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THIS DEED OF TRUST is dated Octoher 2
PATRICIA L. MALLORY, HUSBAND AND Wi _
SEDRO-WOOLLEY WA 98284 {"Grantor”); Heritage Bark,.whose mailing address is Burlington
Branch, PO Box 1578, Olympia, WA 98507 (referr s} be‘?ﬁy sometimes as "Lender" and
sometimes as "Beneficiary”); and LAND TITLE AND ESCROW, whose mailing address is 111 E
GEORGE HOPPER RD, BURLINGTON , WA 98233 (re ow as "Trustee").

ong CHARLES D. PENTTILA AND
.. ADDRESS IS 7373 ERNA LN
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7 and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
ires; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
litiss with ditch or irrigation righte); and all other rights, royalties, and profits relating to the real
withous .mltatlon all minerals, 0|1 gas, geothermal and similar matters, (the "Real Property™)

The Real Property or its’
WA 98284, The Redl )

REVOLVING LINE OF CR:
line of credit, with a variable
so long as Grantor complles wi
suspended or cancelled; the Qr
remade from time to time, st
including finance charges on suth. ha
temporary overages, other charges,

paragraph or this paragraph, shall nM axteed t

ress is commonly known as 7373 ERNA LN, SEDRO WOOLLEY,
ax identification number is 350411-1-007-0003 P36177.

d: of Trust secures the Indebtedness including, without limitation, a revolving
which obligates Lender to make advances to Grantor up to the credit limit
irms of the Credit Agreement and the line of credit has not been terminated,
;allows negatlve amortization. Such advances may be made, repaid, and
pitation that the total outstanding balance owing at any one time, not
a a fixed or variable rate or sum as provided in the Credit Agreement, any
id sny amounts expended or advanced as provided in either the Indebtedness
Gtedit Limit as provided in the Credit Agreement. It is the intention of
res the balance outstanding under the Credit Agreement from time to
the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subseﬂﬁéntig readvanced. The unpald balance of the revolving line of credit may at
certain times be lower than the amount shoivnor ze A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funcfs Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero bajante.

Grantor hereby assigns as security to Lender; g antor's right, titte, and interest in and to all leases, Rents, and
profits of the Property. This assignment is récofded in accordance with RCW 65.08.070; the lien c¢reated by this
assignment is intended to be specific, perfected ant, choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profiis,,which license may be revoked at Lender's option and shalt be
automatically revoked upon acceleration of all or edness. In addition, Grantor grants to Lender a
Uniform Commercial Cade security interest in the Persanal Propef Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RE HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMEMNT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED GF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in }
ameunts secured by this Deed of Trust as they become due, and,
Grantor's obligations under the Credit Agreement, this Deed of Trus

' Trust, Grantor shall pay to Lender all

”Il). The following provisions
operty is not used principally

(this privilege is a license from Lender to Grantor autornatically revok
relate to the use of the Property or to other limitations on the Propert
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condit m-ptly perform all repairs,
replacements and maintenance necessary to preserve its value.

release or threatened release of any Hazardous Substance by any person on, u, d@.;
{2) Grantor has no knowledge of, or reason to believe that there has been, excemﬁa
acknowledged by Lender in writing, (a) any breach or violation of any Environmentgl
generation, manufacture, storage, treatment, disposal, release or threatened release
on, under, about or from the Property by any prior owners or occupants of the Propaf
threatened litigation or claims of any kind by any person relating to such matters; and
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, ¢
authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of
Substance on, under, about or from the Property; and (b} any such activity shall be conductg
all applicable federal, state, and local laws, regulations and ordinances, including w
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prope
inspections and tests, at Grantor's expense, as Lender may deem appropriate 10 determine ol
Property with this section of the Deed of Trust. Any inspections or tests made by Lender sha
purposes only and shall not be construed to create any responsibility or ligbility on the part of Lendwr
to any other person. The representations and warranties contained herein are based on Grantor's dig!
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any fu H‘e Fia
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other

any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all clai
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
a breach of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, st&)rag
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whﬁ%her
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

Yy disclosed to and
(b) any use,
Substance
actual or
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vance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
q hether by fareclosure or otherwise.

Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

on or to the Property or any portion of the Property. Without limiting the generality of the

] not remove, or grant to any other party the right to remave, any timber, minerals (including
, cla¥, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Im roverefys. Grantor shall not demolish or remove any Improvements from the Real Property
‘r“mten consent. As a condition to the removal of any Improvements, Lender may require
meéints satisfactory to Lender to replace such Improvements with Improvements of at least

Lender's Right'to En 1
reasonable times to atterd td Lender's interests and to inspect the Real Property for purposes of Grantor's

Compliance with Gbvs
compliance by all agdnt
otherwise use or ocoupystha Prop
in effect, of all governme
in good faith any such

| Requirements,  Grantor shall promptly comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or
‘ any manner, with all laws, ordinances, and regulations, now or hereafter
| authositigs applicable to the use or occupancy of the Property, Grantor may conlest

ordinahse, 4r regulation and withhold compliance during any proceeding, including
appropriate appeals, so lo; o' hak notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interésts.# th& Prbperty are not jeopardized. Lender may require Grantor to post adequate

Duty to Protect. Grantor agree

: fadon or (eave unattended the Property. Grantor shall do all other
acts, in addition to those acts sé

his section, which from the character and use of the Property are

der's option, (A} declare immediately due and payable all
nterest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and iy er conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written conggn gl or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyanse of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether vialintary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leaséhdid interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of ar
Property, or by any other methad of conveyance of®
exercised by Lender if such exercise is prohibited by federal la

TAXES AND LIENS. The following provisions relating to
Trust:

DUE CN SALE - CONSENT BY LENDER. Lerige
sums secured by this Deed of Trust or (B) i

Payment. Grantor shall pay when due (and in all even
charges {including water and sewer), fines and impositics
pay when due all claims for work done on or for services taid
shall mainiain the Property free of all Yiens having priority over
Trust, except for the lien of taxes and assessments not d
below, and except as otherwise provided in this Deed of Trus

or 1& definquency) all taxes, special taxes, assessments,
i gutriet, or on account of the Property, and shall

hi interest of Lender under this Deed of
e Existing Indebtedness referred to

Right to Contest. Grantor may withhold payment of any tax, a ;
dispute over the obligation to pay, so long as Lender's interest in™tk y'i5 Tigt jeopardized. f a fien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days#aft ien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the& g¢fecharge of the lien, or iIf requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ‘ v satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and attormeys' f arges that ¢ould accrue as a
result of a foreclosure or sale under the lien. In any contest, Granto

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfacto ‘
or assessments and shall authorize the appropriate governmental official to de
statement of the taxes and assessments against the Property.

will upon reguest of Lender furnish to Lender advance assurances satisfactory to Len
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating ta insuring the Property ¢
Trust.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance wi
coverage endorsements on a replacement basis for the full insurable value covering all Improve
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard “pertgag
clause in favor of Lender, together with such other hazard and liability insurance as Lender may réa:s&nabi’ggﬁeq
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender anaij
company or companies reasenably acceptable to Lender. Grantor, upen request of Lender, will d i
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Leg Eag
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be im 2
in any way by any act, omission or default of Grantor or any ather person. Should the Real Property be loca
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood gja
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notigé is
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's
credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the
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raximumgpelicy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
intaj h ingurance for the term of tha |oan.

Praceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if the
f,repair or replacement exceads $500.00. Lender may make proof of foss if Grantor fails to do so
wdays of the casualty. Whether or not Lender's security Is impaired, Lender may, at Lender's
ecaive ahd retain the proceeds of any insurance and apply the proceeds to the reduction of the
of any lien affecting the Property, or the restoration and repair of the Property. |If Lender
céeds to restoration and repalr, Grantor shali repair or replace the damaged or destroyed
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this D ly proceeds which have not been disbursed within 180 days after their receipt and
which Lenderhas no tted to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under thig Dedd of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
of the Indebtedness. If Lender holds any proceeds after payment in full of the
o paid without interest to Grantor as Grantor's interests may appear.

elects to apply th
Improvements i

During the period in which any Existing Indebtedness described below is
ance provisions contained in the instrument evidencing such Existing

Trust would constitute a duplication of insurance requirement. If any
le on less, the provisions in this Deed of Trust for division of proceeds

proceeds from the insurar:
eeds not pavable to the holder of the Existing Indebtedness.

shall apply only to that pol

LENDER'S EXPENDITURES. |f Gray :
encumbrances, and other claims, {Bl+10
Property or to comply with any obligatipesio
Lender may do so. If any action or oy
Property, then Lender on Grantor's behalft,
appropriate to protect Lender's interests.
interast at the rate charged under the Cre

to keep the Property free of all taxes, liens, security interests,
iy required insurance on the Property, (C) to make repairs fo the
Existing Indebtedness in good standing as required below, then
‘commenced that would materially affect Lender's Interests in the
ut is not required to, take any action that Lender believes to be
penses curred or paid by Lender for such purposes will then bear

nest from the date incurred or paid by Lender to the date of

¥the Credit Agreement and be apportioned among and be payable
with any instaliment payments to become due either {1) the term of any applicable insurance policy; or (2} the
remaining term of the Credit Agreement; or (C) eated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust &ls¢ will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rightgior any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construg uring the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE CF TITLE. The following provisiong
of Trust: k

payable on demand; (B) be added to the bafan

nership of the Property are a part of this Deed

of record to the Property in fee simple,
the Real Property description or in the
ort, or final title opinion issued in favor
rantor has the full right, power, and

Title. Grantor warrants that: {(a) Grantor holds good
free and clear of all liens and encumbrances other than'thy:
Existing Indebtedness section below or in any title insurance pol
of, and accepted by, Lender in connaction with this Deed of T
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph & warrants and will forever defend the
title to the Property against the lawful claims of all persons. tion or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender Undesthig of. Trust, Grantor shall defend the
ut Lender shall be entitled to
f Lenders own choice, and
ay request from time to time

participate in the proceeding and to be represented in the proceeding by couns
Grantor will deliver, or cause to be delivered, to Lender such instrumenis jas Lend
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantde's
existing applicable laws, ordinances, and regulations of governmantal author!

wade in th
ture ang sh;

Survival of Promises. All promises, agreemants, and statements Grantor h
survive the execution and delivery of this Deed of Trust, shall be continuing in
and effect until such time as Grantor's Indebtedness is paid in full.

is#Deed of Trust:

Existlng Lien. The lien of this Deed of Trust securing the Indebtedness may be segfingdsds d inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment gf, theExisting<fadebtadness
and to prevent any default on such indebtedness, any default under the instruments evige ¢
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, )
other security agreement which has priority over this Deed of Trust by which that agreefhents,
amended, extended, or renewed without the prior written consent of Lender. Grantor sha¥ nei
accept any future advances under any such security agreement without the prior written consent,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this D

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lende
Grantor shali promptly take such steps as may be necessary to defend the action and obtain the a
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding.
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wi glive
cause to be delivered to Lender such instruments and documentation as may be requested by Lender f
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedingé,o

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion ¢ he
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
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he award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
rustee or Lender in connection with the condemnation.

rantor shall reimburse Lender for all taxes, as described below, together with all expenses
Fpdrfacting or continuing this Deed of Trust, including without limitation all taxes, fees,
her charges for recording or registering this Deed of Trust,

onstitute taxes to which this section applies: (1) a specific tax upon this type of
y part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
rized or required to deduct from payments on the Indebtedness secured by this type
n this type of Deed of Trust chargeable against the Lender or the holder of the Credit
pesifit™tax on all or any portion of the Indebtedness or on payments of principal and

of Deed of Trust; (3)
Agreement; and (4}
interest made by Gign

h this section applies is enacted subsequent to the date of this Deed of
: effect as an Event of Default, and Lender may exercise any or ali of its
available remedies for al it as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or wgontests the tax as provided above in the Taxes and Liens section and deposits with

