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DEFINITIONS
Words used in multiple sections of this document arg defi
Sections 3, 11, 13, 18, 20 and 21. Certain rules regartin
are also provided in 3ection 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B} "Boarrower” is JAMES PARSONS AND KELLY PAR

and other words are defined in
f words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Peoples Bank .

ig under the
s agddress is

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee" is Chicago Title Company of Washington.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc, Lender has appeinted :
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgc
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security Instrument.
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LOAN #: 7012686
"Méate” means the promissory note signed by Borrower and dated October 3, 2017.

pte states that Borrower owes Lender  THREE HUNDRED TWENTY THREE THOUSAND AND
: 00\!!l**s**********************i******t*k************************!!
+, $323,000.00 ) plus interest. Borrower has promised to pay this debt in reqular
iodi¢ Péayments and to pay the debt in full not later than November 1, 2047.

means the property that is described below under the heading "Transfer of Rights in the

nd all sums due under this Security Instrument, plus interest.
il Riders to this Security Instrument that are executed by Borrower, The following

[] Condominium Rider (] Second Home Rider
Planned Unit Development Rider ] V.A. Rider
L1 Biweekly Payment Rider

gistration Systems, Inc. Rider

D 1-4 Famity
X] Mortgage
[J Other(sh [s

{J} "Applicable La
ordinances and admig

Y. controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

(K} "Community Assoc
other charges that are im
association or similar organjzatian.
(L) "Electronic Funds Transfer” mear
draft, or similar paper instrument
computer, or magnetic tape so
account. Such term includes, but :
actions, transfers initiated by telephong
(M) “Escrow ltems"” means those itent
(N) "Miscellaneous Proceeds” mean

anytransfer offunds, other than atransaction originated by check,
is mltlated through an electronic terminal, telephonic instrument,
Atistiuct, or authorize a financial institution to debit or credit an
t{a point-of-sale transfers, automated teller machine trans-
transfers, and automated clearinghouse transfers.
al are described in Section 3.
ny commhersation, settlement, award of damages, or proceeds
paid by any third party (other than insur beeeds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Froperty; (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condeinniation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuranc
on, the Loan,
(P) "Periodic Payment” means the regulariy schedu d
the Note, plus (i) any amounts under Section 3 of t trument,
(Q) "RESPA" means the Real Estate Settlernent P 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R, Part 1024} W might be amended from time to time, or any
additional or successor legisiation or regulation that gav | esubject matter. As usedinthis Security
Instrument, "RESPA” refers to all requirements and rest hat-areimposed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a “fedesally relatéd mortgage loan” under RESPA.
t has taken title to the Property, whether

otecting Lender against the nonpayment of, or default

1t due for (i) principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Sg
(iy the repayment of the Loan, and all renswals, extensions and m
performance of Borrower’s covenants and agreements under this Sea
this purpase, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re

2004, UNDER AUDITOR'S FILE NO. 200412010051, AND AMENDED MA
AUDITOR'S FILE NO. 200505060135, RECORDS OF SKAGIT COUNTY, Wﬂe&HING i

SITUATE IN SKAGIT COUNTY, WASHINGTON.
Lot 37, Homestead Place Sub
APN #: P122281 / 4848-000-037-0000
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LOAN #: 7012686

wrrently has the address of 1099 Homestead Dr., Burlington,

[Street] [City]
ton 98233 ("Property Address”):

{Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
this Security Instrument. All of the foregoing is referred to in this Security Instrument as

5 SUCCeSSOrs and a55|gns) has the right: 1o exercise any or all of those inlerests,
me;-d o, the right to foreclose and sell the Property; and to take any action required of
ited to, releasing and canceling this Security Instrument.

THIS SECURITY! ST T, combines uniform covenants for national use and non-uniform
covenants with limited*va sdiction to constitule a uniform security instrument covering real

property.

UNIFORM COVENA
1. Payment of Princ
Borrower shall pay when due the

Lender covenant and agree as follows:
Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any

er the Note and this Security Instrument shall be made in
mstrument received by Lender as payment under the Note
or this Secunty Instrument is returned er uppaid, Lender may require that any or all subsequent
payments due under the Note and this S i i
as selected by Lender: {a} cash; (b} m (c) certified check, bank check, treasurer's check or
cashier’'s check, provided any such che n upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; oi+(dl Electronic Funds Transfer.

