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THIS DEED OF TRUST is dated October
PATRICIA L. MALLORY, HUSBAND AND
SEDRO-WOOLLEY WA 98284 ("Grantor"}; Heritage
Branch, PO Box 1578, Olympia, WA 98507 (referr
sometimes as "Beneficiary™); and LAND TITLE AND E
GEORGE HOPPER RD, BURLINGTON , WA 98233 (re

ong CHARLES D. PENTTILA AND
ADDRESS 1S 7373 ERNA LN
sik, 2whose mailing address is Burlington
i sometimes as "Lender" and
ose mailing address is 111 E
ow as "Trustee”).
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CONYEYAMCE AND“GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
y 1 and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,

lities# with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
mitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

hich is attached to this Deed of Trust and made a part of this Deed
h herein.

ress is commonly known as 7373 ERNA LN, SEDRO WOOLLEY,
fty-tax identification number is 350411-1-007-0003 P36177.

REVOLVING LINE OF CREDIT,# This Désd.of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies s of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the llows negative amortization. Such advances may be made, repaid, and
remade from time to time, gutito the ’mjb ation that the total outstanding balance owing at any one time, not
including finance charges on suth-baiang® a¥a fixed or varlable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, hy amounts expended or advanced as provided [n either the Indebtednass
paragraph or this paragraph, shall n .i mdrt Limit as provided ln the Credit Agreement. It Is the mtentlon of

vanced. The unpald balance of the revolving line of credit may at
A zero balance does not terminate the line of credit or
Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstandlng any zero b

fsrantor's right, title, and interest in and to all leases, Rents, and
ed in accordance with RCW 65.08.070; the lien created by this
@ choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profiig,iwhich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or pa# of the In edness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Pro & Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R D THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF T NDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATID! K5 UNDER: THE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED GF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in
amounts secured by this Deed of Trust as they become due, and h
Grantor's obligations under the Credit Agreement, this Deed of Tr ated Documents.

Grantor hereby assigns as security to Lender, g ‘
profits of the Property. This assignment is
assignment is intended to be specific, perfected

;_Trust Grantor shall pay ta Lender all

Possession and Use. Until the occurrence of an Event of Default " Gragtor v remain in possession and
control of the Property; (2) use, operale or manage the Property; a the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revok t). The following provisions
refate to the use of the Property or to other limitations on the Propert rty is not used principatly
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditie
raplacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Le

release or threatened release of any Hazardous Substance by any person on, U
{2) Grantor has no knowledge of, or reason to believe that there has been, excefd,
acknowledged by Lender in writing, (a) any breach or viclation of any Environments]
generation, manufacture, storage, treatment, disposal, release or threatened release
an, under, about or from the Property by any prior owners or occupants of the Prope
threatened litigation or claims of any kind by any person relating to such matters; and

any use,
Substance
actual or

all applicable federal, state, and local laws, regulations and ordinances, including withoy

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propg
inspections and tests, at Grantor's expense, as Lender may deermn appropriate to determine &of
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shafi,be
purposes only and shall not be construed to create any responsibility or liability on the part of Lendéy
to any other person. The representations and warranties contained herein are based on Grantor's di
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futyie n:ﬁa
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all cla
liabilities, damages. penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, stbrag
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whmher
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
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on or to the Property or any portion of the Property. Without limiting the generality of the
not remove, or grant to any other party the right to remove, any timber, minerals (including

Removal of Irigrovesmehts. Grantor shall not demolish or remove any Improvements from the Real Property
en consent. As a condition to the removal of any Imprevements, Lender may require
ts satisfactory to Lender to replace such improvements with Improvements of at least

Raguirements.  Grantor shall promptly comply, and shall promptly cause
: ther persons or entities of every nature whatsoever who rent, lease or
‘ any manner, with all laws, ordinances, and regulations, now or hereafter
| authorities applicable to the use or occupancy of the Property. Grantor may contest
, ordinamze, ar regulation and withhold compliance during any proceeding, including
' hat notified Lender in writing prior to doing so and so long as, in Lender's
the Property are not jeopardized. Lender may require Grantor to post adequate
datisfactory to Lender, to protect Lender's intergst.

compliance by all agént
otherwise use or occupy.
in effect, of all governms
in good faith any such
appropriate appeals, so long
sole opinion, Lender's interésts.
security or a suraty bond, reasongil

don or leave unattended the Property. Grantor shall do all other
his section, which from the character and use of the Property are

Duty to Protect. Grantor agrees
acts, in addition to those acts se
reasonably necessary to protect