SECURITY AGREEMENT; FINANCING SFATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thi

Securlty Agreement. ‘
constitutes fixtures, and Lender shgi*hy
as amended from time to time.

stitute a Security Agreement to the extent any of the Froperty
f the rights of a secured party under the Uniform Commercial Code

Security Interest. Upon request by Len {or.
and continue Lender's security interes e Ferggnal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at and without further autharization from Grantor, file executed
counterparis, copies or reproductions of eed of Trust as a financing statement. Grantor shall reimburse

Lender for all expenses incurred in perfectm@ @r continuing this secunty interest. Upon default, Grantor shall not

Personal Property not affixed to the Property i
Lender and make it avaitable to Lender within
extant permitted by applicable law.

Addresses. The mailing addresses of Grantor (dsbtor)
concernlng the security interest granted by this Dee& Gf Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fc;ﬁag
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, ang from tima to time, up
deliver, or will cause to be made, executed ar delivered, to L
Lender, cause to be filed, recorded, refiled, or rerecorded, as
and places as Lender may deem appropriate, any and all such ‘
agreements, financing statements, continuation statements, instremesits,
other documents as may, in the sole opinion of Lender, be necessary or,
perfect, continue, or preserve (1) Grantor's obligations under the Cref
Related Documents, and (2) the liens and security interests crea

e, at such times and in such offices
eds of trust, security deeds security

rder to effectuate complete
, this Deed of Trust, and the
d of Trust on the Praperty,

to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragragh, Lender may do se
for and in the name of Grantor and at Grantor's expense. For such purposes, 5 antor he Dy drrevocably appoinis
: icording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acc s referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit |jg
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall e
a request for full reconveyance and shall execute and deliver to Grantor suitable statemgnts
financing statement on file evidencing Lender's security interest in the Rents and the F
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in af
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyan
facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following ha
commits fraud or makes a material misreprasentation at any time in connection with the Credit Ag
include, for example, a false statement about Grantor's income, assets, liabilities, or any other asp
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C} G r
inaction adversely affects the coltateral or Lender's rights in the collateral. This can include, for exampis,
maintain required insurance, waste or destructive use of the dwaelling, failure to pay taxes, death of all person;
the aceount, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling witho
permission, foreciosure by the holder of anather lien, or the use of funds or the dwelling for prohibited purpo

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thergafte
Trustee or Lender may exercise any ohe or more of the following rights and remedies:

, and otherwise
d li:fé{ to Trustee

Electlon of Remedies. All of Lender's rights and remedies will be cumutative and may be exercised alone or
togethar. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
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POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing pravisions relating to the powe
(pursuant to Lender's instructions) are part of this Deed of Trust:

s to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
s0,.that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

power”‘of sale nd $ Toreclose by notice and sale, and Lender shall have the right to foreclose by jUdICIaI
foreclosure, in ei In accordance with and to the full extent provided by applicable law.

t to all or any part of the Personal Property, Lender shall have all the rights and
der the Uniform Commercial Code.

: In furtherance of this right Lender may require any tenant or
other user of the Prdpes yments of rent or use fees dlrectly to Lender If the Rents are collected by
Lender, then Grantoidire
payment thereof in the n

or other users to Lender

Appoint Receiver. Lender sl ‘
the Property, with the power tg
foreclosure or sale, and to collégt,

the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
right to the appointment of a rec
Indebtedness by a substantial amdéun
receiver,

Tenancy at Sufferance. [|f Grantor rem
above or Lender otherwise becomes enftified,
hecome a tenant at sufferance of Lender q¥
pay a reasonable rental for the use of the
Lender.

ssession of the Property upon default of Grantor, Granter shall
“purchaser of the Property and shall, at Lender's option, either (1)
erty, or (2) vacate the Properly immediately upon the demand of

Other Remedies. Trustee or Lender shall havg any other rlgh or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity’

Notice of Sale. Lender shall give Grantor reasonable n
Property or of the time after which any private sale
made. Reasonable notice shall mean notice given at®
Any sale of the Personal Property may be made in col

Sale of the Property. To the extent permitted by applicablg, J;
the Property marshalled. In exercising its rlghts and remedies,

e and place of any public sale of the Personal
d disposition of the Personal Property is to be
ays before the time of the sale er disposition.
ny sale of the Real Property.

public sale on all or any portion of the Property.