Payments are deemed received by Lendgriwhen received at the location designated in the Note or at
such other location as may be designated by ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if thé& p:
to bring the Loan current. Lender may accept any paymeit of
current, without waiver of any nghts hereunder or pr
payments in the future, but Lender is not obligated t&
accepted. If each Perigdic Payment is applied as of its
est on unapplied funds. Lender may hold such unapplie
Loan current. If Borrower does not do so within a reasonablé
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No 0
ar in the future against Lender shall refieve Borrower frorm i
Security Instrument or performing the covenants and agreemenis-ae

2. Application of Payments or Proceeds. Except as otherwish desg
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note; {c) amounts due u

partial payment insufficient to bring the Loan
tsrights to refuse such payment or partial
B payments at the time such payments are

due date, then Lender need not pay inter-
4l Botrower makes payment to bring the

hich Barrower might have now
snts due under the Note and this
is Security Instrument.

- Such payments shall
2 ing amounts shall
be applied first to late charges, second to any other amounts due unde trument, and then
to reduce the principal balance of the Note, :

If Lender receives a payment fram Borrower for a delinquent Periodic Pagient whic includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the délinquentpayment and the
late charge. if more than one Periodic Payment is outstanding, Lender may a[}ply payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent} zth payfgent can be
paid in full. To the extent that any excess exists after the payment is applied to Lh“’ ulf gayment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vi repayments
shall be applied first to any prepayment charges and then as described in the Note 5

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {0 pHr
the Note shall not extend or pastpane the due date, or change the amount, of the Petiod

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment;
for: (a) taxes and assessments and other items which can attain priority over this Securi J
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Prgperty,4
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage tsurafice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg} 2 |nsy
ance premiums in accordance with the provisions of Section 10. These items are calied "Escrow
Al origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7012686

*ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow kem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
y the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any ar all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
such payment within such time period as Lender may require, Borrower's obligation
ignts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "cavenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
.or all Escrow Items at any time by a notice given in accordance with Section

revoke the waiver &
15 and, upon sy

er RESPA, and (b) not to exceed the maximum amount a lender can require
imate the amount of Funds due on the basis of current data and reasonable
acrow Items or otherwise in accordance with Applicable Law.

nin&titution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
unds to pay the Escrow ltems no later than the time specified

grrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyirg:th ow Items, unless Lender pays Borrower interest on the Funds

estimates of expenditdres of
The Funds shall be'he

ity, or entity (including Le

Home Loan Bank. Lende

Applicable Law requires interes
any interest or earnings on the Furds
shall be paid on the Funds. Lendes
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordane

i*on'the Funds, Lender shall not be required to pay Borrower
ir and Lender can agree in writing, however, that interest
*to Borrower, without charge, an annual accounting of the

hé shortage in accordance with RESPA, but in no more than
Funds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary to
ore than 12 monthly payments,

trument, Lender shall promptly refund o

Lender the amount necessary to make u
12 monthly payments. If there is a deficienc;
shall notify Borrower as required by RESPA, g
make up the deficiency in accordance with RESPA, but in
Upon payment in full of ail sums secured by this Securit
Borrower any Funds held by Lender. A
4. Charges; Liens, Borrower shall pay all taxes,
utable to the Property which can attain priority over th

trument, leasehold payments or ground
=Hnd Assessments, if any. To the extent
“““ ravided in Section 3.

