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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa
are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated Septe:
together with ali Riders to this document. i
(B) "Borrower” is ETHAN H LEE AND SHANNON LEA LEE, HUSBANI

w and gther words are defined in
A, sed in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Initials:ﬁz‘

WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11 WAUDEED 0315
WAUDEED {CL

09/07/2017 03:54 PM PST,




LOAN #: 1706000135

der is a California Limited Liability Company, organized and existing under the
of _California. Lender’s address is
Ship Way, Suite 2800, Sausalito , CA 94965,

j ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymenis an he debt in full not later than QOctober 1, 2047.

{F) "Property” means perty that is described below under the heading "Transfer of Rights in the
Property.”
(G) “Loan" means thg de id d by the Note, plus interest, any prepayment charges and late
sums due under this Security Instrument, plus interest.
Security Instrument that are executed by Borrower. The following
“icheck box as applicable]:

dominium Rider [ Second Home Rider

| Planned Unit Development Rider ] Other(s) [specify]
Biweekily:Payment Rider

(H) “Riders” means all Ri
Riders are to be execute
_] Adjustable Rate Rid
[ ] Balloon Rider
[[] 1-4 Family Rider
O V.A. Rider

(I “Applicable Law” means all can
ordinances and administrative rules an
final, nan-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments” means alldues, fees, assessments and
other charges that are imposed on Borrower or the Prop #.a condominium association, homeowners
association or similar organization.

{K) “Electronic Funds Transfer" means any trat

applicable federal, state and local statutes, regulations,
rs {that have the effect of law) as well as all applicable

or credit an account. Such term includes, but is not limifé
machine transactions, transfers initiated by telephone, w
transfers.

(M) "Miscellaneous Proceeds” means any compensation, $
paid by any third party (other than insurance proceeds paid un

d of damages, or proceeds
er"’ages described in Section

of the Property:; (iii) conveyance in Ineu of condemnanon or (iv)
to, the value and/or condition of the Property.

on, the Loan.
{0) "Periodic Payment” means the reqularly scheduled amount due for
the Note, plus (i) any amounts under Section 3 of this Security Instrumerit,
{P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.5:
implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be
time, or any additional or successor legisiation or regulation that governs the
used in this Security Instrument, "RESPA" refers to all requirements and restnctu:s
in regard 1o a “federally related mortgage loan" even if the Loan does not qualify asd
mortgage loan” under RESPA.

whether or not that party has assumed Borrower's obligations under the Note and/
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
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LOAN #: 1706000135

ecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys (o
ee..in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the ad 04 Cove Place, Anacortes,

[Street] [City]
Washington 98221

TOGETHER WITH all thef ig ts now or hereafter erected on the property, and all
easements, appurtenances, and fixdt weor hereafter a part of the property. All replacements and
additions shall also be covered by ecdrity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Bésrower,
the right to grant and convey the Prop
encumbrances of record. Borrower warra
all claims and demands, subject to any e

awfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
brances of ecord

THIS SECURITY INSTRUMENT combines unifgt
covenants with limited variations by jurisdiction to ¢

property.

nants for national use and non-uniform
iform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender coVg W

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interestipn, the dgbt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrox Il also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note ari strument shall be made in
U.5. currency. However, if any check of other instrument receiv payment under the Mote
or this Security Instrument is returned to Lender unpaid, Lender at any or all subsequent
payments due under the Note and this Security Instrument be mad re of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified che )
cashier’s check, provided any such check is drawn upon an institutiorrwhgse deposits are insured by
a federal agency, instrumentality, or entity; or {d) Electronic Funds Trans

Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with the rigticesre
Lender may return any payment or partial payment if the payment ar partial paymems a
the Loan current. Lender may accept any payment or partial payment insufficient t
without waiver of any fights hereunder or prejudice to its rights to refuse such pay
in the future, but Lender is not obligated 1o apply such payments at the time such pay
If each Periodic Payment is applied as of its scheduled due date, then Lender necds-

in the Note or at
i e"l&ijn Section 15.

current, If Borrower does not do o within a reasonable period of time, Lender shall eithe appi
or return them to Borrower If not applied earlier, such funds will be applied to the outstar

