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OMETRUCTION DEED OF TRUST

DATE: September 26, 2

e

Reference # (if applicable): 1
Grantor(s):
1. Frazier Heights LLC

Additional on page

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co.

Legal Description: Lot 18 Frazier Height
Additional on page 2

Assessor's Tax Parcel ID#: 6044-000-018-03000 P1338 |

THIS DEED OF TRUST is dated September 26, 20
Limited Liability Company, whose address is 504~
{"Grantor"); PEOPLES BANK, whose mailing address s MO
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (ref ow sometimes as "Lender"
and sometimes as "Beneficiary™); and Chicago Title Ingug whose mailing address Is
425 Commercial, Mount Vernon, WA 98273 (referred to'belowas ™" Trustee").

ng Frazier Heights LLC, a Washington
airhavén-Ave, Burlington, WA 98233

MOUNT VERNON OFFICE, 1801




DEED OF TRUST

oaii No: 5043917-201 (Continued)

bed real property, together with all existing or subsequently erected or affixed buildings,
ures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
infutilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

j t limitation all minerals, oil, gas. geothermal and similar matters, (the "Real E’roperty")

ier Heights, according to the plat thereof, recorded August 21, 2017
0. 201708210208, records of Skagit County, Washington.

The Real Property<or “jts“address is commonly known as 16584 Frazier Heights Place,
Burlington, WA D8 ;
P133819. )

Grantor hereby assigns as secwy Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thi wiBht“is recorded in accordance with RCW 65.0B.070; the lien created by this
assignment is intended to be,sgéci| m J}E’f‘a fed and choate upon the recording of this Deed of Trust. Lender grants to
f rofits, which license may be revoked at Lender's option and shall be
or part of the Indebtedness. [n addition, Grantor grants to Lender a
Personal Property and Rents.

automnatically revoked upon acc
Uniform Commercial Code securi

U

ANY AND ALL OBLIGATIONS UNDER TH! DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT

ST, IN THE REHTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBLIGAT) NE@ER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT
BETWEEN BORROWER AND LENDER “EV FE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR ANY THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS DEED FUST. EFHIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES or warrants that: (a) this Deed of Trust is executed at
Borrower's requeast and not at the request of Lend Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Propert ) the provisions of this Deed of Trust do not conflict with, or
resuit in a default under any agreement or other instfyment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to anani_or (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information abot.ré_.%?orrower’s firizncial conditivn; and (e} Lender has made no

representation to Grantor about Borrower (including without limitati ditworthiness of Borrower).

GRANTOR'S WAIVERS. Granter waives all rights or defenses afigi
Iaw or any other law which may prevent Lender from b' [

q?on of any "one action” or "anti-deficiency”

respective obligations under the Mote, this Deed of Trust, and the Relat

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Caommercial Code, as those sections have b

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and "Gi:
possession and use of the Property shall be governad by the following provisicns

amain in possession and
Rents frem the Property

@ following provisions
5 not used principally

Possession and Use. Until the occurrence of an Event of Default, Grantg
control of the Property; (2) use, operate or manage the Property; and (3
{this privilege is a license from Lender to Grantor automatically revoked u
relate to the use of the Property or to other limitations on the Property. Thia R
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Witho
foregoing, Grantor will not remove, or grant to any other party the right to remove, any
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written

Removal of Improvements. Grantor shall not demolish or remove any Improvements z
without Lender's prior written consent. As a condition to the remcval of any Improvements AL ¢n pHia
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impi e
equal value.

reasonable times to attend to Lender's interests and to inspect the Real Property for purpose
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall profy

in effect, of all governmental authorities applicable to the use or occupancy of the Property, mcludlng
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordina
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor h
notified Lender in writing prior to doing so and so lony as, in Lender's sole opinion, Lender's interests in the!
Praperty are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasona

satisfactory to Lender, to protect Lender's interest. ’

Duty to Protect. Grantor agrees neither to abandon or teave unattended the Property. Grantor shall do all other
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ir*addition to those acts set forth above in this section, which from the character and use of the Property are
necessary to protect and preserve the Property.

fonstfuction tpan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or gomplete wohstruction of any improvements on the Property, the Improvements shall be completed no later than
t aturity ate of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
a wsts andfespenses in connection with the work. Lender will disburse loan proceeds under such terms and
nder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
Fipossible liens, including those of material suppliers and workmen. Lender may require, among
rsement requests be supported by receipted bills, expense affidavits, waivers of liens,

