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THIS DEED OF TRUST is dated September 2
Washington limited liability company ("Grantor");
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
below sometimes as "Lender” and sometimes as “Benefigiary™
County, whose mailing address is 111 E. George Hopper Rd, B
to below as "Trustee").

17.7among 48 North Anacortes, LLC, a
ES-BANK, whose mailing address is
VERNON, WA 98273 (referred to
d Land Title Co. of Skagit
gton, WA 98233 (referred
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-AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sepsion and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
ibed real properly, together with all existing or subsequently erected or affixed buildings,
ures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ties with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ut limitation all minerals, oil, gas, geothermal and simitar matters, (the "Real roperty”)

Yender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This igrment is recorded in accordance with RCW 65.08.070: the lien created by this
asmgnment is intended to be gpecific, s=tfected and choate upon the recerding of this Deed of Trust. Lender grants to
;| rofits, which license may be revoked at Lender's option and shall be
ay or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Comimercial Code securi Personal Propetty and Rents.

THIS DEED OF TRUST, INCLUDING.THE ASSISNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PRCPERTY, IS GIVE {A PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

~ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
H BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY

fantdr warrants that:  (a) this Deed of Trust is executed at
Borrower's request and not at the request of L&)
this Deed of Trust and to hypothecate the Prop
result in a default under any agreement or other in
law, regulation, court decres or order applicable to”
from Borrower on a continuing basis information abw
representation to Grantor about Borrower (including wi

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arisi
law, or any other law which may prevent Lender fram bringi;
deficiency to the extent Lender is otherwise entitled to a claipy fopdefic
or completion of any foreclosure action, either judicially or by exercise of

PAYMENT AND PERFORMANCE. Except as otherwise provided,
Indebtedness secured by this Deed of Trust as it becomes disg
respective abligations under the Note, this Deed of Trust, and the Relate

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-30% of the Uniform Commercial Code, as those seclions have

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower an
possession and use of the Property shali be governed by the following pr

e provisions of this Deed of Trust de not conflict with, or
yrient binding upon Grantor and de not result in a violation of any
fantor; (d) Grantor has established adequate means of obtaining
. Borrower's financial condition; and (e) Lender has made no
t limitation tk2 creditworthiness of Borrower).

son of any "one action” or "anti-deficiency”
ion against Grantor, including a claim for
¢y, before or after Lender's commencement
ower of sale.

d of Trust, Borrower shall pay to Lender all
ower, and Grantor shall perform all their

the purposes of Sections 9-334
the State of Washington,

ree that Borrower's and Grantor's

emain in possession and
ents from the Property
he following provisions
ry.is not used principaily

Possession and Use. Until the occurrence of an Event of Default, Granto
control of the Property; (2) use, operate or manage the Property; and (3
{this privilege is a license from Lender to Grantor automatically revoked ul
refate to the use of the Property or to other limitations on the Property, The
for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Property in tenantable conditi
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance no
stripping of or waste on or to the Property or any portion of the Property. Witho

Removal of Improvements. Grantor shall not demolish or remove any Improvements f
without Lender's prior written consent. As a condition to the removal of any Improvemér
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imprg
equal value.

Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Red

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pi
compliance by all agents, tenants or other persons or entities of every nature whatsoever who 1
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, no
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includ
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinang
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grardor:has,
notified Lender in writing prior to doing so and s¢ long as, in Lender's sole opinioh, Lender's interests th thg
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonab#
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all oth
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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ly necessary to protect and preserve the Property.

trystion, Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
nstruction of any Improvements on the Property, the Improvements shall be completed no later than

urlty of the Note {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
césts and je¥penses in connection with the work. Lender will dishurse loan proceeds under such terms and
nder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
r all possible liens, including those of material suppliers and workmen. Lender may require, amang
bursement requests be supported by receipted bills, expense affidavits, waivers of liens,
ports, and such other documentation as Lender may reasonably request.

LENDER. Lender may, at Lender's option, ({A) declare immediately due and payable all
f Trust or (B) increase the interest rate provided for in the Note or other document
| impose such other conditions as Lender deems appropriate, upon the sale or transfer,
sent, of all or any part of the Real Property, or any interest in the Real Property. A
> vance of Real Properly or any right, title or interest in the Real Property; whether
Iegal beneﬁmal of equital “whe &r voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contradt fat dred, Ieaﬁehoid |nterest with a term greater than three (3) years, lease- -aption contract, or by
sale, assignment, or trénsfer ;
other method of conveyance of eresl in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also kiclydes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests o itity company interests, as the case may be, of such Grantor. However, this
option shall not be exercised. b 1ich exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follow
Trust:

Payment. Grantor shall pay
charges (including water and™
pay when due all claims for wo
shall maintain the Property free of
Trust, except for the lien of taxes
Trust.