Security Instrument or performing the covenants and agreements secured by this Security Insti
2. Application of Payments or Proceeds. Except as otherwise described in this Secti

payments accepled and applied by Lender shall be applied in the following order of priority: (a) int
Initials: 4 [
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LOAN #: 1706000135

tinder the Note; {(b) principal due under the Note; (c) amounts due under Section 3. Such payments
| beapplied to each Periodic Payment in the order in which it became due. Any remaining amounts
‘ pplied first to late charges, second to any other amounts due under this Security Instrument,
reduce the principal balance of the Note,

0 the repayment of the Periodic Payments if, and to the extent that, each payment can be
exjent that any excess exists after the payment is applied to the full payment of one or

: pald in full, a sum (the "Funds”) to provide for payment of amounts due for:
and ther items which can attain priority over this Security Instrument as a lien or
) leasehald payments or ground rents on the Property, if any; (c) premiums
hy Lender under Section 5; and (d) Mortgage Insurance premiums, if

(a) taxes and asseSsmen
encumbrance on the Pro

ction 10. These items are called "Escrow items.” At origination or
Lender may require that Community Association Dues, Fees, and
tawer, and such dues, fees and assessments shall be an Escrow

ltemn. Borrower shall promptly it fider all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for EsgrOowsitems unless Lender waives Borrower’s obiigation to pay the Funds
for any or all Escrow items. Lend: warive ‘Borrower's obligation to pay to Lender Funds for any or all

shall pay directly, when and where amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, (ires, shall furnish to Lender receipis evidencing such
payment wrthrn such time period as Legdgr may | uire. Borrower's obligation to make such payments
déemed to be a covenant and agreement contained in this
d agreement” is used in Section 9. If Borrower is obligated
aiver, and Borrower fails to pay the amount due for an Escrow

Security instrumert, as the phrase "covena
to pay Escrow ltems directly pursuantto a

Lender may revoke the waiver as to any or
ali Escrow Items at any time by a notice given in accoy wﬁh Section 15 and upon such revocatron
Borrower shall pay to Lender all Funds, and in such

Lender may, at any time, collect and hold Funds int (a) sufficient to permit Lender to apply the
thesmaximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds d
estimates of expenditures of future Escrow ltems or other

The Funds shall be held inan institution whose deposits a tafederal agency, instrumentality,

o insured) or in any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Esirow
under RESPA. Lender shaII not charge Borrower for holding and ap

: mred to pay Borrower
any mterest or €arnings on the Funds. Borrower and Lender can agree { however, that interest

Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA
Borrower for the excess funds in accordance with RESPA. If there is a shortage-
as defined under RESPA, Lender shall notify Barrower as required by RESPA, a
Lender the amount necessary to make up the shortage in accardance with RESE
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the:
to make up the deficiency in accordance with RESPA, but in no more than 12 month

Upon payment in full of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.

attributable to the Property which can attain priority over this Security Instrument, leaseho
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessn
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner gro
in Section 3.
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LOAN #: 1706000135

crrower shall promptly discharge any lien which has priarity over this Security instrument unless
: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

orcement of the lien while those proceedings are pending, but only until such proceedings
{c) secures from the holder of the lien an agreement satisfactoryto Lender subordinating
curity Instrument. If Lender determines that any part of the Property is subject to a lien

ons set forth above in this Section 4,

Borrower to pay a one-time charge for a real estate tax verification and/or
Lender in connection with this Loan.

. Borrower shall keep the improvements now existing or hereafter erected on
loss by fire, hazards included within the term “extended coverage,” and any

This insurance shall bei
Lender requires. What
term of lhe Loan. The ips

may require Borrower to
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and: : h:harges each time remappings or similar changes occur which
ion or certification. Botrower shall also be responsnble for the

Ulting from an objection by Borrower.

Verages described above, Lender may abtain insurance
expense. Lender is under no obligation to purchase any
Such coverage shall cover Lender, but mlght or mrght

coverage, at Lender's option and Bty
particular type or amount of coverage.
not pratect Borrower Borrower's equity

of insurance that Borrower could have obt
5 shali become additional debt of Borrower

right to disapprove such policies, shall include a star
mortgagee and/or as an additional loss payee. Lende
certificates. If Lender requires, Borrower shall promptly
renewal natices. If Borrower obtains any form of insurance

gage clause, and shaif name Lender as
tHeeight to hold the policies and renewal

shall name Lender as mortgagee andfor as an additional Io‘_:
In the event of loss, Borrower shall give prompt notice t
may make proof of loss if not made promptly by Borrower. Unless Legn

