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When recorded:

Bellingham, WA 98225

Assessor's Parcel or Accg 4853-000-016-0000 / P122598

Abbreviated Legal Descriptien: Lot 16, Pieasant View

[Include let, block and plat or section, township and range]
Full legal description located o

Trustee: Land Title Company-Ar

Title Order No.: 02-163699-OE
Escrow No.: 02-163699-0E
LOAN #: 31706927

[Space ne For Recording Data]

CASE #: 46-46-6-0871380
OF TRUST
Land Titie and Escrow .

|MIN 1001643-0100034842-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS :
Wards used in multiple sections of this document ate"definsd
Sections 3, 11, 13, 18, 20 and 21. Certain rules regartis
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is STEVEN K NELSON AND KERI NELSON

ow and other words are defined in
gesof words used in this document

mber 23, 2017,

yBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bank Of The Pacific.

Lenderis  a Corporation, i 16 1g under the
laws of Washington. s aedressis

226 36th Street, Bellingham, WA 98225.

(D) "Trustee” is Land Title Company-Anaccrtes.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the#
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exec:
Borrower, which further describes the relationship between Lender and MERS, and which is incofpc

into and amends and supplements this Security Instrument. L5
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; LOAN #: 31706927
"Nigte” means the promissory note signed by Borrower and dated September 23, 2017.
Nete states that Borrower owes Lender  FIVE HUNDRED FIVE THOUSAND AND NO/M00* * * * *
AR R R AR EEEEREREEREE S EEEEE R EEE R RN SRR RS R R R RN EEEEE RN R EEY
3., $505,000.00 ) plus interest. Barrower has pramised to pay this debt in regular
hents and to pay the debt in full not later than October 1, 2047.

the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
i and all sums due under this Security Instrument, plus interest.
| Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
j [ ! Condominium Rider [] Second Home Rider

[l Planned Unit Development Rider  [x] V.A. Rider

[ ] Biweekly Payment Rider
gistration Systems, Inc. Rider

tk.contralling applicable federal, state and local statutes, regulations,
wes 2nd orders (that have the effect of law) as well as all applicable final,

{K) "Community Associ
other charges that are im
association or simifar orgarizatien.
(L) “Electronic Funds Transfer* m an any transfer of funds, otherthan a transaction originated by check,
draft, or similar paper instrumen th is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape s0 tmct ar authorize a financial institution to debit or credit an
. point-of-sale transfers, automated teller machine trans-
tansfers, and automated clearinghouse transfers,

are dascribed in Section 3.

ees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium assaociation, homeowners

(M) “Escrow ftems” means those Lterr'T
{N) “Miscellaneous Proceeds” mean
paid by any third party {other than insur:
for: (i) damage to, or destruction of, the
Property; (jii) conveyance in lieu of conde
value and/or condition of the Property.

{O) "Mortgage Insurance” means insuranc
on, the Loan. ' E

(P) “Periodic Payment” means the regularly schedul auigt due for (i) principat and interest under

(i} condemnation or other taking of ail or any part of the
on; or {iv) misrepresentations of, or omissions as to, the

related mortgage loan” even if the Loan does not qualify as a f ;
(R) “Successor in Interest of Borrower” means any party
or hot that party has assumed Borrower’s obligations under

n title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nomin
sors and assigns) and the successors and aSSIgnS of MERS. This Se:

this purpose, Borrower |rrevocably grants and conveys to Trustee, in tru
described property located inthe County of Skagit

{Type of Recording Jurisdiction] [Name of Re
Lot 16, "PLAT OF PLEASANT VIEW,", as per plat recorded on March
File No. 200503230134, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Lot 16, Pleasant View
APN #: 4853-000-016-0000 f P122598
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LOAN #: 31706927
ently has the address of 2019 27th Place, Anacortes,
[Street] [City]
98221 ("Property Address"):
[Zip Cede]

WITH all the improverments now or hereafter erected on the property, and ail easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
his Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS {as nomince
successors and assigns) has the right: to exercise any or all of those interests,

UNIFORM COVENAN ' i ahd Lender covenant and agree as follows:
1. Payment of Principe #rest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due thgs pai of, and interest on, the debt evidenced by the Note and any
: ¢ Uridder the Note, Borrower shall also pay funds for Escrow
lems pursuant to Section 3. Payments er the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheak-or at strument received by Lender as payment under the Note
or this Security Instrument is returned der um aid, Lender may require that any or all subsequent
payments due under the Note and this Sgcu wiment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) {c) certlfled check, bank check, treasurer’s check or