his Security Instrument unless
he lien in @ manner acceplable
) contests the lien in good faith
iz ender's opinion operate to
ly until such proceedings
$ryiio Lender subordinating
erty is subject to a lien
tice identifying the
lien or take one or

that these items are Escrow ltems, Borrower shall pay them'in

Borrower shall promptly discharge any lien which has grigrity ov
Barrower: {a) agrees in writing to the payment of the obligation secured
to Lender, but only so long as Borrower is performing such ag
by, or defends against enforcement of the lien in, legal proceegirigs whi
prevent the enforcement of the lien while those proceedings areperiding
are concluded; or () secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security instrumert, Lender may
lien. Within 10 days of the date on which that notice is given, Barrow
more aof the acticns set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now exisiing
the Property insured against loss by fire, hazards included within the term “extend ,
other hazards including, but not limited to, earthquakes and floods, for which Lender requifes insurance.
This insurance shall be maintained in the amounts (including deductible levels) a ' '
Lender requires, What Lender requires pursuant to the preceding sentences <an &
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon
certification and tracking services; or (b) a one-time charge for flood zone determinatior’
services and subsequent charges each time remappings or similar changes occur whichrea
affect such determination or certification. Borrawer shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review ofa
determination resulting from an objection by Borrower,

I Borrower fails to maintain any of the coverages described above, Lender may obiain 1
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pu chg

e i
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LOAN #: 7012686

iar type or ampount of coverage. Therefore, such coverage shall cover Lender, but might or might
sect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

or liability and might provide greater or lesser coverage than was previously in effect. Borrower
that the cost of the insurance coverage so obtained might significantly exceed the cost of
Borrawer could have obtained. Any amounts disbursed by Lender under this Section 5 shall

h policies, shall include a standard mortgage clause, and shall name |ender as
morgageg: additional loss payee. Lender shall have the right to hold the policies and renewal
certificatés,if Lénder requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. ¥ Bos r obtains any form of insurance coverage. not otherwise required by Lender,
for damage to, or dest n of, the Property, such policy shall include a standard mortgage clause and
shall name Lendgf mortgagee and/or as an additional loss payee.

In the everi ¢ wer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss nide promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance gfogéeds, whether or not the underlying insurance was required by Lender,
shall be applied to restgr sepair of the Property, if the restoration or repair is economicalty feasible
sened, During such repair and restoration period, Lender shall have the
roceed& until Lender has had an opportunity to inspect such Praperty ta
o Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repalrs and restoration in a single payment

right to hold such msu‘ran
ensure the work has beel
undertaken promptiy. Lent
ar in a series of progress paymeqts
Applicable Law requires intere
pay Borrower any interest or earp

g insurance proceeds and shall be the sole obligation of
5 m|cally feasible or Lender’s security would be lessened,

then due, with the excess, if any, paid t
provided for in Section 2.

If Borrower abandons the Prope miay file, negotiate and settle any available insurance
spond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
ender (a} Borrower’s rights to any insurance proceeds
2 or this Security Instrument, and {b) any
nearned premiums paid by Barrower)
h rights are applicable to the coverage

period will begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assig
in an amount not to exceed the amounts unpat
other of Borrower’s rights (other than the right to any éf

6. Occupancy. Borrower shall occupy, establish, an&d,use
within 60 days after the execution of this Security Instruméefit ai
Borrower's principal residence for at least one year after the ¢
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower’s cantrol. 3
7. Preservation, Maintenance and Protection of the Rrope nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detE‘?‘?@fﬁ it waste onthe Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaisi the erty inarder to prevent
the Property from deteriorating or decreasing in value due to its conditign. Unlgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowet, ghall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance.et
paid in cormection with damage to, or the taking of, the Property, Borrowet ﬁhﬁﬂ be <
or restoring the Property only if Lender has released proceeds for such pur
proceeds far the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not sufficient to egalr
Property, Barrower is not relieved of Borrower's obligation for the completion of
Lender or its agent may make reasonable entries upon and inspections of the” Pr
sonable cause, Lender may inspect the interigr af the improvements on the Propers
Borrower notice at the time of or prior to such an interior inspection specifying suc
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrot
consent gave materially false, misleading, or inaccurate information or statements o Ler
provide Lender with material information) in connection with the Loan. Material repres tation;
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security instrumgnt.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {l
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights upd
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeityf

tinue to occupy the Property as
yancy, unless Lender otherwise

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11 WAEDEED 031
WAEDEED (CLS)