ttion ﬁﬁall be undertaken
ngle 'ayment or rn a series

the work has been completed to Lender’s satisfaction, provided that such
promptly. Lender may disburse proceeds for the repairs and restoration in
of progress payments as the work is completed. Unless an agreement is maﬁ_#ﬂ
requires interest to be paid on such insurance proceeds, Lender shall not be réguir

interest or earnings on such proceeds. Fees for public adjusters, or other third parties;
shall not be paid out of the Insurance proceeds and shall be the sole obligation of Béy
or repair is not economically feasible or Lender's security would be lessened, the insufa
be applied to the sums secured by this Security Instrument, whether or not then du
any, paid to Borrower, Such insurance proceeds shall be applied in the order provided

the insurance carrier has offered to settle a claim, then Lender may negotiate and settle tk
30-day period will begin when the notice is given. In either event, or if Lender acquires the.Pro
under Section 22 or atherwise, Borrower hereby assigns to Lender (a) Borrower's rights to anyfingiras
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Ingrume
and {b) any other of Borrower’s rights (other than the right to any refund of unearmed premiums g

\(‘}\
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LOAN #: 1706000135

Jorrower] under all insurance policies covering the Property, insofar as such rights are applicable
e caverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Thysor to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Occupancy. Borrower shafl occupy, establish, and use the Property as Borrower's prirncipal

ower's principal residence for atleast one year after the date of occupancy, unless Lender
s in writing, which consent shall not be unreasonably withheld, or unless extenuating
exist which are beyond Borrower's control.
n, Maintenance and Protection of the Property: Inspections. Borrower shall not

pursuant to Sectld 5y
the Property if dan

Property, Borrower is
Lender or its agent
reasonable cause, Lende
Borrower natice at the time,
8. Borrower'sLoanAp
Borrower or any persons or entitj

sonable entries upon and inspections of the Property. If it has
ot the interior of the improvements on the Property. Lender shall give

but are not limited to, representatiwt"}i‘isa
principal residence.
9. Protection of Lender’s Interes

Instrument or to enforce laws or regulations),
o and pay for whatever is reasonable or
under this Security Instrument, including
g and/or repairing the Property. Lender's
ured by a lien which has priority over this
r matite, gttorneys’ fees to protect its interest
in the Property and/or rights under this Securlty Instrument, inélueitit.its secured position in a bankruptey
proceeding. Securing the Property includes, but is not limit g the Property to make repairs,
change locks, repiace or board up doors and windows, drai pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turri ‘
under this Section 9, Lender does not have to do so and is n

appropriate o protect Lender's interest in the Propertyand rig
protecting and/or assessing the value of the Property, aff
actlons can include, but are not ||m|ted to: (a} paying

debt of Borrower secured
2 date of disbursement

Any amounts disbursed by Lender under this Section 9 shall beco
by this Security Instrument. These amounts shall bear interest at the Note
and shall be payable with such interest, upon notice from Lender ta, Bo

lease. Borrower shall not surrender the Ieasehold estate and interests b
or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condi
Borrower shall pay the premiums required to maintain the Mortgage Insurance in'

to obtain coverage substantially equivalent to the Mortgage Insurance previously in eff
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuran
not available, Borrower shall continue to pay to Lender the amount of the separately designa
that were due when the insurance coverage ceased to be in effect. Lender will accept, useand’reta
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss resery
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shal
Initials: /2%,
WASHINGTON--Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
Ellie Mae, Inc. Page 6 of 11 WAUDEED 0315

WAUDEED (CLS
09/07/2017 03:54 PM PST




LOAN #: 17060001335

quired to pay Borrower any interest or earnings on such loss reserve. Lender can no fonger require
eserve paymenits if Morigage Insurance coverage (in the amount and for the period that Lender
guiresy provided by an insurer selected by Lender again becomes available, is obtained, and Lender
s separately designated payments toward the premiums for Mortgage Insurance. If Lender required

tain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
digement for Mortgage Insurance ends in accordance with any written agreement between
jer providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses
Aloes not repay the Loan as agreed. Borrower is not a party 1o the Mortgage

party (or parties) to thes
payments using any sout
funds obtained from

Mements These agreements may require the martgage insurer to make
f.funds that the mortgage insurer may have available (which may include