CONSENT i’s\ LENDER. Lender may, at Lender's option, (A) declare |mmed|ately due and payable all
sed ofiTrust or (B} increase the interest rate provided for in the Note or other document
nd impose such other conditions as Lender deems appropriate, upen the sale or transfer,
Cansent, of all or any part of the Real Property, or any interest in the Real Property, A
1 oriveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqi ta&)l hethet voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract’for de leag4fiold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any’ besieficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ofsdn i |terest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer al _change In ownership of more than twenty-five percent (25%) of the voting
stock partnership interests’ company interests, as the case may be, of such Grantor. However, this
i exercise is prohibited by federal law or by Washington law.

without Lender's prior
"sale or transfer" mea

relating to the taxes and liens on the Property are part of this Deed of

all events prior to delinquency) all taxes, special taxes, assessments,
nd |mp05|t|ons levied against or on account of the Property, and shall
or for serwces rendered or matenal furnished to the Propeny Grantor

charges {including water and s

pay when due all claims for work dg
shall maintain the Property free ofall
Trust, except for the lien of taxes ; siferts not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payrid
dispute over the obligation to pay, so long as Lgnder’
is filed as a result of nonpayment, Granto;
within fifteen (15) days after Grantor has
Lender, deposit with Lender cash or a sufficie
amount sufficient to discharge the lien plus ary

. tax, assessment, or claim in connection with a good faith
ferest in the Property is not jeopardized. If a lien arises or
fteen (15) days after the lien arises or, if a lien is filed,
e filing, secure the discharge of the lien, or if requested by
cofporate surety bond or other security satisfactory to Lender in an
&psts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. ny contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemen inst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contgst proceeding

Evidence of Payment. Grantor shall upon demand furnish atisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govergm ital official to deliver to Lender at any time a writien
statement of the taxes and assessments against the Proberfi

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating te i x Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pol ce with standard extended
coverage endorsements on a replacement basis for the full insurable value mprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance ith a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain compre nsive ge liability insurance in such
coverage amounts as Lender may request with Trustee and Lender bei waddiional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other’ .
hazard, business interruption, and boiler insurance, as Lender may reasonabliraeiire:
form, amounts, coverages and basis reasonably acceptable to Lender and issue “bv a company or companies
reasohably acceptable to Lender. Grantor, upon request of Lender, will deliver 1,
policies or certificates of insurance in form satisfactory to Lender, including stipu

visrages will not be
'ch s rafnce policy also

by any act,
esngnated by
tor agrees to
e raﬁﬁ and any

shall include an endorsement providing that coverage in favor of Lender will not be irmpaire
omission or default of Grantor or any other person. The Real Property is or will be located’in o
the Administrator of the Federal Emergency Management Agency as a special flood hazard gf
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal ba
priot liens on the property securing the loan, up to the maximum policy limits set wuF
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the

security Is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurange
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o ;
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grant
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lende
satlsfactory proof of such expenditure, pay or reimburse Grantor from the preceeds for the reason
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé o
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorgi
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay‘aceiued ;
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. 1
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor,
Grantor's interests may appear. :

Grantor's Report on Insurance. Upoen request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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eds’ (3) the amount of the policy; (4} the property insured, the then current replacement value of such
pE y and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
nder, have an independent appraiser satisfactory to Lender determing the cash value replacement cost

XPENGITURES. If any action or proceeding is commenced that woerld materially affect Lender's interest in
réntor fails to comply with any provision of this Deed of Trust or any Related Documents, including
i fantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
i5 Bagd of# rust &r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
éms appropriate, including but not limited to discharging or paying all taxes, liens, security
her claims, at any time levied or placed on the Property and paying all costs for insuring,
Property. All such expenditures incurred or paid by Lender for such purposes will then
d under the Note from the date incurred or paid by Lender 1o the date of repayment by
whecome a part of the Indebtedness and, at Lender's option, will (A) be payable on
jance of the Note and be apportioned among and be payable with any instaliment

er (1) the term of any applicable tnsurance policy; or {2) the remaining term of

bear interest ;
Grantor. All such expepse
demand;, (B} be added

which Lender may be entitled

WARRANTY; DEFENSE OF TITLES
of Trust:

title insurance policy, title ra
with this Deed of Trust, and
Trust to Lender.

Defense of Title. Subject to théext the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfsi ¢ iims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or th ine or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Gran
participate in the proceeding and to®
Grantor will deliver. or cause to be delivd
to permit such participation.

