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THIS ASSIGNMENT OF RENTS date
Highlands Glen LLC ; A Washington Limite:
and SaviBank, whose mailing address is 1015 1
(referred to below as "Lender").

istober 2, 2017, is made and executed between
Liability Company (referred to below as "Grantor")
, Suite B, Anacortes, WA 98221
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3 valuabie consideration, Grantor hereby assigns, grants a continuing security

Vernon, WA 98273.;
P121457.

{1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR lfﬂEJER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

PAYMENT AND PERFORMANC
shall pay to Lender all amoun
Grantor's ohligations under this Aséfgﬂm it
below and so long as there is no defa

Ynless and until Lender exercises its right to collect the Rents as provided
u fler this Assignment, Grantor may remain in possession and control of and
provided that the granting of the right to collect the Rents shall
sligieral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES' Grantor warrants that:

Right to Assign. Grantor has the full rigi
canvey the Rents to Lender.

No Prior Assignment Grantor has not pre ho 5l
instrument now in force.

No Further Transfer. Grantor will not sell, assign
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lenger ghall have the nght at any time, and even though no
default shall have occurred under this Assignment, to collegi g
given and granted the following rights, powers and authority

Notice to Tenants. Lender may send notices to any
Assignment and directing all Rents to be paid directly to Leriger

Enter the Property. Lender may enter upon and take possession.
the tenants or from any other persons liable therefor, all of the |
necessary for the protection of the Property, including such
possession of the Property; collect the Rents and remove any ten

and expenses of maintaining the Property in praper repair and condition, at)
water utilities, and the premiums on fire and other insurance effected by

ly with-{he laws of the State of
Washington and also all other laws, rules, arders, ordinances and requireménts of oihe "governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Propegy
such conditions as Lender may deem appropriate.

Employ Agenus Lender may engage such agent or agents as Lender may dee

Other Acts. Lender may do all such other things and acts with respect to the Proper&-'
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantor for the purposes stated above.

Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pé

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the cHlig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and delive
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement ¢
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shaj

paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
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rantor fails to comply with any provision of this Assignment or any Related Documents, including but
iaptor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
iy, Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta) take any
s appropriate, including but not limited to discharging or paying all taxes, liens, security
d other claims, at any time levied or placed on the Rents or the Property and paying all costs
d preserving the Property. All such expenditures incurred or pald by Lender for such
t at the rate charged under the Note from the date incurred or paid by Lender to the date
puch expenses will become a part of the Indebtedness and, at Lender's option, will (A)
.added to the balance of the Note and be apportioned among and be payable with any
% due during either {1) the term of any applicable insurance policy; or (2) the

be treated as a balloon payment which will be due and payable at the Note's
ecure payment of these amounts. Such right shall be in addition to all other rights

remaining term of |
maturity. The Assit

ly with or to perform any other term, obligation, covenant or condition
of the Related Documents or to comply with or to perfarm any term,
chiigation, covenant or cor F?lon contaired in any other agreement between Lender and Grantor.

Default in Favor of Third Parties
agreement, purchase or sales agree ent ora1y ¢ther agreement, m favor of any other credltor or person that may
materially affect any of any guar. s !

this Assignment or any of the Relat

Environmental Default. Failure of an;pa 1y
condition contained in any environmental at

False Statements. Any warranty, repres statement made or furnished to Lender by Grantor or on
Grantors behalf under this A55|gnment orithy R ated Docurnents is false or mlsleadmg in any material respect,

Defective Collateralization. This Assignment
(including failure of any collateral document to
for any reascn.

Death or Insolvency. The dissolution of Grantor's (
member withdraws from the limited liability company,
business or the death of any member, the insolven
Grantor's property, any assignment for the bene
commencement of any proceeding under any bankruptcy

rmination of Grantor's existence as a going
appointment of a receiver for any part of
any type of creditor workout, or the
by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of forgighy
proceeding, self-help, repossession or any other method, by any
against the Rents or any property securing the Indebtedness. |
accounts, inctuding deposit accounts, with Lender. However, ihi
good faith dispute by Grantor as to the validity or reasonableness;
forfeiture proceeding and if Grantor gives Lender written natice of ¥

antor or by any govemmental agency
garnishment of any of Grantors

Events Affecting Guarantor. Any of the preceding events occurs with
Indebtedness or any Guaranior dies or becomes incompetent, or revoke
under, any Guaranty of the Indebtedness.