derive from (or mlght be c_
in exchange for shanng or ma

premiums paid to the insurer, th
(a) Any such agreements w ,
Mortgage Insurance, or any othertérms ofthe Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, ardthey will not entitie Borrower to any refund.
{b) Any such agreements will not/affe rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hemebwhers Protection Act of 1998 or any ather law. These
rights may include the right to receive, cgrtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage Insurance terminated automatically, andfor to
receive a refund of any Mortgage Insurance premiums. that were unearned at the time of such
cancetllation or termination.
11. Assignment of Miscellaneous Proceeds;
assigned to and shail be paid to Lender,
If the Property is damaged, such Miscellaneous:Procees
the Property, if the restoration or repair is economically feasi
During such repair and restoration period, Lender shéil ha
Proceeds until Lender has had an opportumty to mspect

All Miscellanecus Proceeds are hereby

hall be apphied to restoration or repair of
e Lender’s security is not lessened.
ht to hold such Miscellanecus
to ensure the work has been
be undertaken promptly. Lender
series of progress payments

‘economically feasibie or
ted to the sums secured

Miscellaneous Proceeds shall be applied in the order provided for in Se
Inthe event of a total taking, destruction, or lossi in value of the Propert

excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or [oss in vaiue of the Property
value of the Property immediately before the partial taking, destruction, or l0s
greater than the amount of the sums secured by this Security Instrument immed)
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree i
secured by this Security Instrument shait be reduced by the amount of the Misce
multlphed by the followmg fractlon {a) the total amount of the sums secured imm

amount of the sums secured immediately before the partial taking, destruction, or loss in va
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appl
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 1706000135

the Property is abandoned by Borrowey, or if, after notice by Lender to Borrower that the Opposing
{as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
g respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
4 apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
: his Security Instrument, whether or not then due. "Opposing Party” means the third party

that Hwes Berrpwer Miscellangous Proceeds or the party against whom Borrower has a right of action

if acceleratio
to be disrais

signed and shall be paid to Lender.
s that are not applied to restoration or repair of the Property shall be
in Section 2,

Lender to Borrower or any
of Borrower or any Suc

in Interest of Borrower shall not operate to release the liability
erest of Borrower, Lender shall not be required to commence

; xermse of any right or remedy.
xByccessors and Assigns Bound. Borrower covenants

] ncl convey the co- Signer's interest in the Property under
the terms of this Security Instrument (b} i ot personally obligated to pay the sums secured by thrs

Security Instrument; and (¢} agrees that Le.

without the co-signer’s consent.

Subject to the provisions of Section 18, any
- and is approved by Lender, shall obtain
Jarrower shall not be released from
55 Lender agrees 10 such release

Borrower’s obligations and liability under this Security | :
shail bind (except as provided in

in writing. The covenants and agreements of this Security
Section 20) and benefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fees T
Borrower s default, for the purpose of protectmg Lender” 5 inte:

in regard to any other fees, the absence of express authority in _
specific fee to Borrower shall not be construed as a prohibitian on
not charge fees that are expressly pr0h|b|ted by this Security instr

Instrument to charge a
ing of.such fee. Lender may

under the Note or by making a direct payment to Borrower. If a refund reduces pri
be treated as a partial prepayment without any prepayment charge (whether or
is provided for under the Note). Borrower's acceptance of any such refund mad
Borrower will constitute a waiver of any right of action Borrower might have arising outof
15. Notices. All notices given by Barrower or Lender in connection with this Secur

of address, then Borrower shall only report a change of address through that specified procedure Thi
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LOAN #: 1706000135

De only one designated notice address under this Security Instrument at any one time. Any notice
nder shall be given by delivering it or by mailing it by first class mail to Lender's address stated
furiess Lender has designated another address by notice to Borrower. Any notice in cannection
Security Instrument shall not be deemed to have been given to Lender until actually received

Applicable{ av
might be silél

licable Law might explicitly or implicitly allow the parties to agree by contract or it
*h silence shall not be construed as a prohibition against agreement by contract.

and vice versa; and (c} the s
17. Borrower's Cop

may” gives sole discretion without any obligation to take any action.
wer shall be given one copy of the Note and of this Security Instrument.

gal or beneficial interestin the Property, including, but not limited
d f‘n a bond for deed, contract for deed, installment salss contract

It alt or any part of the Pronert
a natural person and a beneficial,
consent, Lender may require i