DUE ON SALE - CONSENT BY LENDER. Lerigje

sums sacured by this Deed of Trust or (B) j
dogument evidencing the Indebtedness and ig
transfer, without Lender's prior written conggnt »f ail or any part of the Real Property, or any interest in the Real
Property, A “sale or transfer” means the conveyangé of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether valintary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leas d interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of a i st in or to any land trust holding title to the Real
Property, or by any other method of conveyance of: .Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal la

TAXES AND LIENS. The following provisions relating to i liens on the Property are part of this Deed of

quency) all taxes, special taxes, assessments,
guititat of on account of the Property, and shall
zrial furnished to the Property. Grantor
iz interest of Lender under this Deed of
e Existing Indebtedness referred to

Payment. Grantor shali pay when due (and in all eventy ;
charges {including water and sewer), fines and impositics g
pay when due all claims for wark done on or for services Terders

dispute over the obligation to pay, so long as Lender's interest in 478 gt jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15 daysaftes jen arises ar, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure thi f the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond y satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' f arges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granto defend A%elf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granto shallshacfe Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

dence o %ayment of the taxes

Evidence of Payment. Grantor shall upon demand furish to Lender satisfactorgé
any time a written

or assessments and shall authorize the appropriate governmental official to de
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befdeg any wao
services are furnished, or any materials are supplied to the Property, if any mechanic's ligh
other lien could be asserted on account of the work, services, or materials and the costgx

will upon request of Lender furnish to Lender advance assurances satisfactory to Lendep:th;
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ar
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance w ;
coverage endorsements on a replacement basis for the full insurable value covering all Improvepients®
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a st dard ‘pértgay
clause in favor of Lender, together with such other hazard and liability insurance as Lender may regsanablirequ
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender &nd;issued 8y a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will de
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipu
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lefder.
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be im
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be loca
an area designated by the Administrator of the Federal Emergency Management Agency as a speclal flood tazas
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notgs is
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's
credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the

ig gommenced, any
srialmen's lien, or
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mammum csllcy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to

Praceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property if the
f.répair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do sa
5%.days of the casualty. Whether or not Lender's security Is impaired, Lender may, at Lender's
and retain the proceeds of any insurance and apply the proceeds to the reduction of the
of any lien affecting the Property, or the restoration and repair of the Property. If Lender
céeds to restoration and repair, Grantor shall repair or replace the damaged or destrayed
net, satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
proceeds for the reasonable cost of repair or restoration if Grantor is not in default
w proceeds which have not been disbursed within 180 days after their receipt and

elects to apply
Improvements i
or reimburse

owing to Lender under thig
to the principal balang®

géd of Trust, then to pay accrued interest, and the remainder, If any, shali be applied
" the Indebtedness. If Lender holds any proceeds after payment in full of the
e paid without interest to Grantor as Grantor's interests may appear.

During the period in which any Existing Indebtedness described below is
ance provisions contained in the instrument evidencing such Existing
ce with the insurance provisians under this Deed of Trust, to the extent
Trust would constitute a duplication of insurance requirement. If any

& Fayable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that porﬁwm he'prefeeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Gray

encumbrances, and other claims,
Property or to comply with any obli
Lender may do so. If any action or fyoce
Property, then Lender on Grantor's behalfy
appropriate to protect Lender's interests.

to keep the Property free of all taxes, liens, security interests,
required insyrance on the Property, (C) to make repairs to the
Existing Indebtedness in good standing as required below, then
‘vommenced that would materially affect Lender's interests in the
ut is not required to, take any action that Lender believes to be
s facurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agregehesf from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will’begsmes4 part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the bafangé of'the Credit Agreement and be apportloned amang and be payable
with any instaliment payments to become due durifig either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement; or (C) eated as a balloon payment which will be due and payabie at the
Credit Agreement's maturity. The Deed of Trust will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rig r any remgdies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construg
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provision: nership of the Property are a part of this Deed
of Trust: k

Title. Grantor warrants that: (a) Grantor holds good of record to the Property in fee simple,
1 the Real Property description or in the
Existing Indebtedness section below or in any title insurance poli art, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trugt, and rantor has the full right, power, and

authority to execute and deliver this Deed of Trust to Lender.

warrants and will forever defend the
ion or proceeding is commenced

Defense of Title. Subject to the exception in the paragraph &
title to the Property agalnst the Iawful claims of all persons. |

action at Grantor's expense, Grantor may be the nominal party in such Q i1, “hut Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding f Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrume ay request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor,
axisting applicable laws, ordinances, and regulations of governmental authorf