10/03/2017 09:29 AM PST



LOAN #: 7012686
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
54 'prrate to protect Lender’s interest in the Property and rights under this Security Instrument, including
for assessing the value of the Property, and securing and/or repairing the Property. Lender’s
{ude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
J ty Instrurpent; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
: Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
> ¢ the Property includes, but is not limited to, entering the Property to make repairs,
2 or board up doors and windows, drain water from pipes, eliminate building or other
rous conditions, and have utilities turned on or off, Although Lender may take action
der does not have to do so and is not under any duty or obligation to do s0. Itis
5 No liability for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional debt of Borrower
ment. These amounts shall bear interest at the Note rate from the date of
vable, with such interest, upon notice from Lender to Borrower requesting

If this Security instriash
Borrower shall nat surre
the ground lease. Borrg

fie leasehold estate and interests herein conveyed or terminate or cancel
_,_a!& o, without the express written consent of Lender, alter or amend the

reqwred Mortgage Insurance as a condition of making the Loan,
d.to maintain the Mortgage Insurance in effect. If, for any reason,
& by Lender ceases to be available from the mortgage insurer
that previously provided suc nd Borrower was required to make separately designated pay-
ments toward the premiums for M e Insurance, Barrower shall pay the premiums required to obtain
coverage substantially equivaleit 0 the Mditgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue 1o pay to Lende gmoung-of the separately desrgnated payments that were due
when the insurance coverage ceasedto be §f
a non-refundable loss reserve in lieu of 1
notwithstanding the fact that the Loan is ultipr
rower any interest or earnings on such lossyeserve, Lender can no fonger require loss reserve payments
if Mortgage Insurance coverage (in the amayri and for the period that Lender requwes) provided by an
insurer selected by Lender again becomes a\iaﬂable is obtaiged, and Lender requires separately desig-

the Mortgage Insurance ¢

condition of making the L oan and Borrower was reqmre kesseparately designated payments toward
miums required to maintain Mortgage

Insurance in effect, or to provide a non-refundable k
Insurance ends in accordance with any written agregr een Borrower and Lender providing for
such termination or until terminatien is required by Apph:ﬁ bl ing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in th
Mortgage Insurance reimburses Lender (or any entity that puy
incur if Borrower does not repay the Loan as agreed. Borrower is not a;party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such mg ance @A fgree from time to time, and may
dusslosses. These agreements
other party {or parties)
nzke payments using any

g
to these agreements. These agreements may require the mortgage ir
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note;. arether | 3
other entity, or any affiliate of any of the foregoing, may receive (directly'erindirettly) amounts that derlve
from (or might be characterized as) a portion of Borrower’s payments for Mortgs
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suc agrecp
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s of §
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower-kas
Mortgage Insurance, or any other terms of the Loan. Such agreements will not it
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower:tg

{b) Any such agreements will not affect the rights Borrower has - if any - with
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other laws e righ
may include the right to receive certain disclosures, to request and obtain canmi‘lmmn f 1
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, afg nr t
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration oryepgh
the Property, if the restoration or repair is economically feasible and Lender’s security is not |
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LOAN #: 7012686

“such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
der's, satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
‘ d restoration in a single disbursement ar in a series of progress payments as the work is
pleted. 4 rless an agreement is made in writing or Applicable Law requires interest to be paid on such
; roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
ellanectisProceeds. If the restoration or repair is not economically feasible or Lender's security would

| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borfowef,

In the event of aPe
of the Property &

ing, destruction, or loss in value of the Property in which the fair market value
y 'hefore the partial taking, destruction, or loss in value is equal to or greater
| sUMS secured by this Security Instrument immediately before the partial taking,
destruction, or 10ss in velll tss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument Be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction; (a) the amsynt of the sums secured immediately before the partial taking, destruc-
tion, or foss in value€iy
taking, destruction, or fosg .

Inthe event of a partial taking, dgs
of the Property immediately:pefare ti
of the sums secured immetdigtely before 1
and Lender otherwise agree fwiitirg, #ie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetér sf not the sums are then due.