Compliance With Laws. Grantor warrants,
existing applicable laws, ordinances, and ret

Survival of Representations and Warranties. &l r2 resentatrons, warranties, and agreements made by Grantor in
i i elivery of this Deed of Trust, shall be continuing in nature, and

Proceedings. If any proceeding in condemnation is filed, §
Grantor shall promptly take such steps as may be neces
may be the nominal party in such proceeding, but Lend
represented in the proceeding by counsel of its own ch
cause to be delivered to Lender such instruments and doc
time to permit such participation.

to participate in the proceeding and to ba
tor's expense, and Grantor will deliver or
may be requested by Lender from time to

Application of Net Proceeds If all or any part of the Property is co

proceeds of the award shatll mean the award after payment of a
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGOR 1
to governmental taxes, fees and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal
this Deed of Trust and take whatever other action is requested by Lender tg
the Real Property. Grantor shall reimburse Lender for all taxes, as descrit
incurred in recording, perfecting or continuing this Deed of Trust, includ

documents in addition to
i coptinue Lender's lien on
r with all expenses
on all taxes, fees,

Taxes. The following shall constitute taxes to which this section applies: (1)

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Borrower which Borrower is authorized or required to deduct from payments on th £
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the, Len:
Mote; and (4} a speclfc tax on all or any portion of the Indebtedness or on payments of w
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the at et

ava:lable remedies for an Event of Default as provided below unless Grantor either (1) rjay
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section g
Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commiy
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender fo ,arfect
and conlinue Lender's security interest in the Rents and Personal Property. In addition to recording this Déed o
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fi
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor sh
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauilt, Grant
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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he mailing addresses of Grantor (debtor) and Lender (secured party}) from which information
ecurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
) are as stated on the first page of this Deed of Trust.

CES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
g+t of this Deed of Trust:

any time, and from time to time, upon request of Lender, Grantor will make, execute and
be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, casise{c recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plac v.deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ﬁnanq;.?ng sﬁat& ents, continuation statements, instruments of further assurance, certificates, and
he sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
%) the liens and security interests created by this Deed of Trust as first and pricr
her aw awned or hereaﬂer acquired by Grantor. Unless prohibited by law or Lender

agrees to the contrary in®

with the matters referred to.ifl thi paragraph.

Attorney-in-Fact. ! @.any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of'Gr, #and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attcfneyst e purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nec frable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrowéy A
the obligations imposed upon Grantr.) s,

full reconveyance and shall execute and defiver’to Grantor smtable statements of termination of any financing statement
on file evidencing Lender's security intepéstin the iz, and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable Haiw. i i
persons legally entitled thereto”, and the gt
of the truthfuiness of any such matters or izt

EVENTS OF DEFAULT. Each of the following,
of Trust:

Payment Default. Borrower fails to make a:'ng;- p when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails t
condition contained in this Deed of Trust or in
term, abligation, covenant or condition contained:

ply with or to perdform any other term, obligation, covenant or
f the Related Documents or to comply with or to perform any
ny other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any 'sgfher term, phligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

by this Deed of Trust to make any payment

Default on Other Payments, Failure of Grantor within the fim
i of or to effect discharge of any lien.

for taxes or insurance, or any other payment necessary 4

False Statements. Any warranty, representation or state
or on Borrower's or Grantor's behalf under this Deed of Th
any material respect, either now or at the time made or fufits
thereatfter.

effect (lncludlng failure of any collateral document to create a va!
time and for any reason.

Death or Insoivency. The dissolution or termination of Borrower's of+()
insolvency of Borrower or Grantor, the appointment of a receiver for any p
any assignment for the benefit of creditors, any type of creditor workout,
under any bankruptcy or insolvency laws by or against Borrower or Granto

Creditor or Forfelture Proceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other method, by any credit
governmental agency against any property securing the indebtedness. Th A garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. i this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity of reason&bl_ fiess of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Granter give
the creditor or forfeiture proceeding and deposits with Lender monies or a surety b
proceeding, in an amount determined by Lender, in its sole discretion, as being an adégyatz"r
dispute.

rocéedifigs, whether by judicial
er-or Grantor or by any

or forfeiture
‘bond for the

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any
Borrower or Grantor and Lender that is not remedied within any grace period provided tiére}
limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaragy
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valitfity m‘"
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condi
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith belisves itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be wtire
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1)} cures the defa;
within fifteen {15) days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps wh;
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues &ng
completes all reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
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L#nder may exercise any one or more of the following rights and remedies:

edies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
ilure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

mcludlng any prepayment penalty which Borrower would be required to pay.

