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ASSIGNMENT OF RENTS

Reference # (if appli LG \\Q \‘\\(Bﬁ \—O Additional on page ____

Grantor{s):
1. LOST LAKE

Grantee(s)
1. Heritage Bank

Legal Description: PTN LOTY

/ NORRIS ADD. TO BURLINGTON; & PTN TR. 32,
BURL. ACREAGE.

Additional on page

Assessor's Tax Parcel ID#: 4091-00 02 P72761 & 3867-000-032-0107 P62469

THIS ASSIGNMENT OF RENTS dated Sgptember 25, 2017, is made and executed between
LOST LAKE LLC, A WASHINGTON LIMITED LIABIL] COMPANY, whose address is 1617
FAIRHAVEN AVE, BELLINGHAM, WA 98225 (r o below as "Grantor") and Heritage
Bank, whose mailing address is PO Box 1578, .Olym WA 98507 (referred to below as
"Lender").
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ASSIGNMENT. £or valuable consideration, Grantor hereby assigns, grants a continuing security
interegt-ini veys to Lender all of Grantor's right, title, and interest in and to the Rents
from the failowin cribed Property located in SKAGIT County, State of Washington:

~1", which is attached to this Assignment and made a part of this

The Property
BURLINGTON,

otherwise provided in this Assignment or any Related Documents, Granter

this Assignment as they become due, and shall strictiy perform all of
#Upless and until Lender exarcises its right to collact the Rents as provided
this Assignment Grantor may remain in possessmn and cantrol of and

ents free and clear of all rights. loans, liens, encumbrances, and
ender, in writing.

convey the Rents to Lender,

No Prior Assignment. Grantor has not p
instrument now in force,

sly assigned or conveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, asgj
Rents except as provided in this Assignment

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend
default shall have occurred under this Assignment, to collact
given and granted the following rights, powers and authorif

encumber, or otherwise dispose of any of Grantor's rights in the

hazll have the right at any time, and even though no
the Rents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to
Assignment and directing all Rents to be paid directly t

Enter the Property. Lender may enter upon and take possieasi
the tenants or from any other persons liable therefor, all of th
necessary for the protection of the Property, including sug

nants of the Property advising them of this
der's agent.

tiperty; demand, collect and receive from
s, ifigtitute and carry on all legal proceedings
fproceedigrg‘gs as may be necessary to recover

Maintain the Propetty. Lender may enter upon the Property to” " Property and keep the same in repair;

|r_§ﬁtnﬁment and of all contmurng costs

Compllance wlth Laws. Lander may do any and all things to execut '
Washington and also all other laws, rules, orders, ordinances and requir:
affecting the Property.

ith the laws of the State of
governmental agencies

Lease the Property. Lender may rent or lease the whole or any part of the FTop
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may d ;
name or in Grantor's name, to rent and manage the Property, including the colle

Other Acts. Lender may do all such other things and acts with respect to th
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantor for the purposes stated above.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its’
determine the application of any and all Rents received by it; however, any such Rents received by fendes v
not applied to such costs and expenses shalt be applied to the Indebtedness. All expenditures mada. b
this Assignment and not reimbursed from the Renis shall become a part of the Indebtedness ‘aef;ured woy ¢
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure untit, paid.

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all thiefo
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute ang
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing staigine
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law sh
paid by Grantor, if permitted by applicable law. g

LENDER'S EXPENDITURES. If any action or proceeding is commencad that would materially affect Lender's interést in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
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tor's failure to discharge or pay when due any amounts Grantor Is required to discharge or pay under
ny Related Documems. Lender on Grantcrr's bahalf may (but shall not be obllgated to) take any

nd preserving the Property. All such expenditures incurred or paid by Lender for such
rest at the rate charged under the Mote from the date incurred or paid by Lender to the date
| such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
he payable 6n demapd; e added to the balance of the Note and be apportioned among and be payable with any
installment payments {g" becdme due during either (1) 1the term of any appiicable insurance policy; or (2) the
remaining term of th (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignies secure payment of these amounts. Such right shall be in addition to all other rights
i e entitted upon Default.

blender's option, shall constitute an Event of Default under this Assignment:
in.make any payment when due under the Indebtedness.

ply with or to parform any other term, obligation, covenant or condition
ny of the Related Documents or to comply with or to perform any term,

obligation, covenant or ¢ ed in any other agreement between Lender and Grantor.

