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CONSTRUCTION DEED OF TRUST

DATE: September 26, 201

Reference # (if applicable): Additional on page

Grantor(s):
1. Frazier Heights LLC *

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co.

Legal Description: Lot 25 Frazier Height
Additional on page 2

Assessar's Tax Parcel ID#: 6044—000—0251 W00 P133

THIS DEED OF TRUST is dated September 26, 20

Limited Liability Company, whose address is 50 rhaven, Ave, Burlington, WA 98233
{"Grantor”); PEOPLES BANK, whose mailing add M@UNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (reférréd to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Chicago Title Insurance , whose mailing address is
425 Commercial, Mount Vernon, WA 98273 (referred to.biclo Trustee")

j Frazier Heights LLC, a Washington
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D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ibed real property, together with all existing or subsequently erected or affixed buildings,
ures; zli easements, rights of way, and appurtenances; all water, water rights and ditch rights
tlities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

t imitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty")

The Real Property’ or tits:address is commonly known as 1664B Frazier Heights Place,

Burlington, WA Ttrie,Real Property tax identification number is 6044-000-025-0000
P133826.

Grantor hereby assigns as sec#| Lender, all of Grantor's right, title, and interest in and to all loases, Rents, and
profits of the Property. Thig i s recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be. sgecifi B and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect : fits, which license may be revoked at Lender's option and shall be

automatically revoked upon accgle
Uniform Commercial Code securily interest Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING TH&, ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN T&.8ECURE {I\) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE A GNMENT “YRENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVER-TO SEC MY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUE AN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN OF I}EFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLL!

GRANTOR'S REPRESENTATIONS AND WARRANT
Borrower's request and not at the request of Lend
this Deed of Trust and to hypothecate the Prope

: or part of the Indebtedness. In addition, Grantor grants to Lender a

ntor warrants that: (a)} this Deed of Trust is executed at
5) Grantor has the full power, right, and authority to enter into
) the provisions of this Deed of Trust de not conflict with, or
result in 2 default under any agreement or other instiyrment binding upon Grantor and do not result in a viclation of any
law, regulation, court decrge or order applicable to r; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's fifancial condition; and () Lender has made no
representation to Grantor about Barrower (including without limitati ditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses
law, or any other law which may prevent Lender from bij i any actmn agannst Grantor, lncludmg a claim for
deficiency to the extent Lender is otherwise entitled to a clairg ﬁpr defici
or completion of any foreclosure action, either judicially or by e

PAYMENT AND PERFORMANCE Except as olher\mse provided

respective obligations under the Note, this Deed of Trust, and the Rela

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have bé

Possession and Use. LUntil the occurrence of an Event of Default, Grantq;
control of the Property {2) use, operate or manage the Property; and (3
{this privilege is a license from Lender to Grantor autoratically revoked upor
relate to the use of the Property or to other limitations on the Property. The

for agricultural purposes.

Rents from the Property
% following provisions
i€ not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Witho ;
foregoing, Grantor will not remove, or grant to any other party the right to remove, any b
oil and gas), ceal, clay, scoria, soil, gravel or rock products without Lender's prior written

Removal of Improvements. Grantor shall not demolish or remove ahy Improvements
without Lender's prior written consent. As a condition to the removal of any Improvements; L&

equal value.

Lender's Right to Enter. Lender and Lender's agents and representafives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Properly for purposes;
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali prol
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rel
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now of Bre it
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordina
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor h
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in thies
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnaky
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
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ddition to those acts set forth above in this section, which from the character and use of the Property are
55 abt necessary to protect and preserve the Property.

an. If some or all of the proceeds of the loan creating the Indebledness are to be used to construct
struction of any Improvements on the Property, the improvements shall be completed no later than

of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
penses in connection with the work. Lender will disburse loan proceeds under such terms and
nder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
“possible liens, including those of material suppliers and workmen. Lender may require, among
rsement requests be supported by receipted bills, expense affidavits, waivers of fiens,
ports, and such other documentation as Lender may reasonably request.

T BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
Deed ofsTrust or (B} increase the interest rale provided for in the Note or other document
evidencing the Indebted es pose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior corigent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" mey oriyeyance of Real Property or any right, title or interest in the Real Property; whether
othigd voluntary or involuntary; whether by outright sale, deed, installment sale contract,
leagdiold interest with a term greater than three (3) years, lease-option contract, or by
fiefictal interest in or to any land trust holding title to the Real Property, or by any
"'terest in the Real Property. If any Grantor is a corporation, partnership or limited
change in ownership of more than twenty-five percent (25%}) of the voting
company interests, as the case may be, of such Grantor. However, this
xercise is prohibited by federal law or by Washington law.

stock, partnershrp interestsor
option shall not be exercised by

TAXES AND LIENS. The follows
Trust: !

elating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay w
charges {including water and sg
pay when due all claims for work
shall maintain the Property free of'g
Trust, except for the lien of taxes
Trust.

all events prior to delinquency) all taxes, special taxes, assessments,
nd impositions levied against or on account of the Property, and shall
or for services rendered or material furnished to the Property, Grantor
ority over or equal to the interest of Lender under this Deed of
not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold payrii
dlspute over the obligation to pay, 50 long as Lénder’

ax, assessment, or claim in connection with a good faith
rest in the Property is not jeopardized. If a lien arises ar
j i fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has ihe filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiert cpfporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus arty Gosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. ny contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement zinst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the conigst proceeding

Evidence of Payment. Grantor shall upon demand furnish
or assessments and shall authorize the appropriate goversin
statement of the taxes and assessments against the Proberty.

isfactory evidence of payment of the taxes
ftal officigl to deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender at le
services are furnished, or any materials are supplied to th
other lien could be asserted on account of the work, serviced 0
furnish to Lender advance assurances satlsfactory to Lender thét Erant
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t&
Trust.

fteeri (35) days before any work is commenced, any

Y, if-atiy=mechanic's lien, materialmen’s lien, or
Grantor will upon request of Lender
can and will pay the cost of such

¢ Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain polities.af
caverage endorsements on a replacement basis for the full insurable value :
Property in an amount sufficient to avoid application of any coinsurance tlafise, and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain compre i arzl liability Insurance in such
coverage amounts as Lender may request with Trustee and Lender being <additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other i i

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver t
policies or certificates of insurance in form satisfactory to Lender, including stipuls
cancelled or diminished without at least thirty (30) days prior written notice to Len
shall include an endorsement providing that coverage in favor of Lender will not be i
omission ot default of Grantor or any other person. The Real Property is or will be locat
the Administrator of the Federal Emergency Management Agency as a special flood hazard gf
obtain and maintain Federal Flood Insurance if available, for the full unpa‘td principal balsir

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any |nsura e
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, © d
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grant
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lend

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hav no A
disbursed within 180 days after their receipt and which Lender has not commntted to the repair or restorati

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lend
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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di" (3) the amount of the policy; (4) the property insured, the then current replacement value of such
pefty, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
egh 'i"i‘_énder have an independent appraiser satisfactory to Lender determine the cash value replacement cost

XPEN URES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
liry ntor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
‘s Deed ofdrustar any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
s appropriate, including but not limited to discharging or paying all taxes, liens, security
; her claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining andjireg Property. All such expenditures Incurred or paid by Lender for such purposes will then
bear interest - d under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expapées become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be addeq lance of the Note and be apportioned among and be payable with any installment
payments to become dug/dus ther (1)} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be i terel ralloon payment which will be due and payable at the Note's maturity. The Deed of
amounts. Such right shall be in addition to all other rights and remedies to

title insurance policy, title n £
with this Deed of Trust, and Grantor, Sias the full right, power, and authorlty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the a@%t A the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfud claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the'intgr iee ot Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Gran ! e:ncminal party in such proceeding, but Lender shall be entilled to
participate in the proceeding and t in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivér nder such instruments as Lender may reguest from time to time
to permit such participation.

Compllance With Laws. Grantor warrants. jerty and Grantor's use of the Property complies with all

of governmental authorities.

] esentations, warranties, and agreements made by Grantor in
this Deed of Trust shalt survive the execution andidelivery of this Deed of Trust, shall be continuing in nature, and

CONDEMNATION. The following provisions relating to ¢ ridemnation Js ;‘E'&:.;eedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed
Grantor shall promptly take such steps as may be necessafy the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lend to patticipate in the proceeding and to be
repregented in the proceeding by counsel of its own ch { i
cause to be delivered to Lender such instruments and do 2ntak may be requested by Lender from time to
time to permit such participation.