Tieefs having priority over or equal to the interest of Lender under Ihls Deed of
s not dug and except as otherwise provided in this Deed of

dlspute over the obllgatlon to pay, so Iong as'Lerider's mterest in the Property is not jecpardized. If a lien arises or
is AL Ied as a result of nonpayment, Granlorzshaif wit| ﬁﬂeen (15} days after the lien arises or, :f a lien is filed,
Tili

Lender, deposit with Lender cash or a suffi icient
amount sufficient to discharge the lien plus any
result of a foreclosure or sale under the lie
satisfy any adverse judgment before enforcemef
obligee under any surety bond furnished in the co

ate surety bond or other security satlsfactory to Lender in an
sts and attorneys' fees, or other charges that could accrue as a
any contest, Grantor shall defend itself and Lender and shail
gainst the Property. Grantor shall name Lender as an additional
t proceedings

Evidence of Payment. Grantor shall upon demand furnish to L
or assessments and shall authorize the appropriate governmny
statement of the taxes and assessments against the Prapefty

Notice of Consiruction. Grantor shall notify Lender at |
services are furnished, or any materials are supplied to thg |
other lien could be asserted on account of the work, serv
furnish to Lender advance assurances satisfactory to Len:
improvements.

PROPERTY DAMAGE INSURANCE. The following provisicns relating
Trust.

atisfactory evidence of payment of the taxes
ial to deliver to Lender at any time a written

5) days before any work is commenced, any
Af any mechanic's lien, materialmen's lien, or
terfsiz, Grantor will upon request of Lender

Maintenance of Insurance. Grantor shall procure and maintain po Bf fire irsurance with standard extended
coverage endorsements on a replacement basis for the full insurable® ing é | Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance ¢faugs, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain compreh@ngdive gen liability insurance in such
ing ddilional insureds in such

liability insurance policies. Additionally, Grantor shall maintain such other, ing
hazard, business interruption, and boiler insurance, as Lender may raasonab!y r&tﬁulre
form, amounts, coverages and basis reasonably acceptable to Lender and issueH by
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver t 1

: ages will not ba
ance policy also
ay by any act,

cancelled or diminished without at least thirty (30} days prior wrltten notice to Le \‘ :
shall mclude an endorsement providing that coverage in favor of Lender will not bie &

the Administrator of the Federal Emergency Management Agency as a special flood haz
obtain and mamlalr_t FederaI.FIood insurance, if available, within 45 days after notice is g}xf'

on the property securing the loan, up to the maximum policy limits set under the National Fib
or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Wheth
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any indurape
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o the:t
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grant
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend
satlsfactory proof of such expenditure pay or reimburse Grantor from the proceeds for the reasongblz
repalr or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé fiot K
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorafio
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay a(;(, I!
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender ho
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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{3) the amount of the policy; (4} the property insured, the then current replacement value of such
pesfty, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
i t@ﬂder have an independent appraiser satisfactory to Lender determine the cash value replacement cost

RES. If any action or proceeding is commenced that would materially affect Lender's interest in
ntor fails to comply with any provision of this Deed of Trust or any Related Documents, including
! ntq_r‘s failure to discharge or pay when due any amounts Grantor is required to dis_charge or pay

interests, encu her claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining a Property. All such expenditures incurred or paid by Lender for such purposes will then
bear inferest & it d under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All suth exp s wilk.become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added nce of the Note and be apportioned among and be payable with any installment
payments to become dugidus ther (1) the term of any applicable insurance policy; ot (2) the remalning term of
the Note; or (C) be tated &s a haloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securé, ps e amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Défault.

WARRANTY; DEFENSE OF TITLE!
of Trust:

“following provisions relating to ownership of the Property are a part of this Deed

Title. Grantor warrant Eiantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens an eﬁcumbran:;es other than those set forth in the Real Property description or in any
title insurance policy, title report, or finalititie opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and Grantor Has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to thiwemxc the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfui cl#ims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or th
action at Grantor's expense. Gra yminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1 in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivér ¢ Lgnder such instruments as Lender may request from time to time
to permit such participation. ;

Compliance With Laws. Grantor warrants fhe
existing applicable laws, ordinances, and regufati overnmental authorities.

esentations, warranties, and agreements made by Grantor In
elivery of this Deed of Trust, shall be continuing in nature, and
i3 Borrower's lndebtedness shall be paid in full.

