'M
150 fiot é?

F3150 0115
 F3150RLU (CLS)
7 04:40 PM PST

'STEF’HEN R DRUMMOND
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

TGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
nade this 13th day of October, 2017, and is
incorporated intd amends and supplements the Deed of Trust (the "Security
Instrument”) of thie' sarne date given by the undersigned (the "Borrower,” whether there

are one or mofe pefsoﬁ undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is da
567 Klamath Drive, LaCo

WA 98257,

In addition to the covenants ai
andLenderfurthercovenant aii

ents made in the Security Instrument, Borrower
e hatt e Security Instrumentis amendedasfollows:

A. DEFINITIONS
1. The Definitions sectio
“Lender” is Peoples Bank:,

"Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA-9822

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instk e term “Lender’ includes
any successors and assigns of Lender.

"MERS"” is Mortgage Electronic Registration ncMERS is a separate
organized and existing under the laws of Delaware, and has an ad !ress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. QS&Q\__‘_B' ERS. MERS is

appointed as the Nominee for Lender to exercise the rights;

/ Instrument,
ihstrument,

successor trustee, assigning, or reteasing, in whole or in part i
foreclosing or directing Trustee to institute foreclosure of this Set
or taking such other actions as Lender may deem necessary er.a
this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its succe
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further a
the following definition:

a limited purpose.

MERS RIDER - Single Famlly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials;Zed.
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FER OF RIGHTS IN THE PROPERTY
msfer of Rights in the Property section of the Security Instrument is
"‘dhas follows:

Borrower's and agreements under this Securlt_y Instrument and the Note.
For this purpos€, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sa llewing described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 567 and the Wg fz-@f, Lot 568, "SURVEY OF SHELTER BAY DIV. 3, Tribal
and Allotted Lani inemish Indian Reservation”, as recorded in Volume
43 of Official Reco 39 to 842, inclusive, records of Skagit County,

Washington.

Lot 567 and Ptn 568

APN #: P129318/5100-003-567-0000/53302020429

which currently has the address of 567 Klaniat

[Street][City]
WA 98257 ("Property Address”
[State] [Zip Code]

All replacements and additions shall also be covered by tk
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instrum
as the Nominee for Lender. Any notice required by Applicab.
Instrument to be served on Lender must be served on MERS.
Nominee for Lender. Borrower understands and agrees that MERS..és |
Nominee for Lender, has the right to exercise any or all interests gramte
to Lender, including, but not limited to, the right to foreclose andisg
and to take any action required of Lender including, but not limited tof
releasing this Security Instrument, and substituting a successor truste:

Y-
designates MERS
this Security

C. NOTICES _
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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1strument shall be deemed to have been given to Borrower when mailed
ail or when actually delivered to Borrower’s notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers
aw expressly requires otherwise. The notice address shall be
s unless Borrower has designated a substitute notice address
“Borrower shall promptly notify Lender of Borrower’'s change of
:cifies a procedure for reporting Borrower's change of address,

There may be only. ¢
any one time, Any no
class mail to Lende'

Lender shall be given by delivering it or by mailing it by first
ddress stated herein unless Lender has designated another
ver. Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
7ot be deemed to have been given to MERS until
y notice in connection with this Security Instrument
en to Lender until actually received by Lender. If
strument is also required under Applicable Law,
tisfy the corresponding requirement under this

MERS" Nominee mtemst ist
with this Security Insirizmen
actually received by M ;
shall not be deemed to have

any notice required by this, Se
the Applicable Law requirergent wi
Security Instrument.

D. SALE OF NOTE; CHANG AN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security 1 ent is amended to read as follows:

20.Sale of Note; Change of L oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior noticé.to Borr er Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest, in this Security Instrument, MERS
remains the Nominee for Lender, with the ad @ exercise the rights of Lender. A
sale might result in a change in the entity { the "Loan Servicer "} that collects
Periodic Payments due under the Note aru
other mortgage loan servicing obligations undes
and Applicable Law. There also might be one or §
unrelated to a sale of the Note. If there is a chan
be given wriiten notice of the change which wil
new Loan Servicer, the address to which paymens
information RESPA requires in connection with a no
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obl

, this Security instrument,
ges of the Loan Servicer

e.made and any other
of ‘_tmﬂsfer of servicing. If the

8

assumed by the Note purchaser unless otherwise provided- by e’ Note purchaser.

Neither Borrower nor Lender may commence, join, or be,
action (as either an individual litigant or the member of a clas ]
other party’s actions pursuant to this Security Instrument or that alleges
party has breached any provision of, or any duty owed by rezson o
Instrument, until such Borrower or Lender has notified the other party.
given in compliance with the requirements of Section 15) of such &l
afforded the other party hereto a reasonable period after the giving of g
take corrective action. If Applicable Law provides a time period whiek
before certain action can be taken, that time period will be deemed to ki

corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE
op24 of the Security Instrument is amended to read as follows:

.Subs ute Trustee. In accordance with Applicable Law, Lender or MERS may

|01 (Seal)
DATE

10147 (Seal)

DATE

JEAN C BRUMMOND

STE%EN R DRUMMOND

\OALAYSeal)
DATE
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