15. Lender may return any payment or partial payment if t:
to bnng the Loan current. Lender may accept any paym nt t pattial payment insufficient to bring the Loan
i rights to refuse such payment or partial
yments at the time such payments are
ue date, then Lender need not pay inter-

irBorrower makes payment to bring the

eston unappliecl funds. Lender may hold such unappiie’ﬁ func
Loan current. i Borrower does not do so within a reasonablé pef

which Borrower might have now
1ts due under the Note and this

in this Section 2, all pay-
priority: (a) interest due
3. Such payments shall
ining armounts shall
strument, and then

be applied lo each Periodic Payment in the order in which it becamé due. Any:
be applied first to late charges, second to any other amounts due under this-Sec
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pay
ficient amount to pay any late charge due, the payment may be applied to th

B yment can he
paid in full. To the extent that any excess exists after the payment is applied to tve uII ay hent of one or
more Periodic Payments, such excess may be applied to any late charges due. i)
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds prir
the Note shall not extend or postpone the due date, or change the amount, of the Pefigdi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pericdic Pa

a Ilen or encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty,
(©) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaga_‘ fsur

ance prernlums |n accordance with the provisions of Section 10, These items are called "Escro
A origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 31706927

s, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender all nolices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items unfess Lender waives Borrower's
:pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
r any or all Escrow items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow liems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
vidghcipg such payment within such time period as Lender may require. Borrower's obligation
yeh pdyments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
gated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
row Item, Lender may exercise its rights under Section 9 and pay such amount
2 obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender alt Funds, and in such amounts, that are then

revoke the waiver
15 and, upon sum '

under RESPA. Lender
estimates of expend

ution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e.Funds to pay the Escrow ltems no later than the time specified

“on‘the Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
aiverto Borrower, without charge, an annual accounting of the

any interest or earnings on the Funpgs!
shall be paid on the Funds. Lende, sha
Funds as required by RESPA.

If there is a surplus of Funds held |n Crow,s

efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accorda PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up4hg shortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficienc Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, an all pay to l.ender the amount necessary to
make up the deficiency in accordance with RE%PA, but in are than 12 monthly payments.

Upon payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe:
utable to the Property which can attain priority over this, S
rents on the Property, if any, and Community Assaciatio
that these items are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has

sessmf-'- s, charges, fines, and impositions attrib-
i trument, leasehold payments or ground

and Assessments, if any. To the extent

ravided in Section 3.

_his Security [nstrument unless

to Lender but only so long as Borrower is performing such agreemen
by, or defends against enforcement of the lien in, legal proceedinigs
prevent the enforcement of the lien while those proceedings are'perii
are concluded; or (c) secures from the hotder of the lien an agreement %
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ona-time charge for a real estate t;
ing service used by Lender in connection with this Loan.

contests the lien in good faith
im-, ender's opinion operate to

a potice identifying the
thex lien or take one or

erected on
2,” and any
‘insurance.

the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited te, earthquakes and floods, for which Lendér
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can 1 he term
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrowt
right to disapprove Barrower's choice, which right shall not be exercised unreasonably.

imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ingt
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purcha
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LOAN #: 31706927
ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of
Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
gr requesting payment.

lici

1ch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
strugtion of, the Property, such policy shall include a standard mortgage clause and
Sumofigagee and/or as an additional loss payee.
) Barrgwer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of joss- ade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writiig, any insuranc Ceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restaragion grrepair of the Property, if the restoration or repair is economically feasible
and Lender’s securit] a@anao During such repair and restoration period, Lender shall have the
right to hold such instira proce: dj_s. until Lender has had an oppertunity to inspect such Property to
ensure the work has been:completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lerider may digsburse proceeds for the repairs and restoration in a single payment
or in a series of progress pa rREnts #work is completed. Unless an agreement is made in writing or
Applicable Law requires intée gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earsings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not” d out'of the insurance proceeds and shall be the sole abligation of
Borrower. If the restoration or rep SEoromically feasible or Lender's security would be lessened,
the insurance proceeds shall be appiadit sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t& Bbrfower, Such insurance proceeds shall be applied in the order
provided for in Section 2. ; #