: minent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may af it uire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or mesforation of the Property. The net
proceeds of the award shali mean the award after payment of a 'sts, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH&R
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal documents in addition to
this Deed of Trust and take whatever other action is requested by Lender coptinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descritied:he] 1o her with afl expenses
incurred in recordlng. perfecting or continuing thIS Deed of Trust |ncfud ., :

Taxes. The followmg shall constitute taxes to which this section applies: (1)

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Borrower which Borrower is authorized or required to deduct from payments on th ;
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the, Lender o
Note; and {4} a specific tax on all or any portion of the indebtedness or on payments of pi
made by Borrower. ‘

Subsequent Taxes. ¥f any tax to which this section applies is enacted subsequent o thg
Trust, this event shall have the same effect as an Event of Default, and Lender may exergise
available remedies for an Event of Default as provided below unless Grantor either (1) pay,
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section as
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of ¥
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comm
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender to'pesfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Déed of
Trust in the real property records, Lender may, at any time and without further autharization from Granter, fi
executed counlerparts, copies or reproductions of this Deed of Trust as a financing statement.  Grantor sr"f
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grant,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Propetty in a manner and at a place reasonably convenient to Grantor and
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reéses.. Lthe mailing addresses of Grantor (debtor) and Lender (secured party) from which information
kriing fie ‘security interest granted by this Deed of Trust may be obtained {sach as required by the Uniform
bde) are as stated on the first page of this Deed of Trust.

CES; ATTORNEY-N-FACT. The following provisions relating to further assurances and
:, of this Deed of Trust:

t any time, and from time to time, upon request of Lender, Grantor will make, execute and
be made, executed or delivered, to Lender or to Lender's designee, and when requested by
recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
ents, continuation statements, instruments of further assurance, certificates, and
1e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
(1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the fiens and security interests created by this Deed of Trust as first and prior
w owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
, Grrantor shall reimburse Lender for all costs and expenses incurred in connhection
5 paragraph.

“&a.any of the things referred to in the preceding paragraph, Lender may do so

agreements finangig s
other documents as rpé
perfect, continue, ¢

Attorney-in-Fact. 1f Grap
for and in the name of

FULL PERFORMANCE. 1 all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Gran ; ; d of Trust, Lender shall execute and deliver to Trustee a request for
fuli reconveyance and shall execute an dey ver'to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interéstin the iz .and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable * :
persons tegally entitled thereto”, and the ps al
of the truthfulness of any such matters or faety

EVENTS OF DEFAULT. Each of the following, 2
of Trust:

Payment Default. Borrower fails to make hen due under the indebtedness.

Other Defaults. Borrower or Grantor fails toico
condition contained in this Deed of Trust or in
term, obligation, covenant or condition contained:

y with or to perform any other term, obligation, covenant or
f the Related Documents or to comply with or to perferm any
ny other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any sther term, oBliGation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Docurmnents.

Default on Other Payments. Failure of Grantor within the #m
for taxes or insurance, or any other payment necessary to

quirgdiby this Deed of Trust to make any payment
ent filihg of or to effect discharge of any lien.

¢f furnished to Lender by Borrower or Grantor
aiatad Documents is false or misleading in
es false or misleading at any time

False Statements. Any warranty, representation or state
or on Borrower's or Grantor's behalf under this Deed of T
any material respect, either now or at the time made or fu
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Docugnents ceases to be in full force and
effect (including failure of any collateral document to create a validiand pel ed security interest or lien) at any

insolvency of Borrower or Grantor, the appointment of a receiver for any pa ‘(} i r's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, cement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantol

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forf:
proceeding, self-help, repossession or any other method, by any credit
governmental agency against any property securing the Indebtedness. Th 4 garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howevepthis Event of Default shall
not apply if there is a good falth dISpute by Borrower or Grantor as to the va||d|ty< f reasongbleriess of the claim

anddr written notice of
or forfeiture
bond for the

Wigs, whether by judicial
dr Grantor or by any

dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any g
Borrower or Grantor and Lender that is not remedied within any grace period provided théred
limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or later.

Events Affectmg Guarantor. Any of the preceding events occurs with respect to any guarantog

dies or becomes incompetent, or revokes or disputes the validity of or Ilabﬂlty under any
Indebtedness.

Adverse Change. A materlal adverse change occurs in Borrower's or Grantor's financial conditica
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given &otic:
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cure
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defs
within fifteen (15) days; or (2) if the cure requires more than fifteen (15} days, immediately initiates steps whi
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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5 REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
ender may exercise any one or more of the following rights and remedies:

émedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ake expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
iture to perform, shall not affecl Lender's right to declare a default and exercise its remedies.

tedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
ingiuding any prepayment penalty which Borrower would be required to pay.

ect to all or any part of the Real Property, the Trustee shall have the right to exercise its
reclose by notice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.

sect to all or any part of the Personal Property, Lender shall have all the rights and
‘ynder the Uniform Commercial Code.

