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and for the benefit of Lender as Benoficiary, all of Grantor's right, title, and interast in and lo
real property, together with all existing or subsequently erected or affixed buildings,
ll easements, rights of way, and appurtenances; all water, water rights and ditch rights
th ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

tation all minerals, oil, gas, geathermal and similar mattars, Ehe "Real Property")

te of Washington:

7 feet of Lot 10, Block 36, "AMENDED PLAT OF BURLINGTON,
#i:;%, as per plat recorded in Volume 3 of Plats, page 17, records of

improvervrients
{including stock i
property, Includl(!g

located in Siagit C

The Real Property or its.a _
WA 98233, The Real tax identification number Is 4076-036-011-0002 PID No.
P71538.

CROSS-COLLATERALIZATION. In ad
plug intarest thereon, of Granlor fo Lende
ar any one or more of them, whether now
the MNole, whether voluntary or otherwise,
absolute or contingent, liquidated or unliqu
whether obligated as guarantor, surety, accomin
may he or heraafter may become barred by any st
may be or hereafter may become otherwise unenfc

te, this Deed of Trust secures all abligations, debis and liabllitles,
ne or more of them, as wall as all claims by Lender against Grantor
safier arising, whether related or unrelated to the purpose of

not due, direct or indirect, determined or undetermined,
ther Grantor may be liable individually or jointly with others,
an parly or otherwise, and whether recovery upon such amaunts
te of limitations, and whether the obligalion to repay such amounis
éahle.

Grantor hareby assigns as security to Lender, all of Granlor's rig
profits of the Property. This assignment is recorded in acpord g
assignment is intended to be specific, perfected and choat L%Em

Grantor a license to collect the Rents and profits, which ficense may

and interest in and to all leases, Rents, and
h RCW 65.08.070; the lien created by this
ding of this Deed of Trust. Lender grants to

revoked at Lender's aption and shall be
ss, [n addition, Grantor grants to Lender a

automatically revoked upon acceleration of all or parl of theinde
Uniform Commercial Code security interest in the Personal Proparty ant

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND . THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDHESS AND (B} PERFORMANGE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED UMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN  SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALS0 GIVEN TO SECURE ANY AND ALLOF GRAMTI “OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER"UF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, O Y OF YHE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDE DEED. OF TRUST. THIS DEED OF
TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed o (
amounts secured by this Deed of Trust as they become due, and shall strictly and insa i
Grantar's obligations under the Note, this Deed of Trust, and the Related Documents.

Property shall be governed by the following provisions:

Possession and Usa. Until the cccurrence of an Event of Default, Grantor may (1)
control of the Properly: (2} use, oparate or manage the Property; and (3) collect th
{this privilags is a license from Lender to Grantar automatically revoked upon default). The'folid
relate to the use of the Property or to other limitations on the Property. The Real Property
for agrigultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly peffo
replacements, and maintenance necessary 10 preserve its vaiue,

Gompliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During
Granlor's ownership of the Property, there has been no use, generation, manufacture, storage, treatmer,
release or threatened releass of any Hazardous Substance by any person on, under, about or from the
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DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, (A) declare immediately due and payab!
sums secured by this Deed of Trust or (B) increase the interast rate provided far in the Note or oth
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale
without Lender's priar written cansent, of all or any part of the Real Praperty, or any intarest in the Real Pro

dntwr has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
ol Lender in writing, (a) any breach or viclation of any Enviconmental Laws, (b) any use,
aryfacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
om the Property by any prior owners or accupants of the Property, or (c) any actual or
claims of any kind by any person relating to such matters; and (3) Except as praviously
edged by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent or other
erty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
fram the Property; and (b) any such activity shall be conducted in compliance with
and local laws, regulations and ordinances, including without limitation all
_authorizes Lender and its agents to enter upon the Properly to make such
: or's expense, as Lender may deem appropriate to defermine compliance of the
Property with this sasflopaf the-Deed of Trust. Any inspections or tests mads by Lender shall be for Lenders
purposses only and ghall s canstiled to creats any responsibility or liability on the part of Lender to Grantor or
1o any other person® The'repfesentatiens and warranties contained herein are based on Granlor's due diligence In
investigating the Prope dous Substances. Grantor hereby (1) releases and walves any future claims
against Lender for indennity or coritribution i the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) ‘agreesdo ind fy, defend, and hold harmless Lender against any and all claims, 1osses,
llabilities, damages, penaltiéz;and exge
a breach of this section of the Dsad. of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened? i rior to Grantor's ownership of interest In the Property, whether
keivnsto Grantor. The provisions of this section of the Deed of Trust,
including the obligation to Indermnify.an] defedd shall survive the payment of the Indebtedness and the satisfaction
and reconvayance of the lien of this Degd &f all not be affected by Lender's acquisition of any interest