Survnval of Promises. All promlses agreements, and statements Grantor h

and effect until such time as Grantor's Indebtedness is pald in full,
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtednes

Existing Lien. The lien of this Deed of Trust securing the |ndebtedness may be septings]
existing lien, Grantor expressly covenants and agrees to pay, or see to the payment q“ g
and 1o prevent any default on such indebtedness, any defauit under the instruments evl
or any default under any security documents for such indebtedness,

d inferior to an
tmg ’mdebtedness

amended, extended, or renewed without the prior written consent of Lender, Grantor sha hel
accept any future advances under any such security agreerment without the prior written consents

Proceedmgs If any proceeding in condemnation is filed, Grantor shall promptly notify Lende
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awap
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedin
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wi
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fi
time to permit such participation.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings, 0
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion &t the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
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he award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
rustee or Lender in connection with the condemnation.

5, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
es and charges are a part of this Deed of Trust:

nd Charges. Upon request by Lender, Grantor shall execute such documents in addition to
ake whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propesty. @raitor shall reimburse Lender for all taxes, as described befow, together with all expenses
incurred in reca wfecting ar continuing thls Deed of Trust 1nclud|ng without limitation all taxes, fees,
documentary s

nstitute taxes to which this section applies: {1} a speciﬁc tax wpon this type of
“agy pant of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is glithgrized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) ztax'on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4" adpe; on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor

h this section applies is enacted subsequent to the date of this Deed of
mg effect as an Event of Defaulf, and Lender may exercise any or all of its
as provided below unless Grantor either (1) pays the tax before it

tfa

Subsequent Taxes.

Lender cash or a suﬁ"cnent em, +ity bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCINC 'SFATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thi

Security Agreement. This instruy
constitufes fixtures, and Lender shai”
as amended from time to time.

stitute a Security Agreement to the extent any of the Property
f the rights of a secured party under the Uniform Commercia! Cade

Security Interest. Upon request by L
and continue Lender's security interes

" Gramtor£hall take whatever action is requested by Lender to perfect
e Fersdnal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at » and without further authorization from Grantor, file executed
counterparts, copies or reproductions of Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all expenses incurred in perfeclln r continuing this security interest. Upon default, Granter shall not
remove, sever or detach the Personal Prop from the Property, Upon default, Grantor shall assemble any
Personal Property not affixed to the Property ' at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) dg tar receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (dg
concerning the security interest granted by this Deed,
Commercial Code) are as stated on the first page of ¢l

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliaw] provisiofis refating to further assurances and
attorney-in-fact are a part of this Deed of Trust;

der (secured party) from which information
be obtained (each as required by the Uniform

der, Grantor will make, execute and
r's designee, and when requested by
e, at such times and in such offices
eds. of trust, security deeds, security

Further Assurances. At any time, and from time to time, up
delivar, or will cause to be made, executed or delivered, to Len

agreements, financing statements, contlnuatlon statements, 1nstwm
other documents as may, in the sole opinion of Lender, be necessary or
perfect, continue, or preserve {1} Grantor's obligations under the Cr
Related Documents, and (2) the liens and security interests creat
whether now owned or hareafter acquired by Grantor. Unlass prohibited,

. this Deed of Trust, and the
of Trust on the Propedy.

to in this paragraph.

Attorney -In-Fact. If Grantor fails to do any of the things referred to in the preceding paragra;eh Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor h

Lender as Grantor's attorney-in-fact for the purpose of making, executing, deli ili
ather things as may be necessary or desirable, in Lender's sole opinion, to acc
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit |
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall & )
a request for full reconveyance and shall execute and deliver to Grantor suitable statemignts
financing statement on file evidencing Lender's secuwrity interest in the Rents and the f
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in anyiec
described as the "person ar persons legally entitled thereto”, and the recitals in the reconveyans 1
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following ha ‘
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agréefgen
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspécts of ‘Gr
financial condition. (B} Grantor does not mest the repayment terms of the Credit Agreement. (C) Gra
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for exa
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all perso
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling witho
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposé

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therg
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remady will not bar Lender from using any other remedy. If
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ender defides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
s0,.that decision by Lender will not affest Lender's right to declare Grantor in default and to exercise

power of sale
fareclosure, in eit

£ foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.

UCC Remedi 1 =ct to all or any part of the Personal Property, Lender shall have all the rights and

nave the right, without notice to Grantor to take possession of and manage the
s, including amounts past due and unpaid, and apply the net proceeds, over and
Indebtedness, In furtherance of this right, Lender may require any tenant or
ymerrts of rent or use fegs direcuy to Lender. If the Rents are collected by

above Lender's costs,
other user of the Prdp:
Lender, then Grantof‘ Te

¢ fo Lender's demand shall satisfy the obligations for wh|ch the payments are
1 Lender may exercise its rights under this

Appoint Receiver, Lender sh I : right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power tg i i
the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
right to the appomtment of a rec st whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amdun

receiver.