kave the right, without notice to Borrower or Grantor 1o take possession of and

over and above "L g ainst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other uger of the y to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then (Grasitor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in p reof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants her users to Lender in response to Lender's demand shall satisfy the
obligations for which the ga r:-ienwa de, whether or not any proper grounds for the demand existed. Lender
may exercise its rights unde subpatagraph either in person, by agent, or through a receiver.

ht to have a receiver appointed to take possession of all or any part of
eserve the Property, to operate the Property preceding or pending
m the Property and apply the proceeds, over and above the cost of

Appoint Receiver, Lender sk
the Property, with the pow
foreclosure or sale and toc

receiver.

in Hogsession of the Property after the Property is sold as provided
# possession of the Property upen default of Borrower or Grantor,
of Lends# “or the purchaser of the Property and shall, at Lender's
"the gse o Ihe Property, or (2) vacate the Properly immediately

Tenancy at Sufferance. |f Grantor ré
abave or Lender otherwise becomes
Grantor shall become a tenant at sufferan
option, either (1) pay a reasonable rental
upon the demand of Lender.

Other Remedies. Trustee or Lender shall havesan
or available at law or in equity.

her right or remedy provided in this Deed of Trust or the Note

notice of the time and place of any public sale of the Personal
3 d disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {1 vs before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunct| ale of the Real Property.

Notice of Sale. Lender shall give Grantor reasonabl

Sale of the Property. To the extent permitted by applicaa‘:l er and Grantor hereby waives any and alf
rights to have the Property marshalled. In exercising its ng 's and r#madies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, it ohe ssle ot by separate sales. Lender shall be entitled
to bid at any public sale on all or any porticn of the Property

Attorneys" Fees; Expenses. If Lender institutes any suit or actio any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court m cnable as attorneys' fees at trial
and upon any appeal. Whether or not any court aclion is involved, and to $he extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are | ny time for the protection of its
interest or the enforcement of its rights shall become a part of the avable on demand and shall bear
i j by this paragraph include,

without limitation, however subject to any limits under applicable law, Lendgi's attBrmeys’ fees and Lender's legal
it, i ; bankruptcy proceedings

anticipated post-judgment
sure reports), surveyors'

{including efforts to modify or vacate any aulomatlc stay or injunction), apps
coliection sennces the cost of searchmg records, obtaining title reports (mag;ludlng foreg

{pursuant to Lender's instructions) are part Df this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, T
take the following actions with respect to the Property upon the written request of Le
preparing and f'Isng a map or plat of the Real Property, including the dedication of stree
public; {b) join in granting any easement or creating any restriction on the Real Propes!
subordination or other agreement affecting this Deed of Trust or the interest of Lender undei

required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additiopto,
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have*
foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorde
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all.ot
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or t
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor truste
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The success
trustee, without conveyance of the Property, shall succeed to alf the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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of all other provisions for substitution.

u’z;;apt to applicable law, and except for notice required or allowed by law to be given in another manner,

 to be given under this Deed of Trust, including without limitation any notice of default and any
al be given in writing, and shall be effective when actually delivered, when actually received by
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
od in the United States mail, as first class, certified or registered mail postage prepaid, directed to
ar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
rigifity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

: rty may change Its address for notices under this Deed of Trust by giving formal written
ecifying that the purpose of the notice is to change the party's address. For notice
ep Lender informed at all times of Grantor's current address. Subject to applicable law,
ar allowed by law to be given in ancther manner, if there is more than one Grantor, any
{ tor is deemed to be notice given to all Grantors.

' QVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
EC: BOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
4% DEED OF TRUST DCES NOT SECURE THE HAZARDOUS SUBSTANCEB

MISCELLANEQUS PROVISIONS. ,ih bllowmg miscellaneaus provisions are a part of this Deed of Trust: - - i"?

A

mat rs set forth in this Deed of Trust No alteration of or afmendmerit to this
iven in writing and signed by the party or parties sought to be charged or

r purposes other than Grantor's residence, Grantor shall furnish to
: 3 net operating income received from the Property during Grantor's
prewous fiscal year |n such form, Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all ¢ spenditures made in connection with the operation of the Property.

Captlon Headings. Caption headify
used to interpret or define the provis

f Trust are for convenience purposes only and are not to be
of Trust.

r estate created by this Deed of Trust with any other interest or
it of Lender in any capacity, without the written consent

Merger. There shall be no merger of thet
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will E
preempted by federal law, the laws of the Sta
This Deed of Trust has been accepted by Len

y federal law applicable to Lender and, to the extent not
ashington without regard to its conflicts of law provisions.
he State of Washington.