authorized user p¥th
Substance ¥
all applicaks

Nulsance, Waste. Grantor shall not causs ‘t or permil any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Prope #y portion of the Property. Without limiting the generality of the
foregaing, Grantor will not temove, or grant™o any other party the right te remove, any limber, minerals (including

oil and gas), coal, clay, scoria, soil, gravel or rickiproducts without Lender's prior written consent.

cve any Improvements from the Real Property
ntval of any Improvements, Lender may require
improverments with Improvements of at least

Removal of Improvements. Grantor shall not ‘@emalish or &
without Lender's prior written consent. As a condition to e
Grantor to make arrangements salisfactory to Lender t
equal value. :

Lender's Right te Enter. Lender and Lendsr's agents and
reasonable times to attend to Lender's interests and tod
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shal .
compliance by all agents, tenants or other persons or entities every pa

atherwise use or occupy the Property in any manner, with all laws, erdirdnges
in effact, of all governmental authorities applicable to the use or Becupaney
limitation, the Americans With Disabilities Act. Grantor may contest in g
regulation and withhold compliance during any proceeding, including approprate app
notified Lender in writing priar to doing so and so lang as, in Lender's sole opinioh
Propearty are not jeopardized. Lender may require Grantor to post adequ ‘ ity or
salisfactory to Lender, to protect Lender's interesl.

resénisiives may enter upon the Real Property at all
roperty for purposes of Grantor's

ply, and shall promplly cause
whatsoever who rent, lease or
d regulations, now or hareafter
operty, including without
such law, ordinance, or
lg, so long as Grantor has
Lender's interests in the

reasonably necessary ta protect and preserve the Property.

Construction Loan. If sorma or all of the proceeds of the loan creating the Indebfedness
or cormplete construction of any Improvements on the Property, the Improvements shall be ool
the maturlty date of the Note (or such earlier date as Lender may reascnably establish) and:Gref
all costs and axpenses in connection with the wark, Lender will disburse loan proceeds ‘
conditions as Lendsr may deem reasonably necessary to insure that the intersst created by this o
have priority over all possible llens, indluding those of material supptiers and workmen. Lender iy réquive, amidng
other things, that disbursernent requests be supported by receipted bills, expense affldavits, - l ?
construction progress reports, and such other documentation as Lender may reasonably request.
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wangfer” smeans the conveyance of Real Property or any right, title or Interest in the Real Property: whether
itable: whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
ctfor deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
Farisfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
of an interest in the Real Property. However, this option shall nat be exarclsed by Lender
y federal law ar by Washington law.

Payment. Grantor giall pzi en due (and in all avents prior to delinguency) a¥l taxes, special taxes, assessments,
charges {including watst gndd sewer), fines and impositions levied against or on account of the Properly, and shall
pay when due all gliims Tor.wificdone on or for services rendered or material furnished to the Property. Grantor
shall maintain the" + frew-of.altliens having priarity over or equal to the interest of Lender under this Deed of
?ust, axcept for the taxes assessments not due and except as otherwise provided in this Deed of

rust,

Right to Contast. Grantprmay withhold'payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatiok:tg pay, s4'lord as Lender's interast in the Proparty is not jeopardized. If a lien arises ar
is filed as a result of nonpayme ntor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after«Graciior hag petite of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ca iasit dorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge t ¢ costs and attorneys' fees, ar other charges that could accrue as a
result of a foreclosure or sale under - In contest, Grantor shall defend itself and Lender and shall
satisfy any adverss judgment before enfircement agaipst the Property. Grantor shall narme Lender as an additional
obligee under any surety bond funishe he contest proceedings.

Evidence of Payment. Grantor shall upon gémadid furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apgropriate governmental official to deliver to Lender at any time a writtan

Notlce of Construction. Grantor shall notify Lénder at least fifi8én (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to th riy, if any mechanic's ien, materialmen's lisn, or

! terials. Grantor will upon request of Lender
‘Grantor can and will pay the cost of such

fumnish to Lender advance assurances satisfactory:
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rek
Trust.