Default on Othet Payme

Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or’ i i

agreement, purchase or sales
materially affect any of any gu

Environmental Default. Failure of
condition contained in any environmen

mply with or perform when due any term, obligation, covenant or
ent executed in connection with the Property.

False Statements. Any warranty, rep
Grantor's behalf under this Assignme

aither now or at the time made or furnish zdomes false or misleading at any time thereafter.

Dafective Collateralization. This Assignmerit
(including failure of any collateral document
for any reason.

any of the Related Documents ceases to be in full force an_d effect

f whether election to continue is made), any
termination of Grantor's existence as a going
the appointment of a receiver for any part of
ors, any type of creditor workout, or the
v laws by or against Grantor.

Death or Insolvency. The dissolution of Graritor's (reg &1
member withdraws from the limited liability company, o 4

Grantor's property, any assignment for the bengfit
commencement of any proceeding under any bankrupte

Creditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other method, by

against the Rents or any property securing the Indebtedness
accounts, ingluding deposit accounts, with Lender. Howeve
goad faith dispute by Grantor as to the validity or reasonablen
forfeiture proceeding and if Grantor gives Lender written notice
with Lender monies or a surety bond for the creditor or forfeitu
in its sole discretion, as being an adequate reserve or bond for the"disps

Property Damage or Loss. The Property is lost, stalen, substantially dam

Events Affecting Guarantor. Any of the preceding events occurs wit}
Indebtedness or any Guarantor dies or becomes incompetent, or revo:
under, any Guaranty of the Indebtedness,

~farfeiture proceedings, whether by judicial
£.of Grantor or by any governmental agency
es a gamishment of any of Grantor's
Default shall not apply if there is a
which is the basis of the creditor or
ir or forfeiture proceeding and deposits
amount determined by Lender,

ny Guarantor of any of the
validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's financial #n, or Lender believes the
prospect of payment or performance of the Indebtadness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaul
may exercise any one or more of the following rights and remedies, in addition to an
by law:

e thereafter, Lender
orsemedies provided

Accelerate Indebtedness. Lender shall have the right at its option without notice to G
Indebtedness immediately due and payable, including any prepayment penalty that Gr;
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possess
coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, Gl ap
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights £Gvi
Lenders Right to Receive and Collsct Rents Sectlon above. |If the Rents are coliected by ‘} gnd

the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenant
Lender in response to Lender's demand shall satisfy the obligations for which the payments are :
not any proper grounds for the demand existed. Lender may exercise its rights under this subparé

person, by agent, or through a receiver.

Appuint Receiver. Lender shall have the right to have a receiver appointed ta take possession of all or
the Property, with the power to protect and preserve the Property, to operate the Property preceding Br
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the c
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lernd
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds th&
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving 'ss a
receiver.
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. If Lender institutes any suit or action to enforca any of the terms of this Assignmenl,
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
ther or not any court action is involved, and 1o the extent not prohibited by law, all
‘ - incurs that in Lender's opinion are necessary at any time for the protection of its

expenses, whethar or ngt'thgre is a lawsuit, tnClUdIng attorneys’ fees and expenses for bankruptcy proceadmgs
{including efforts to medify
collsction services, e s
reports, and appraisglfees

ing records, obtaining title reports (including foreclosure reports), surveyors’
sUkance, and fees for the Trustee, to the extent permitted by applicable law.
in addition to all other sums provided by law.

agreement of the partles :
Assignment shall be affectiv
bound by the alteration or ame

) set forth in this Assignment. No alteration of or amendment to this
s given in writing and signed by the party or parties sought to be charged or
it

preempted by federal law, the laws of
This Assignment has been accepted by |

Choice of Venue. If there is a lawsuit,
courts of Thurston County, State of Wash

estate in the Property at any time held by or
of Lender.