Tenancy at Sufferance. If Grantor rem
i possessmn of the Property upon default of Grantor, Grantor shall
“purchaser of the Property and shall, at Lender's option, either {1}

Lender.

Other Remedies. Trustee or Lender shall havg
Credit Agreement or available at law or in equity.

Notice of Bale. Lender shall give Grantor reasonable ng
Property or of the time after which any private sale g offier inte
made. Reasonhable notice shall mean notice given at
Any sale of the Personal Property may be made in con

e and place of any public sale of the Personal
d disposition of the Personal Property is to be
8) Hays before the time of the sale or disposition.

Sale of the Property. To the extent permitted by applicai
the Property marshalted. In exercising its rights and remedies, tf
part of the Property together or separately, in ohe sale or by s
public sale on ali or any portion of the Property.

Attorneys’ Fees; Expenses, |f Lender institutes any suit or
Trust, Lender shall be entitied to recover such sum as the cou
and upon any appeal. Whether or not any court action is involviesd,
reasonable expenses Lender incurs that in Lender's opinion are neces
interest or the enfarcement of its rights shall become a part of the Inde
imterast at the Credit Agreement rate from the date of the expendi
paragraph include, without limitation, however subject to any limits undariapplicable’|ay

hy 'time for the protection of its
le on demand and shall bear
Expenses covered by this
Lender's attorneys' fees
tfees and expenses for
% infinction), appeals, and any
. Tmng title reports (including
! stee, to the extent

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the potwers a
(pursuant to Lender's instructions) are part of this Deed of Trust:

power to
(a) join in
s

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Tru
take the following actions with respect to the Property upon the written request of Lend
preparing and filing a8 map or plat of the Real Property, including the dedication of stred
public; {b) join in granting any easement or creating any restriction on the Real Propery;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale,d
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusies shall
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet alt qualifications required for Trustee under applicable law. |n additién o the 1
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have ihe
foreclose by notice and sale, and Lender will have the rignt to foreclose by judicial foreclosure, in eithgs cgs
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Tr
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded ,
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition:ta
other matters required by state law, the names of the original Lender, Trustee, and Grantar, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
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the instrument shall be executed and acknowledged by Lender or its successors in interest. The
stes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

tiustes,

NCTICES.
any notice ired 4o Y@ given under this Deed of Trust, including without limitation any notice of default and any
notice of 7 in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless ot required by law), when deposited with a nationally recognized ovemnight courier, or, if
mailed, when deposited ir lnited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses show | inning of this Deed of Trust. All copies of notices of foreclosure from the holder of
s Deed of Trust shall be sent to Lender's address, as shown near the beginning of
y change his or her address for notices under this Deed of Trust by giving formal
“or persons, specifying that the purpose of the notice is to change the person's
address. For notice purpg Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable lawand" ex far notice required or allowed by law to be given in anather manner, if there is
more than one Grantor, anynatice.give tay Lender to any Grantor is deemed to be notice given to alt Grantors. It will
be Grantor's responsibility to 3 of the notice from Lender.

MISCELLANEOUS PROVISIO

Amendments. What is
with Lender concerning the
this Deed of Trust must be i
amendment.

this Deed of Trust” Any e
written notice to the other

ng miscellaneous provisions are a part of this Deed of Trust:

of Trust and in the Related Documents is Grantor's entire agreement
verd by this Deed of Trust. To be effective, any change or amendment to
1d must be signed by whoever will be bound or obligated by the change or

of Lender.

Governing Law. This Deed of Trust will
preempted by federal law, the laws of th
This Deed of Trust has been accepted by

tate of Washington without regard to its conflicts of law provisions.
r in the State of Washington.