Maintenance of Insurance. Grantor shali procure and maintair ps Insurance with standard extended
coverage endorsements on a replacement basis for the full Ins able valuescovering all Improvements on the Real
Praperty in an amount sufficient to avold application of any comsiranes clause and with @ standard morigagee
clause in faver of Lender. Grantor shall alse procure and maintain eampratiens gngral llability insurance in such
coverage amounts as Lender may raquest with Trustee and Lender being nariéd as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othar jnsuranc luding but not limited to
hazard, business interruption, and boller insurance, as Lender may reascnably requi
form, amounts, coverages and basis reasonably acceptable to Lender anc ed B
reasonably acceptable to Lender. Grantor, upon request of Lender, will dall
policies ar certificates of insurance in form satisfactory to Lender, including atisns. coverages will not be
cancalied or diminished withaut at least thirty (30) days prior written nolice to Leskier” Each instrance policy also
ghall includa an endorsement providing that coverage in favor of Lender will not be Ispaired ls v way by any act,
amisslon or default of Grantar or any other person. Should the Real Property be ioca i ar areg“dasignated by
the Administrator of the Federal Emargency Managemant Agency as a special flood” drareaSranior agreas to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal bala
prior liens on the property securing the loan, up to the maximum policy limits set L
Insurance Pragram, or as otherwise required by Lender, and to maintaln such insurance for::

Application of Proceeds. Grantor shell promptly notify Lender of any 10ss or damage to the £r
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whéth
security is impaired, Lender may, at Lender's alection, receive and retain the proceeds of any if
the proceeds lo the reduction of the Indebtedness, payment of any lien affecting the Property,
and repalr of the Property. If Lender elects ta apply the proceeds ta restoration and repair, Granids
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend
satisfactory prool of such expenditure, pay or relmburse Grantor fram the proceeds for the reaso
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have.nat bebr
disbursed within 180 days after their receipt and which Lender has not committed to the repair ar restorg!
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#all be used flrst to pay any amaunt owing ta Lender under this Deed of Trust, than to pay accrued
mainder, ]f any, shali be applied to the principal balance of the Indebtedness. |f Lender holds
. payment int full of the Indsbtednass, such proceeds shall be paid without interest to Granlor as
ay appear,

surance. Upon request of Lender, however not mora than once a year, Grantor shall furnish
ch existing policy of Insurance showing: (1) the name of the ingurer; (2) the risks
insured; of the policy; (4) the property insured, the then current replacement value of sueh
property, ‘mannet:of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
raquest of Uénder, kave ankidependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

#etion or proceeding is commenced that would materially affect Lender's interest in
surplyiwith any provision of this Deed of Trust or any Related Documents, including
e to discharge cr pay when due any amounts Grantor is redquired to discharge or pay
Related: Deécuments, Lender on Grantor's behalf may (but shall not be obligated to) take
i irsgjuding but not limited to discharging or paying all taxes, liens, security
=ty tims levied or placed on the Property and paying all casts for insuring,
such expenditures incurred or paid by Lender for such purposas will then
@ the date incurred or paid by Lender to the date of repayment by
ime Indebtedness and, at Lender's option, will (A) be payable on
{ ¢ and be apportionad among and be payable with any installment
theterm of any applicable insurance policy; or (2} the remaining tarm of
enit which-will be due and payable at the Note's maturity. The Deed of
ght shall be In addition to all other rights and remedies to

the Property or if Graritostail
but not limited to Grantor's faik
under this Deed of Trust or
any action that Lendar dee
interssts, ancumbrances and
maintaining and preserving the Fitihe

paymants to become due during eithe
the Note; or (C) be treated as a balloon
Trust also will secure payment of these a
which Lender may be entitled upon Default.”