thetespect to all or any part of the Real Property, the Trustee shall have the right to exercise its
.16, foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

the Rents, |ncludmg amounts past due and unpaid, and apply the net proceeds,
gainst the Indebtedness. In furtherance of this right, Lender may require any
rty to make payments of rent or use fees dlrectly to Lender If the Rents are

instruments received in par‘ f
proceeds. Paymenis by
obligations for which th

right to the appointment of a réseive #h " exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amoupsit. #Employment by Lender shall not disqualify a person from serving as a

receiver.
Tenancy at Sufferance. If Grantor rgadin ssession of the Property after the Property is sold as provided
above or Lender otherwise bacomes aphi iy pﬁssessmn of the Property upon default of Borrower or Grantor,

r the purchaser of the Property and shall, at Lender's
the Property, or (2) vacate the Property immediately

Grantor shall become a tenant at suffera
option, either {1} pay a reasonable rental
upon the demand of Lender.

Other Remediles. Trustee or Lender shall ha c
or available at law or in equity.

fier right or remedy provided in this Deed of Trust or the Note

sbie notice of the time and place of any public sale of the Personal
r other intended disposition of the Personal Property is to be
ys before the time of the sale or disposition.
sale of the Real Property.

Notice of Sale. Lender shall give Granter reasorna
Property or of the time after which any private s&
made. Reasohable notice shall mean notice given ateast len 1
Any sale of the Personal Property may be made in conjunction

Sale of the Property. To the extent permitted by applicablg”law, Bo
rights to have the Property marshalled. In exercising its #ight$ and re
sell all or any part of the Property together or separately,
to bid at any public sale on all or any portion of the Prope

er and Grantor hereby waives any and all
dies, the Trustee or Lender shall be free to
y separate sales. Lender shall be entitled

o

Attorneys' Fees; Expenses. If Lender institutes any suit 3
Trust, Lender shall be entitled to recover such sum as the court m
and upon any appeal.

any of the terms of this Deed of
asonable as attorneys fees at trial

'payabfe on demand and shall bear
d by this paragraph include,

nticipated post—judgment
ing for&clgﬁsure reports), surveyors’
d by applicable law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as s

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
{pursuant to Lendet's instructions) are part of this Deed of Trust:

prepating and filing a map or plat of the Real Property, including the dedication of streets oF
public; {b} join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender und

Obligations to Notify. Trustee shall not be cobligated to notify any other party of a pending
trust deed or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shé!
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall ha
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, i
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to ’
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordsk
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to af
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page'nt t
Auditor's File Mumber where this Deed of Trust is recorded, and the name and address of the successor truste
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The success
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon &3
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.
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JSubject to applicable law, and except for notice required or allowed by law to be given in another manner,

required to be given under this Deed of Trust, including without limitation any notice of default and any
i be given in writing, and shall be effective when actually defivered, when actually received by
AU otherwise required by law), when deposited with a nalionally recognized overnight courier, or, if
n depesited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
wri near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lief Which hais priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
{. party may change its address for notices under this Deed of Trust by giving formal written
Her specifying that the purpose of the netice is to change the party's address. For notice
purposes, Granitol & keep Lender infarmed at all times of Grantor's current address. Subject to applicable law,
and except for pétice tequired or allowed by law to be given in another manner, if there is more than ane Grantor, any
f w'Grantor is deemed to be notice given to all Grantors.

SION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
:DOCUMENTS REFERRED TO IN THE CONSTRUCTICN LOAN AGREEMENT, OR ANY
DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
EXEEUTED BY GRANTOR. : 3

Thefallowing miscellaneous provisions are a part of this Deed of Trust: - P

OTHER PROVISION
CERTIFICATE AND |

Amendments. This Deed o l,,{ﬁwf‘, together with any Related Documents, constitutes the entire unders?tandir_\g;‘and
agreement of the parties & tters set forth in this Deed of Trust. No alteration of or amendiiétit to this
iven in writing and signed by the party or parties sought to be charged or

bound by the alteration o a

Annual Reports. If the Pripérty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ce d stateinent of net operating income received from the Property during Grantor's
previous fiscal year in such ok

Caption Headings. Caption headings’in his Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowisions of this,Bead of Trust.

Merger. There shall be no merger ¢
estate in the Property at any time hei
of Lender. !

Governing Law. This Deed of Trust will b
preempted by federal law, the faws of th
This Deed of Trust has been accepted by Leg

shington without regard to its conflicts of law provisions.
‘& State of Washington.