mortgagee

certlflcate 3
renewal notices.
for damage to, or
shall name Lengs

insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In éther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ta Lender {a).Borrower’s rights to any insurance proceeds
in an amount not 10 exceed the amounts unpaid under ¥ or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the msurance pror:*g2 repair or restore the Property or to pay

or not then due,

within 60 days after the execution of this Security Instru ]
Borrower’s principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the perty; Inspeactions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriofate’or cemtyit waste on the Property.
Whether or not Barrower is residing in the Property, Borrower shall mai 1 ]
the Property from deteriorating or decreasing in value due to its con ; it is determined pursu-
ant to Section 5 that repair or restoration is not ecanomically feasib all promptly repair the
Property if damaged to avoid further deterioration or damage. If insurdgnce-sr congémaation proceeds are
paid in connection with damage to, or the taking of, the Property, Borroweér-shéll be responsible for repalrrng
ar restoring the Property only if Lender has released proceeds for such purg .
proceeds for the repairs and restoration in a single payment or in a series of progress ayments as the
work is completed If thei insurance or condemnahon proceeds are not suff’rc nt to e;zr |r ar restore the

tinue to occupy the Property_as

Lender or its agent may make reasonable entries upon and inspections of thes Pr
sonable cause, Lender ‘may mspect the interior of the mprovements on the Prope

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan
Borrower or any persons or enmres acting at the drrectlon of Borrower or with Borrow

provide Lender with malerial mformatron) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instry
there is a legal proceeding that might sig mflcantly affect Lender’s interest in the Property and/or right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 31706927
foreement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
riate to protect Lender’s interest in the Property and rights under this Security Instrument, including
d/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
clude, but are not limited to: (a} paying any sums secured by a lienwhich has prlonty over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
. y and/or rights under this Security Instrument, including its secured position in a bankruptcy
eciing the Property includes, but is not limited to, entering the Property to make repairs,

gerous conditions, and have utilities turned on or off, Although Lender may take action
xLender does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
2d by Lender under this Section 9 shall become additional debt of Borrower
ument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

If this Secur) y Instremert is:on a leasehold, Borrower shall comply with all the provisions of the lease,
der:ihe leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Bortsiver shati-rot, without the express written consent of Lender, alter or amend the

10 Mortgage Insurange. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay the pre: dired to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer

that previously provided sucﬁ sl “and Borrower was required to make separalely designated pay-
ments toward the premiums for b rigage Insurance, Borrower shall pay the premiums required to obtain
he.Mortgage Insurance previously in effect, at a cost substantially

‘ the Mdsgage Insurance previously in effect, from an alternate mont-
ally equivalent Mortgage Insurance coverage is nat available,

ig

Borrower shall continue to pay to Lend
when the insurance coverage ceased to
a non-refundable 10ss reserve in lieu of: org 'ge surance. Such Ioss reserve shall be non-refundable,
tirMately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los rve. Lender can no langer require loss reserve payments
if Martgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes [ i

nated payments toward the premiums for Mortgége Insur
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower shgil pa

Lender required Mortgage Insurance as a
separately designated payments toward
emiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage

such termination or until termination is required by Appi "Wéthing in this Section 10 affects Bor-
rawer's obligation 10 pay interest at the rate provided in
Mortgage Insurance reimburses Lender {or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on afl such |
enter into agreements with other parties that share or modify t

bree from time to time, and may
duoejosses. These agreements

are on terms and conditions that are satisfactory to the mortgageiifs (he other party {or parties)
to these agreements. These agreements may require the mortgage ifsyfer 1o make payments using any
source of funds that the morntgage insurer may have avaitable (wh i ¢ funds obtained from
Mortgage Insurance premiums).