Choice of Venue. |f there is a lawsuit, Grantpriagrees upon Lender's request to submit to the jurisdiction of the
courts of Thurston County, State of Washingt

eed of Trust shall be joint and several, and alk
references to Grantor shall mean each and every G means that each Grantor signing below is

respansible for all abligations in this Deed of Trust.

ny of Lender's rights under this Deed of Trust
to exercise any right will not mean that
p one of Lender's rights, that does not
d of Trust, Grantor also understands
ill not have to get Lender's consent
because Lender consents to one or

No Waiver by Lender. Grantor understands Lender w
unless Lender does so in writing. The fact that Lend
Lender has given up that right. If Lender doas agree in
mean Grantor will not have to comply with the other prowsm
that if Lender does consent to a reguest, that does not mea
again if the situation happens again. Grantor further under
more of Grantor's requests, that does not mean Lender will®
requests, Grantor waives presentment, demand for payment, pig

Severablllty If a court finds that any provisian of this Deed of Tru

enforce the rest of the provisions of this Deed of Trust even if a provisi
invalid or unenforceable,

this Deed of Trust shall be binding upon and inure to the benefit of the parti eif sutcessors and assigns. I
awnership of the Property becomes vested in a person other than Grantor, ishout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Ind
extension without releasing Grantor from the obligations of this Deed of Trust

Time is of the Essence. Time is of the essence in the performance of this Deed

exemption laws of the State of Washingtan as to all Indebtedness secured by this Deed
DEFINITIONS. The following words shall have the following meanings when used in this D
Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assig

Borrower. The word "Borrower’ means CHARLES D. PENTTILA and PATRICIA L. MA
co-signers and co-makers signing the Credit Agreement and all their successors and assigns

Credit Agreement. The words "Credit Agreement’ mean the credit agreement dated O
credit Timit of $75,000.00 from Grantor to Lender, together with all renewals
modifications of, refinancings of, consolidations of, and substitutions for the promissory nct
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, an
includes without limitation all assignment and security interest provisions relating to the Personal %
Rents.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and loc
requlations and ordinances relating to the protection of human health or the environment, including wi
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendg
U.8.C. Section 9601, et seq. ("CERCLA", the Suparfund Amendments and Reauthorization Act of 1986, P
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Canservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federat iaws, rules
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adopted pursuant thereto.

% The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
It section of this Deed of Trust.

d. The words "Hazardous Substances™ are used in their very broadest sense and
~And all hazardous or toxic substances, materials or waste as defined by or listed
. The term "Hazardous Substances™ also includes, without limitation, petroleum and

include without limitation
under the Envirgnmental,
petroleum by-praduct

Improvements, T
mobile hames affixed on réperty, facilities, additions, replacements and other construction on the Real
Property.

means all principal, interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of,
bstitutions for the Credit Agreement or Related Documents and any

Indebtedness.

fk, its successors and assigns. The words “successors or assigns”

mean any person or company that "c\:q" ] interest in the Credit Agreemeant.

Personal Property. The words "Person
property now or hereafter owned by §

maean all equipment, fixtures, and other articles of personal
now or hereafter attached or affixed to the Real Property;

promissory notes, credit agreements, loan
ages, deeds of trust, security deeds, collateral
hether now or hereafter existing, executed in
ted Documeants" and are not secured by

connection with the Indebtednass; provided, that guaranti
this Deed of Trust.

Rents. The word "Rents" means all present and future rent
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE AND ESTCHOW, w mailing address is 111 E GEORGE
HOPPER RD, BURLINGTON , WA 98233 and any substitute or Sutcess ir fristees.

income, issues, royalties, profits, and

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS'DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

X

CH ES D. PENTTILA

PATRICIA L. MALLDRY L

GFWMM
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

h& uses and purposes therein mentioned.

ity '2' day of ﬂdﬁ A&/ , 20 /7

Resicing at_/P/Pur1 7~ Verno
My commission expires (o-08- 20

giee

The undersigned is the legal owner and hoiﬂ& m* ¥ indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to yousto reconvey without warranty, to the persons entitled therefo, the
right, title and interest now held by you under thé. Diged of Trust.

Date: Beneficlary:
By:
Its:
LaserPro, Ver. 16.4.20.012 Copr. D+H USA Comg 2017. All Rights Reserved. - WA

LACFALPLYGO1.FC
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The South. uthwest Y4 of the Northeast %4 of Section 11, Township 35 North, Range 4 East,

PARCEL “B”:

giess and utilities over, across and under Erna Lane, as delineated

A non-exclusive easement for-ingtre
' 1, approved March 11, 1999 and recorded under

on the face of Skagit County Shori’
Auditor’s File No. 9903 180008;

ALSO TOGETHER with a non-exclusive
recorded under Auditor’s File No. 200206409
of Lot 3 of said short plat:

sement.for ingress, egress and utilities as reserved in deed
over, across and under the following described portion

Begin at the Southwest comer of said Lot 3;
thence East along the South line of said Lot 3, a distast
thence Northwesterly to a point on the West line of’s
beginning;

thence South along said West line, 86 feet to the point o

‘eet;
which lies 86 feet North of the point of

Situate in the County of Skagit, State of Washington.