Survival of Representations and Warranties.
this Deed of Trust shall survive the executlon an

Proceedings. If any proceeding in condemnation is filed, GF r}"’
Grantor shall promptly take such steps as may be necessafy tg def
may be the nominal party in such proceeding, but Lend if be ent
represented in the proceeding by counsel of its own ch
cause to be delivered to Lender such instruments and do
time to permit such participation.

the action and obtain the award. Grantor
to participate in the prooeeding and to be

Application of Net Proceeds. If all or any part of the Property is cop
any proceeding or purchase in lieu of condemnation, Lender may a,

proceeds of the award shall mean the award after payment of alf i
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGR
to governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal
this Deed of Trust and take whatever other action is requested by Lender
the Real Property. Grantor shall reimburse Lender for all taxes, as describ
incurred in recording, perfecting or continuing this Deed of Trust, includ
documentary stamps, and other charges for recording or registering this Deed o

documents in addition to
contmue Lender's lien on

Taxes. The following shall constitute taxes to which this section applies: (1) a
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed c§f Trust;
Borrower which Borrower is authorized or required to deduct from payments on thé Ihdebt
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Len
Note; and {4) a specific tax on all or any portion of the Indebtedness or on paymen
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thig
avallabie remedies for an Event of Default as provided below unless Grantor either (1) phy
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comm)g
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Déled of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fi
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shal
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grant
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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nd make it available to Lender within three (3) days after receipt of written demand from Lender to the
permitted by applicable law.

“The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
seisecurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
} are as stated on the first page of this Deed of Trust.

CES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
- of this Deed of Trust:

any time, and from time to time, upon request of Lender, Grantor will make, execute and
made, executed or delivered, to Lender or to Lender's designee, and when requested by
recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
deem appropriate, any and all such mortgages, deeds of trust, sacurity deeds, security
ents, continuation statements, instruments of further assurance, certificates, and
e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
(1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
) the liens and securily interests created by this Deed of Trust as first and prior
aw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
i, Grantor shall reimburse Lender for all costs and expenses incurred in connection
& paragraph.

‘tho, any of the things referred to in the preceding paragraph, Lender may do so
it Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
purpose of making, executmg. delivering, fllmg, recording, and doing aII

liens on the Pror;_ggrty,
agrees to the contrary |
with the matters referred to

Attorney-in-Fact.
for and in the name ©

ed of Trust, Lender shall execute and deliver to Trustee a request for
o Grantor suitable statements of tarmination of any financing statement
n&a and the Personal Property. Any reconveyarnce fee shall be paid

A
full reconveyance and shall execute and degii
on file evidencing Lender's security intere
by Grantor, if permitted by applicable "{zw.
persons legally entitled thereto”, and the e
of the truthfulness of any such matters or Tgefs

EVENTS OF DEFAULT. Each of the following,
of Trust:

Payment Default. Borrower fails to make a it when due under the Indebtedness,

Other Defaults. Borrower or Grantor fails t
condition contained in this Deed of Trust or in
term, obligation, covenant or condition contained

ply with or to perform any other term, obligation, covenant or
f the Related Documents or to comply with or to perform any
ny other agreement between Lender and Bomrower or Grantor.

Compliance Default. Failure to comply with any’gther term, gbligation, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the fimg‘requitec; by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary o prevent filin : of or to effect discharge of any lien.

False Statements. Any warranty, representation or state
or on Borrower's or Grantor's behalf under this Deed of Ti
any material respect, either now or at the time made or fuiiis
thereafter.

= ot furnished to Lender by Borrower or Grantar
Retated Documents is false or misleading in
es false or misleading at any time

Defective Collateralization. This Deed of Trust or any of the R?I

time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's
insolvency of Borrower or Grantor, the appointment of a receiver for any p
any assignment for the benefit of creditors, any type of creditor workout, o
under any bankruptcy or insolvency laws by or against Borrower or Grant

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forf
proceeding, seli-help, repossession or any other method, by any credit Jarrgiver
governmental agency against any property securing the Indebtedness. Th lyges A4 gamishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howsver; this E ant of Default shall
not apply if there is a good faith dispule by Borrower or Grantor as to the validity gr reaso hess of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantt@r ive ritten notice of
the creditor or forfeiture proceeding and deposits with Lender menies or a surety bond: & crediter or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an ades}uate res
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any

limitation any agreement concerning any indebtedness or other obligation of Borrower ’
whether existing now or later.

Indebtedness.