WARRANTY; DEFENSE OF TITLE. The followirs
of Trust:

Title. Grantor warrants that: {a) Grantor holifs jgood and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances ather than thosi forth in the Real Property description or in any
title insurance policy, title report, or final title opinion | e zor of, and accepted by, Lender in connection
with this Daed of Trust, and (b} Grantor has the full fig authority to exscute and defiver this Deed of
Trust to Lender, ‘

Defense of Title, Subject to the exceplion In the paragraph-abo
titie to the Property against the lawful claims of all persorig: -4

thal questions Grantar's title or the interest of Trustee or Lende
aclion at Grantor's expense. Grantor may be the nominal party
participata in the proceeding and to be represented in the p
Grantor will deliver, or cause to be delivered, to Lender such ins¥
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantg:
axisting applicable laws, ordinances, and regulations of govemmental au

Survival of Representations and Warranties. All rapresentations, warranij
this Deed of Trust shall survive the execution and delivery of this Deed o
shall remain in full force and effect untii such time as Grantor's Indebtedness

CONDEMNATION. The following provisions relating to condemnation proceedings are £

Proceedings. If any proceeding in condemnation is filed, Grantor shall promp
Grantor shall promptly take such steps as may be necessary to defend the action
may be the nominal party in such proceeding, but Lender shall be entitied 1o participate in
reprasanted in the proceeding by counsel of its own choice all at Grantor's expense, ar
cause to be delivered to Lander such instruments and documentation as ma ¥
time to permit such participation.

Grantor warrants and will forever defend the
action or praceeding is commenced
this:Déed of Trust, Grantor shall defand the
gding, but Lender shall be entitled to
nsel of Lendars own choice, and

inls made by Grantor In
8 cefitinuing in nature, and

Assignment of Proceeds, Grantor hereby assigns 1o Beneficlary all right, title and interest of G
setilement, sale or purchase, claim for damages (direct, Incidental or consequentlal) or any othg
connaction with any condemnation ar ather taking of all or part of the Property or for con
condemnation, all whether now or hereafter existing (hereinafter referred to as "Condemnation®).

Application of Net Proceeds. Upon any Condamnation, Lender may at its election raguire that all or
the net proceeds of the Condemnation be applied to the Indebtedness or the repair or restaration of t
The net proceeds of the Condemnation shall mean the amount after payment of all reasonable costs,
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, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES, The following provisions relating
os and charges are a part of this Deed of Trust:

1d Charges. Upon request by Lender, Grantor shall execute such documents In addition io
‘take whatever other action is requested by Lender 10 perfect and continue Lender's lien on

grite r required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; &) ypa of Deed of Trust chargeable against the Lender ar the holder of the Note;
and (4} a specific tax

Grantor,

Subsequent Taxes. If

is section applies is anacted subsequent to the date of this Deed of
exardse any or all of its
rovided below unless Grantor either (1) pays the tax befora it
provided above In the Taxes and Liens section and deposits with
& or other security satisfactory to Lender.

Ser;urlty Agreement This instrument

as amended Erom time to time.

Securlty Interast. Upon request by Lender, t
and continue Lender's security interest in the Rents and Perssfiah,Property, In addition to recording this Deed of

i  without further authorization fram Grantor, file
“Trigst as a financing statement.  Grantor shall
this securty interest. Upon default, Grantor
perty. Upon defaull, Grantor shall assemble
tach reasonably conventent to Grantor and
written demand from Lender to the

axecuted counterparts, copies or reproductions of this
reimburss Lender for all expanses incurred in perfectiilg ¢r continu
shall not remove, sever or detach the Personal Property feom the'
any Personal Property not affixed to the Property in a
Lender and make it available to Lender within three (3) days
extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and
concerning the sacurity interest granted by this Deed of Trust ma
Commercial Code} are as stated on the first page of this Deed of T4 !

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provision
attormney-in-fact are a part of this Deed of Trust: ‘

d parly) from which information
d {each as required by the Uniform

Further Assurances. At any time, and from time to time, upon request of
deliver, or will cause to be made, executed or delivered, to Lender or to Lefgje?’sﬁescg
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may b a’ls
and places as Lender may deem appropriate, any and all such mortgages, deeds
agreements, financing slatements, continuation statements, instruments of furthar assu
other documents as may, in the sole apinion of Lender, be necessary or deslrable in erder |
perfect, continue, or preserve (1) Grantor's ohligations under the Note, this
Documents, and (2)  the liens and security interests created by this Deed of Trust
Property, whethier now owned or heresfier acquired by Grantor. Unless prohibited by law
contrary in writing, Granter shall reimburse Lender for all costs and expenses incumed,
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph;
for and in the name of Grantor and at Grantor's expense. For such purposes, Granter hereby irgvosa
Lender as Grantor's attormney-in-fact for the purpose of making, executing, delivering, filing, recordifig,
other things as may be necessary or desirable, in Lender's sole apinion, to aceomplish the matte
the preceding paragraph.