As aresult ofthese agreements, L.ender, any purchaser of the Notg, dnsther T, any reinsurer, any

other entity, or any affiliate of any of the foregoing, may recewe (directlyerridis ;15#) amounts that derive

(a) Any such agreements will not affect the amounts that Borrower-tia
Mortgage Insurance, or any other terms of the Loan. Such agreements will not j

Mortgage Insurance under the Homeowners Protection Act of 1998 or any othek law
may include the right to receive certain disclosures, to request and obtain cang

arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration oruwpait of
the Property, if the restoration or repair is economically feasible and Lender's security is not lesgt

i
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LOAN #: 31706927
Fsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
1der has had an opportunity 10 inspect such Property to ensure the work has been completed to
r's_satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

roceeds, |ender shall not be required to pay Borrower any interest or earnings an such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
gue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

Itaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 1o Borbwer'

Inthe eventof Part
of the Propertyi
than the amour:

this Securlty Instrument sha i‘)e reduced by the amount of the Miscellaneous Prpceeds multiplied by the
following fraction: (a} the ‘total ameunt of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diyidleg by-fh)

In the event of a parti _i taking, defst;ructlon orfossinvalue of the Property in which the fair market vaiue
of the Praperty immediate

he Misce!laneous Pror:eeds shall be applied to the sums secured
ot the,sums are then due,
wuifer, oy if, after notice by Lender to Borrower that the Opposing
» make an award to seftle a claim for damages, Borrower
e date the notice is given, Lender is authorized to collect
o restgration or repair of the Praperty or to the sums secured
dug. "Opposing Party” means the third party that owes
inst whom Barrawer has a right of action int regard to

and Lender otherwise agree’
by this Security Instrument whet]

If the Property is abandonet
Party (as defined in the next sentencé)
fails to respond to Lender within 30y
and apply the Miscellaneous Proceeds
by this Security Instrument, whether or,
Borrower Miscellaneous Proceeds ar th
Miscellaneous Proceeds.

interest in the Property or rights under this Se
acceleration has occurred, reinstate as provid i by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr eiture of the Property or other material
impairment of Lender’s interest in the Property or ri this Security (nstrument. The praceeds of
any award or claim for damages that are attributab he impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender, =

All Miscellaneous Proceeds that are not applied to f'g
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
ment or madification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not ap
any Successorsin Interest of Borrower. Lender shall not be requi r f
Successor in Interest of Borrower or to refuse 1o extend time for 'pajrr*ﬂe o m&h Shwise modlfy amortization
of the sums secured by this Security instrument by reason of any de 1 made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Len ng any right or remedy
including, without limitation, Lender’s acceptance of payments from tities or Successors
in Interest of Borrower or in amounts less than the amount then due, i
the exercise of any right or remedy. '

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shall be joint and sev any Borrower
who co-signs this Security instrument but does not execute the Note (a “cq-signer”) ¢R-signing this
i i i 2ry under the
this Security

terms of this Security Instrument; {b) IS not personally obilgated to pay the sumssgcure
Instrument; and (c} agrees that Lender and any other Borrower can agree to exte_

abligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of prolecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Inyeg
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LOAN #: 31706927
@ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
n is subject to a law which sets maximum loan charges, and that law is finally interpreted

its, then; (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already callected from Borrower which exceeded

eated as a partial prepayment without any prepayment charge (whether or not a

prepaymerit rovided for under the Note). Borrower's acceptance of any such refund made by
direct paypit er will constitute a waiver of any right of action Borrower might have arising out
of such overcharige. .

15 Notlces Al ices.given by Borrower or Lender in connection with this Security Instrument must

rrower in connection with this Security Instrument shall be deemed to have
" fmailed by first class mail or when actually delivered to Borrower's notice
address if sent by otheratie Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express
Borrower has cle5|gna 2d asubstitute notice address by notice to Lender. Borrower shall promptly notify

Lender of Borrower’ address If Lender specifies a procedure for reportlng Borrower's change

agfnatice ad’ ess under this Securlty Instrument at any one time. Any notice to
Lender shall be given by delivering i

Securlty Instrument shall not ba-gees
any notice required by this Securi

o have been given to Lender until actually received by Lender. if
ument is also required under Applicable Law, the Applicable Law
utrement under this Security Instrument.

le% of Construction. This Secuntylnstrument shallbe governed
which the Property is located. All rights and obligations
ect ipsany requirements and limitations of Applicable Law.

16. Governing Law; Severahility, |
by federal law and the law of the jys
contained in this Security Instrument
Applicable Law might explicitly or |mpllc
fl against agreement by contract. In the event that any
e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security i
confiicting provision.