Interpretation. (1) rrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have be#n plural where the context and construction so
require. {2) |f more than one person signs this Assigniiant as “(rantor " the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsui, Len ay sue any one or mare of the Grantors. If
Borrower and Grantor are not the same person, Lender i wer first, and that Borrower need not be
joined in any lawsuit. {3) The names given ta paragrin C this Assignment are for convenience
purposes cnly. They are not to be used to interpret or define the, f this Assignment,

No Waiver by Lender. Lender shall not be deemed to have waived any r|‘_
waiver is given in writing and signed by Lender. No delay or o?
shall operate as a waiver of such right or any other right. A

is under this Assignment unless such

provision or any other provision of this Assignment. Mo prior wai y

Lender and Grantor, shall constitute a waiver of any of Lender's rights o antor's obligations as to any
future transactions. Whenever the consent of Lender is required un ment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsgquent instances whare such
consent is required and in all cases such consent may be granted or witht e.,cf»‘jscretion of Lender.

Notices. Subject to applicable law, and except for notice required o
manner, any notice required to be given under this Assignment shall be
when actually dslivered, when actually received by telefacsimile (unless othertise reguired by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when demsﬂed in the
first class, certified or registered mail postage prepaid, directed to the addresse$
Ass:gnment Any party may change its address for notices under this Assignm
to the other parties, specifying that the purpose of the notice is to change R

purposes, Grantor agrees to keep Lender informed at all times of Grantor's cument addresd
law, and except for notice required or allowed by law to be given in another manne
Grantor. any notice given by Lender to any Grantor is deemad to be notica given to all

eire For notice
ubject to applicable
than one

granted for purposes of security and may not be revoked by Grantor until such time as th
Lender.

Severability. f a court of sompetent Jur|sd|ct|on fmds any provision of this Assignment to

unenforceable as to any ather circumstance. If feasible, the offending provision shall be oons;de
that it becomes legal, valid and enforceable. If the offending provision cannot be so mod
considerad deleted from this Assignment. Unless otherwise required by law, the illegality
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforce
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's infefest, ihi
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assign
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Granto
deal with Grantor's successecrs with reference to this Assignment and the Indebtedness by way of farbearargeor
extension without releasing Grantor from the abligations of this Assignment or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the performance of this Assignment.
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italized words and terms shall have the following meanings when used in this
stated to the contrary, all references to dollar amounts shall mean amounts in lawful

e [ gfault set forth in this Assignment in the section titled "Default”.
Default” mean any of the events of default set forth in this Assignment in

Guarantor. The word "Guarantor’
indebtedness.

By guarantor, surety, or accommodation party of any or all of the

Guaranty. The word "Guaranty” means fhe gm‘ar@ﬁt; from Guarantor to Lender, including without limitation a

guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” smeghs all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documgrits, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the N r Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or nses incurrgd

. by Lender to enfurce Grantor's obligations under
this Assignment, logether with interest on such amaunts as ed in this Assignment.

assigns.

ber 25, 2017, in the original principal
all renewals of, extensions of, modifications
sory note or agreement,

Lender. The word "Lender" means Heritage Bank, its sq es

Note. The word "Note" means the promissory no i
amount of $790,941.00 from Grantor to Lender
of, refinancings of, consolidations of, and substitutions

Property. The word "Property” means all of Grantor'
described in the "Assignmant" section of this Assignment.

Related Documents The words "Related Documents me;

deeds, collateral moﬂgages and all other |nstruments agree
axisting, executed in cannection with the Indebtedness.

interest in, to and under any
and all present and future leases, including, without limitation, all income, issues, rovyalties,
bonuses, accounts receivable, cash or security deposits, advance rent
and other payments and benefits derived or to be derived from such leases
now or later, including without limitaticn Grantor's right to enforce such igas

and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS O
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNME
ON BEHALF OF GRANTOR ON SEPTEMBER 25, 2017.

GRANTOR:

LOST LAKE LLC
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LIMITED LIABILITY COMPANY ACKNOIVLED

STATE OF

, before me, the undersigned
LAS; Member of LOST LAKE LLC, and personally known to me or

fsctory evidence to be a member or designated agent of the limited liability company

RENTS and acknowledged the Assignment to be the free and voluntary act and
; authority of statute, its articles of organization or its operating agreement, for
¢, and on oath stated that he or she is authorized 1o execute this Assignment
half of the limited liability company.