FULL PERFORMANGE. If Grantor pays all the indebtedness when due, and otherwise performs all the Sgatiun
imposed upon Grantar under this Deed of Trust, Lender shall axeoute and deliver to Trustee a requesh-or,
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statemﬁ 9
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applicable law. The grantee in any reconveyance may be described as the "person or parsons
., and the recitals in the reconveyancea of any maters or facts shall be conclysive proof of the
matters or facts.

to comply with or to perform any other term, obligation, covenant or condition
st or in any of the Related Documents or to comply with or (o perform any term,
ntainad in any other agreement between Lender and Grantor.

faply with any other term, obligation, covenanl or condition contained in this
any of the Related Documents.

) ranior within the time required by this Deed of Trust 1o make any paymant
for taxes or insurance, oy an :mer p m t necessary to pravent filing of or to effect discharge of any lien.

Envitonmental Default. Fiilere ot rty to comply with or perform when due any term, obligation, covenant or
condition contained in any envipshmshtal ag ent execuled in connection with the Property.

Default in Favor of Third Part
purchase or sales agreement, or
affect any of Grantor's property or €
Granlor's obligations under this Deed o

dement, in favor of any other craditor or person that may materially
ability lo repay the Indebtedness or Grantor's ability to perform
the Related Documents.

False Statements. Any warranty, repre : tation<or statarnent made or furnished to Lender by Granter or on
Grantor's behalf under this Deed of Trust gi the Related Documents is false or misleading in any material respect,
either now or at the time made or furnishéd &r becomes false or misleading at any time thereafter or is found not

Grantor's loan application.

Defective Collateralization. This Deed of Trust or any of4h
effect (including failure of any collateral document to cré
time and for any reason.

siated Documents ceases to be in full force and
] nd perfected security interast or lien) at any

Death or Insolvency. The desth of any Grantor, the ifgoizg
part of Grantor's property, any assignment for the benefit
commencement of any proceeding under any bankruptcy or

Grantor, lhe appointment of a receiver for any
any type of creditor workout, or the
or against Grantor.

Craditor or Forfelture Procesdings. Commencement of foreclosu
proceeding, self-halp, repossession ar any other methed, by any.
agalnst any property securing the Indebtedness. This includ

proceedings, whether by judicial

Lender monies or 8 surety bond for the greditor or forfeiture proceeding, in an amou
sole discretion, as being an adequate reserve or bond for the dispute,

Events Affecting Guarantor. Any of the preceding evenls cccurs with respect to £1]
or accommodation party of any of the Indebtedness or any guarantor, endorser, stz

dies or becomes incompstent, or revokes or disputes the validity of, or liability under.
Indehiedness.

Adverse Change. A material adverse change occurs In Grantor's financial condition, “or ALefd
prospact of payment or performance of the Indeltedness is impaired.

Insecurity. Lender in good faith helieves itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been gf
af a breach of the same pravision of this Deed of Trust within the preceding tweive {12) months, it y
Grantar, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the defaull within
thirty (30) days; or (2) If the cure requires more than thirty (30) days, immediately initiates staps wi’si_gh;,.‘l.end‘
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and conipldtes

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical,
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REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Wy exercise any one or more of the following rights and remedies:

5. Election by Lender tg pursue any remedy shall not axclude pursuit af any other remedy, and
expenditures or to take action to perform an obfigation of Grantor under this Deed of Trust,
8o perform, shall not affect Lender's right to declare a default and exercise its remedies.

all or any part of the Real Property, the Trustee shall have the right to exarcise ils
asiose by notice and sale, and Lender shall have the right lo foreclose by judicial
in agcordance with and to the full extent provided by applicable law.

eet-ta all or any part of the Personal Proparty, Lender shall have all the rights and
under tha Uniform Commercial Cade.

ight, withoul netice to Grantor to take possession of and manage the
g, amounts past due and unpaid, and apply the net proceeds, over and
ebiedness. In furtherance of this right, Lender may require any tenant or
yments of rent or use fees directly to Lender. !f the Rents are collacted by
Asgider as Grantar's altorney-in-fact to endorse instruments received in
to degoliate the same and collect the proceeds. Payments by tenants
erdses demand shall satisfy the obligations for which the payments are
mand existed. Lender may exercise Its rights under this