Choice of Venue. If there is a lawsuit, Gran
courts of Skagit County, State of Washington

Joint and Several Liability. All obligations of Berre: tor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean e&gh and everyGr,
each and every Borrower. This means that each Grantor gignip
Deed of Trust. Where any one or more of the parties is#i gorpobation, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire jsio sfle powirs of any of the officers, directors, partners,
members, ar other agents acting or purporting to act o thalf, and any obligations made or created in
reliance upon the professed exercise of such powers shal d under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have vialy
walver Is given in writing and signed by Lender. No delay or omiss 1 part of Lender in exercising any right
ar By Lendsér bf a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right ot i mand strict compliance with that
provision or any cther provision of this Deed of Trust. No pr
between Lender and Grantor, shall constitute a waiver of any of Lgride its or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is fequired-lindé
of such consent by Lender in any Instance shall not constitute continuihg

such consent is required and in all cases such consent may be granted or w

sole discretion of Lender.

Severabllity, If a court of competent jurisdiction finds any provision of thi
unenforceable as to any circumstance, that finding shall not make the
unenforceable as to any other circumstance. |f feasible, the offending proy
that it becomes legal, valid and enforceable. If the offending provision “tas
considered deleted from this Deed of Trust. Unless otherwise required by law
unenforceability of any provision of this Deed of Trust shall not affect the legality,
other provision of this Deed of Trust. i

st to be illegal, invalid, or
igion illegal, invalid, or

medified, it shall be
illegality, invalidity, or

Successors and Assigns. Subject to any limitations stated in this Deed of Trust o ¥
this Deed of Trust shall be hinding upon and inure to the benefit of the parties, theirgueate assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withou ¢ Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbegrance or

extansion without releasing Grantor from the obligations of this Deed of Trust or liability uhgs ndébtedaess.

Laranfor's interest,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. 5
Waive Jury, All parties to this Deed of Trust hereby waive the right to-dny, any acti
counterclaim brought by any party against any other party. {Initial Here )

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
of the United States of America. Words and terms used in the singular shall include the plural, and the
inciude the singular, as the cortext may require. Words and terms not otherwise defined in this Deed of Tr
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary, The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-ma
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
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Improvements. mprovements” means all existing and future improvements, buildings, structures,
mobile homes affixe ihe ‘Real Property, facilities, additions, replacements and other construction on the Real
Property. i

Indebtedness. dness" means all principal, interest, and other amounts, costs and expenses

payable under the Note
consolidations of and substi
Lender to discharge Gra

! bligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Degd & i

Lender. The word "Len:

Note. The word "Note" me
amount of $290 965. &

er,to Lender, together with alt renewals of, extensions of, modifications

UASLE INTEREST RATE,
Personal Property. The words
property now or hereafter ownedi b Grantq "nt;! now or hereafter attached or affixed to the Real Property;

property; and together with all issue&’and

proceeds and refunds of premiums) fro other disposition of the Property.

the Féa Property and the Personal Property.

Property. The word "Property" means colleclivg

Real Property. The words "Real Property
Deed of Trust.

Related Documents. The words "Related
agreements, security agreements, mortgages, (
instruments, agreements and documents, whet ow of here
Indebtedness; provided, that guaranties and envirofiztental inde
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future sents,
other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title Insuarg
Mount Vermon, WA 88273 and any substitute or successor

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS oF Hl
AGREES TO ITS TERMS.

GRANTOR:

FRAZIER HE c

By:

Authorized Signer for Frazier Heights LLC

a4 Docurnents, together with all renewals of, extensions of, modifications of,
ré for the Note or Related Documents and any amounis expended cor advanced by

ssory note dated September 26, 2017, in the original principal

‘substltuttons for the promissory note or agreement. NOTICE TO

" mean all equipment, fixtures, and other articles of personal

to all replacements of, and all substitutions for, any of such
khereon and proceeds (including without limitation all insurance
n thé redl property, interests and rights, as further described in this

Jotuments" mean all promissory hotes, credit agreements, loan
ds of trust, security deeds, collateral mortgages, and all other
r existing, executed in connection with the
s agreements are not "Related Documents” and

s, income, issues, royalties, profits, and
hose mailing address is 425 Commetrcial,

GEED OF TRUST, AND GRANTOR

/
LIMITED LIABILITY COMPANY ACKNOD WIEN

STATE OF M/ﬂﬁ#fﬂémﬂ )

ySS
COUNTY OF __ YKAGT )
On this A #A. day of (AT BER

Notary Public, personally appeared _ 39 /A4 0 SeAnAY

arganization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated t
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on hehalf of the lim

compa

Residing at &&U

Notary Public in and for the State of M My commission expires /2 ALAY 202/ §
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REQUEST FOR FULL RECONVEYANCE

, Trustee

The ur;d&rsngned iz the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
ent of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
npw held by you under the Deed of Trust.

Beneficiary:
By:
is:
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