Residing at

My commission explres

| NOTARY PUBUC

) STATE OF WASHINGTON
)ss | ELIZABETH ). HARRISON
) & My Appointment

‘"f"EME!EH 23, 2019
20 T Thefore e, igned
08T LAKE LLC, and parsonally known to me or
emgnated agent of the limited liability company

COUNTY OF -S' 'Cﬂ h\’7\—\
On this ij day ol’S 8-

Notary Public, personally~appeared SCOTT L D UGLAS Mem
proved to me on the basis of satisfactory evidence to be a mesnbst
that executed the ASSIGNMENT CF RENTS and acknowlgdged’
deed of the limited liability company, by authority of stat
the uses and purposes therein mentioned, and on oath st
and in fact executed the Assignment on behalf of the limited

its amclr,és of organization or its operating agreement, for
that hé ¢r she is authorized to execute this Assignment

By

Notary Public’in and for the State om

—

LaserPro, Ver. 16.4.20.012  Copr. D+H USA Corporafion 1997, 201F.
LACFRLPLAG14.FC TR-29540 PR-??’

- WA



Scihedule “A-1”

ock !, "NORRIS ADDITION TO BURLINGTON," as per plat recorded in Volume 6 of
ds of Skagit County, Washington.

thence North 2°15°33” East #en
the South 140 feet of said Tract
thence North 88°24°44” West alo g
feet to the true point of beginning; ™ =
thence continue North 88°24°44” West a

9.82 feet;

beginning of a curve to the [eﬂ having a rad
agh a central angle of 144°17°49” an arc length of 24.72 feet

thence along the arc of said curve to the leftt

a distance of 150.50 feet;
thence along the arc of said curve to the right ina No !

beginning;
thence North 2°15733” East a distance of 42.94 feet to the tru

EXCEPT from Parce! “B”, that portion of the South 140 feet of the.Ea
THE BURLINGTON ACREAGE PROPERTY," as per plat recorded §
of Skagit County, Washington, being more particularly described as

Beginning at the Southeast corner of said Tract 32;
thence North 2°15733” East, along the East line of said Tract 32, a distance 0.01 feet'ts the Northeast
corner of the South 140 feet of said Tract 32;
thence North 88°24°44" West, along the North line of the said South 140 feet, a distd 0 feet to the
true point of beginning;

thence South 2°15°33” West a distance of 42.95 feet to a point on a non-tangent curv
radius of 150.50 feet, a central angle of 15°52°47”, a chord bearing of South 76°4171 [™"W
distance of 41,58 feet;

thence Southwesterly, along said curve, a distance of 41.71 feet to a point on a non-tangent cu
having a radius of 50.00 feet, a central angle of 66°29°15”, a chord bearing of North 35°30° 10
chord distance of 54.82 feet;

thence Northeasterly along said curve, a distance of 58.02 feet; ;
thence North 2°15733 East, a distance of 8.15 feet to the North line of the South 140 feet of said Tract

thence South 88°24°44” Fast, a distance of [0.00 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.



ule “A-17

00 foot wide alley in Block [, "NORRIS ADDITION TO BURLINGTON," as per plat

of Plats, page 3 and also that portion of Tract 32, "PLAT OF THE BURLINGTON
TY," as per plat recorded in Volume [ of Plats, page 49, records of Skagit County,
articilarly described as follows:

er of said Tract 32;
the East line of said Tract 32, a distance of 140.01 feet to the Northeast
d Tract 32;

the North line of said South 140 feet of said Tract 32, a distance of
130.03 feet to the true po eginning, being the Northwest corner of a tract of land as described in deed
recorded under Auditor’s Fj
thence South 2°157°33"” Wes 7.15 feet to a point of curvature of a curve to the left having a
radius of 9.82 feet;
thence through a central angle of¥
to the right, having a radius of 89.5¢
West, a chord distance of 58.50 feet
thence Southwesterly along said curve, a distanc
said Nerris Addition to Burlington;
thence North 2°15°33™ East along the East | said Lots 7 and 6, a distance of 144.32 feet to the Southeast
corner of Lot 5, of said Plat of "NORRIS ADDY] ION TO BURLINGTON";

thence South 88°24°44” East, a distance of 10. 00 feet;
thence South 2°15733” West, a distance of 8.05 feet;
thence South 88°24°44” East, along the North fine of th
feet to the true poiat of beginning,

tral angle of 38°05°09", a chord bearing South 57°02°18”

.60 feet fo a point on the East line of Lot 7, Block | of

44 feet of said Tract 32, a distance of 20.00

Situate in the City of Burlington, County of Skagit, State of Wi