Collect Rents. Lender
Property and collect thig
above Lender's costs, agals
other user of the Property to m
Lender, then Grantor irrevocalily d
payment thereof in the name &
or other users 10 Lender in resp

Appoint Receiver. Lender shall have fF dve a receiver appointed to take possession of all or any part of
the Property, with the power to protect gndl pefiserve the Property, to operate the Property preceding or pending
forectosure or sale, and to collect the Rents ffom the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtadness ha receiver may serve without bond if permitted by faw. Lender's
right to the appointment of a recelver shall sxist whether or pat the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empléyment by L hall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possgssish of thes Property after the Property Is sold &3 provided
above or Lender otherwise becomes entitled to possission of tva Froperty upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchazer-of-ihe i and shalt, al Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2}-2eC sperly immediately upon the demand of
Lender. ¢

Other Remedies. Trustee or Lender shall have any other right ¢

medy pregvided in this Deed of Trust or the Note
or available at law or in equity.

Notlce of Sale. Lender shalt give Grantor reasonable notice of i
Property or of the time after which any private sale or other intende
made. Reasonable notice shall mean nolice glven at least ten {10} days/
Any sale of the Personal Property may be made in canjunction with any salé Property.

Sale of the Property. To the extent permitted by applicable law, Grantor
the Propery marshalled. In exarcising its rights and remedies, the Truste
part of the Property together or separately, in one sala or by separate sales. Len
public sale an all ar any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce
Trust, Lender shall be entitied to recover such sum as the court may adjudge reastnal @ g
and upon any appesl. Whether or not any court action is invalved, and to the extent nol
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tim _
interest or the enforcemant of its rights shall become a parl of the Indebtedness payable ‘o dsmy
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by fnis
without limitation, howaver subject to any limils under applicable law, Lender's attorneys' fess ]
expenses, whethsr or not there is 8 lawsuit, including attorneys’ fees and expenses for banlgiipley p
(including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipbtdd peet-juig
collaction services, the cost of searching records, oblaining title reports (including foreclosure reppfis) -Elrvayors,
reports, and appraisal fees, tile insurance, and fees for the Trustee, to the extent permitied by applicabip law,
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights ano duties of Lender as set forth in this section.

=any public sale of the Parsonal
f.ths Personal Property is o be

¢ and all rights to have
‘he free to sell all or any
iUed 10 bid at any

this Deed of
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In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
ions with raspect to tha Property upon the written request of Lander and Grantor: (a) join in
ap or plat of the Real Progerty, Including the dedication of streets or other rights to the

shall not be obligated to notify any other party of a pending sale under any other
clion or pruceeding in which Grantor, Lender, or Trustee shall be a party, unless
nless the action or proceeding is brought by Trustee.

qualifications required for Trustee under applicable law. In addition to the rights
tespect o all or any part of the Property, the Trustee shall have the right to
r shall have the right to fareclose by judicial fareclosure, In sither case In
ided by applicable law.

ppition, may from time to time appoint a successor Trustee ta any Trustee
n instrument executed and acknowledged by Lender and recorded In the
f Washington. The instrument shall contain, in addition to all other
original Lender, Trustee, and Grantor, the bock and page or the
Is recorded, ard the name and address of the successor trustee,
howledged by Lender or its successors in interest. The successar
hall succesd to all the title, power, and duties conferred upon the
is procedure for substitution of Trustee shall govern to the

appainted under this Dee
office of the racorder of Skagi

notice required or alipwed by law to ba given in anather manner,

gd of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shill "he effective when actually delivered, when aclually received by
te|efac31mlle (unless otherwise requlred by Iaw) wimeﬂ deposite fitiz, @ nationally recogrized overnight courier, or, If
Hiad, or registerad mail postage prepaid, directed to
the addrssses shown near the beginning of this Deed of Trust Al cdnieés of notices of foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall 58 s
this Deed of Trust. Any parly may change its address fi
natice to the other parties, speclfying that the purpose o

z;hanga the party's address. For notice
address. Subject to applicable law,
ere is more than one Grantor, any

bound by the alteration or amendmant.