Adverse Change. A material adverse change occurs in Botrower's or Grantor's financial conditiop
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given &noti 1
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cure
Granter, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the def,
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps wh
Lender deems in Lendet's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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B REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
ender may exercise any one or mare of the following rights and remedies:

eémedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ake expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
ilure to petform, shall not affect Lender's right to declare a defauilt and exetcise Its remedies.

tedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
insluding any prepayment penalty which Borrower would be required to pay.

ect to all or any part of the Real Property, the Trustee shall have the right to exercise its
reclose by nolice and sale, and Lender shall have the right to foreclose by judicial
in accordance with and to the full extent provided by applicable law.

ect to all or any part of the Personal Property, Lender shall have all the rights and

ve the right, without notice to Borrower or Grantor to take possession of and
manage the Propg i+ the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above’ : ainst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the' Propetty to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then .Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in pdym thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tah tther users to Lender in response to Lender's demand shall satisfy the
obligations for which thg.pa @ made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights unde subpatagraph either in person, by agent. or through a receiver.

Collect Rents.

Appoint Receiver. Lender s EJ have thg

the Property, with the power tﬁ protectiang“nreserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to coles e Repts frdm the Property and apply the proceeds, over and above the cost of
the receivership, against the Intiebiad The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receivgi
Indebtedness by a substantial am
receiver.

Tenancy at Sufferance. If Grantor rémains jn podsession of the Property after the Property is sold as provided
above or Lender otherwise becomes entit jon of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferan r the purchaser of the Property and shall, at Lender's
option, either (1)} pay a reasonable rental the Property, or (2) wvacate the Property immediately
upon the demand of Lender. .

Other Remedies. Trustee or Lender shall hawv her right or remedy provided in this Deed of Trust or the Note
or available at taw or in equity.

Property or of the time after which any private sale.Sr other integided disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least te ys before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunct ale of the Real Property.

wer and Grantor hereby waives any and all

to bid at any public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender institutes any suit or actio ny of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may, djudge’ onable as attarneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to she extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are | ny time for the protection of its
interest or the enforcement of its rights shall become a part of the ble on demand and shall bear

collection services, the cost of searching records, obtaining title reports (msz:lud'lng foreglosyre reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the &xtent per by applicable law.
Grantor also will pay any court cosls, in addition to all other sums prowded by*iaw,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set for ‘

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p we and

tions of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: i

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Tristee ghall Nays ‘e power to
take the following actions with respect to the Properly upon the written request of Lender 3 ;. (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of stra
public; (b) jein in granting any easement or creating any restriction on the Real Prop
subordination or other agreement affecting this Deed of Trust or the interest of Lender und

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending Gaid
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall b
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall haye®
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Truslee to an
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorde
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all:dth
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or t
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor truste
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successp
trustee, withoul conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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of all other provisions for substitution.

h}@ct to applicable law, and except for notice required or allowed by law to be given in another manner,
ired, to be given under this Deed of Trust, including without limitation any notice of default and any

e given in writing, and shall be effective when actually delivered, when actually received by
btherwise required by law), when depesiied with a nationally recognized overnight courier, or, if
mailed when dep d in the United States mail, as first class, certified or registered mail postage prepaid, directed to
ses shewr near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
iafity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
rty may change its address for notices under this Deed of Trust by giving formal written

specifying that the purpose of the notice is to change the party's address. For notice
& Keep Lender informed at alt imes of Grantor's current address. Subject to applicable law,
r allowed by law to be given in another manner, if there is more than one Grantor, any

N. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
ED: D@CUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
* DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTA“CES
..XEQ*U ED BY GRANTOR. Y i

owing miscellanecus provisions are a part of fhls Deed of Trust: - ¥ ;

agether with any Related Documents ;:onstqtutes the entire understanding a&l
< set forth in this Deed of Trust. No alteration of or amendment to this
2en In writing and signed by the party or parties sought to be charged or

agreement of the partied
Deed of Trust shall be effec
bound by the alteration or a

Annual Reports. |If the Pripegty is us
Lender, upon request, a certifietl.statemegf
previous fiscal year in such fo
receipts from the Property less a

r purposes other than Grantor's residence, Grantor shall fumish to
% net operating income received from the Properly during Grantor's
as Lender shall requnre “Net operating mcome shall mean all cash

Caption Headings. Caption headi # »f Trust are for convenience purposes only and are not to be
used to Interpret or define the provié 57 Béed of Trust.

r estate created by this Deed of Trust with any other interest or
estate m the Property at any time held by & t of Lender in any capacity, without the written congsent

of Lender.

Governing Law. This Deed of Trust will b2 gov y federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Staw ‘Washlngton without regard to its conflicts of law provisions.
e State of Washington.