As used in this Security Instrument: {
corresponding neuter words or words of the f
include the plural and vice versa; and (¢) the word *m
take any action.
17. Borrower’s Copy. Borrower shall be giver?

asculine gender shall mean and include
) words in the singular shall mean and
ole discretion without any obligation to

If all or any part of the Praperty or any Interestin the Property is sol
& natural person and a beneﬂmal mterest in Borrower is sold & fi } without Lender’s prior written

@a--hy this Security Instrument.

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins

Instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceleration. If Borrower me

right to reinstate; or (c) entry of a judgment enforcmg this Secunty Instrument. Fhose
Borrower: (a} pays Lender all sums whlch then would be due under this Security

attorneys' fees, property inspection and valuation fees, and other fees mcurred for the* pL
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) tals
as Lender may reasonably require to assure that Lender’s interest in the Property and &gl
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instre
continue unchanged. Lender may require that Borrower pay such reinstatement sums and.efpe i
ohe or more of the following forms, as selected by Lender: (a) cash; (b) money arder, (c) cerisfied che k
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a iy

Initials:
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LOAN #: 31706927
ctive asif no acceleration had occurred. However, this right to reinstate shail nat apply in the case

gether with this Security Instrument) can be sold one or more times without prior notice to
might result in a change in the entity (known as the "Loan Servicer") that coliects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
an Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,

of transfer of servicing. If the Note is sold and thereafter the Laan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower

will remain wrth : i

by the Note purchaser u

Neither Borrgives, |

Instrument or that alleg-
of, this Security Instrum
given in compliance wik

t|i such Borrower or Lender has notified the other party {with such notice
iggments of Section 15) of such alleged breach and afforded the other

% elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ign 22 and the notice of acceleration given to Borrower pursuant
e notice and opportunity to take corrective action provisions of

cure given to Borrower pu
to Section 18 shall be dee
this Section 20.

21. Hazardous Substances: sed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or i +$Ubstances, pollutants, or wastes by Environmental Law and
sther flammable or toxic petroleum products, toxic pesti-

n s containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law" m deral--
is located that relate to health, safety or -

saws and Iaws of the jurisdiction where the Property

ction, as deflned in Environmental Law; and (d) an
"Environmental Condition” means a cohdi at can cause, contribute to, or otherwise trigger an

a Hazardous Substance, creates a condition that adyerseiy affécts the value of the Property. The preced-
ing two sentences shall not apply to the presence, & on the Property of small quantities of

ized: iate to normal residential uses and to
maintenance of the Property (lncludmg but not I|m|ted W, h bstances in consumer products).
: gation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ¢ involving the Property and any
Hazardous Substance or Environmental Law of which Borr ' [

ns, or is notified by any
her remediation of any
ptly take all necessary
e any obligation on

Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
l.ender for an Environmental Cleanup,

ing Borrower 5 breach of any covenant or agreement in this Security Ins’trurn, nt.{but.not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}, Tiv notic
{a) the default; (b) the action required to cure the default; (c) a date, not'iess
the date the notice is given to Borrower, by which the default must be cured; ant

Lender at its option, may require immediate payment in full of all sums secured byt
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable i.aw. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ feeg

and costs of titie evidence. : n/
Initials: 2~ YN
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LOAN #: 31706927
‘ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nefer shall take such action regarding notice of sale and shall give such notices to Borrower and

in one or more parcels and in any order Trustee determines. Trustee may postpone
ty for a period or periods permitted by Applicable Law by public announcement

e statements made therein. Trustee shall apply the proceeds of the sale in
the following ordes?" all expenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys’ fees;

the sale took pi’zice.
23. Reconveyance.
request Trustee 10 re

“payment of all sums secured by this Security Instrument, Lender shall
Pepperty and shall surrender this Security Instrument and all notes evi-
¥ Instrument to Trustee. Trustee shall reconvey the Property without
ally entitled to it. Such person or persons shall pay any recordation
g the reconveyance.

ce with Applicable Law, Lender may from time to time appoint
‘ #ted hereunder who has ceased to act. Without conveyance of
the Property, the successor tr ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Jsridl Used principally for agricultural purposes.