Annual Reports. If the Property is used for purposes other than Gran .
Lender, upon request, a certified stateamant of net operating income receivéd-froin
prswous fiscal year in such form and detail as Lender shall requlre “Net operatiz

joint, or class in nature, arlsing from this Deed of Trust or otherwise, including witheé
disputes, shail be arbitrated pursuant to the Rules of the American Arbitration Assoclation in.«

this arbltra‘linn agreement or be prnhiblted by this arbltration agreement.
obtalning Injunctive relief or a temporary restraining order; Invoking a power of sale under; ny desd
mortgage; cbtalning a wrlt of attachment or imposition of a recelver; or exerclsing any rghts-v&latisig to reb; al
property, Including taking or disposing of such property with or without judicial process pursuant i faticle. % of
Uniform Commercial Gode. Any disputes, clalms, or controversles conceming the lawfulness or feasonsblends
any act, or exerclse of any right, concerning any Property, including any claim to rescind, reform; o4l
modify any agreement relating to the Property, shall also be arbltrated, provided however that no &rb rator
have the right or the powser to enjoin or restraln any act of any party. Judgment upon any award rendaréd b
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall precluda’any pa
from seeking equitable rellef from a court of compatent jurisdiction. The statute of limHiations, estoppel, wal¥
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ilar doctrines which would otherwise be applicable In an actlon brought by a party shall ba
iy arbitration proceading, and the commencement of an arbitration procesding shall be deamed the
f an actlon for these purposes. The Federal Arbitration Act shall apply to the construction,
e nforeement of this arbltration provigion.

erger of the interest or estate created by this Deed of Trust with any other interest or
me held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

Governing Law. Thl _Trust will be governed by federal law applicabls to Lender and, to the extent not
; of the State of Washington without regard to Its conflicts of law provisions.,

tad by Lender in the State of Washington.

is @ lawsdit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Washlngion

This Dead of Trusk¥a

Cholce of Venue. 1t

waiver is given in wrmng and signad

. No delay or omission on the part of Lander in exercising any right
shall operate as a walver of such right’

nyf cther nght A waiver by Lender of a provision of lhls Deed of Trust

between Lender and Grantor, shall cons
as to any future transactions. \Whenever onsent of Lender is required under this Dead of Trust, the granting
of such consent by Lender in any instance $hail not constitute continuing consent to subseguent instances where

such consent is required and in all cases suchzoiwsent may be granted or withheld in the sole discretion of Lender.

Sevarabllity. If a court of competent jurisdiction finds any:g icn of this Deed of Trust to be lllegal, invalid, or
unenfarceable as ta any parson of circumstance, that fi make the offending provision illegal, invalid,
or unenforceable as 10 any other parson or clrcumst , the offandang provision shall be considered
modifled so that it becomes legal, valid and enforceable If the gﬁeﬁdmg provision cannot ba so modified, it shall
be considered deleted from this Deed of Trust Unlegs ‘ethdrwise required by law, the ilegality, invaligity, or
uhenforceability of any provision of this Deed of Trust shallnot il
other provision of this Deed of Trust.

Successors and Assighs. Subject to any limitations stated in t

this Desd of Trust shall be binding upon and inure to the bensfit pf the pdrtiss, their successors and assigns. 1f

i e withaut notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and-ifie lrideh! by way of forbearance or
i ; nder the Indebtedness.

exemption laws of the State of Washington as to all Indebtedness secured by this |

DEFINITIONS. The following capitalized words and terms shall have the following mea
Trust. Unless specifically stated to the contrary, all references 1o dollar amounts shall meen-4 ou
of the United States of America. Words and terms used in the singular shall include the plur
Include the singular, as the context may require. Words and terms not otherwise defined i
have the meanings attributed to such terms in the Uniform Commarcial Code:

Beneficiary. The word "Beneficiary” means North Coast Credil Union, and its successors and

Borrower. The word "Borrower” means Matthew Purcell and M. Carmen Purcell and include
co-makers signing the Mote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and: Trusles
includes without limitation alf assignment and security interest provisions relating to the Personal P,
Rants.

Default. The word *Default’ means the Default set forth in this Deed of Trust in the section titied "Default™
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Laws. The words "Envirpnmental Laws”™ mean any and all state, federal and local statutes,
rdinances relating to tha protection of human health or the environment, including without
\prehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42
. 6t seq. ("CERCLA"), the Superund Amendments and Reauthorization Act of 1988, Pub. L.
"; the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Rasource

ery Act, 42 U.S.C. Seclion 6901, et seq., or other applicable state or federal laws, rules,
i vant thereto.