Choice of Venue. If there is a lawsuit, Granto
courts of Skagit County, State of Washington.

srees upon Lender's request to submit to the jurisdiction of the

Joint and Several Liability. All obligations of Borfower and £ ¢ér under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and ey& rantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantgd sighing below is responsible for all cbligations in this
Deed of Trust. Where any one or more of the partiest orporatlan partnership, limited liability company or
similar entity, it is not necessary for Lender to inguire i of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the &ntity and any obligations made or created in
reliance upon the professed exercise of such powers shall be:gy = undier this Deed of Trust.

er this Deed of Trust unless such
of Lender in exercising any right
a provision of this Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have waived
waiver is given in writing and signed by Lender. No delay or omi
shall operate as a waiver of such right or any other right. A wa
shall not prejudice or constilute a waiver of Lender's right oth mand strict compliance with that
provision or any other provision of this Deed of Trust. No prio s Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lentege-iighis or ofiany of Grantor's obhgallons
as to any future transactions. Whenever the consent of Lender is reguired.n

such eonsent is required and in all cases such consent may be granted or

Severability. If a court of competent jurisdiction finds any provision of this, Dg
unenforceable as to any circumstance, that finding shall not make the oy
unenforceable as to any other circumstance. It feasible, the offending provi heil b€ considered modified so
that it becomes legal, valid and enforceabls. If the offending provision canngt F& so mgdified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law;, the il Y, |nvalu:||ty or
unenforceability of any provision of this Deed of Trust shall not affect the legalit f
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on 3
this Deed of Trust shall be binding upon and inure to the benefit of the partles their sucpdssal nd assigns. I

g,%v@i?s,tor, may

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to i any acti
counterclaim brought by any party against any other party. (initial Here }

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in ti
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in {a

of the United States of America. Words and terms used in the singular shall include the pIuraI and the p ghal
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust sha
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower' means Qld City Hall Holdings Corp and includes all co-signers and co-makers
signing the Note and all their successors and assigns.
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rd "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.
The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in

srd, "Improvements” means all existing and future improvements, buildings, structures,
ongshg Real Property, facilities, additions, replacements and other construction on the Real

mobile homés-aﬁ' j
Property.

Indebtedness. Thg’
payable under t

débtedness” means all principal, interest, and other amounts, costs and expenses
ed Documents, together with all renewals of, extensions of, modifications of,
or the Note or Related Documents and any amounts expended or advanced by
Bligations or expenses incurred by Trustee or Lender to enforce Grantor's
st, together with interest on such amounts as provided in this Deed of Trust.

Note. The word "Note

GRANTOR: THE NOTE CONT,

§ perty" mean all equipment, fixtures, and other articles of personal
tor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts; an; additions.to, all replacements of and all substitutions for any of such
property; and together with all issties’and prefits. th
proceeds and refunds of premiums) frg ANy sl

Property. The word "Property” means

Real Property. The words "Real Property™
Deed of Trust.

Related Documents. The words "Relateds
agreements, security agreements, mortgages ‘
instruments, agreements and documents, whéthe
Indebtedness; provided, that guaranties and envi
are not secured by this Deed of Trust.

s of trust, security deeds, collateral mortgages, and all other
now or hereafter existing, executed in connection with the
ental indemnity agreements are not "Related Documents” and

other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title In
Mount Vernon, WA 98273 and any substitute or succe

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO\FIS'@Ng
AGREES TO ITS TERMS.

JHIS DEED OF TRUST, AND GRANTOR

GRANTOR:

FRAZIER

By:

Authorized Signer for Frazier Heights L[C

LIMITED LIABILITY COMPANY ACKNOWLEDG NT

STATE OF _WASHINGTO N )
} 85
COUNTY OF __SKAG/T )
On this 5;,*1‘ day of  (JCTOBER 20 /7,
Notary Public, personally appeared PRy D QENTEY MANEGE R

Heights LLC, and personally known to me or proved to me on the basis of satisfactory evidence
designated agent of the limited liability company that executed the Deed of Trust and acknowledged ¥
to be the free and voluntary act and deed of the limited liability company, by authority of statute, jis
organization or its operating agreement, for the uses and purposes therein mentioned, and on cath stated'hé
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the li
compan

By '\//Mﬂ _‘S WW Residing at BGW

Notary Public in and for the State of ﬂ{ﬁ My commission expires _/
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REQUEST FOR FULL RECONVEYANCE

, Trustee

The und the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
reques ent of all sums owing to you, fo reconvey without warranty, to the persons entitled thereto, the
right, ti

now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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