Choice of Venue. If there is a lawsuit, Grantoriagrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

each and every Borrower. This means that each Grantgi"sighing Beipw is responsible for all cbligations in this
Deed of Trust. Where any one or more of the partie n, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire & of any of the officers, directors, partners,
members, or other agents acting or purporting to act on th eﬂtlw = kK and any obligations made or created in

shall not prejudice or constitute a waiver of Lender's right oth
provision or any other provision of this Deed of Trust. No prio
between Lender and Grantor, shall constitute a waiver of any of Lentiars

sequent instances where
sole discretion of Lender.

of such consent by Lender in any instance shall not constitute continuing
such consent is required and in all cases such consent may be granted or

Severability. If a court of competent jurisdiction finds any provision of thig,
unenforceable as to any circumstance, that finding shall not make the o on illegal, invalid, or
unenforceahle as to any other circumstance. If feasible, the offending provi hatl be’considered modified so
that it becomes legal, valid and enforceable. If the offending provision canngt ke so moglified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by ilegalty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality re forqeablllty of any
other provision of this Deed of Trust.

be illegal, invalid, or

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on trémsster

ndor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succ {

d assigns. If

Waive Jury. All parties to this Deed of Trust hereby walve the right t
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of thé, hormeitead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawiel mdngs
of the United States of America. Words and terms used in the singular shall include the plural, and the plugil ghal
include the singular, as the context may require. Waords and terms not otherwise defined in this Deed of Trusi sh
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEQOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and includes all co-signers and co-makefs
signing the Note and all their successors and assigns.
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rust. The words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustee, and

rd "Default” means the Default set forth in this Deed of Trust in the section titled "Default™.

Evienf of Default; The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
ents © e?ault section of this Deed of Trust.

ZSrantor" means 48 North Anacortes, LLC.

uaranty” means the guaranty from guarantor, endorser, sUtety, or accommodation party to
it limitation a guaranty of all or part of the Note.

“Improvements” means all existing and future improvements, buildings, structures,
@ Real Property, facilities, additions, replacements and other construction on the Real

Pruperty.

Indebtedness.
payable under t
consolidations of ‘aid suiﬁs tution®. for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grant igations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed gf Trést, together with interest on such ameunts as pravided in this Deed of Trust.

Lender. The word "Le

Note. The word "Note® me:
amount of $392,394.00
of, refinancings of, consclidations o
GRANTOR: THE NOTE CONTAINS A VA IABLE INTEREST RATE.

sperty" mean all equipment, fixtures, and other articles of personal
property now or hereafter own =ntor, and now or hereafter attached or affixed to the Real Property:
i itions«to, all replacements of, and all substitutions for, any of such

issory note dated September 27, 2017, in the original principal
er to Lender, together with all renewals of, extensions of, modifications

property; and together with all issu
proceeds and refunds of premiums)

Property. The word "Property” means &

Real Property. The words "Real Property”
Deed of Trust.

Related Documents. The wards "Related Do
agreements, security agreements, mortgages,
instruments, agreements and documents, whed
Indebtedness; provided, that guaranties and envi
are not secured by this Deed of Trust.

énts" mean all promissory notes, credit agreements, loan
s of trust, security deeds, coflateral mortgages, and all other
now or hereafter existing, executed in connection with the
ntal indemnity agreements are not "Related Documents™ and

Rents. The word "Rents" means all present and future ren
other benefits derived from the Property.

es, income, issues, royalties, profits, and

Trustee. The word "Trustee™ means Land Title Co. of
Hopper Rd, Burlington, WA 98233 and any substitute o

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROWﬁIﬁM‘g F THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

STATE OF _WASH/NETON ) ngton
) S8 DIANA K WHITNEY

COUNTY OF _SKAGIT )

On this o # day of Ce TOFHER , 20 / Z , before

Notary Public, personally appeared FRAN (2 EMTRY . Mﬁ‘wﬁé Eff

Anacortes, LLC, and personally known to me or proved to me on the basis of satisfactory evidence tg be"a mgmbar
desighated agent of the limited liability company that executed the Deed of Trust and acknowledged imé D i
to be the free and voluntary act and deed of the limited liability company, by authority of statute, j
organization or its operating agreement, for the uses and purposes therein mentioned, and on cath stated
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the li
compa

By ;’7 ,f/ﬁ:'&ﬂ % Residing at  ~J0W

Notary Public in and for the State of WH My commission expires /5 MAY JJ4/
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REQUEST FOR FULL RECONVEYANCE

T , Trustee

The un:éﬁtaﬁbigned 5 the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payfent of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, d intérest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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