15 within which Borrower must pay al
pay these sums prior to the expiration
Security Instrument without further notic
19. Borrower's Right to Reinstate

riod, Lender may invoke any remedies permitted by this
emand on Borrower,

Acceleration. |f Borrower meets certain conditions,
2curity Instrument discontinued at any time
By pursuant to any power of sale contained
e Law might specify for the termination
orcing this Security Instrument, Those
then would be due under this Security
ares,any defauft of any other covenants

or agreements; (c) pays all expenses incurred in enfo
limited to, reasonable altorneys fees property inspection aj

and rights under this Security Instrument, and Borrower's obs! Akl
Security Instrument, shaﬁ continue unchanged. Lender mayrequire

he sums secured by this
:,r pay such reinstatement

(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Settri
secured hereby shall remain fully effective as if no acceleration had o
reinstate shall not apply in the case of acceleration under Section 18,
20. Sale of Note: Change of Loan Servicer; Notice of Grievance. :
in the Mote (together with this Security Instrument) can be sold one or morg: time:
to Borrower. A sale might result in a change in the entity (known as the "Loa
Periodic Payments due under the Note and this Security Instrument and perforty
servicing obligations under the Note, this Security Instrument, and Applicable Law=
one or more changes of the Loan Servicer unrelated to a sale of the Note. If ther
Loan Servicer, Borrower wilt be given written notice of the change which will state the
of the new Loan Servicer, the address to which payments should be made and any ot
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ang ¢
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Laar
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as ‘it
individual litigant ar the member of a class) that arises from the other party’s actions pursuant to this Se
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LOAN #: 1706000135

iment or that alleges that the other party has breachied any provision of, or any duty owed by reason
is Secunty Instrument, until such Borrower or Lender has notified the other party (with such notice
mpliance with the requirements of Section 15) of such alleged breach and afforded the other
sereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law

- period which must elapse before certain action can be taken, that ime period will be deemed
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
ant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

Substances. As used in this Section 21: {(a) "Hazardous Substances” are those
35 toxic or hazardous substances, pollutants, or wastes by Environmental Law and

relate to health, safel
actron remedra i

permrt the presence use disposal, storage, or release of any Hazardeus
ase.any Hazardous Substances, on or in the Property. Borrower shall not

Law, (b) which Creates an E
Hazardous Suhstance, cr

/ recognrzed to be appropriate to normal residential uses and to
maintenance of the Property {(inc , but not Iimited to, hazardous Substances in consumer products)

or other action by any govemmen%ﬁ
any Hazardous Substance ar Emrn

“affects the value of the Property. If Borrower [earns, or is
utharity, or any private party, that any removal or other
cting the Property is necessary, Borrower shall promptly

of a Hazardous Substance which adveis
notified by any governmental or regulat
remediation of any Hazardous Substance
take all necessary remedial actions in accorc
any obligation on Lender for an Environmental Cleanup

r covenant and agree as follows:

to Borrower prior to acceleration
ir-this Security Instrument {but not
prior to acceleration under Section 18 unless Appil’
shall specify: (a) the default; (b) the action required to
30 days from the date the notice is given to Borrower,

acceleration of the sums secured by this Security lnstrum
auction at a date not less than 120 days in the future. The nutg"
of the right to reinstate after acceleration, the right to bring;
existence of a default or any other defense of Borrower to aci
matters required to be mcluded in the notice by Appllcable Law

1all be entitled
including,

to collect all expenses incurred in pursuing the remedies provided irithi:
but not Irmrted to, reasonable attorneys’ fees and costs of title ewden(‘:e

of an event of default and of Lender’s election to cause the Praperty to.hi
Lender shall take such action regarding notice of sale and shall give such n
and to other persons as Applicable Law may require. After the time required
and after publication of the notice of sale, Trustee, without demand on Bo

may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withig
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima

Initials:
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LOAN #: 1706000135

nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale

owing order: (a) to all expenses of the sale, including, but not limited to, reasonable
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any
to the person or persons legaily entitied to it or to the clerk of the superior court of the

tee. In accordance with Applicable Law, Lender may from time to time appoint
1y Trustee appointed hereunder who has ceased to act, Without conveyance

25. Use of Pro
26. Attorneys’ Feas:
any action or proceeding
fees,” whenever used |
by Lender in any bani]

e Property is not used principally for agricultural purposes.
der shall be entitled to recover its reasonable attorneys' fees and costs in
Strue or enforce any term of this Security Instrument. The term "attorneys’