If the Property is abandonet] b if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next santeace) make an award to seftle a claim for damages, Borrower
fails to respond to Lender within 3C:.atay e date the notice is given, Lender is authorized to coflect
and apply the Miscellaneous Proceeds €i 0 restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any ac r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, cauld result in forfeiturg ‘af the Property or other material impairment of Lender’s
interest in the Property or rights under this Segcuyity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregiudas;ferfeiture of the Property or other material
impairment of Lender's interest in the Property or rightsl s Security Instrument. The proceeds of
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender. ;

All Miscellaneous Praceeds that are not applied to restor
in the order provided for in Section 2. -

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not Hlease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be req smmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for prayi
of the sums secured by this Security Instrument by reason of any der
or any Successors in Interest of Borrower. Any forbearance by Leng
including, without imitation, Lender’s acceptance of paymerits fram
in Interest of Borrower or in amounts less than the amount then due,®
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower's obligations and liability shall be joint and several, /
who co-signs this Security Instrument but does not execute the Note (a "co-signer )
Security Instrument only to mortgage, grant and convey the co-signer’s interg -
terms of this Security Instrument; {b) is not personally obligated to pay the sunis-s€cu
Instrument; and {c} agrees that Lender and any other Borrower can agree o extepd
make any accommodations with regard to the terms of this Security Instrument @
co-signer's consent. o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who §
obligations under this Security Instrument in ‘writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument, Borrower shall not be released |
obligations and liability under this Security Instrument unless Lender agrees to such release
cavenants and agreements of this Security Instrument shall bind {except as provided in Se
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectiGn w
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this::
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. (faee

balance shall be paid to Borrower,
ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount

ing any right or remedy
tities or Successors
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sther fees, the absence of express authority in this Security Instrument to charge a specific fee to
war shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
n is subject to a law which sets maximum loan charges, and that law is finally interpreted
wrest or other loan charges collected or to be collected in connection with the Loan exceed
its, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
arge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Nate). Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Borrower might have arising out
of such overchar"g .
15. Notices. Al
be in writing. An ’

iven by Borrower or Lender in connection with this Security Instrurment must
rrower in connection with this Security Instrument shall be deemed to have
been given to Bop mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other:riears. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly.sequires otherwise. The notice address shall be the Property Address unless
Borrower has deagnateﬁ bsétte natice address by notice to Lender. Borrower shall promptly natify

ort a change of address through that specified pracedure. There
may be only one designatizd notice address under this Security Instrument at any one time, Any natice to
Lender shail be given by deiwermg Ar by mailing it by first class mail to Lender’s address stated herein
: Bdifress by notice to Borrower. Any notice in connection with this
Security Instrument shall not e {0 have been given to Lender until actually received by Lender. If
any notice required by this Securi ument is also required under Applicable Law, the Applicable Law
requwement will sattsfy the corréspd dln s&Guirement under this Security Instrument.
ity J@ f Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
contained in this Security Instrument ect tgsany requirements and limitations of Applicable Law,
Applicable Law might explicitly or implic arties to agree by conftract or it might be silent, but
such silence shall not be construed as 4 pro #1 against agreement by contract. In the event that any
provision or clause of this Security Instrument or'the Note conflicts with Applicable Law, such conflict shall
nat affect other provisions of this SecurityInsirument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (
corresponding neuter words or words of the f
include the plural and vice versa; and {(c) the word "m
take any action.

17. Borrower's Copy. Borrower shall be give

asculine gender shall mean and include
{b) words in the singular shall mean and
ssole discretion without any obligation to

copy of the Note and of this Security Instrument.

Bofrower. As used inthis Section 18, "Inter-
including, but not limited to, thase
tallment sales contract or escrow

estin the Property” means any legal or beneficial intered,
beneficial interests transferred in a bond for deed, contra
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exersis

if Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any remedi
Instrument without further notice ar demand an Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meg
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify far
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; () cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not f
attorneys fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and'ig
Security Instrument, and Berrower’s obligation to pay the sums secured by this Security Instg
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; {€) ¢
hank check, treasurer's check ar cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds'lra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall ¢

transferred (or if Borrower is not
d) without Lender’s prior written
‘urad-hy this Security Instrument.

rdance with Section 15
rawer fails to pay these
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LOAN #: 7012686
éctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
pieration under Section 18,

Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
inhe-Jote {together with this Security Instrument) can be sold one or more times without prior natice ta
: ir. Ksdle might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
= Lgan Servicer unrefated to a sale of the Note. if there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

Servicet, t
connecti

otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
“the other party has breached any provision of, or any duty owed by reason
fitil such Borrower or Lender has notified the other party {with such notice
guitements of Section 15) of such alleged breach and afforded the other
: d-afeer the giving of such notice to take corrective action. If Applicable
hich must elapse before certain action can be taken, that time period will be
purpgsés of this paragraph. The notice of acceleration and opportunity to
tian 22 and the notice of acceleration given to Borrower pursuant

of, this Security Instrum
given in compliance wit
party hereto a reas
Law provides a time peri
deemed to be reasonablé f
cure given to Borrower pu
to Section 18 shali be dee
this Section 20.

Fardous-slibstances, pellutants, or wastes by Environmental Law and
Sther flammable or toxic petroleum praducts, toxic pesti-
Is containing asbestas or formaldehyde, and radioactive
deraldaws and laws of the jurisdiction where the Property

the following substances: gasolin ‘
cides and herbicides, volatile solvents,
materials; (b) "Environmental Law” me:
is located that relate to health, safety or
any response action, remedial action, 4
"Environmental Condition” means a ¢
Environmental Cleanup.

Barrower shall not cause or permit the 3
Substances, or threaten to release any Hazargéus Substanges, on or in the Property. Barrower shall not
do. nor allow anyone else to do, anything affectifg the Prog a) that is in violation of any Environmental
Law, (b} which creates an Enwironmental Condition, or£€) yibich, due to the presence, use, or release of

{ ts the value of the Property. The preced-
e on the Property of smali quantities of
‘opriate to normal residential uses and to
substances in consumer products).

Hazardous Substances that are generally recognized
maintenance of the Property {including, but not limite

Borrower shall promptly give Lender written natice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but nat limited to, any spilling, leal
of any Hazardous Substance, and (c) any condition caused b senGesLse or release of a Hazard-
ous Substance which adversely affects the value of the Property=if iarns, or is notified by any
governmental or regulatory authority, or any private party, that any r. ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrow lly take all necessary
remedial actions in accordance with Environmental Law. Nothing te any obligation on
Lender for an Environmental Cleanup.

{a) the default; (b) the action required to cure the default; (c) a date, notess
the date the notice is given to Barrower, by which the default must be cured; an
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shail further inform Borrower of the ri
acceleration, the right to bring a court action to assert the non-existence of a defay
defense of Borrower to acceleration and sale, and any other matters required to bé jsiclu
notice by Applicable Law. If the default is not cured on or before the date specified ip
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorrneys’ fees
and costs of title evidence.
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LOAN #: 7012686
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
&t an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
n of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines, Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
fixed in the notice of sale. Lender or its designee may purchase the Property

3 21l defiver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
the followmg ord “(a¥to &ll expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys f es: (b) te all sums secured by this Security Instrument; and (c) any excess to the
oS le titled to it or to the clerk of the superior court of the county in which
the sale took place
23. Reconveyance. %

(;m payment of all sums secured by this Security Instrument, Lender shall
request Trustee to rece

Property and shall surrender this Security Instrument and all notes evi-
eexrity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perso £oNs Iega!ly entitied to it. Such person or persons shall pay any recordation
costs and the Trustee’s f g the reconveyance.,

24. Substitute Trus e with Applicable Law, Lender may fram time to time appoint

reste Hted hereunder who has ceased to act. Without conveyance of

the Property, the successor tiaste ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The - used principally for agricuftural purposes,

26. Attorneys’ Fees. Lender shiall t iffed 1o recover its reasonable attorneys’ fees and costs in
& any term of this Security Instrument. The term "attorneys'’
ent, shall include without limitation attorneys’ fees incurred

fees,” whenever used in this Securlty l""
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL COMM TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORGCING*REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre
Security Instrument and in any Rider executed by Borros

fp

terms and covenants contained in this
recorded with it,

[0/ b//{ 7 (Seal)

DATE

! ‘D/ L / jjﬁﬁ(&;eau

JAME?’ PARSONS
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[l

N COUNTY OF, t’;&éf ,i §S5:

personally appea’:‘g::?e me JAMES PARSONS AND KELLY PARSONS to

individual partyfparties described i d who executed the withi
S his/
and acknowl that he/she/they signed thg same as histh r!thei/ free

rd deed, for the uses and purpgges therein tioned.
hand and official seal this _{\-" day of 7, l .