26. Attorneys’ Fees, Lender skl itfed to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrit & any term of this Security Instrument, The term "atlorneys’
fees,” whenever used in this Security ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedin

TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts agrees e terms and covenants contained in this
Security Instrument and in any Rider executed by Borrger'

W

G-27-17 (seal)

DATE

4/52 7// /  (seal

DATE

KERTNELSON

Initials:
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LOAN #: 31706927

WASHINGTON COUNTY OF SKAGIT SS:

rsohally appeared before me STEVEN K NELSON AND KERI NELSON to me
dividual party/parties described in and who executed the within and
( and acknowledged that he/shefthey signed the same as his/her/their free
and volintary* rid deed, for the uses and purposes therein mentioned.
nd and official seal this _Z7r# day of S€érimaed, , 20(7 .

o/
ublic in amid for the State of
Washingtan, residing atﬂﬂa&{_‘ VERND Y
My Appointment Exp
'ﬁi?fgrm 9::11;(4(35The Pacific NOtal’y Public
Loan Driijinator: Stacy Jane War State of WaShington
NMLS ID: 910332 LIAM COLEMAN
Appointment Expires Aug. 25, 2019 f

Initials:
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CASE #: 46-46-6-0871380
MIN: 1601643-0160034842-7

RANTEED LOAN AND ASSUMPTION POLICY RIDER

and is incorporated into and shall be deemed
Mortgage, Deed of Trust or Deed to Secure Debt gherem

even date herewith, given by the undersigned (herein
rrowa s Note to  Bank Of The Pacific, a Corporation

“Security Instrumen
“Borrower”} to secu

: (herein “Lender”)
and covering the Property{legcri ittthe Security Instrument and located at
2019 27th Place
Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT: In i
in the Security Instrument, Borro

ition tothe covenants and agreements made
der further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governtherights, duties and liabilities ofB(;arrower anaglender. Any provisions ofthe Security
Instrument or other instruments execufed in C n with said indebtedness which
are inconsistent with said Title or Regulations,ineiuding, but not limited to, the provision
for payment of any sum in connection wi - ent of the secured indebtedness
and the provision that the Lender may acc te payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrumerit reby amended or negated to
the extent necessary to conform such instrument e or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applic
pay a “late charge” not exceeding four per centum (4%)
paid more than fifteen ﬁ1 5) days after the due date thers
involved in handling delinquent payments, but such*Jate<ct

out of the proceeds of any sale made to satlsfy the indebtednes
such proceeds are sufficient to discharge the entire |ndebt
and expenses secured hereby.

GUARANTY: Should the Depariment of Veterans Affairs fail 6111

in full amount within 60 days from the date that this loan would n

for such guaranty committed upon by the Department of Vet
rovisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgage: eclare the

indebtedness hereby secured at once due and payable and may fer di

may exercise any other rights hereunder or take any other proper act

TRANSFER OF THE PROPERTY: This loan may be declared im
payable upon transfer of the property securing such loan to any transfe
acceptability of the assumption of the loan is established pursuant to 8&
Chapter 37, Title 38, United States Code.

issue its guaranty
ally become eligible

An authorized transfer (*assumption”) of the property shall also be subject' tg
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50/%
balance of this loan as of the date of transfer of the property shall be payable at the
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterén

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
Ellie Mae, Inc. Page 10f2 P8TSTASR 03
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LOAN #: 31706927

Affgirs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
' itishgl debt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or
any transf&re@ a_gfeof shall be immediately due and payable. This fee is automatically
waived jfthe asstmer is exempt under the prowsmns of 38 U.S.C. 3729 (c).

(b) ASSUN BT TON PROCESSING CHARGE: Upon application for approval to allow
' processing fee maybe charged bytheloan holder orits authorized

assumption ofthi

e creditworthiness of the assumer and subseguently revising the
records when an approved transfer is completed. The amount of this
charge shall hot exs 2 maximum established by the Department of Veterans Affairs
for a loan to which Section'3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY If this obhgatlon is assumed, then the
assumer hereby agfees to'assume all of the obligations of the veteran under the terms of
the instruments creating a1idsecuring the loan. The assumer further agrees to indemnify
the Department of Vetesans Affairs to the extent of any claim payment arising from the
guaranty or insurance fthe i dness created by this instrument.

IN WITNESS WHERE
Assumption Policy Rider.