uarantor of any of the
alidity of, or liability

Adverse Change. A material adverse change occurs in Grantor's financial cg dnﬁ n or der believes the

prospect af payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Cure Provisions. If any default, other than a default in payment, is curable and
notice of a breach of the same provision of this Assignment within the preceding twelve
cured if Grantor, after Lender sends written notice to Grantor demanding cure of su
default within fifteen (15) days; or (2) if the cure requires more than fifteen (15} days, I
which Lender deems in Lender's sole discretion to be sufficient to cure the default and’

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tlms
may exercise any one or maore af the following rights and remedies, in addition to any other rights ok
by law:

Accelerate Indebtedness. Lender shall have the right at its option withaut notice to Grantor to dé
Indebtedness immediately due anhd payable, including any prepayment penalty that Grantor would
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the P
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided fcein
Lender's Right ta Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Gra
irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in payment thereg
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users {d
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
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nt, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
e power to protect and preserve the Property, to operate the Property preceding or pending

it of a receiver shall exist whether or not the apparent value of the Property exceeds the
tndebtednéss gntial amount, Employment by Lender shall not disqualify a person from serving as a

receiver,

Other Remedies,

Jall have all other rights and remedies provided in this Assignment or the Note or by
law.

Election of Re .
an election to make expendi
Grantor's failure to perfol

Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
or to take action to perform an abligation of Grantor under this Assignment, after
ot affect Lender's right to declare a default and exercise its remedies.

Afttorneys' Fees; Expesiseg’ institutes any suit or action to enforce any of the terms of this Assignment,
sum as the court may adjudge reasonable as attorneys' fees at trial and
court action is involved, and to the extent not prohibited by law, all
hat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemer i 5 become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from thesdate ofiihdiexpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however Sybjegt tosanyiimits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is 4" lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vagétediny a metic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of ségfchi s, iobtaining title reperts {including foreclosure reports), surveyors'
reports, and appraisal fees, title ingufancg; fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costsi. i o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following laneglis provisions are a part of this Assignment:

Amendments. This Assignment, togethes” with a;
agreement of the parties as to the mattery’ se¥f

Assignment shall be effective unless given i
hound by the alteration or amendment.

upon any appeal.
reasonable expenses Len

Rélated Documents, constitutes the entire understanding and
wh in this Assignment. No alteration of or amendment to this
ting and signed by the party or parties sought to be charged or

Caption Headings. Caption headings in this As ment are for convenience purposes cnly and are not to be used
ta interpret or define the provisions of this Assighgg;em.

Governing Law. This Assignment will be goverhed by fe
preempted by federal law, the laws of the State of Waski
This Assignment has been accepted by Lender in the Stﬂ

y applicable to Lender and, to the extent not
ithout regard to its conflicts of taw provisions.

Choice of Venue. If there is a lawsuit, Grantor agree
courts of Skagit County, State of Washington.

Merger. There shall be no merger of the interest or estate tidhtes
estate in the Property at any time held by or for the benefit of L
of Lender.

Interpretation. (1) In all cases where there is more than one’
Assignment in the singular shall be deemed to have been used in
require. (2) If more than one person sighs this Assignment as "Gig

and several. This means that if Lender brings a lawsuit, Lender may U

Grantor, then all words used in this
ere the context and construction so

more of the Grantars. |If
that Borrower need not be
nment are for convenience
nment.

joined in any lawsuit. (3) The names glven to paragraphs or sectiong
purposes only. They are not to be used to interpret or define the provisio

No Waiver by Lender. Lender shall not be deemed to have waived any ri
waiver is given in writing and signed by Lender. No delay or omission on thépart
shall operate as a waiver of such right or any other right. A waiver by Lender o
shall not prejudice or constitute a waiver of Lender's right otherwise to demy
provision or any other provision of this Assignment. No prior waiver by Lender,
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any ¢
future transactions. Whenever the consent of Lender is required under this Ass;gnm
consent by Lender in any instance shall not constitute continuing consent to subse
consent is required and in all cases such consent may be granted or withheld in the sole di

er in exercising any right
owsto of this Assignrnent

Notices. Subject to applicable law, and except for notice required or allowed by ia
manner, any notice required to be given under this Assignment shall be given in writing,
when actually delivered, when actually received by telefacsimile (unless otherwise re

Assignment. Any party may change its address for notu:es under this Assignment by giving fofmal avrit!
to the other parties, specifying that the purpose of the notice is to change the party's addr%s

law, and except for notice required or allowed by law to be given in another manner, if there is
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The varicus agencies and powers of attornay conveyed on Lender under this Assig
granted for purposes of security and may not be revoked by Grantor until such time as the same are reno
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid; ¢f
Uunenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid,
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modifie
that it becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
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blndmg upen and inure to the benefit of the parties, their successors and assrgns It
rty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
-essors with reference to this Assignment and the Indebtedness by way of farbearance or
g Grantor from the obligations of this Assignment or liability under the Indebtedness.

is of the essence in the performance of this Assignment.