Attorneys’' Fees; Expenses. [f Lender institutes any suit or
Trust, Lender shall be entitled to recover such sum as the courtignay=#dj
and upon any appeal. Whether or not any court action is |nvoIVem i
reasgnable expenses Lender incurs that in Lender's opinion are necess
interest or the enforcemeant of its rights shall become a part of the Indel le on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditu: Expenses covered by this
paragraph include, without limitation, however subject to any limits unde ppllcabie aw, Lender's attorneys’ fees

me for the protection of its

anticipated postjudgment collection services, the cost of searching recordS, ala)
foreclosure reports) survayors' reports, and appraisal fees, title |n5urance and jfes

power to
(a) join in
1

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trugted sb
take the following actions with respect to the Property upon the written request of Lend
preparing and filing a map or plat of the Real Property, including the dedication of streé
public; (b) jein in granting any easement or creating any restriction on the Real Property;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under

Obligations to Notify, Trustee shall nat be obligated to notify any other party of a pending sale ;
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.
and remedias sef forth above, with respect to ail or any part of the Praperty, the Trustee shall have
foreciose by notlce and sale, and Lender will have the right to foreclose by judicial foreclosure, in eft
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoirt a successor Trustee to any Tr
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded |
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition®
other matters required by state law, the mames of the original Lender, Trustee, and Grantor, the book and page or
the Auditar's File Number where this Deed of Trust is recorded, and the name and address of the successor
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telefacsimile (unless of
mailed, when deposited ir
the addresses showr

be Grantor's responsmnﬂy to
MISCELLANEQUS PROVISIO

DEFINITIONS. The following words shall have the following meanings when used in this D

in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
jon of all other provisions for substitution.

hlicable law, and except for notice required or aliowed by law to be given in another manner,

in writing, and shall be effactive when actually delivered, when actually received by
& required by law), when deposited with a nationally recognized overnight courier, or, if
ited States mail, as first class, certified or registered mail postage prepaid, directed to
.bleginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
is Deed of Trust shall be sent to Lender's address, as shown near the beginning of

e_\,gsmn iay Lender to any Grantor is deemed to be notice given to all Granlors It will
érg of the notice from Lender.

Amendments. What is in this L;‘#ébd of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the vered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be i #id must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings, Caption h ngs. Perd of Trust are for convenience purposes only and are not to be
used to interpret or define the proy eed of Trust.

erist or estate created by this Deed of Trust with any other interest or
nefit of Lender in any capacity, without the written consent

Merger. There shall be no merger £
estate in the Property at any time held
of Lender.

Governing Law. This Deed of Trust wi ztned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of th fS‘ {e of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lénder in the State of Washington.

Choice of Venue, If there is a lawsuit, Grafipriagrees upon Lender's request to submit to the jurisdiction af the
courts of Thurston County, State of Washingt

Joint and Several Liability. All obligations of Grantor un : eed of Trust shall be joint and several, and all
f means that each Grantor signing below is

ny of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lendé to exercise any rlght will not mean that
Lender has given up that right. If Lender does agree in
mean Grantor will not have to comply with the othet provisiong

that if Lender does consent to a request, that does not mean tha
again if the situation happens agaln. Grantor further understa
more of Grantor's requests, that does not mean Lender will®
requests. Grantor waives presentment, demand for payment, p

Severability. If a court finds that any provision of this Deed of Thu nat valid

fact by itself will not mean that the rest of this Deed of Trust will not b : enforcad. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisi
invalid or unenforceable.