Dewuw) 2k

Notary Public in and for the State of
: \ Washington, residing at M’V\wea&uﬂﬂ'l&s’\
I\ oy L

foregoing,; st
and voluatary
GIVEN undis

My Appointment Expjré

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lloyd
NMLS 1D: 493147

AN R AR RS et
DOMNNS LE ;
NOTARY PUBLI
TEOF WASH b

ZOMIASSION EXFIRES g

o

QOTORER 1, 2019

s R A R R IEAD
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PLANNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 3rd day of
. and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
sen By the undersigned {the "Borrower”) to secure Borrower's Note

e Cliartered Bank

5PL
October, 2017

(the “Lender”)
e Property described in the Security Instrument and
Burlington, WA 98233,

overir
located at: 1099 Homestead Dr,

The Property includes, mited to, a parcel of land improved with a dwelling,
together with other such parce d.certain common areas and facilities, as described
i COVENANTS, CONDITIONS HCTIONS

_ ’ (the "Declaration”).
The Property is a part of a plann “development known as Homestead Place

(the "PUD"). The Property alsoincludes Borrower ‘sinterestinthe homeowners association
or equivalent entity owning ar managirg the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benef] proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall perfg
PUD's Constituent Documents. The “"Constituen 1ents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or an valent document which creates
the Owners Association; and (jii) any by-laws or other rules or regutations of the Owners
Association. Borrower shall promptly pay, wh dues and assessments
imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Ownel
generally accepted insurance carrier, a "‘master” or “blanke uring the Property
which is satisfactory to Lender and which provides insurarice coverage in the amounts
(including deductible levels), for the periods, and againstjoss by fire hazards included
within the term “extended coverage,” and any other hazar , but pot limited
to, earthquakes and floods, for which Lender requires insurance then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lendef of the ygarly premium
installments for property insurance on the Property; and (i) Boriower 's‘opfigation under
Section 5 to maintain property insurance coverage on the Proper déepried satisfied
to the extent that the required coverage is provided by the Owners-AsseCiation policy.
What Lender requires as a condition of this waiver can change during the
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided b¥ the master or blanket policy. ‘
In the event of a distribution of property insurance proceeds in lieu:
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to Lende
shall apply the proceeds to the sums secured by the Security [nstrument,
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability in:
policy acceptable in form, amount, and extent of coverage to Lender. o~ |
Initials: 2
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nation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
h praceeds shall be applied by Lender to the sums secured by the
provided in Section 11.
»Consent. Borrower shall not, except after notice to Lender and
written consent, either pattition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
of substantial destruction by fire or other casualty or in the case
or eminent domain; {ii) any amendment to any provision of the
rovision is for the express benefit of Lender; (iii) termination
of professional managemetit arid assumption of self-management of the Owners Association;
or {iv) any action whi¢gh/would: ave the effect of rendering the public liability insurance
coverage maintained byithe Ovuriers Association unacceptable to Lender.

F. Remedies. If Bofrewer @ogs not pay PUD dues and assessments when due,
then Lender may pay thiem. Any“amounts disbursed by Lender under this paragraph
F shall become additional ¢gébtof Borrgwer secured by the Security instrument. Unless
Borrower and Lender agree fer terms of payment, these amounts shall bear
interest from the date of di serit at the Note rate and shall be payable, with
interest, upon notice from Le 16 Borrower requesting payment.

to: (i) the abarglonmer
required by law in the ¢
of a taking by condenx
“Constituent Docugient:

&
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{e this 3rd day of October, 2017, and is
dsamends and supplements the Deed of Trust {the “Security
N date given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower's Note to
tiavtered Bank

("MERS Rid
incorporated. jHto™
Instrument”) of the %
are one or more p

Peoples Bank,

("Lender”) of the sa igle ang covering the Property described in the Security
Instrument, which is lo