Conservatiori"and,
or requlations ado,

maans the guaranty from guarantor, endorser, surety, or accommodation party to
.aguaranty of all or part of the Note.

rds. "Hazardous Substances” mean materials that, because of their quantity,
concentration or physi chemicai:or infectious characteristics, may cause or pose a present or potential hazard
to human health or the retient wifan-improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise Handted, »The“words "Hazardous Substances” are used In thelr very broadest sanse and
include without limitation any zhd_ il haza 1S or toxic substances, materials or wasle as defined by or listed

H ous Substances” alse includes, without limitation, petroleum and
asbestos.

Hazardnus Substance

exlsting and future improvements, buildings, structures,
dditions, replacements and other construction on the Real

mS all principal, interest, and other amounls, costs and expenses
s, fogether with all renewals of, extensions of, modifications of,

consalidations of and substitutions for the N
Lender to discharge Grantor's obligations % F
obligations under this Deed of Trust, together with interes h amounts as provided in this Deed of Trust.
Specifically, without limitation, Indeblednass mclude rds that may be indirectly secured by the
Cross-Collateralization provision of lhis Deed of Tru

Lender, The word “Lender' means North Coast Credi

Note. The word "Note" means the promissory note dat
of $288,000.00 from Granior to Lender, together w ;
refinancings of, consolidations of, and substitutions for the prorsisssry note'
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all eguipmer
property now or hereaflar ewned by Grantor, and now or heraifts ;m
together with all accessions, parts, and additions to, all replacements ¢
property; and together with all Issues and profits thereon and proceeds i
proceeds and refunds of premiums) from any sale or other disposition of th

Property. The word "Properly” means collectively the Real Praperty and t

Real Property. The words "Real Property” mean the real property, interests
Deed of Trust.

Related Documents. The words "Retated Documents™ mean all promissary aocie regments, loan
agresments, environmental agreements, securily agreements, mortgages, deeds of #ust collateral
mortgages, and all other instruments, agreements and documents, whather now or hérestl xecuted in
connection with the Indebtednass; provided, that guaranties are not "Related Documents® ed by
this Deed of Trust.

Rents. The word "Rentis" means all present and future rents, revenues, income, issues,
other benefits derived from the Property,

Trustee. The word "Trustee” means Land Tille and Escrow, whose mailing address is 111 E
Road, Burlington, WA 98233 and any substitute or successor trustesgs.

extensions of, modifications of,
graemeni NOTICE TO GRANTCR:

ding without limitation all insurance

Property.<,
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TWLERGES HAVING RELD ail THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF Q}q,&la&%
COUNTY 2 ___,_5&&(1%&*

On this gay pefore me e undersigned Notary
proved iz rna on the Lasis o satsfactory evie
Trust, and acknawiadged ma@. s g the
uses zi pusposes INsrsin ment oned

, personally appeared Matthew Purcell, persenally knewn to me aor
%a he the deth al desmibad in ard wno exacuted the Deed of

Civer undei my hand and officiat geat this 2 ™

o — e

TRELLFE LA CRLOE T
Notary Pucdi v and {or the State ol LG

DCj‘O ber .zu_[j__

at _«9 {Q'L‘C( COU’L(‘E/

My comm\ission expires (1B 0%/ 720

e A B et e 1 .

JENNIE L ANDREWS
Notary Public
State of Washington
My Appointment Expires
Mar 8, 2020
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INDIVIDUAL ACHNOWLEDGMENT

nvaton )
‘*) } 8§
. y

srec Notary Public, personally appeared M. Carmen Purcell, persanally known to me

s atinty evidence 1o e the individual described in and who execuled the Desd of
1thz Dead of Trust as his ¢f hehyires and voluntary act and deed, for the

day of *@m‘\w 2007

Residing at f?? {OJL)C( CDU ’l}t‘(
My commission expires O zZozC)

Giver undor my hand and o

T L=

By "7'7 A
el G AR

Notary Public in and for the State of

Ta:

The undersignad 15 the leus! cuwna
requested, upoi payTiert of abf sums oweg jo
right, e mid iniprest now held by you undes e Daed of T
Date:

by this Deed of Trust. You ase hereby
ranty, 10 the parsons entitied therets, the

clary:

Laserfro. ver 168 10.078  Gopr DFF LSA Corporaton 190
CACFOLPL\GO! FC TR-186 #

JENNIE L ANDREWS
Notary Public
State of Washington
My Appointment Expires

Mar 8, 2020