t or trgisfer of Grantor's interest,
8ssors and assigns. |If

Successors and Assigns. Subject to any limitations stated in this Deed!
this Deed of Trust shali be binding upon and inure to the benefit of the
ownership of the Property becomes vested in a person other than Grantor,
deal with Grantor's successors with reference to this Deed of Trust and the Inde)

extension without releasing Grantor from the obligations of this Deed of Trust or i

Time is of the Essence. Time is of the essence in the performance of this Deed

Waiver of Homestead Exemption. Grantor hereby releases and waives all righ
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed

Beneficlary. The word "Beneficiary” means Heritage Bank, and its successors and assig

Borrower. The word "Borrower' means CHARLES D. PENTTILA and PATRICIA L. MA
co-signers and co-makers signing the Credit Agreement and all their successors and assigns

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated O
credit limit of $75,000.00 from Grantor to Lender, together with all renewals
modifications of, refinancings of, consolidations of, and substitutions for the promissory nd
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, ang,
includes without limitation all assignment and security interest provisions relating to the Personal
Rents,

Environmenta! Laws. The words "Environmental Laws" mean any and all state, federal and loc
regulations and ordinances relating to the protection of human health or the environment, including with,
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendg

U.S.C. Section 9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986,
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, &t seq., or other applicable state or federal laws, rules
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS{ONSG
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

adopted pursyant thereto.

he words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
it section of this Deed of Trust.

e words "Hazardous Substances” mean materials that, because of their quantity,
concentration . Ghemical or infectious characteristics, may cause or pose a present or potential hazard
to human he;z ntirsnment when improperly used, treated, stored, disposed of, generated, manufactured,
transported orsHtherk
include without limit ;
under the Environmental

petroleum by-product

nd all hazardous or toxic substances, materials or waste as defined by or listed
. The term "Hazardous Substances" alsc includes, without limitation, petreleum and
etion thereof and ashestos.

Improvements. Tha 3
moebile homes affixed ongthg Real
Property.

Indebtedness. The word *Ii
payable under the Credi Ay .
modifications of, consolidatansof And:

egnents" means all existing and future improvements, buildings, structures,
sperty, facilities, additions, replacements and other construction on the Real

means all principal, interest, and other amounts, costs and expenses
Related Documents, togather with all renewals of, extensions of,
bstitutions for the Credit Agreement or Related Documents and any

pravided in this Deed of Trust.

Lender. The word "Lender” mea
mean any person or company that

hk, its successors and assigns. The words "successors or assigns”
interest in the Credit Agreement.

Personal Property. The words "Person
property now or hereafter owned by 4§

property; and together with all issues andgprofits therean and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from ariy sale or other disposition of the Property.

Deed of Trust.

Related Documents. The words "Related Documeritsi‘meant all promissory notes, credit agreements, loan
: ges, deeds of trust, security deeds, collateral
hether now or hereafter existing, executed in
" ted Documents" and are not secured by

mortgages, and all other instruments, agreements an
connection with the Indebtedness; provided, that guard
this Deed of Trust.

Rents. The word "Rents" means all present and future rent
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND ESCROW, wi
HOPPER RD, BURLINGTON , WA 98233 and any substitute or

OF THISDEED OF TRUST, AND EACH

X

CHARLES D. PENTTILA

PATRICIA L. MALLORY 3

‘- BﬁW/a.uew
=y
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

On this day befor, urigjersigned Notary Public, personally appeared CHARLES D. PENTTILA and PATRICIA L.
MALLCRY, persofz,af‘fy kr*r to.sme or proved to me on the basis of satisfactory evidence 1o be the individuals
described in and who execd Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
act and deed, f@f the uses and purposes therein mentioned

day of _ﬂdﬁ' ber 2017

Residing at ﬂ Ll 7 Mf)ﬂﬂﬁ)’j_
My commission expires @’D? £-20

Notary Public in and for the §

To:

The undersigned is the legal owner and holts ;:aa'E ¥indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to O reconvey without warranty, to the persons entitlted thereto, the
right, title and interest now held by you under thé Deed of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corfn r:é; 2017. All Rights Reserved. - WA
LACFALPLVGDY.FC 52 PR-112