STEVEN K NEI

er(s) has executed this VA Guaranteed Loan and

ﬁ"'t 71 7 {Seal)

DATE

Qj- /’ 7 (Seal)

DATE

itials: M

8751ASR 0311
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 23rd day of September, 2017, and is
ends and supplements the Deed of Trust {the "Security
ne date given by the undersigned (the "Borrower,” whether there

are one or more persdns undersigned) to secure Borrower’s Note to
Bank Of The Paci Jorporation

overing the Property described in the Security

In addition to the covenants and agregments made in the Security Instrument, Borrower
and Lender further covenantandagrge thattike Security Instrumentis amendedas follows:

A. DEFINITIONS
1. The Definitions section Security Instrument is amended as follows:
“Lender” is Bank Of The Pacific.

Lenderis a Corporation
under the laws of Washington.
226 36th Street, Bellingham, WA 98225,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurnent m “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc! MERS is a separate
corporation that is the Nominee for Lender and is acting solely for kender. MERS is
organized and existing under the laws of Delaware, and has aryaddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £79°MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, df sbligations of

Lender as Lender may from time to time direct. including but not inmlte 10 appointing a

or taking such other actions as Lender may deem necessary or g ,
this Security Instrument. The term "MERS” includes any successof ns of
MERS. This appointment shall inure to and bind MERS, its successcr IG

as weill as Lender, until MERS' Nominee interest is terminated.

the following definition:
“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ‘3_/
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er of Rights in the Property section of the Security Instrument is
s follows:

For this purp ower irrevocably grants and conveys to Trustee, in trust, wnth
power of salg, the:fallo mg described property located in the
County ) [Type of Recording Jurisdiction] of

Skagit
Lot 16, "PLAT O

[Name of Recording Jurisdiction]:
ASANT VIEW,", as per plat recorded on March 23, 2005,

which currently has the addfess of 2019 27t cortes,

[Street][City]

WA 98221 ("Property Address
[State] [Zip Code]

the foregoing is referred to in this Security Instrument as the "Pro

Lender, as the beneficiary under this Security Instru
as the Nominee for Lender. Any notice required by Applicablg',
Instrument to be served on Lender must be served on MER;
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests grat
to Lender, including, but not limited to, the right to foreclose and el ;
and to take any action required of Lender including, but not limited to, 2
releasing this Security Instrument, and substituting a successor truste

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connection 'y

Security Instrument must be in writing. Any notice to Borrower in connection it

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 31706927
ument shall be deemed to have been given to Borrower when mailed
il or when actually delivered to Borrower’s notice address if sent
Notlce to any one Borrower shall constitute notice to all Borrowers

es a procedure for reporting Borrower’s change of address,
4 ; eport a change of address through that specified procedure.
There may be only: 2Si i i
any one time. Any n
class mail to Leny
address by notice:
provides to Lender
MERS’ Nomineg int

actually received by M
shall not be deemed to hayt
any notice required by thi
the Applicable Law requiremen
Security Instrument.

|y notice in connection with this Security Instrument
Heen given to Lender until actually received by Lender. If
ty.tnstrument is also required under Applicable Law,
tisfy the corresponding requirement under this

D. SALE OF NOTE; CHANGE OF L:OAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security lgstrument is amended to read as follows:

20.Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice™to Borrg Lender acknowledges that until it
directs MERS to assign MERS's Nominee i this Security Instrument, MERS
remains the Nominee for Lender, with the Ay exercise the rights of Lender. A
sale might result in a change in the entity ( igwn as,the "Loan Servicer”) that collects
Periodic Payments due under the Note and_t ecurity Instrument and performs
other mortgage loan servicing obligations unde Note, this Security Instrument,
and Applicable Law. There also m|ght be one or ; m re changes of the Loan Servicer
an Servicer, Borrower will

ame and address of the

purchaser of the Note, the mortgage loan servicing obllgaﬁo
with the Loan Servicer or be transferred to a successo

given in compliance with the requirements of Section 15) of such altegé:
afforded the other party hereto a reasonable period after the giving cf
take corrective action. If Applicable Law provides a time period which,
before certain action can be taken, that time period will be deemed to b

to Borrower pursuant to Section 22 and the notice of acceleration given to
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity, &
corrective action provisions of this Section 20.
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STITUTE TRUSTEE

i of the Security Instrument is amended to read as follows:

sbstitute Trustee. In accordance with Applicable Law, Lender or MERS may
Je appoint a successor trustee to any Trustee appointed hereunder who has

G~ 777 (Seal)
DATE

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014

Ellie Mae, Inc. Page 4 of 4 3158RDU 0417
F3158RLU (CLS)
7.12:36 PM PST