1099 Homestead Dr., Bugliy WA 98233.

In addition to the covenants and &
andLenderfurthercovenantanda

&ments made in the Security Instrument, Borrower
Security Instrumentis amendedasfollows:

A. DEFINITIONS
1. The Definitions section ¢
“"Lender” is Peoples Bank.

tive Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9822

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruraesn irm “Lender” includes
any successors and assigns of Lender. _

"MERS" is Mortgage Electronic Registration Systems, In¢. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for.t.ender. MERS is
organized and existing under the laws of Delaware, and has ais address and telephone

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)

appointed as the Nominee for Lender to exercise the rights, ¢ d Gbligations of
Lender as Lender may from time to time direct, including but netimit ppointing a
successor trustee, assigning, or releasing, in whole or in part this Set strument,

foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or€
this Security Instrument. The term "MERS” includes any successcrs;a
MERS. This appointment shall inure to and bind MERS, its successt

as well as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further ame.
the foliowing definition:
“Nominee” means one designated to act for anather as its represe
a limited purpose.
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follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (ii) the performance of
Borrower’s cov
For this purpgse
power of sale 4f
County
Skagﬂ

{w g described property located in the
[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

APN# P122281 / 4846-000-037-0000

which currently has the address of 1099 Hom&s

[Street][City]
WA 98233 ("Property Address’
[State] [Zip Code]

Nominee for Lender, has the right to exercise any or all interests gr
to Lender, including, but not limited to, the right to foreclose and ?
and to take any action required of Lender including, but not limited to,
releasing this Security Instrument, and substituting a successor truste

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection yith this

Security Instrument must be in writing. Any notice to Borrower in connection with,&
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rument shall be deemed to have been given to Borrower when mailed
ail or when actually delivered to Borrower’s notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers

unless Borrower has de5|gnated a substitute notice address
rrower shall promptly notify Lender of Borrower's change of

any one time. Any n o Lender shall be given by delivering it or by mailing it by first
class mail to Leng ddress stated herein unless Lender has designated another
address by notice<1o Borrower acknowledges that any notice Borrower
provides to Lender e provided to MERS as Nominee for Lender until
MERS' Nominee interes tminated. Any notice provided by Borrower in connection
with this Security Instiy ot be deemed to have been given to MERS until
actually received by M Ay notice in connection with this Security Instrument
shall not be deemed to ha iven to Lender until actually received by Lender. If
any notice required by thi isirument is also required under Applicable Law,
the Applicable Law requiremies isfy the corresponding requirement under this
Security Instrument.

LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Irstrdiment is amended to read as follows:

20.Sale of Note; Change of.'pan Servicer; Notice of Grievance, The Note
or a partial interest in the Note (togethier with this Security Instrument) can be sold
one or more times without prior notice to Borrg ender acknowledges that until it
directs MERS to assign MERS's Nominee | :this Security Instrument, MERS
remains the Nominee for Lender, with the 4 exercise the rights of Lender. A
sale might result in a change in the entity {k the "L.oan Servicer”) that collects
Periodic Payments due under the Note a a{:urity Instrument and performs
other mortgage loan servicing obligations under
and Applicable Law. There also might be one or art
unrelated to a sale of the Note. If there is a change of the an Servicer, Borrower will
ame and address of the

D. SALE OF NOTE; CHAN

new Loan Servicer, the address to which payments-sh
information RESPA requires in connection with a notice #f,
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obliga
with the Loan Servicer or be transferred to a successo S€ryicer and are not
assumed by the Note purchaser unless otherwise prowded by Note purchaser.

Security
chotice

given in compliance with the requirements of Sect:on 15) of such alie
afforded the other party hereto a reasonable period after the giving of
take corrective action. If Applicable Law provides a time period which,
before certain action can be taken, that time period will be deemed to bé
for purposes of this paragraph. The notice of acceleration and opportunity to

corrective action provisions of this Section 20.
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LTUTE TRUSTEE
: of the Security Instrument is amended to read as follows:

Vi JoH4 1] (seal)
JAME7’PARSOHSf/ DATE

! [ 17 st
| DATE
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