Waiver of Homesi tion. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws’ te'iof Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The followitag itatized words and terms shall have the following meanings when used In this
Assignment. Unless 5‘.pec:|ﬁcallﬁgr st; ed to the contrary, all references to dollar amounts shall mean amounts in [awful

shall include the singular, 24 th Il
have the meanings attributed-to gt

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT
ON BEHALF OF GRANTOR ON OCTOBER 2, 2017.

GRANTOR:

HIGH GLEN LLC

ay require. Words and terms not otherwise defined in this Assignment shall
the Uniform Commercial Code:

ans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified fi e, together with all exhibits and schedules attached to this ASSIGNMENT

OF RENTS from time to ti

Grantor. The word "Grantor" means'Hi

Guarantor. The word "Guarantor" mea

afy guafartor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means
guaranty of all or part of the Note.

e~guaranty from Guarantor to Lender, including without limitation a

Indebtedness. The word "Indebtedness” megns, all principal, interest, and other amounts, costs and expenses
payable under the MNote or Related Document, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note geRelated Dogtimiznts and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses inci Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts a8 providiadiin this Assignment.

Lender. The word "Lender" means SaviBank, its successefs and agsigns.

Note. The word "Note" means the pramissory note dateg
of $2,770,000.00 from Grantor to Lender, togeth gt r&wwals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the p 3%

Property. The word "Property” means all of Grantor's right est in and to all the Property as
described in the "Assignment" section of this Assignment.

Related Documents. The words "Related Documents" meart: fory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agredm&nt gages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements.esd detuments, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rig
and all present and future leases, including, without limitation, all r
bonuses, accounts receivable, cash or security deposits, advance rental
and other payments and benefits derived or to be derived from such lease
now or later, including without limitation Grantor's right to enforce such lea
and proceeds thereunder.

terest in, to and under any
income, issues, royaltles

%MM ks 4j@rn~_7/ - AUL

Jameg'N. SGQﬁ: Membe@fﬂs Glen LLC
By: i\k" e D _

Richard G. Nord Sr. , Member of Highlands Glen LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

}
155
COUNTY OF )

, 20 , before me, the undersigned

nd on oath stated that he or she is authorized to execute this Assignment
and in fact executed the AsY g If of the limited liability company.

By Residing at

Notary Public in and for the Sta My commission expires

LIMITED LIAEILIT PANY ACKNOWLEDGMENT

STATE OF

COUNTY OF 6&46
On this H -'-l/] day of @ .20 [ D , before me, the undersigned

Notary Public, personally appeared Richard G. Nord si’fr, Member 3 aghlands Glen LLC , "and persanally known to me

or proved to me on the basis of satisfactory evidence to b a ver or designated agent of the limited liability
company that executed the ASSIGNMENT OF RENTS and a / e Assighment to be the free and voluntary
act and deed of the limited liability company, by autho s articles of organization cor its operating
agreement, for the uses and purposes therein mentioned, an d that he or she is autharized to execute this

Assignment and in fac cuted the Assignment on behalf of ¥

‘“uu LLITTT

B "
 J \\\\\ \L\P\ EN "
Notary Public in and for the State of 3" -'36;‘:;"5-516':-.
.:.-:\ ;'.' N, ‘?’:‘
HZH 0‘81,9 p-
PR Sou > 7

s i

‘fluuml“‘
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day of October, 2017

before me personally appeared
Nathanial J. Scoft”

who executed theforegoi
Member of Highlands
liability company

, to me known to be the individual described in and
as Attorney in Fact for James N. Scott as
=C, a Washington limited  and acknowledged that he

signed and

sealed the same as

uses and purposes therei
execution of this instrum
incompetent.

voluntary act and deed as Attorney in Fact for said principal for the
and on oath stated that the Power of Attorney authorizing the
revoked and that the said principal is now living, and is not

(Seal) WA b,
Q\\“:? P‘S L
ST o sxi tary Public in and for the State of Washington
§ §Q_$ Ry o, % Residing at  Sedro-Woolley
$ S X ¥ My appointment expires:

0/11/2018