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTORR

BY SIGNING BELOW, Borrpy
Security (nstrument and in any Ri

e

ETHAN H LEE

acgcep(sand agrees 1o the terms and covenants contained in this
(petifed by Borrower and recorded with it,

f/z?‘@/fz-’ (Seal)

*  DATE

7

‘%%Seal)
DAT

SHANNON LEA LEE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

LT
= . . € « 2
Lender: Bay Equity LLC H :, vy, 200 & F
NMLS ID: 76988 2 ‘&'. .-' &
Loan Originator: Dean Hayes Jr A RN
NMLS ID: 114235 U oy O
"""u”"l“‘““\

|nitials:,{.}_’£@
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EXHIBIT “A”

LEGAL DESCRIPTION

11, according to plat recorded in Volume 9 of Plats, pages 78 and 79, records
hington.

Parcel B

That portion.

Tt

follows:

Beginning at the most

Volume 9 of Plats,at' pa cords of Skagit County, Washington;
thence North 66°58'3 0p

66°58'31" West a dis

EXCEPTING all that portion thereof,"if any, ly:
38-004.

g within the boundaries of Short Plat No. AN-

Situate in Skagit County, Washington



LOAN #: 1706000135

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 7th day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”}
y the undersigned (the "Borrower”) to secure Borrower's Note
rnia Limited Liability Company

(the "Lender")
j.the Property described in the Security Instrument and
ortes, WA 98221.

The Property includes, b cloi e
together with other such pa s and certam common areas and facilities, as described

(the "Declaration”}.
The Property is a part of a planne development known as Skyline

(the"PUD"). The Property also includes Borrower's interest in the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, be proceeds of Borrower's interest.

PUD COVENANTS. [n addition to th
Security Instrument, Borrower and Lender
A. PUDObligations. Borrower shallperfa, -%—rrower s obligations underthe
PUD's Constituent Documents. The "Constitué tments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any gquivalent document which creates
the Owners Association; and (iii) any by-laws or other ruleg ¢r regulations of the Owners
Association. Borrower shall promptly pay, when® | dues and assessments
imposed pursuant to the Constituent Documents ™
B. Property Insurance. So long as the Owners Ociatipn maintains, with a

venamnts and agreements made in the
thercovenant and agree as follows:

which is satisfactory to Lender and which provides i insurance co rage in the amounts
(including deductible levels), for the periods, and againstloss.by fire shazards included
within the term “extended coverage,” and any other hazar _xdlng but not limited
to, earthquakes and floods, for which Lender requires insuran

yearly premium
bligation under

instaliments for property insurance on the Property; and (i) Borréiw
_ _amed satisfied

Section 5 to maintain property insurance coverage on the Propertys
to the extent that the required coverage is provided by the Owners
What Lender requires as a condition of this waiver can change during,

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided b%l the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities of th
proceeds payabie to Borrower are hereby assigned and shali be paidto L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Cwners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:M
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LOAN #: 1706000135
D Condemnation. The proceeds of any award or claim for damages, direct or
|, payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
‘proceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.
rior. Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent
to: (i} the abang termination of the PUD, except for abandonment or termination
required by law'in the caseof substantial destruction by fire or other casualty or in the case
of a taking by condemnstien or eminent domain; (ii) any amendment to any provision of the
“Constituent Documeits” if the provision is for the express benefit of Lender; (jii) termination
of professional mari dassumption of self-management of the Owners Association;
or (iv) any action whic avould: have the effect of rendering the public liability insurance
coverage maintained by:the Owners Association unacceptable to Lender.

F. Remedies. If Eoiro 2s not pay PUD dues and assessments when due,
then Lender may pay then mounts disbursed by Lender under this paragraph
F shall become additional debt-0f Borrower secured by the Security Instrument. Untess
Borrower and Lender agree jersterms of payment, these amounts shall bear
interest from the date of dighrserfient at the Note rate and shall be payable, with
interest, upon notice from Leride orrower requesting payment.

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

Zﬁ« A
THAN H LEE

SHANNON LEA LEE

E. Lender's P
with Lender’s pric

and agrees to the terms and covenants

7/29/(7  (Seal)

DATE

S as S (Seal)
4 4 DATE
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